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KT&G (033780) 2016. 11, 22
KT&G HEJ|E &H 0] 8 HY
(el A) 1Q16 2Q16 3Q16 4Q16E 1Q17E 2Q17E 3QI7E 4Q17E 2015 2016E 2017E
Ofiz=el 1,091 1,088 1,220 1,000 1,095 1,140 1,284 1,036 4,170 4,399 4,554
(Yov) -4.0% 5.4% 7.6% 15.3% 0.3% 4.8% 5.2% 3.6% 1.4% 5.5% 3.5%
KT&G 701 746 754 694 679 776 790 714 2,822 2,895 2,959
(YoY) -8.9% 10.2% 7.3% 3.2% -3.2% 4.0% 4.9% 2.9% 2.9% 2.6% 2.2%
=L 656 661 695 649 634 692 732 669 2,608 2,662 2,726
(Yov) -6.9% 4.9% 4.7% 6.7% -3.5% 4.6% 5.3% 3.1% 43% 2.1% 2.4%
Lh= 424 468 498 452 412 470 499 452 1,927 1,842 1,833
(YoY) -25.5% 43% 4.8% 43% -2.9% 0.6% 0.1% 0.1% -2.1% —4.4% -0.5%
5 AE(are) 17,696 19,405 20,503 18,511 16,811 19,114 20,196 18,233 69,557 76,116 74,355
(Yov) 40.4% 7.3% 0.8% 0.0% -5.0% -1.5% -1.5% -15% | -22.2% 9.4% -2.3%
MS 59.5% 59.3% 59.6% 59.7% 59.7% 59.8% 59.8% 59.9% 58.4% 59.5% 59.8%
(YoY, %pt) 3.0% 0.8% 0.4% 0.9% 0.2% 0.5% 0.2% 0.2% -3.9% 1.1% 0.3%
THOHZH(YHOER) 10,537 11,501 12,216 11,048 10,036 11,430 12,077 10,922 40,638 45301 44,466
(Yov) 47.8% 8.7% 1.4% 1.4% -4.8% -0.6% -1.1% -1.1% | -27.1% 11.5% -1.8%
ASP(2/2h 805 814 816 818 821 823 826 828 948 813 824
(YoY) -49.6% -4.1% 3.3% 2.8% 2.0% 1.2% 1.2% 1.2% 343%  -14.2% 1.4%
>= 232 194 197 197 222 221 233 217 681 820 893
(YoY) 70.8% 6.6% 4.5% 125% -4.5% 14.2% 18.4% 10.3% 27.8% 20.4% 9.0%
THOHRH (T 11,711 10,435 10,273 10,418 11,125 11,479 11,301 10,939 39,654 42,837 44,844
(YoY) 28.1% -4.6% 1.7% 10.0% -5.0% 10.0% 10.0% 5.0% 9.9% 8.0% 4.7%
ASP(Eei/2h) 0.33 0.32 0.34 0.33 0.35 0.34 0.36 0.35 0.30 033 0.35
(Yov) 22.1% 5.5% 7.0% 3.0% 5.0% 5.0% 5.0% 5.0% 8.2% 8.7% 5.0%
Trete(e/gd) 1,201 1,163 1,121 1,150 1,150 1,150 1,150 1,150 1,132 1,160 1,150
(YoY) 9.2% 6.0% -4.0% -0.7% -4.3% -1.1% 2.6% 0.0% 7.5% 2.5% -0.9%
7|Et 45 84 59 45 45 84 59 45 214 233 233
(YoY) -30.4% 83.2% 50.0%  -30.1% 0.0% 0.0% 0.0% 00% | -11.8% 8.8% 0.0%
KGC 296 254 345 209 322 275 372 224 918 1,104 1,194
(Yov) 23.7% 18.0% 21.9% 15.6% 8.9% 8.6% 7.8% 7.4% 12.9% 20.2% 8.2%
7|Et 94 89 121 97 94 89 121 97 430 401 401
(YoY) -263%  -368%  -184%  638.9% 0.0% 0.0% 0.0% 0.0% | -22.8% -6.8% 0.0%
niEs0|9 667 651 743 612 662 692 794 644 2,539 2,673 2,786
(GPM) 61.1% 59.8% 60.9% 61.2% 60.4% 60.7% 61.9% 62.2% 60.9% 60.8% 61.2%
THEH| 274 297 317 315 285 309 329 326 1,173 1,202 1,243
(THEHH|S) 25.1% 27.3% 25.9% 31.5% 26.0% 27.1% 25.6% 31.5% 28.1% 27.3% 27.3%
FHo|y 393 354 426 297 377 383 465 318 1,366 1,470 1,543
(Yov) -7.0% 14.5% 15.1% 12.7% -4.1% 8.2% 9.1% 7.0% 16.6% 7.7% 4.9%
(OPM) 36.0% 32.5% 34.9% 29.7% 34.4% 33.6% 36.2% 30.7% 32.8% 33.4% 33.9%
KT&G 327 331 349 295 303 355 381 315 1,237 1,302 1,353
(OPM) 46.7% 44.4% 46.3% 42.5% 44.7% 45.7% 48.1% 44.1% 43.9% 45.0% 45.7%
KGC 69 35 69 8 77 40 76 9 133 181 202
(OPM) 233% 13.8% 19.9% 3.9% 23.9% 14.6% 20.5% 4.0% 145% 16.4% 16.9%
7|E} -3 -12 8 -6 -3 -12 8 -6 -5 -13 -13
(OPM) -35%  -13.4% 7.0% -6.0% -35%  -13.4% 7.0% -6.0% -1.1% -3.1% -3.1%
RIESIef=] 393 383 352 332 388 375 456 308 1,414 1,472 1,540
21201 285 286 250 242 283 274 333 225 1,032 1,072 1,124
XHiEF=0(9 284 285 250 243 283 274 333 225 1,036 1,072 1,124
(Yov) -7.9% 62%  —17.4% 49.3% -0.4% -3.8% 33.2% -7.6% 25.4% 3.5% 4.9%
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KT&G (033780) 2016, 11, 22
LA AN (9l o8 TP HEHE (Sl 242l
128 FL IFRS AE 2014 2015  2016E  2017E  2018E 128 M, IFRS & 2014 2015 2016E 2017E  2018E
e 41,129 41,698 43995 45545 47,487 QEXtAt 44,086 55,709 60,377 66,260 73,129
eI 18,408 16306 17,265 17,683 18,220 3z UBZAXIA 4,164 5462 7363 11,379 15907
EFL] 22,720 25392 26,729 27,861 29267 < Q=agQXtA 6,779 11552 12,188 12,617 13,156
THOH| 2 QR | 11,002 11,733 12,025 12,432 12,854  [OjSHjELoSHA 13314 17,437 18397 19,045 19,857
Fio|ey(em) 11,719 13,659 14,704 15430 16,413  xjaxpt 19,825 21,191 22,358 23,146 24,133
