Overweight
(Maintain)

2016. 6. 28

ot Ectdr Mg T8It eE Al
iQIYIE £ Mol ot Catntz £} ChH| 46tk

0|2 YEP HH, st EEt0f MALS I
Ecfaf tHH| 17% ==0f T FCt.

S 2ofQ STY AMHlA gHSe 2HX
TOH0] CHE JHME D, SUEMSS YHE=0|
Bolef| o= Eofit S= T ASP= 20et
LHE 212 200%, 50% &5 A2 HMYEICt
= ot A2 oot A2

oz SAMR FEX EX(t X

MZ22 8 MES o A=
MOl BigtS EI5tH IHE It
@S Ao|Ch

JACKPOT!]

S41/0IC|0{/AEEIUHE
Analyst SHE
02) 3787-5179
jphong@kiwoom.com

X [ o@ rx



o)
<]

I.

c2taf

Contents
Summary 3
> st=2 S0 JHk| Mmoot 3
> = B2t AlEe

MZL Mo FaICt 3

> el MY M2 FA 718 M5 3

| ot E2t0f kX X7} 4
> (Case Studyl. EollA & 1 4
> (Case Study2. EfFo| S0 5
> ZZ: o= Saiip JHK| XEot 6
Il &= E2i0F A|%e)

ME2LE g73mo| Halct 9
> 3= 220 3

MH|A A1 D% 9

> S539| Youtube, Netflix?t EQICt 10

> FEIX EX} Sy 12
> 3= Cetif A& #Hgt 14
I, = E2tar At 16
> Eatip #9f = 16
> AMXIEE E2tat 19
> HE WM Be 20
Peer Valuation 21
I|HEM 23

(Ot

1= Catop Al XTI} ES A

> ot= E2tOf JHX| g7t

HOM 2 3t EHYS o' =1 SIAIE
M SAl0 2 Sdo| dSACL iQlYle & Mol E2t0f
2 EX} CHH| 46t O4Ql 2,3009¢l9| £2g H&E
g, o= EEtih W2 = AF Hl 17% =0

TOH AT

|| DL
ot
_\Jm‘i*
P
rE|o
LAY
<2
% o
_\'|_—|—
LY
Ju H
[N
o
a

= 2012 Y YHSe FUX EXAEE WdE o

HI 150% B7tet 2309 fIf4zd)ez2 et 3B
o MH[A APEO| "18EMX| AT 41% X6t H1

2017} ) QF H™AHAMH|AZ £2l0| Ci2stE|d QUCt
=31 CofOp THE A|Re aigfst XtE3HE digtoz Z4A

e

A

[ -
Hol 2HX EXtel & SsxE0l fKd TVoIM 22t
Aoz sithsl M2 4% S22 =20

>>> CJ E&M, F|0|AE =X ASIHERIA,
|HQ I'_|-AI

= E2t0op MAo| CHeH ‘HIZZH 9HE {XISHH,
CJ E&M(130960)2 Top-Pick@& HIA|8tD, J|0[AE
(054780)2 KHMSZEZ HIAISHC},

C)] ERME ot= L2t Mol AN diE HQIS
202t HE 5= T 90| 144920X 400
2 B JI¥7HKE MHEIL @2 Aotk 9|0|¢
OHUXIHE, Ectar M&, sHel e F-=Ho| 49
ottty S2AIE ZE0| st 7MP‘° *Eﬂf L
OICt. 7¥ 6Y o=t Z2O0|A SA|
SEZ OESHH'E S5 HEH
(046390)°2+ ‘IHQ(003560)'= =L CHE Satob HIZtAb
2N A Z20Z HAISIL

m o St
Ir'__]

L4

rnr|o

HB:
w H

rgt OE r
2
_I.
re
[n
ot}
=]

> ks 68 279 W JTl0 SigE RS9 YYFAS 1% Ok BRIt U
X| gELC.

> JME & ARE T[RRI E= HBXOH AR HiSet Ao SiELITt

>3 xr&w FEFAEMAE X AHgY Sl & XEY0 dgE Vs =
OEIWH S RS ROt UK LT

> & A=20f AAE HES2 2219 9|74° eS| grgetn Ao, Qo £
%*é* LHOo|Lt ZHIM0l HgEItSS eelgtitt



Summary

>>> Sk CaHdt JEX| Xmot

QIYIE ‘ol & Of'2 242 Xt CHH| 140HH, 30HH0| 4012 AENCY ‘16 B
2 Col0f TAS FI0M SUSH QAR B TE Cjy] 17% 0| WO Rot o2
JIE U 4 HE S5US SI0IM XEIL Hof Y BHE, B3 2240l SHY AH|A
HIX D042 ST S BUX Su ZWO| XSED, I LSO B0 A8 6P 117
o Catt 3 WA ASPE 22t M [HH] 200%, 50% 4&T 302, 458 YRS V=Y A

[
=
o
o
09
10
{ot

— =
of Hlots 49 HE HWEHZ WMot AT 5
SE MY 7

Helof Jlgtet 9 I/ % HiE0| O|F0{X Eath

[y

Fi
_>'_|-
1
=2
_)-‘-_
riu
E
ot
— M
=
Okl
fuok
»
o
[
ol
Ju
ik}
[0 0
Hu o
rir
In
o
=]
=
iYal
>
i
o)
Hi
=
o
Pl
iYal
r

>>> =2 Caif AXQ| W22 AXHito| gaict
_ﬁl_

=0 = 202 SSY MHlA HMS9 FUEX T4t
g TVE EOoM 1.94f ==l 230 IeH4=&)2
= 2242 SFY AMH|A A2 201847 A i
FE YAUMHAZ £9S TiASSID QCH S= 222 M2 LHSS UTH
HRe 2HE |t sHXoz X FXE ot U0 E2i0t T I 4
= Cetop & AEE JIE A4 TV ME 2~40000M FINozE 22¢ §AH|A AR
2~5H2 IO AMEO| THED RACH O|C|0| O|S™WE) HotZ CIX[E O|TI0] AR A[ZHO] TVE EO
D, 22l SFY MHlAE Tt HS Mo 2E=E AIFM FLHO0| 2HED AT,

e ME UiH] 150% 3716td, Mg

20loflAf
HIEIO 2
olojx| 2 Uct,

o oH
A Hu
N
3
0x
oA
gl-
N
o
Hu
k=]
0
[l
&

1M oi

mo kI

%
Pal

r

tu

ol ol
o of |O
ox

>>> Cefdf ¢ MZ22 &4t J12] M

2L SatOr ArHol| CHEH ‘HIS S o|HS SX|6H0, CJ E’M(130960)2 Top-Pickl& XAlstL, 7|
O|AE(054780)2 XM FZ HIA|SHCE,

C) ERME 2HdE =& CetotE A2k 20T o4 X&ish ot= Setof Mol AXQl HEE HQISHH,
20l LiE = Satap T £2]0| 144%20)A 4004 o= SItsh 7|FIHKIE MHoH EE A0
Ct, SAMO| CHBH EXOH ‘BUY'QH 2HEZJ} ‘100,0008'S QX|SIC},

F|0|AEE Hi? OHUXIHE SZO0| Eatot & st oiel e ZyHoz e AOo|Ct otety|
Ole &= MEULO0| ot ARl oot LhE = UE AOICH SAtOf| CHet EXtelA  ‘BUY'?t
EEFIt '4,2008'E X

78 6 otE0 0N SA YE ol catot HRE OHKSHHE S35 HETH HIHEYA

(046390)2} ‘IHQ(003560)= =L CHE S2t0f HEAIZA 2 Z202 HA|SHTL,




. eh= Ectf 7kX] X1 &0}

>>> Case Studyl. EojA & rj
iQIYI EXt £2/8 140t 7|2

gHolM 2 e 20133 128 18YSH 20143 2¢€ 27YNHX[(213])
SE 28.1%E 7I1EY, S=0ME

Ct. =oIME 21 AlE

I AT

3 220l SN MHIA X QY 52 28
20, F $YY pre-rol FUSFHBFIE Sof

AN
olg TSt ﬁgg EXE|C}

=t SI0IM SAl
SR APE Z3|5= 359 |/

632 2{(2Y 3T H2f)of &

% -
14081 £=&Ql 8,750%F & O|de ==

EH:'f Xﬂ’”*f Huace medias I._%?_ 20| 192Ietg 7|Sot HHH, 2201 B4 At
] (o]

20134 Huace media E2H} M4 vs gl 42l

= — o =
[Cislg=r)} (Rmb mn)
100 - 1,200
80 - 1,000
60 | 800 -
600 -
40 A
400 -
20 1 200 -
0 . 0
licensing fee Ad revenue licensing fee Ad revenue
= iQlyl, 7185H 4 X2 Huace
ol 2 It 3 22101 T4 IQIYI ol & 0 O 2%
Xt B|A =3 + 3,500,000,000
= 5l 21 cpme) =
E3lE ¥0 ) 87,500,000
Y HE2E($) 30,000  HUK| ALA 800,000
ARPU($) 3.0
IZgjZ xjol li]
&S BH(S) 630,000 =XE BAX HES) 2,400,000
= OiE($) 89,900,000
= iQlyl, 7185 =4 X2 iQlYl, 71258 =4
IQIYI 2015 Pre-roll 1 TIH15X J71F) IQIYI 20154 Banner &1 Tt
X4 Ll PC___ PAD GPHONE IPHONE PAD
Nationwide =5 40 e 300,000 300,000 400,000
Beijing or Shanhai 110 125 180
Other major cities 60 70 100 PPS 150,000 150.000 200,000
Rest of China 45 50 75 IQIYHPPS 300,000 300,000 400,000

