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T4l HEfel £ & T =X0| 0f24e, FEICIAS Et A[3ISH HIF Y| 71
HSH0| SLICt olof 2l 127 EF $3,0000 SL5IE FEIC|A IHH0| I
A% FYOZ X $1,000CHZ SIEISIAUSLICE OHX|2 SHEIEV|FE SEITIN I+
2 XX} ghSE MYLICE S0l OfAIOF AIBE0| 32X @, BHtY| Yo 247t &
S oYoIH, Ui FEfC|A F0He| 2 &0l FoMFoII0| Y NT/ABS S
E JISES ¥ 28 71580l 27| HEYLICt

Stock Data
KOSPI (7/11) 2,396.00pt
SETEE el e [ 2> S8 61D, REIC Ot WS By
28 -13.88% 30.78% 20 127 EY $3,0002 KHotd RECIA J1AH2 7/102 dHdX EY
e 2 e $1,0252 S12iA0f UCH Olo] MHXCZE HEIC| o mUjIt 2 SAt
oM S10.0% % of MX #20| CHSH EXIXISO 227t HX|D UCH BEX|T Soh otI| S
I 1255 oS Ef SEFCIQN JtHS Tkt WSS 2402 MYSIC) O|= 1) SHOMAOIE X
c Dat QI3 Ef X|Slo| LIZE} £QI JahHo| HIE XA HEICIN AHEZO| LAsH
bl a1 9 JtRO| 20 OIAlO} SEITI AX S of 120tE AZoz Xt
ana e 72 GOl ojof 2 Z7Pt AKX S HIo|W, 2) S ORI|(7~108)
WSS OIE(17E) 1 14% Formosa, Sinopec Maoming & 1002t O]9 £EICIA F& HH[I} H
ip;(gz e 32‘;332? J|E4 B8 XI¥st, 3) ODH S On-Purpose WAl9| LEIC|AS $HIY
By e 9.99% JFHOIAl ZHAO| LEQ7| OfF7| ThEO|Ct
AIXE oHH LHSHRBH/OIEINCC H7|E42 BHE JISE0| HEUE HA 1~29
R B et | W EMDS YN 3BMQUY JISE S oL FEIA O As
S B 270 B s Of TS Oj MYO|CH HIZ HEICIAS J|H| AEjo] EA A M{D £X
EBITDA 31,734 33165 35535 41,948 0] {34, =5 EIO|E 3AO0| &MstH JtHO0| 48| 2= EXO| ULt
e aen mom wav o He D mavt A
pNEEESEENLT] 18358 20600 21,133 25,135
PER(H) 4 09 o8 A2 MEG ADYCE SO XYt 127 M 1F £F02 8|26tk
S oma ies ey s e | Ol 1) 87t il wat fMEQ! LIZEL Jt20| St stretAm, 2) 2t
a2l 1 s 0|2 PET ZME M B F2 PET ZHE JIISS0| 428t S MEG
ASHHI2(%) 16.1 86 08  -80 +=QI7t 715t UJ| UHZO|Ct oHH QI EZI0|AAQS| 758HE MEG AH|
tS FEo| EXHoiLt, BF FH YsH U MEH J}H As02 28 F32
FilEa e MEG AIZMe 170HE0| 214 MYo|n, 28 MH MEG £8 ZJts
(B el 1320HE02 2alo|oA JHE0| M2 RHHOl QOIS XHE MYO|C,
000 VAR A3 9% HE AZYC Z40|E ETOD, SAs BXE SU/HE EE
E2|Q 1232 E4HMOZE BJ| 5~6KR0l FA0|AS et £ Q=
. A R HZS HQstD UC OIFB| Bt X AE Feh3 Ch| SXB| MBI D
16.07 16.09 16,12 17.02 17.04 17.07 QICHD TCHEICE SALO| CHoH SEXtQ|H Buy, SEXJ} 550,000 SX|$HCt

p
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S [ AR
OfAIOF SN2 /REICIA s &=F 0| SEICIA 71 o ADYE 30
(8e) m Synthetic Rubber  mButadiene (5/8) e SEICQ e AR (], Q) AS
800 3,500 - ' - 3,000
700 3,000 4 L 2,500
600 2500 1 - 2,000
2,000 A
500 - 1,500
1,500 4
400 1,000 1 - 1,000
300 500 - 500
200 0 T T T T T T T T — 0
L 02 2 02 0 © = == = =
100 o - S e A
[} 3
2012 2013 2014 2015 2016 2017 =2 2 = &8 2 =2 2 2 =
Az YA, 7125 MK A=z MAY, I35 2IMX]
MIA Z2HH iz HIF 0] S= FEILA I 2 240t 0
100% NVt = Extraction cost {Sinopec] ==={10H cost | Qixiang Tengda Chemical) == Butadiene price
80% I I ““m
I I B0 A
60% /\
I I 18,000
40% / \
I I 00 2N \
20% I I 2000
0% 3000
200
0¢¢C’@@~"n‘s’s‘s“~"~?§’»§’4’¢‘¢¢»§’ D
e“‘!@?e“\\\&'u\u4§@Je$aw\3{aﬁomé$‘\°qomw‘
. ¥ & W & & o
uEthane  wLPG  mNaphtha mGasoil and Heavier Methanol Coal ~ mOthers N K ¥ N N
& A, 7125 M4 Iz A, 7I25d M
- - - g
Z3 HEIC|N AL Sig
& A YLUSHHE) 7= G AUSHHE)
Extraction PetroChina Jilin 190 YPC-BASF 130
PetroChina Lanzhou 135 Sinopec Sichuan 150
PetroChina Daging 170 Liaoning Huajin Tongda Chemicals 120
PetroChina Dushanzi 170 Shanghai SECCO Petrochemical 180
PetroChina Liaoyang 30 Bluestar (Tianjin) Chemical 30
PetroChina Fushun 120 Fujian Refining & Petrochemical 180