Q10| 2Y(BHAl) 11,719 13,659 14,704 15430 16,413  J|E}QSH|Z XA 4 67 71 73 76
e Pe] -140 485 12 -31 -18  H|QEXtA 30,101 31,025 32,914 34,657 36,462
O|Xt42) 382 351 396 332 347 EI|HEMPULV|EHIFSHH 1953 1,373 1,449 1500 1564
=] 168 121 120 119 118 EXpRpAL 8777 10373 10969 11,417 11,942
Q|3t0]2} 631 854 640 480 456 QUXpAF 17,534 17,898 19,166 20,444 21,679
O|XtH| 109 95 62 52 52 SRpAb 1,549 1,054 958 872 795
Q|BhAl 469 481 577 433 411 J|EHH| QS XA 287 327 372 424 482
By AN R 32 151 23 23 23 xpAE 74,187 86,734 93,291 100,917 109,591
EXHGII|EFRHARR S0 40 371 0 0 0 gEax 11,246 18717 18619 19,228 19,990
SEIEEIAVIEF 801 0 119 0 0 0 OHUXSUVIEILESHE 8,007 14,128 14,906 15431 16,090
J|E -815 -906 -528 -501 -499  ooxa 1,419 2,064 1,064 1,064 1,064
SHOIN|XF2HE0[2) 11,579 14,144 14717 15399 16,395  QEMzy|XQZ 12 277 277 277 277
SRV K= 3,441 3,822 4,001 4,158 4,427  JEtQESK) 1,808 2,248 2,372 2456 2560
SEHOIME (%) 29.7%  27.0%  27.2%  27.0%  27.0% HIQESEA 5860 5262 5484 579 6273
gol=oe 8,138 10,322 10,715 11,241 11,969  EJ|0jUHEUH|IQEZ 468 240 254 263 274
XY= EX| £40]2)(2 ) 8256 10,357 10,715 11,241 11,969  Aptjeiaty|krela 431 303 303 303 303
EBITDA 13339 15278 16,232 16991 18,064  J|E(H|QLEERY 4961 4718 4928 5230 5697
#122:0/2|(Cash Earnings) 9,758 11,941 12,243 12,803 13,620 sz 17,106 23979 24,103 25023 26,264
X[ 20(Q 8110 9965 10,715 11,241 11,969  xp=z 9550 9,550 9,550 9,550 9,550
BAL(%, Yov) FugwAND 0 0 0 0 0
TESY! 7.6 1.4 5.5 3.5 43 ooz 46,223 52318 58796 65543 73,011
FQio|el(e) 15.6 16.6 7.7 49 6.4  J|EIXIE 534 222 222 222 222
T 0|2Y(BHAl) 15.6 16.6 7.7 49 6.4 X|HHFEFEX|EXEEH 56,306 62,089 68567 75314 82782
EBITDA 12.0 145 6.2 47 6.3 HIX|HHFEFX|IEXH2EH 775 666 620 580 545
XHIEZX|E ©7|20]2 44.7 25.4 3.5 49 65 XHEz 57,081 62,755 69,187 75894 83,327
EPS 447 25.4 3.5 49 65 XU -8,134 -13,651 -17,188 -21,633 -26,700
AH20[9| 45.4 22.9 75 49 65 XU 2,809 3,363 2363 2363 2,363
SIZSER (Eel: o) EXHX|HE (EH2l: 2, BY, %)
128 4t IFRS & 2014 2015  2016E  2017E  2018E 12%® &M IFRS ™A 2014 2015 2016E 2017E  2018E
o= ase 7,652 12,592 10,808 11,788 12,385 Fox|E(Y)
71202 8,138 10322 10,715 11,241 11,969  EpS 6013 7544 7805 8188 8718
2TtAL2| 1,494 1,511 1,432 1,476 1574 gps 41,012 45224 49942 54,856 60,296
XA 2| 126 108 96 86 77 ZYEBITDA 9,716 11,128 11,823 12,376 13,157
Q|st20] -156 -193 -63 -47 -45  CFPS 7,108 8697 8918 9325 9920
XAt &0l 132 139 0 0 0 DPs 3,400 3,400 3,600 3,600 3,600
x2ge 0 0 -23 -23 =23 ()
S RAEA S22t -3,158 128 -1,291 -872  -1,093  PER 12.7 13.9 13.1 125 11.7
J|E 1,076 577 -58 -73 -74  PBR 1.9 23 2.0 1.9 1.7
ExgEsasz -3,429 7476 -3834 -3540 -3,788  EV/EBITDA 7.1 85 7.6 7.0 6.3
EXtXtAtO| K& -90 -5281 -1,088 -735 -921  PCFR 10.7 12.0 1.4 10.9 10.3
OB HE 115 103 0 0 0 2014(%)
QERLALO| XS -3,304 -2,102 -2,700 -2,754 -2,809 HAHO|AE(E D) 285 328 334 339 34.6
[EIAO| K& =]} -32 0 0 0 gio|AS (Al 285 328 334 33.9 34.6
J|E -131 -164 -45 =51 -59  EBITDA margin 324 36.6 36.9 373 38.0
HRessase -3,538 -3,810 -5073 -4232 -4,068 20|28 19.8 24.8 24.4 24.7 252
CHRtl2el St 0 0 -1,000 0 0  Xt7|XH=20|2Z(ROE) 14.7 17.2 16.2 15.5 15.0
MkteIZe| =0t 508 560 0 0 0  E3XH=20[2E(ROIC) 19.7 23.2 24.6 24.6 25.0
ST 0 0 0 0 0 ormN%
HIE 22 -4,029 -4,281 -4283 -4535 4,535  =iju|g 30.0 38.2 34.8 33.0 315
J|E -17 -89 210 303 466 2XIASHIE -143 -218 -248 -285 -320
HI U T MRAO| 2SI} 685 1,298 1,901 4016 4528  OXtEAMHES(HY) 1070 1441 2375 2968 3158
J| A S U TR 3479 4164 5462 7363 11379 mEmaEy)
7| Y T UB TR 4,164 5462 7363 11379 15907  OfEtjEsEe 3.2 2.7 2.5 2.4 2.4
Gross Cash Flow 10,810 12,464 12,099 12,660 13,477  xjaxiAs|mg 2.1 2.0 2.0 2.0 2.0
Op Free Cash Flow 3,376 9,581 8243 9200 9,731  mjUKRIEES 438 3.8 3.0 3.0 3.0
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2019| ojAS FeBIH erYstn ACH, oFo| st AHO|LE 2K Qo] AEEIUS