K= iQIYI, Tl RMB

X2 iQIYI, ©9l: RMB



>>> Case Study2. EjQfo| 3o

iQIYlI &Xt =& 304i 7|5
EfYO| 20 2016 28 24LSE 4" 14L7HX|(163]) ot=1t 0. SA| LI ZLHOIA
XD AYE 388%E JI2WD, FI0IAME SXIK I35 382 HE SAstn UCL Y 2.4
ZOrSHtE, 2 22101 SYA MH|A ALK} 52 F 50%7t EfYO| SOIS AIHFUCE.
3 SX MEYE 4000 L(3Y 250 L) HEHD, £ 492 £Xt CHH| 308 =
C a

r
BHE J|SYCH BD $0lIt Houy| AFRE 4ole 22 95008 af, 2708

L
[
[eZ]
=

]

7
iQIYI

e

rr
e

12
N
N
o
=}
a
i

iQlYl= Eefat o2 N n e RE 2 JIUX =5 1JHFUO| 3002F 0t HEFYC
0f, SHOIX|0f & HUSHH PPLAIY OHE7X| SHTHRCE

Eigel ol 221l mEd IQIYI Efoto] Toj oS XK
=3 % 3,800,000,000

X% 5l 16 CPM($) 25
E3UE ¥ HE(®9) 95,000,000
HAUH| AMSAt 3,000,000

o ME2($ 250,000 30,000

ot S8 =) ARPU($) 30
Month 3

&2 EH(S) 4000000 ERE FAH OHE(S, MY 2,700,000
= Oi=($) 122,000,000

A= iQlvl, 7185 Xt iQlYI, 7125

=W XSO &4 = F 3 IS
Efel =ofof THot L YFHS 402 40)| HOHKHCt. KBS= &

& 7K g0 S)2= FXt Uid] 3Hfel 120493 Lielel +<
of Chet 7|tz X YI2H Foe AEHD, AE

=Y
on, 1 TYHO| WE Fot Fu= T

S

= ,ANE, B2

ST HO2 mofEn ATt B

o K

[y

J_l_-g— '6OHI|J'I__|- 'c')'l-)}” IHI:ILJ&E %]I[-

oo |1
M

-

o] & L, EN0] ol $1 AKYE KBS EHofo] w0l 24m o)

) Efoyol o -
50 - HojlAf 2 Trh ot ®D e maE O i: E YIS

=

40 1
30 2498 1~63] 30 1,320 39,600 237,600
1 7~163] 32 1,320 42,240 422,400
20 =4 ds 1~43] 24 641 15,372 46,116
10 A 5~163] 28 641 17,934 215,208
AHME 1~29] 32 1,320 42,240 84,480
0 -———r——r—T—T—T—T—T—T—T—T—7—

ol 1ol ol o] fof fof fof Hof %ol ol ol iof %of Iof Iof o ol ol fof iof Iof 32| 38 220 20,160 S0IED
~NMSTNON®OO - NMTNON®O O~ Fy 1.055.964

& gamz|op Xt2: KOBACO, 7125 4, Tel ol




>>>
S= LEefor T JrF O]
EHel =o'l iQivl 2

ESeIR
g9, oy T 2 23%RL
=FEOZ JHOt U1 XMEIHHL. Ei¥S| 2ol RESY 7

H=2: 312 Camar 7HK) Hmot

17% =&

= 2491&Z 20154
M, 201641t 20174

1ZY)02 iQIVIO| EXHOZ AH|A E U F3 XE

53 A0 5
3 cajot o

+=Z0|YHE
P CHH| ZH2ZE 17%, 12%
Hold back 7|2t

S MH|A A 2~571 O]40f SAlof SrERHCE
U LHEZ F= 224! T O HES CHARSICHE O e =2 A3 ) =2 AEX0|
LES £ A= 190t Mg Aot
F3 Cajot my ASP
ASP 3 =3 =
HpA ivi sl AL 3]G
Eatat H|ZfAL e A7 g (mil RMB/ (iqiyi/youku/tencent laiyi 21 o
= ) X34 i
episode) /le/sohu)
Eff2l o] NEW 2016.02 16 15 39.0/0/0/0/0 24 2.4
TEFBEHE BLE(X|0|C|of) 2015.06 58 39 73.4/2.4/44.2/0/26.2 1.3 25
IRPICEE(ZHOFRY) ZREA (H%%‘AI) 2015.09 54 6.0 43.3/33.4/25.5/10.4/9.6 0.8 2.3
FAEOEH) FIR-Z 1= ES) 2015.11 80 10.0 0/0/119.9/129.0/0 - 3.1
P — KA
(00| YASHAY) ERFAL(SIMOICIo)  2016.07 30 7.8 To be shown - =
L4 (EH) BEXL 2016.07 50 10.0 To be shown - -
:E;g"oq 9|§) SAfEAOT) 2007 90 150 To be shown - -
ZE=HABEHTE
(AAIALAIZI S 80) EREAM(SXMOITIN) 2017 TBA 10.0 To be shown - =
BEREE2(FORM2)  IIREMAMSFAI) 2017  TBA 12.0 To be shown - -

X=: Entgroup, igiyi, youku, tencent, le, sohu

=2 Coaf o AR 12
=201 78 YIoF
XL 5
Gt 2/3%F Y A Y|
Ho| X|$MOo=2 BriED QT
20174 < ofgel E2tat

Dragon TV, Jiangsu TVJ} TV

Ice Fantasy 0= breakdown

SHX|
[

—

== c2tot ‘Ice Fantasy'ofl CHst
SOZ 249 Qlotg EXtol ATt Ol

2f2f 1,784, 244

T30 W F
o

‘S
g Sy

=

o o
== Hunan QGTVIE EE3E TV XHE 1Kt
AZOZ 23101 SFA MH|A SHS o

2,500 (3E 1
MDD Tencent?t 2201 MLHS SERMLE

2210 MSHe = 59 F= 222 Y

-

=]
o

2l 53 o N B

50022, 902

JH

, NegE,

Broadcasting right Buyer Transaction price(RMB mil)
TV 1st round Hunan TV 140
Tencent video

iQiYi

Internet 1st round Youku 240
Sohu TV

PPTV
TV 2nd/3rd round TBC 120
Game adaption TBC
Total revenue(mil RMB) 500
Number of episodes 50
ASP(mil RMB/ episode) 10

Xt&: Entgroup



S=e ot d §A Sofl =2 8 €4
= S0 HiEALE 2= w2 S2t0r0) ol M SXHE ot Xixte TS, Ciyet T xHE
S Fol9S |AIBIL RACH J|1E0= 218 YE ARt 2~404

o
FIHOZ 229l MH|A AKX 2~57 Offof Toj K20l =

= X0 =2t0F MIZAL Huace medias 4= =2 Ea2t0F Y& HIES i
2002t ¢|oto] He £=2tat HIES 70% oMoz gtfst, 3l 5008t $[ot Of
S g A2 SRt 5= 28t S Mula o

Catar A2 eixf 1% IS SHoIste QLY.

o)
10
n
o
[mm]
>
bal
o

ot of
HL
oY |
0z
[o
Hu
oM |
H

HUACE Ee2far &2l

2009 2010 2011 2012 2013 2014 2015
Total serial drama revenue(RMB mil) 166 279 380 668 836 1,735 1,956
Growth (YoY) 68% 68% 36% 76% 25% 108% 13%
Production capacity(produced/distributed)
Number of drama series 7 9 9 12 17 28 29
Number of drama episodes 279 320 292 525 746 1,141 1,196
ASP
Price per series(RMB mil) 24 31 42 56 49 62 67
Price per episode(RMB mil) 0.59 0.87 1.3 1.27 1.12 1.52 1.64
ASP growth yoy -53% 47% 49% -2% -12% 36% 8%
Cost per episode(RMB mil) 0.27 0.37 0.51 0.56 0.6 0.92 1.03
Gross profit per episode(RMB mil) 0.33 0.5 0.79 0.71 0.52 0.6 0.6
Gross profit margin 55% 57% 61% 56% 46% 40% 37%
XI&: Huace
ot=l S2thf ASP 2| 5.080F 2{eH(RlY 75T ) € Jts
= Bt A JtF HE2Z ot 2HX0| ot =2 F JHX|E SAOf ¥&5tn UCL 5= &
2tapor oh=t Setar CHH| $& S TO§ X{'90| CHFsHX|gH, o= E2t0te] QU= 3 foldE s3HE
ZorsiCha, Sl WAl s 9 SR0NSAl Y JIF)e B3 W I K 50~100% Ol
d&g Ao, el 17 52 B T A 242 TE Y] 40%, 30% &% 300, 45
B 43S 7|2Y HOZ oYt
201 5¢€ iQlYle e 2 X X SXE ECZ MEL 49| Hi&(profit sharing incentive) 2¥S
LT 12812 HIXHE 22f0l SalOte T U EXZY JIF0) Wat 474 JIE0Z 2RI, |
Bl o 0490002 HAIFE A HASID ATt £ tiE 2US Mo 194HE LR

AIH|C| 2, MCN(Multi Channel Network) &

| ]
H O
o Hig&s ¢ UL,

rh

T (15 mil Rl:as; (m;; R Y U e
== Q17| =2taf 10.0 1,500,000 = 2~4 2~5+
S1= ol7] Cajnsl/s SA] 9% 2.0 300,000 80% 0 1+
S5 ol7] CauKet/E SA| AKX Srel) 0.95 150,000 90% 0 1+

>
h'IJ
;
-I>+
oz




813 Calt 53 42 20|

($/episode) 32 CEl0F 52 &R £0|

500,000 -

400,000 -

300,000 A

200,000 A
YoM 2 I Maglo|=  HE{o|Yel ﬂ_fg Mrafowr LA He oLd| 20144 20154 20164 20174
(2013.12.18) (2014.03.05) (2014.05.05) (2014.07.23)AF¥AHE 114(2014.11.12) Bz 2 BHZ(E) BZ(E)

(2014.09.17)
X2 9123 Ha|

>>> oh= GH| T AP XS
=M E Ecitf, SHUME EL
PO 2 IS BYSl $OIs T SR0N SAl WY 2 BtolM S| 2 HBUCH=
BEHS JIRID UCL B2 CeOR BERE A2 Y, O] Y BT HISS J[HOR 3 AIY
Ok £ Q7|8 0[0IkD UM, 0= B S2Autel CiYst ATf S2i0h 9171t HOIKID ULk

W= %QOHE g eH=EQ B2l ot AIY 88S 80 5= A diel MM 43 =

o
QIYI= “HoA £ JTjer EfYel O of ft F2 SH MAAS HEMD, EXF (] 22 140
B, 316K 2QISS THAUCE ALY EV|oJ= BT FAOIM 92 HHH MHIA AFIDt S PPL At

= =
=2 LI ¢ 2 & | ZHX 22 FYS ot A0 I YHSHH M22
71319] Yol & == UL} CH2, S=2Q O[C0f A2 M Hotof Aot 3 HSO| oo =L
GHSO| diXlet M= S AYS & AOICH

2 Sefor A BEH M I

53 YE0| 20158 19 1ULE AP 22101 S2i0F AFHYOINE YO Xt B3 Sef
Of= S04 SAl YLK RAUCH Ol Y S240F HZF KA

HES 5 SA WO HBYUCH YO BO| HEAL NEWS STRIKHSIA(SPOIE S £
X280 HlB 40 UL JIES TEOP #D

Xf - ds
Ct. —'?i 5._51* 2top A HHE LM E 72 BHE EYota, Tdet ATz HEAZSO0| 2l
= g



Sl
=~
>>> T= 2ol T MHIA AP 0% ?Iﬂ)l
4=
= 22t AEZY AT O4% b\
= 2210 Y4 AMH|A fED 22101 S D UES Xl 22 40092, 2302 9I0tS
E0YD, 2018E7MX| 242t AY 3 Yt

2 ge of
= YR Fust 2242 H gHo| 2 222 STY AHAE0| =Rl E
b o 7lgt Hi=Y

=
A DA PEYOH, XL FEE= MH

3 il x
o= 222 T MHIA s = 2o T Ll iE
CEE) 3 2212 S3Y W&z (%, YoY) (Aot gloh 2 2212 S Z1 0iEEY (%, YoY)
120 - —— 53 28l0 ST 01S B71R(9) S120 60 - —— 53 280 STY L US BN [ 60
100 A r 100 50 r 50
80 - + 80 40 t 40
60 A r 60 30 4 r 30
40 A r 40 20 4 r 20
20 A r 20 10 4 r 10
0 T T T T T T T T 0 0 T T T T T T T 0
10 11 12 13 14 15 16 17 18 11 12 13 14 15 16 17 18
XI&: iResearch XI=: iResearch

=
= QUEU AREXE FMIQ 73.2%Q! 5.0A4F 0t ZHIY ARt HMIQ 65.4%21 4.14F0| 22t &
FE MHIAE 0|80t ATt S=QUS9| 0L UHHE SFF 018 AlZt HIS= CIX[E O|Ho] HIS
L| o | &

0] 2014 TVE &0 Xl 50%S AHX[SI A0 OHH| ARSA[ZHL H|25to] Z10 81 AtY =< &
CH 210=2t =OFX| 1 QULTY.

20154 387| 24ty S Z10 HEE MH EM KX[She HISO| 40%E E45tH 22t
Y B0 ME IS AAStD A

ol

o

22101 S OIBAPICK 8Tt L 01§ £3 QHiY Y B0 OE
G mpPC (4Tt ojot) 2 DHIY G4 2T IEEFY
600 - Mobile 3,000 - — a5 2 SN B0 IE HIE(R) - 50%
73.2%
500 + 66.7% 65.4% 2,500 1 - 40%
g 2,000 A
400 56.2% ' L 30%
300 A 1,500 4
- 20%
200 A 1,000 -+
100 - 500 r10%
0 : 0 . . . . . . 0%
4 a5 14Q1 14Q2 1403 14Q4 15Q1 15Q2 1503

XI&: CNNIC XI&: iResearch




>>> F=9| Youtube, Netflix?} EQIC}
a2 MUHIAE SOl UiE CHHst

= 22121 3G MHIA AE G X7| HAHOE AIYUXEO] 2282 2HXE X&otH 210 9
QEg JuoR o|gxt srtﬁg ZAQUSH U, X|IGHRE| EHMOR majn|y FHX FHOZ QR
MHIA @gl gat S|, T2 PPL, CIX|E PPL SOZ Al G2 KK LDH'_ Tt

QB AMH|A UHE2 2014L=|ﬂr 2015 2k 149 ot 514Q|0t0fA 2018 188 Q[oto

oM e
om X od
oo mot [y

54 k2t 14
138% &otot, &2 7|2t MH|A JHIXE == 790THE, 2,880THFH0A 8,950'3”42%
Aoz HAELL |RE A1H|At QPEEQl UiES Y 4= U1, Youtube?t NetflixE Xefet

M MEfAHE =Y = US AT

-

3 22101 SN 93 AHlA Ui 33 22101 SN 92 AHIA JIUKE 4
(1o} 9joh) 230l SFYA Q2 AMH|A IHE(EH (%, YoY) (4ot ) 2210l S RE AMH|A JHATHEL (%, YoY)
20 - 22101 SHY QEMH|IA WIS BI18(2) C300 ﬁo“ 2200 STY 2 MHIA AN BHBE@) L
t 250 F 250
15 80 A
[ 200 - 200
60 A
10 F 150 L 150
40 A
100 - 100
5 A1
b 50 20 1 - 50
0 T T T T T T T 0 0 T T T T T 0
112 13 14 15 16 17 18 13 "4 15 "6 "7 18
XI&: iResearch XI&: iResearch

FEY¥ Ui HIS =

RIS Q2 Bl2 AHIA AIFO| EAXOR MHt) FA AH|A HS0IM XX[SH HISL 2014
S 5.6%00A 201541 12.8% K| SHYUCH FBOIE £12F DI HD HED G IFY S
Soll02 HHE AolCt,

Youku & AH|A OHEE 20149 3&27] 418At0A 2015E 327| 2,562 QIICE 513% &
JRHOD, 22 J|2t FH| HHS0IM XIKISH HISS 4%O0IK 14%2 STHEID CH

= 22101 FFA AHIA O1Z breakdown Youku subscription Oi&
Others Value-added services (eHat Qjoh) Youku subscription O{Z(Z})
100% Copyright distribution ~ ® Advertising 300 - Youku subscription OHZ HIZ(Q) - 16%
250 - 14%
80% A - 12%
200 - L 10%
60% A
150 - 8%
40% A 100 - - 6%
- 4%
20% A ]
50 L 99,
0% - 0 T T T T 0%
0 112 13 14 15 6 17 18 3014 '4Q14 "1Q15 ‘2015 3015

XI&E: iResearch XI&: Youku



iQIYI 82 3|8l £ 1H2H0| 1,5002t(H 5,2004¢) St
iQIVI= 23l 6% SF &9 JrUXtS 2,0002HHES SMRUCE 20118 RF MHIAS A|Xis)| 5Tt
S00THHO| JHHT, XLk 112F JFIXEIL 1,5002HH0| It 1270 UK 22 198YQt 7

2t OHEY 52004 ¥4(5008H 71& & OHE 1,730949) St 2t o4 ECt
o
o

0

& 0¥ JtAUXt BIHE QohM Z2|0jY 2HEXE SHXoZ &E6tL, XM M 2tel

e
mjo

fot
4
Ot

S 5 EXS 52D AUCH EYY $OI's RESIAPIE FIAT SAYYS okn, P2 sl
FYU SO J|2te SN SR BIIE QEUCL Y BO WY AIF 0| 1Y SOt QR
2 JIUR A& 3008HH0| BIIP 202 UKL