SEEJ} %0|(4.5X8)

329 AUt EXtolA SEF} (&)
KT&G 2014/10/17 Outperform (Maintain)  105,000% 150000 - KT&G SEF
(033780) 2014/11/06 Outperform (Maintain) 105,0008
SYXHA 2015/06/08 Marketperform (Reinitiate) 100,0009 130,000
= =N P 2016/04/05 Outperform (Reinitiate) 126,000&

2016/04/22 BUY (Upgrade) 144,000 110,000 -

2016/07/22 BUY (Maintain) 144,0008 90,000

2016/10/04 BUY (Maintain) 144,000¢

2016/10/28 BUY (Maintain) 144,0002 70,000 |

2016/11/22 BUY (Maintain) 144,000¢

50,000 . .
14/11/22 "15/11/22 "16/11/22

Extol|A U HEI|E
71 HBIIE(6ME) e4s HBIIE(6HE)
Buy(Oi=+) AIFTHH] +20% Ol 7 &5 ol Overweight (H|Z&CH) AIFTHE] +10% Ol Z=1t2=9 of4
Outperform(AIE =& 43) AIZTHE] +10~+20% 37t &S O Neutral (£&) AIHTHH| +10~-10% #& Ol4
Marketperform(AIE£+=2 &) AIHTHH] +10~-10% F7t HE O Underweight (H|5&4) AIECHH] -10% O|AF Xutstet ofj Ak
Underperform(AIE A& 6t2])  AIFCHH| -10~-20% 7t St2F o4

Sell(0i=)

AIZTHE] -20% OI&t 2=t B2} o4

EXreg Hlg &4 (2015/10/1~2016/9/30)

Eisa Fal s HI2(%)
Ofj== 156 95.71%
38 7 4.29%
e 0 0.00%
o x
4 II2ZUA