IQlYl 82 31 & IQIY] & %o 93

(442 ) BIQIYI 82 39 % S

25 1 1270 EyiL] 174

(RHEES)
20 A
15 A
ERTEIE 15 198 58 19.8

10 1

5 4

0 - o RSN 15 165 19.3 19.8

2015.06 2015.12 2016.06

X2 1011 Xtz 101VI

[E AH[A JHY QA =Ty

KBRS Y H|IFO0| 00 AP 25~35M|7F 58.9%E AtX|ot UCH FHS APSZS 7149 MUh
CHH| ool 2E=X0| st +840] &1, 2H=X JtA X2 50| 0 RE AMH|A HES XHXHO
2 ZIrg Aol £3| 1990d 0|20 &4t =052 2H=X JHX|0f gt Ols=7t =11, It
X2 50| o U, A2 ofRIF HO| AHEI 52 SFYE REE AlESHHE B0 =
Al LIELED QUCEH

Alibaba®| Alipay, Tencent@ WeChat Pay S 2221 ZAX| A|AE! JiM SO0| THIY SIA {F
MH|A X B7tol 2[0dst UL,

ZH

9 Big iy 2X 92 AHIA o}g =X
40% 1 = QEIR UK Others
35% - Celebrity
endorsement
30% A Promotion
activities
25% A Low
price
20% A Higher
speed
15% 4 More
content
10% A Specifit
content
5% A Hd
content
0% -

No ads

Under 19-24 25-30 31-35 36-40 Over 40 | ; ; ; ; ; .
18 0% 10% 20% 30% 40% 50% 60%
XI&E: iResearch XI&: iResearch

SREEe




>>> FEIX EX} YT

ZEHX 04 HE X% St

o
53 Qofol SYY AT SHH XHIHS WS AXIE Lol A SH PHIL WIS HEE
oo BAXOR T TUE| SXIE SN ACH
Youkug T4l OfBerol 48 WA RBE| SX2 ABUD A0, 20114 2890910 B
Zelx 70§ B2 20144 18529I00014 20158 387| =X 2319f 9oto2 SIRYCH

BaicuXtEArel (QIYISH PPSO ZEIX POj BSS 20138 17] Q950NN 20168 18]
13.89(9I9t02 4% HBYD, Baidu HH DHEOIN XIXISHs HISS 1.6%014 8.7%2 HBUC,

Youku 2EIX EX} H[E Igiyi OHZ CHH| 2FIX EXt H|E
(43t Q|oH) m Youku 2EHIX 70§ H| (44Tt o) Baidu(igiyi+pps) Content Cost(X}h)
2,500 - 1,600 - ® % of Revenue() - 10%
1,400 A (
2,000 - 8%
1,200 o
1,500 - 1,000 A - 6%
800 - 'Y X |
1,000 - 600 | o® ° ® L 4%
([
400 -
500 - ° [ ) o - 2%
200 -
0 J 0 r r r r r r 0%
14 15 3Q '1Q13 '3Q13 '1Q14 '3Q14 '1Q15 '3Q15 'IQ16
Xt&: Youku, = Alibabal| 37t X|& Q42 QIsH 15 3Q 7HX| HIE XIZ: Baidu

=2cfQl ME|A M| SEE FXp 21GTV THH| 1.94]

=0l 22t SFY AMH|A YHIS9 X X 2= AYTVE HS2Z 43
ETV X EXt 2= HA CHH] 10.2% S75h= BHH, 22121 MH|A X
Zorstn, 29TV bl 1.98] 2l 2309 2ot =

= 224 SFY AT BHO| XEE D, F FHX ELIL F0F X X HEH2 |

—_ —_——
£H0Z 992 H oIt

19

TV station vs video portals: content spending

(RMB bil) m TV stations
25 - Video portals
20 A
15 4
10
5 4
0 : . i
2013 2014 2015 2016

XI=: Entgroup



ZEIX XEA| XIZF <y

=3 280l SEA MHA YHSS mE0jY 2elx sheol S XM HIT 2fQIY SHE SAl0)
TSI QUCH KM HE 2tole] HTHE S SHHQI MHAS HEZd| 2EIX KpHst Moz of
8F A I}

o= T A

i

iQlYl= X|H8H ‘The Lost Tomb(128%)E XX X£3|4= 359 HE SMHIOM, 2 £ 20M
TV E2t0r XHH| HIZS HEStD AT Youkus 20L4IQrS EXf6H XHHIX|IAF 2ol S
8% O, Tencent= X8l Penguin PicturesE M&St, XHA| XIZF 2tQIdof 3 =2t

5002¢iets S AH=ls MR

The Lost Tomb Evil Minds

sosEemrmes EWI

=: 1QIYI K= 1QIY1

dithet AtEyo=z SAM EXt X[&

= U™ 22121 ZME AKX Baidu, Alibaba, Tencent= fTHot XtE=3 0 HYHQlI ZHES T\t
o2 XZIMMoz 22101 SEA AIMOo| ZIEs| X|HiHES st QT Alibabas X|:tsH 10€
Youku X8 81.7%& FIIZ QlopCtD YHMCH Baidus 20134 58 37,0008 €2{0f ol
oh PPSQ 20109 Xt METH iQIYIE YHAIZ|1, 53 BMZADE KA ZMAXI0 RMHOZ
CEAFH EUE 2t AUXIE EESHD UCL Tencent= 22t01 HAIX QQQ 2HIY HAIX WeChat
1 EMF ¢S0| Jtstt SFH EAES ANHeE 2Fota ULt

// “\\\

Tenceni il ————Bai N EE
O i .‘Qiib gppg

XI&: iResearch




>>> = et AP gz}

Holdhs TV Eatar Al

F30IME 0 400~5008e] SalOpt BHUETOTVE SIS Wi U, 50% +EeH0| TV iy
OlM WO S UCH 20159 1YREE 1) T2t Al BAl WE M2 JIE OHoM 242

Hgtstd, 2) 1Y 23| 0|2 W zLE H|BSte ‘One show, two satellites’ A7 A|SACE
A Al E[HA TV HES2 E2t0r T MEfof] MBSHR D, AHE w2 =2t st 20t
BIrMC, 71E AR E & I EXto] Hofst= Atg7H &1 UL

Z32 Calp AR 2R &= E2tOr Mixf 5471 w4 gl %

(eHat 2ray) = St Al R2(Zh (%, YoY) (m) = S2t0t M} 517 Ba(E) ()
2,000 - — 5= E20 A E 72 BIHE(R) s 600 - — 5= E2H0t HIE 517t 2l(R) - 20,000
- 20 500 -

1,500 - 15,000
"> 400 A

- 10
1,000 A 300 - L 10,000
-5
200 -
500 1 0 L 5,000
| ¢ 100 A
0 T T T T T T -10 0 — T T T T T 0
‘07 '08 '09 '10 1 12 13 ‘05 '06 '07 '08 '09 '10 '11 '12 '13 '14 15
X2 Ent Group XtZ: SARFT
2212 SFY MH|A FEH 2
2212 FFY MH|A= HE O CHH| o2f JtX| ™S MSSCh 1) TV M2 dloi #M% Koo
Ho| 2HX Y29 OHFdE MBot, 2) |st= E2tOtE R AlZFo)| St ROt & = U1, 3)
F8 MHIAE St 2108 HAY = A0, 4) THE ALEXISI AS0HH 2UXE 2 + AUCL

OjCiol OIS WEN Histet B SRQISO| OICIof AN o2 AFg Al HISE CIXIZ H50| 2014
S TVE 0l XILtef 50%S AIXISHD 2U0f 2210l SBA AHIA FE20| Stheln QuCt,

F3 O[CIOf ORI ALG: Al

(£) m'll 12

200 - 13 "4

15

150 +

100 1

50 A

Digital TV Radio Print
XI&: emarketer



Tc|0|Y EctF M| &5

Xtol S= =2t B HZfH[= 1902 o2 OfE 3~5%% 45 ot UALH
Ol =e2tar XMI2H|80] 3A S715ta QUTE

= SO MEH| 45 HiFols RAETvet 2212 ST AH|A AFOAM SHX =t2 FHH0| X|
gt Jt24| EctOf F20of tigt M0t =0t F FXXtZ0| E2t0r AZ0 fYELD, &

S =2H=EIt 255t UA7| W=O|Tt.

F gloh B Premium TV drama
Good TV drama
Normal TV drama

2.0 A
1.5 1
1.0 1
0.5 1
0.0 T T T
15 "6 "7 18

XI&: Ent Group

= Hi? 298 45
AL AEH RO CHSt ¥ QEZT =0 UX|= =2 ROl CHEH =229t i £zt St
S0t ALt 20z AU RS 5= s ARV S35] o6t ATt = S2t0t E%&
=Ui bl 2~5HH ©2bF =0, S2t0t 89 0| & AIF XEZ O[0H == A0 AU HIRSMH =
Cryet 7I§I§ Xl Sotn UL,

rIr o>'

AN &2 Y HSSO| B 2t FABE O|LAZIX(16~208]) JFQE 10~15%% A0
ool 53 Sal0 Zei2E 6001E OO BT

A2 etV Xtz SeebdTv

SREEe




ll. ot= E=2Haf LA

>>> Catat 40f 71X

29| 3Het H

E2Hp XMAfALE 21 HIFHIE 3l F=0 JHE +9f 3 |90t oA AF2Z StiE ot
0| gaict XMoo E HQ WrEH TOj U K0O|Cjof XY mHES £ 49| £Z0| JHsstn

e 2

Sajop aopE

A

150% St OAjO}- 5 She- T
VOD, XiYSH, OST,
53 0015, JIE 80} m

100%
QIFEH| /2t Br2H]

ZIL/AER/ARE 2
50% e

=02

ure 29

Rtz vlesd &4

OHEDt GI2HY0| =0t XM= 708 J|& E2t0r2 3l 15% T2
Zef A[ZIH OjUAI2|= Ens= 1,300 = 2lF 3.6
A HAl Ol T2 S| met H0E 50%7HK| =7t HOit

10 o

tJ_
e
o oM
u

ZolE = LSADE SSAY FUSe AP 51 JACH, I LF TUH2 TILAIE= 7]



ofe T = XI& 37t
colnp W F9 4532 144 7|
H 9%O0IA 14 24%7X| STHHS
7t @@ OiE0| =Hoie|n QUC
3 T JHHL 16dnt (179 2k2 200%, 50% A
2 XYMOoZ B|EHES LIEID QYT =2 my I}

AN
SO A0, U2 TH2 U2 W AR EH R0

= U2(41%), B24%), HTH9%)O|H, &= =& H|IFS '13
H, Z[20l= Ef=H7%), HIEE(4%) =22(4%) S 7|El OfAlOF =
P 2102 oM, ¥ 3 JHHE X[l

A Cefot 7|1E 3Y 30~402F 22
2t 39 10~15%F Sha{o)| THjE|o QUCH

I-

ob= X|IF E2H &5 2 X9 Xpdot E2fOp &5 7R
(Mot ) (a3t 2h2y) 2
200 1 120,000 - &=
100,000 -
150 -
80,000 -
100 - 60,000 -
40,000
50 -
20,000
0 A 0 A . . . .
'03 '04 '05 '06 '07 '08 '09 '10 ‘11 '12 '13 'l4 10 gl "2 13 "4
ME: WESARS| NERTE R

CIXIE PPL ANY 223}
PPLE Catoh FEAI 1S FQ3 40| HZ Jlwo| Tt EAMOR OUAEE J|FE HZHH|Q)
30% HEJt PPLS Sof ZZEC AHFNe S8g 01I§6r7l of2Ie) BD%E

Hojoly| BHAS 4 AT W, oINS HY

25l sHe 3=Y & At

CIXE PPL 7|28 ZHIX HX 22 0|SO|E AlE D' X
IPIEoR 280| Jhsoh CHYst BUXZLE M2 7|2 ¥

=l

-

-

O] 7tsot, =7tE=Z XtEStE &1
oz ML 'O X1 AT,

ST Bl YOI 4 CIXIE PPL

Xtg: KBS, NEW, IQIYI XI&: Mirriad

MRSEle



VOD

IPTV, CIX|E Y& 50| ite|n, HAIZF APETH= THAl B2 APEREIDH S0iLt VOD ¥$ s
T 3 B7tstn Ut VOD OHEE PPV, PPM, SVOD, A2t HEj OIEZ O[R[N o, 2&X
MEAIH= Aol et Foke 2o QUCH X|Loh 58 XM EEAL0IA Q17| T2 0| et VOD
Jt2E 1,000901A 1,500¥0Z Ql4gin RHIY VOD AME s0{LtD UM, X2 QI &L &
2th= 1024¢ O]&el VOD OHE=0| st ULt

e

I WSS Aol YYAT A X2 BOPE/HLE YA LA RXHPP)O BT 9
Cf, S0t ZYR(EEYYH) WLYHS MO €11 00 FF 5~1024200) B T

OST

Cafot S¥at HlgSte OST =22 B715HA €Lt A= OSTE 7|gtez U™ /DVD HIHZ T
229 g & tH, EIEOHE S8 UREE/AELYCZ 9| HIZS FAh & ACH AR
o OST |

XHH| HIZtof &Hofoll =22 Ithstotn AU

ZEX AL I TH AIFLZ 2YY0| 27| MRof| XXl 9 FEO| Jbsolitt. XYW
ctdf 2|HI0[2, MD ALY S CHet AFHC=Z O[01& == UCH

oM 2 Jlfls = 22 T It 0|20 ':EHJf ki) EIEHIOI ks
Ct. Al 40242 Ol FHo
H 2d mE0 A B 5+ UL

i
=
ull
T
!
o
T
_0
Z
a
_>,:
e
°o
|_9_
.|.
H1
=



>>> A= E2tat

APEH|IE AARO] 89t OlF7
APEHE AA”RZ ot EcfOb MIE A2 SHARE 'Zie' SME Qe Tiefet fX80 it

-

[=bN
[T 21& AIA" THH| EF AlZHo] KRt A0 E2tar 712 SHAMEH

SRS HAIZ 2 U 2O |
R SR T4 Y U8 BIOIA R} 0P 20[ct,
Efiogol O GOl 2 HYo| XLte) T RS 28 24 A2 FI0| SA FIUCH 2o

100% AtM MAEE E2t0k= 50 OIS0 OIFEH AU ARAXIE HEHoF Ba|Ui2ls AH217t @ A0
Ct.

2016\ ARH Xi&F Eefat 2RIy

cant HIEAF &2 ot ]
Bl Fof NEW £37), sola, 717, Yxe zes 28 24%(KBS)
HE2 of=sf HSHEHA, 1HQ YUl 2%, AF, gxe oiZsl 78 6% ofE(KBS)
BEFy ROl 29, B 2R00  ool%, ol X gt EX Y 88 oy
AF2lE the Herstory JE0j0/E oI, £58, 20}, ol drey 108 OJH(SBS)
PR QHoZEHE SEAE, ShAl, Dof grey 128 0f%(SBS)

= 7125 A=EE Y2

20144 ot= E2tir ¢Hd2 28 SFE oM 2 It S0 ZZH QIVIE ol T It
ZO| 10 108 SSRUCE. gHH, 2015E0E S= 0TI MY W X% Jt0|EEtRlE #Aoks =
INZETETER(ER HERENSF. Olst FWEF)0| 1€8H 22l 53¢ S0 Ard
HOIHE S el ot= Eatarel 5= 50| UES AUCH AREHZ AlAH Q2 52 A I

2 ofst W4 XA FFAI|D, 33 HSH WA J1 2LO= 0/0jF Ho|Ct,

F30| 92 Cajat 29! FA

A& A7 FE! A U8

2012.02 TVstation o9l 29 C2i0r YA MA| A2t 25%2 Hojks ofg

2012.02 TV station oflQ] £ =2i0r &a2 Ikl W& A|ZH7:00-10:00pm)ciof &E 2X|

2015.01 Video Portal ol E2tor £ X™ We S catat 2EIX HH| 30%2 X|st
28t0l $20|M0| FHEZOSZLE ALH AoZ S8ff 51712 Lotopet

2015.04 Video Portal |’Ix1|°| mgl 1iﬂ|§o o@é cn%_rn:g*;n BE 1% of ll; =

Xt&: SARFT




= MY =S JER2 MEH HESHROIM AERMECH HEASS XY HEH X2 HOHE A=

M AS QRO TSRl TE AOE YEAIE MBSt
ZUE drH, XZ2o= XA2HE AE HMEASO| AF HE X2 HE Al

ZotHLE S=0IM A2 HOIE Soll =2t L MEH AE H ol ME XI20] Hlgots =

= YEjZ Y5t ATt

= 000 AED ROICI0 A 8E2 =W &

et KM SYHQ Bakot LHERS ZH0[Ct

A

o

A

0x
=2

Chet St

fjo
=
=
Hu
Ho
=[o]
ofm
=t
iy

1} 0]
=TI
Ryt

A
>
]
o
p
A\ 4
o
of
H

2Xt 2] YSIZH=
=Ll
BT TR tlie| FEE FSA el ==
HI=fAb PPL, {2} DX
34 20l _ , Xt8t x| > P
lx_l. ~
= Haa #1H|

A2 dolHERA, IS5



Peer Valuation

= 38 Ca2tOr 2 A Valuation X|E H|uwl

SREEe

Zhejiang Huace Huayi Brothers Beijing HualuBaina
dat ot gt gt ot EL1]R o dat ot gty
Aoy 2016.06.27 25,675 3,861 36,673 5,515 37,697 5,669
2015 2,642 421 3,850 613 2,562 408
o=y 2016(E) 3,448 523 5,001 759 3,331 505
2017(E) 4319 655 6,424 975 4,196 637
2015 510 81 904 144 429 68
o T o] [o] 2016(E) 780 18 1,416 215 682 104
2017(E) 1,049 159 1,762 267 898 136
2015 475 76 976 155 489 78
«=0[9| 2016(E) 675 102 1,088 165 629 96
2017(E) 889 135 1,288 196 840 127
2015 19.3% 23.5% 16.8%
FR0|YE 2016(E) 22.6% 28.3% 20.5%
2017(E) 24.3% 27.4% 21.4%
2015 18.0% 25.4% 19.1%
«=0|%US 2016(E) 19.6% 21.8% 18.9%
2017(E) 20.6% 20.0% 20.0%
2015 16.1% 41% 14.7%
EPS growth 2016(E) 26.7% 10.2% 29.2%
2017(E) 30.0% 17.7% 33.7%
2015 10.3% 13.0% 17.6%
ROE 2016(E) 10.5% 10.0% 16.2%
2017(E) 12.3% 11.0% 16.9%
2015 62.1 54.6 132.6
PER 2016(E) 38.7 31.4 57.1
2017(E) 29.8 26.7 427
2015 5.5 5.8 21.6
PBR 2016(E) 4. 3.6 9.0
2017(E) 3.6 33 7.7
2015 60.3 59.1 138.2
EV/EBITDA 2016(E) 31.4 27.4 46.7
2017(E) 23.6 223 35.7
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Hi 2012 (16.E) 0.25% HENFEA0Y(A) -126 527 696 1,094 1,383

BPSII6.E) 42,6928 AHABLOI () -126 527 696 1,094 1,383

EBITDA(2}) 20897 3727 3746 4140 4,355
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174 53 WA 49 4009

2ol &= E2tih T =2 144920M WHEHOl= 400 (168 S= 22t X T AZ
S OOHH] 1% =F)22 SftfE A

Ol= 10W Oy =&tar T Aol S

2 01doz FYEC ofie T 24d 2 It HIE FHO| §10f =2 JHMo| IH 7|04 2o
=

_{

CJ E&M Eefat F= ASP/4=9]

‘15 ‘16 E ‘176 “18E
Cetoh HZH(H =) 21 23 25 25
2= MEH AHH™ ) = 6 10 15
ASP(Y2l/ mil RMB) == 1.5/0.9 25/1.4 3.0/1.7
HE S = 16 16 16
2 WS HE(AY) = 144 400 720
CJE&M & ALY THE(H) 9,095 10,328 10,826 11,367
CJE&M H& At FY0[Q] (Ad¢) 462 609 897 1,197

X2 CJE’M, 71252 =3

>>> A K4t Gl Valuation

S
= T +0| TN SYOIAM KXot HIS2S SoHet LHE 2H2f 24%0A 45%2 SfTHER 7
OHK| S AL oLt 2o SHEV|REl= St 2HX0)| e 22 8¢ HEo| W

€ FE% 3 US| Aol <X JiH0| LIEFE AO|TH.

SAOf TSt XA ‘BUY'?F SEFIL "100,000¥ 'S FXISHCE

CJE&M 7] A% Y (2o deig)
2015 2016
1Q 2Q 3Q 40 1Q 20E 3QE 40QE

2014 2015  YoY 2016E  YoY

E=Sl 293.1 299.2 3700 3850 3135 327.2 3821 4420 12327 13473 93% 14648 87%
E 177.9 2235 2276 2805 2254 2494 2513 8259 8259 9095 10.1% 1,0328 13.6%
st 498 302 933 381 659 315 931 2113 2113 2383 128% 2307 -32%
89 419 432 485 505 446 440 495 1807 1807 1841 19% 189.6 3.0%
39 74 10 08 62 33 11 08 147 147 154 44% 117 -239%

Fejolo| 92 178 136 121 89 196 148 263 -126 527 =™ 696 32.0%

FHollE 31% 60% 37% 3.1% 28% 60% 39% 59% -10% 3.9% 4.9%pt 4.8% 0.8%pt

Xt=: 71253, CJE&M

71 H7HX| 1ot

20164 g = JHK|

A Ofi=y PSR (7)) Hl

Pl 10,328 1.3 12,911 224 Y& AIRIXF P/S multiple 20% ol Mg

st 2,307 3.7 8,535 I AX Fot EXHIZAL P/S Multiple 10% €91 Mg

22,349 2,013 2.7 5,435 KT F2|, HR=QIEY P/S Multiple 20% &2l &g

A 12,090 QUNAZE HOFEAU= X2 FS Al =Y K| ME(XI2E 31%)
A 38,970

A 38,573 %

SEZIHE) 101,030

A= CE’M, 71833



AR (erek of®l)  CHAMCHEE (E9k ofe)
2014 2015 2016E_2017E  2018E 2014 2015 2016E 2017E 2017E
12,327 13,473 14,648 15274 15962 10,392 9,401 9,715 10,508 11,581
9,773 10,194 10,547 10,635 10,994 fal==te =R SONE 335 475 643 1,284 1,984
2554 3279 4,102 4,639 4968 [FSIERHL 4808 3,116 3,094 3,146 3287
THOHH| S Ugketely| 2,681 2,752 3,406 3,545 3,585 IEHHEL RS 5,193 5736 5893 5992 6,262
geiolQl(Rm) 126 527 696 1,094 1,383 XHDXHAR 52 39 45 46 48
FAH0|(Ha) -126 527 696 1094 1383 JElR-SHIZ ARt 3 35 40 41 0
FeelE -377 67 547 670 739 H| R SXkAE 13,182 14,247 16,684 17,411 17917
OX}==2} 96 89 75 78 74 HIIHEMA/HISSMAE 331 462 530 539 563
g2+ 7 35 5 0 0 EXtRpLE 4614 5936 6,732 7,484 8336
Qztole 39 49 26 0 0 QYR 885 773 2212 1914 1627
O|XHH| 152 137 131 140 140 DERLA 6,947 6532 6586 6838 6,753
Qe 48 47 29 0 0 7|EHHIR S XHA 405 544 625 635 638
ZHHT |G R 95 1,318 625 732 805 RS H| 23,574 23,649 26399 27,919 29,498
EXST B 220 -8 -29 0 0 0 M 5808 6,423 8031 8119 8362
FENBWIUIEIZE0IY 219 -15] 3 0 0 HAMBUVELRSIHE 3,825 4,404 5055 5,140 5372
7|t -186 -1,059  -26 0 0 SN 456 546 597 597 597
HOINXI2f 0]} -504 593 1,243 1,764 2,122 FESYHIINLS 1,021 1,212 2211 2211 2211
HlMH| S 66 64 274 406 488 JEtRSEM 506 261 168 171 183
SEHAME (%) -13.0% 10.8% 22.0% 23.0% 23.0% HIS S 21y 2,709 1,625 1,751 1,825 1,730
g7|20(2 2334 529 969 1358 1,634 PSPl IV ISEIEIEE=S VT=] 10 9 10 11 11
X2 M 820/ d) 2245 543 976 1358 1,634 NP ECS PPN, 2522 1310 1309 1,309 1,309
EBITDA 2,897 3,727 3,746 4,140 4,355 JEHHI S S5 1Y 177 305 432 506 410
Sig4&0[2|(Cash
Earnings) 5358 3,729 4019 4,404 4,607 EbVEY | 8517 8,048 9,782 9,944 10,092
871202 2,591 690 966 1,358 1,634 N 1,937 1,937 1937 1937 1937
ZUE(%, YoY) FAlgrxnta 0 0 0 0 0
UIE=Sl 37 93 8.7 43 45 o|2dAAZ 3,163 3,700 4,599 5957 7,515
Fejolol(gm) N/A N/A 321 572 264 7|EHRpE 9,994 9,878 10,000 10,000 10,000
S0 (Hel) N/A N/A 321 572 264 X2sH 15,094 15515 16,536 17,894 19,451
EBITDA -132 286 05 105 5.2 PRSIy ] -37 85 82 82 77
KHHEFXE ©7|20[9] 43360 -758 796 392 203 RH2EH| 15,057 15,601 16,617 17,975 19,529
EPS 42524 -758 796 392 203 =xrelz -1,145 -522 380 -313 -1,155
0[] 3,1784 -73.4 400 406 203 Xz 3,998 3,069 4,117 4,117 4,117
vigoEH (el o8y EXIXHE (SHol: 2, Y, %)
128 B3N 2014 2015 2016E_2017E_2017E  12® 2014 2015 2014E 2017E 2017E
Yugsdos 1,952 2955 1,974 723 3438  FYX|HE(Y)
g7|20|2 2334 529 969 1358 1,634 EPS 5796 1,403 2,520 3,507 4,218
LI 185 139 344 298 287 BPS 38,970 40,058 42,692 46,199 50,220
SR AA2AH| 2,838 3,061 2,706 2748 2,686 ZHEBITDA 7,479 9,621 9,672 10,688 11,245
Qa9 1 -6 3 0 0 CFPS 13,832 9,628 10,377 11,370 11,893
PNEEPS Il 8 35 0 0 0 DPS 0 200 200 200 200
X2zl =97 -413 =625 =732 -805  FIfufix(Hh)
A SR S -1,017  -419 324  -2] -11 PER 66 574 320 230 19.1
JIEt -2311 28 -1,747 -2,927 -352 PBR 10 20 1.9 1.7 1.6
EXgsHaes -6,400 -1,889 -1907  -80 -2,791 EV/EBITDA 49 80 84 75 6.9
EXtRHLEO| M2 -2,962 1494  -46  -69 -188 PCFR 28 84 78 7.1 68
FERRLEe HE 12 4 0 0 0 220144(%)
[t HE -192  -80 -1,781 0 0 Fio|2UE(H 1) -1.0 39 48 72 8.7
DA K& -3,272 -3,308 0 0 -2,600 AAHO|QUS(BHA) -1.0 39 4.8 7.2 8.7
7|t 14 1 -80  -11 -3 EBITDA margin 235 277 256 271 273
Hegssass 1,464 -943 101 -3 =172 =0[9E8 189 39 66 89 102
SHoxtUZ el 7t 142 -956 51 0 0 X}7|Xt20|2IE(ROE) 168 35 60 79 87
AIIRdZe Bt 0 0 0 0 0 S5IXH20|2AE(ROIC) -18 66 92 135 135
Xpol E7t 0 0 0 0 0 QHEd(%)
g2 X2 0 o -77  -17 77 e LIk 566 516 589 553 517
7|t 1,321 13 126 74 96 =XU2HIE -76 -33 23 -17 -59
oG eggRtol=EIt -2,988 140 168 641 475 O|XteAtli&(HH) N/A 38 53 7.8 9.9
UES ==l =S SONE 3323 335 475 643 1284  EEAHN)
R === ON 335 475 643 1,284 1759 NESVEbSE=S 22 25 25 26 26
Gross Cash Flow 2,969 3373 1650 745 3,450 THOX M| HE 2095 2942 3483 3369 3415
Op Free Cash Flow -1,600  -137 27283 4,118 1426 ITTIpVI=ReIbE=, 30 33 3.1 3.0 3.0
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BUY(Initiate)
=IH06/27) 2,915
SHFI} 4,200¢

281 Bl | BE| 2 ARIZ20| DHLIXH
E Al Zojot S0t HiEF Al2 O[ofR!
Z{0[Ct Bt2 HHRO| I XIX0| I3
Ql0], THLIX[HE Al Ad%t ZIXHH0| SiHE]
1 oH, 5= MELES skl 5= =
20t MEF AHupt A [BIE! Zio|C,

U S TV Z2HE 12| ARIKIZM 7129
ZHE Aistn, ETEE Sofl QPExiel
20| Tt} 7= OHLIKIHES} SRkt MKt
AlAIO| A|HXIE SdEt Zo|Ct,

Stock[Data
KOSDAQ (06/27) 648.12pt
APEE 2,25824¢
523 b= EXinbli A X7t
5,380 2,905¢
A ;/A| Xt o] S2t -45.82% 0.34%
ESTESES Aoy Aty
™M -10.2% -4.2%
6M -16.1% -15.0%
1Y 43 1% —34.1%
Company Data
LA 77,4538
AT HeH(EM) 680
Q|20 X2 8.76%
B 2IE(16.E) 0.00%
BPS[6.E) 704¢
Price Trend
(o) (e (%)
6,000 AUAUE(R) - 10
5,000 Lo
4,000
=10
3,000
520
2,000
1,000 - —30
0 : : : -40
'15/6 '15/9 '15/12 '16/3
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>>> AMEA Value Chain 43t

AEHR 2RI 1490t (1593 22 359, 410N
20 127] 489, LHEAMX| 60FOZE e HOo|u,
OHLIXIHE ArHE 121 i@ QEZTL ‘149 75%01M
20l 40% 0|¢C =2 2uote|n ULt U2 otF TVEEH
S gEo| etEsf TaEtH| 2oyt UL, JHXt
2
C

I3

ot
2 M2 At 7|88 et EXpIt FIgE 20|
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>>> EXIO|A ‘BUY', S2EFIt ‘4,2008"
=L HE Ui OHLIX|HESAO|N otF AtEES SThol
=0l SHEVIREE 52 AN ARl datot L2
Zojct,

J|O|AEO| CHEH EXtQ)A ‘BUY’, 2HEHZIt 4,20088
FX[BtCt

LONpAE:S 2014 2015 2016E 2017E
OiE= (A 2) 889 1,062 1,079 1,224
Engo|(de) 79 76 90 105
SHUFA0[2(A) 79 76 90 105
BITDA(S{%) 145 183 170 139
Mol l(H2) 82 73 90 107
«=0[2)(A) 67 60 69 83
X2exgaol(de) 57 36 55 74
EPS(®) 79 48 72 96
Z22(%YoY) N/A -39.6 498 34.2
PER(tH) 31.7 73.2 48.9 36.4
PBR(tH) 45 5.5 5.0 4.4
EV/EBITDA(HH) 13.4 22.7 173 17.5
2NAA0IAUS(%) 8.9 7.2 83 8.6
SHAUFAO|2UE(%) 8.9 7.2 83 8.6
ROE(%) 14.2 9.1 9.2 9.9
=5 XHHIE(%) -44.6 -445 -57.0 -64.6




AR g: ojg)  CHACHEE (el ofel)
2014 2015  2016E_ 2017E 2014 2015 2016E  2017E
889 1,062 1,079 1,224 460 560 755 924
o= ot 690 840 835 946 140 178 264 368
=501y 199 221 244 279 146 149 192 218
THfH Y ke ] 120 145 154 173 173 231 297 337
geiolQl(Rm) 79 76 90 105 THIXFAH 1 1 1 1
S0l 79 76 90 105 JlEte-stIF Rt 0 0 0 0
Il 3 -3 0 2 H| R SXA 383 402 344 324
O|xt=2 4 1 1 2 ET|HE A/ H RS A 32 26 33 37
Higa+2 1 0 0 0 SRRt 49 56 67 74
Qztole 7 5 0 0 [ 21 25 8 14
O|XHH|& 1 1 1 0 SRRt 270 286 213 184
et 6 4 0 0 7|EHH] R SXHA 12 10 13 15
ZHY |G R 2 -4 0 0 KRESH| 843 962 1,099 1,248
SRS BRI &2 1 -1 0 0 SN 208 213 274 311
SESZYINULIEIS 80| -6 1 0 0 YR ALY ELR S 185 205 264 300
7|t 1 1 0 0 [EPON 1 0 0 0
HOINXRf 0|2 82 73 90 107 [EYYIIXAS 7 0 0 0
HOIMHIE 15 13 21 25 JEtS S 21y 15 8 10 11
FrYRIME (%) 18.6%  17.6%  23.0%  23.0% H RS2 30 33 40 43
Y101y 67 60 69 83 B | AR L RS 1 0 1 1
X2 HE2-012(A2) 57 36 55 74 NN =S DNl = 8 9 9 9
EBITDA 145 183 170 139 J|EHH| RS2 21 23 30 33
132:0|2|(Cash Earnings) 133 168 149 116 SXHEH| 239 246 313 354
SEG |20l 70 61 69 83 PN 76 77 77 77
ZEE(%, YoY) FAMX IS 322 371 371 371
o= 27.9 19.5 1.6 135 ojelyoi=z 29 65 120 195
Folel(e1) N/A =37 18.0 17.6 J|EtRR2 -8 -23 -23 -23
FA0|(H ) N/A -3.7 18.0 17.6 Xr2sH 419 490 546 620
EBITDA N/A 26.2 -75  -182 XeHMHEX =S H| 186 226 240 272
X|HiF==X12 g21&0« N/A -36.2 51.9 342 Xr2sH 605 716 785 892
EPS N/A =396 49.8 34.2 =Xl -270 -318 -447 -577
8201 N/A  -13.3 13.4 19.5 kg 16 9 9 9
SIASER (T2 ) EXX|H® (Tl &, Hi, %)
128 F&t 2014 2015 2016E  2017E 128 BN 2014 2015 2016E  2017E
HolstEsias 2 64 129 137 133 FYXIE(R)
Y71&0[9 67 60 69 83 EPS 79 48 72 96
LIt 7 7 7 5 BPS 552 633 704 800
SR 2] 59 100 73 29 ZYEBITDA 201 240 219 179
Qa9 -4 0 0 0 CFPS 184 219 193 150
Rpat ol 2 3 0 0 DPS 0 0 0 0
N 0 0 0 0 =7 HHt4=(HH)
A S S -88 -43 -13 -7 PER 31.7 73.2 489 36.4
7|Et 22 1 0 24 PBR 45 5.5 5.0 4.4
EXgssas s -209 -147 -57 -35 EV/EBITDA 13.4 227 173 17.5
SEXIRR el Mg -190 -26 -54 -33 PCFR 13.6 15.9 18.1 233
[YRtY He 2 1 0 0 +21d(%)
[t FE -9 -13 0 0 FHO0|YE(E D) 89 7.2 83 8.6
SRR K -47 -112 0 0 SYO|AE(E) 8.9 7.2 83 8.6
7|E} 35 5 -3 -2 EBITDA margin 16.3 173 15.7 1.3
Hedsszss 146 48 7 3 =0|UE 75 5.7 6.4 6.8
SHoIlF el B9t -19 -8 0 0 X}7|XH-20| & (ROE) 14.2 9.1 9.2 9.9
EIIKrAZel B0t -3 2 0 0 E6IXH20[AE(ROIC) 75.5 32.0 47.0 56.4
Xpol E7t 168 55 0 0 QHH-d(%)
g3 X= 0 0 0 0 N LIE=2 39.4 343 39.9 39.7
7|E} 0 0 7 3 =XtU2Hg -446  -445 570 646
= = RSN ES eI -9 38 86 101 O Xt &t & (HH) 103.7 67.9 86.1 N/A
RES === ON 149 140 178 264 2rEd(Hh)
7| UHSUHS G 140 178 264 365 = 5.9 53 4.1 39
Gross Cash Flow 152 172 149 140 THOXpALS| R E 7949 1081.1 14442 15252
Op Free Cash Flow -15 2 157 107 AP S| &g 48 5.4 4.6 43




ASHY| ER/IA (046390)

Not Rated
=IK6/27) 2.975¢
SE=JF N/A

SAP 5 HER eIRE OS5I = o
=t 5= YO TR XA BF 5
JCh MEHS WEADE 2510 o £
TP AFSOIM =2 9] &vig Tl
= UL
SAte =i E2tar HiE Mol SAKS T
Hok= 71gC=M X 30'&'_ oHRet
‘E2tar A 0| V1040t 3t XN
+ZO| SRt MiE St XEHE A
1 ACH, = T =l 0=, 2R
A S F2 = MEAEN B=
AP TIE0]| M=XRl H5te o o[t

—

2l

Stock [Data
KOSDAQ (06/27) 648.12pt
APHsH 127348l
eI bl ESpSH
3,055¢8 1,035¢
A0 /X| X7t CHH| S2t —2.62% 187.44%
ES[EX-TES Hrf At
™M 17.1% 25.0%
6M 121.2% 124.1%
1Y 90.1% 120.1%

Company Data

FIESNEN 42,7838
AWR HeHEM) 15571
o=l X[Eg 1.26%
B+~ (16.E) 0.00%
BPS[16.E) 896
Price Trend

(%)

100

50

-50

y

15/6 15/9 15/12 16/3

OlM S0l Tast xAE 25
4l X)), ABEIHO|IBY]) =L
10, AEME AA-OZE =2 2850t 7

=(KBS)2t S=(Youku)oll SAl YFE OfFO|Ct. %)\f
o IHQ7t SSHESt, XMEHS HH

AL FIHHH AIFOM 52 2 %S J|te = AU

ct.

=
[
2

aBE Al HENE OIRE I o M=
M OEEC AYT U ABEOIN MRIES Wl
SEols TloH WAt LS JIHOR K4 s
Xt AMME ShMsld QOn, AHEHE JHIoZ &
PN
x|

=
PefolgeS 2 &= U= = HE HMZALOICEH

=3
oT

= = o)

>>> = AF ME U A
SAHs 20061 F3 EA Satp 0j2', 20159 QIEH|

‘ S = =
I SAAel Y LR B AlY TS0 MEHQ
ogtg o 4 A oLt

L ES
20 =AU 400, U0 60HHUCZ Ate %
0 4xg 7|8 2oz HMyw
EXX|E 2013 2014 2015 2016E
&= 2H(A2) 438 328 198 400
2nFEH[Y(AR) 29 -25 -26 60
SHelE Yol (e) 29 -25 -26 60
EBITDA(2) 100 20 -15 68
Mool ) 30 -17 =21 60
=0]2)(H#) 34 -17 -21 60
X2HHEa=(A) 35 -17 -20 60
EPS(®) 87 -41 -48 140
SUE(%YoY) N/A N/A N/A N/A
PER(HH) 12.8 -415 -27.8 211
PBR(tH) 1.4 2.1 1.8 33
EV/EBITDA(HH) 2.7 262 -294 15.4
BHA0UE(%) 6.5 -7.6 -12.9 15.0
SHAUFAO|2UE(%) 6.5 -7.6 -12.9 15.0
ROE(%) 1.1 -5.0 -6.4 17.0
=R 2(%) -53.2 -49.5 -46.2 -57.9




SREEe

KIWOOM#

CNLINE NO.T KIWOOM SECURITIES

O] TOIX]= TEA AL

[y — N =




IHQ (003560)

Not Rated
=IK6/27) 2,670
SE=JF N/A

SAPE 2]% 60l A0l MES &= E
2Hab MR 2RI Sithofl Jioig Zolct.
S0l X XEF HISS XIS 37%01M
50%7tX| ZiTHol AFSE 2t e o2
O T = SII= 0|01 AO[Ct X|
HOiFE] 2HMo=2 ARt d=2tat/of
S ZHX XE iUy Zoke 2HE A

28 SEsin B 4048 Jrist & 4+

Stock[Data
KOSPI (06/27) 1,926.85pt
A7tEH 3,82691¢
52% It ESinbls A X7t
3,140¢ 1,770¢
A|D/RIME o] S2t -14.97% 50.85%
SR Ay |
™M -1.1% 1.1%
6M 32.2% 36.6%
1Y -6.3% 1.6%
Company Data
CICESNES 143,310%%
AWR HeHEM) 174885
9|29l X2 1.44%
b= 2E(16.E) 0.0%
BPS[16.E) 1,567¢
Price Trend
(2 =HFIHE) (%)
4,000 SUSAS(R) 40
3,000 20
2,000 0
1,000 520
0 + T T T -40
'15/6 '15/9 '15/12 '16/3

S8 E&M gX=Z Jldr Ot

>>> Xt H|Z HIS =it

SAts R 20t 671 HOIS O Tt Xt X%t
HISS XIol 37%0IA S8 50%7HK| 2t A0
Ch 2HX AY=E =0 AIFE SH1 &M ==Y

O =22 X 374/0IM S0l 50% Ol St
AO[LY.

AtolRH 2HHoZ AR gEaiit/Ols U= X
A2 IPE =E5t, T 202 0|0 Z0|H, A%
QI Hi? QIX|EE =0l 7|2IE HMIY Ao|Tt.

>>> Lot w9 &9 J9] Ity

SADE SSHAGH SEE OIRSPH'E 2% HE B UL

WIo| EGKL, XfBAt JIXIHEIX0IN OSTS XiH| HXfoh

e T £ Ui IKsT ZO[Ct,

Celop S8 FeHiS o2 oo tmut 5= 3ng
of OHLIXIHE OfiEe H ] 70% SIket

[SNe)
343%2S V|15 NC=Z O et

dl

o
30| 0Lt =

>>> X Qhgat AlF
AE| cuoitiof o 0% RPEZFS HH X

H
% Jjmo| OFRals) Sof SHHIIRE A
2 1

o O
oA
}_g_l-
NI
i

Ete Zi0ICt 23l OHEH2 XA ChH|
1, 2578, FH0|AL 95.9% Bt 145AE 7|15
g 2oz HYHLC}

EXIXE 2013 2014 2015 2016E
(A ) 619 757 1,062 1,257
Engoj(de) -4 108 74 145
AP0 (A ) -4 108 74 145
EBITDA(Y &) 34 462 465 150
M|To| () 1 82 65 145
«=0[2)(A ) 1 51 38 111
X2HHE(A) 1 66 51 m
EPS(®) 3 67 68 78
SUE(%YoY) -97.2 2,165.3 1.5 14.2
PER(HH) 7185 47.0 30.2 28.0
PBR(HH) 2.4 9.0 5.8 1.4
EV/EBITDA(H) 135 13 3.9 16.5
BIHAUE(%) -0.7 143 6.9 1.5
SHAHHO|UE(%) -0.7 143 6.9 1.5
ROE(%) 0.2 8.8 2.7 5.0
S HIE(%) -1.3 -60.4 -17.9 -20.5




EXelA HES (2719

OlE H2)) ARSTHH| +10 ~+20% 7t &5 Oy
APETHH] +10 ~ -10% 7t HE Ol
APSTHH| -10 ~ -20% =7t &2t ol
APSTHH| -20% Ol =7t 512 o

Outperform(Al& == o
Marketperform(Al&4=ClE)
Underperform(APEisQIE 13)
Sell(0H%)

0

0;

Neutral (B&)
Underweight (H|IE3=4)

- 0O
=9 Ut EXtold SEFt =9 ARt EXold  JEFI}
CJE&M 2015/07/31 BUY(Maintain) 95,0002 HI/ES = 2015/01/14 BUY(Maintain) 4,350
(130960) 2015/11/11 BUY(Maintain) 100,000 (054780) 2015/02/10 BUY(Maintain) 43509
2016/05/11 BUY(Maintain) 100,000 2015/03/16 BUY(Maintain) 4,700
2016/06/28 BUY(Maintain) 100,000 2015/09/09 BUY(Maintain) 4, 7009
2016/05/19 BUY(Maintain) 4,200
2016/06/28 BUY(Maintain) 4,2009
SHFIt 0| (2713)
CJ E&M J|0|AE
(2) 5t ) EST
120,000 — 2z} 10,000 - Y. S
100,000 8,000 -
80,000 6,000 A
60,000
40,000 4,000 1
20,000 2{00 1
0 + T " 0 T "
"14/6/28 '15/6/28 "16/6/28 "14/6/28 '15/6/28 "16/6/28
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