Sinopec Yangzi 220 PetroChina Jinzhou 30
Sinopec Qilu 170 Shandong Yuhuang Chemical 70
Sinopec Beijing Yanshan 135 Shandong Weite Chemical 70
Sinopec Shanghai 120 A 3,295
Sinopec Shanghai Gaogiao 40 ODH Shandong Yuhuang Chemical 80
Sinopec Guangzhou 35 Shandong Weite Chemical 50
Sinopec Maoming 150 Qixiang Tengda Chemical 150
Sinopec Zhenhai Refining 165 Shandong Kenli Petrochemical 100
Sinopec SABIC Tianjin 200 Jiangsu Sierbang Petrochemical 100
Sinopec Wuhan 120 EHA| 480
CSPC 165
Iz YA, 715 MK
[ 3
2 II25UuAN
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53 MEG AN H¥ MEG 7% 9 A c o]
($/8) (3/8)
— — A Y| E =]
1.200 - MEG AOYE(0.7, ) -~ 700
| MEG HAsH(HE) St A7] 1.000 - - 600
2016 Total 650 800 - 500
2017 Total 170 - 400
600 A
2018 Total 300 - 300
- 400 A
CNOOC/Shell Chemicals Il 450 | 1Q19 - 200
Sinochem 600 | 4019 200 + L 100
2019 Total 1,050 0 T T T T T T T T ~ 0
L © 2 © »© »© = = = =
| 1 ! | | 1 | | ! |
c G > 5 [} > c o > S
T 2 2 = g &2 = 2 2 =
Itz A, 7le5d MK Az M2 IIZ5H 2lMX|
3= 2 MEG 454 A=
=t A 21X EO YUSHHE) MEG HMHS5H(HME) S AI7|
India Reliance Industries Jamnagar 600 750 | 2Q17
Saudi Arabia Saudi Kayan Al-Jubai 150 150 | 2Q17
Saudi Arabia Sadara Chemicals Ltd Al-Jubai 360 5 | 2Q17
USA Croda Newcastle, DE 30 4017
2017 Total 1,140 905
Saudi Arabia Yansab Yanbu 144 180 1Q18
2018 Total 144 180
USA Sasol Lake Charles, LA 300 280 1Q19
USA Lotte Group Lake Charles, LA 600 750 | 2Q19
USA MEGlobal Freeport, TX 585 750 | 3Q19
Saudi Arabia JUPC3 Al-Jubail 640 800 | 4Q19
2019 Total 2,125 2,580
Malaysia Petronas Pengerang 600 750
USA Formosa Plastics Pt. Comfort, TX 688 860
2020 Total 1,288 1,610
USA SABIC/ExxonMobil Corpus Christi, TX 792 1,100 | 3022
2022 Total 792 1,100
Xz YA, 7125 MK
| -
MA MEG =8 &F =0 ZG|AI0IZ MEG YAtsE 20|
(HE) orza|7t (HE)
i = uMEG
2,000 - m 9| AEH 2,000 - 1,830
EE= ]
1,500 A m A0 1,500 130
nZE 1,040 ’
1,000 i
u Lo 1,000
ey
500 ” 500 -
mE=0t 00
ol
0 me o 4Ll I I I II II .
2016 2017 2018 2019 2020 2021 2022 m<=0| e U U =G 8 uo-\ 5 : W
- 22222228%8888:9
-500 - 3= SES
Xz A, 71858 2lMX| A=z ROAHOIZ, JIS5H 2lMX|
[ 3
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SO0/ (011170) 2017.7. 12
2O ARA (Te: o) T RAENE (Sl of2d)
128 3M, IFRS 9 2015 2016 2017E 2018E 2019 128 A IFRS 91 2015 2016 2017E 2018E 2019E
STl 117,133 132,235 164,229 181,904 196,915 Q=XpAt 54,055 58517 82,390 106,238 134,619
WTEIpN 96,463 99,568 127,390 143,204 151,823  s2USTMKIAL 19,422 22,029 37,075 56,046 80,285
0j=%0|2) 20,670 32,667 36,839 38,700 45,091 Q=X AL 9,042 4,664 5,793 6,416 6,945
THOHH| S U ErR2 | H| 4,559 7,225 9,409 9,823 10,633 HEMELS S 10,349 15,683 19,478 21,574 23354
Feio(Ql(E ) 16,111 25443 27,430 28,877 34458  xjmxprt 11,627 14772 18345 20,320 21,997
10| (SHAl) 16,111 25443 27430 28877 34458  J|E}Q=H|Z XA 3614 1368 1699 1882 2,038
FAQA0| -1,898 -569 572 393 355  H|QSXHAt 60,623 100,152 112,360 123,338 133,589
O|Xt0 385 288 346 325 355  AI|OHEMBELI|EHISSHA 0 0 0 0 0
[ [2=Ee]] 6 7 28 27 29 EXpRpA 20,004 26,313 28788 31,006 33,309
Q|zto|Ql 2,272 3,158 5,130 4,874 4,845 QBT A 39,649 55,467 65870 75,318 83,897
O|XIH| & 699 765 998 1,251 1,480 SEX A 376 17,924 17,365 16,760 16,191
Qe Al 2719 35529 5355 5198 5187  J[EtH|QEXtA 594 448 337 254 191
27| UK 220 -234 714 1,510 1,661 1,827  XpAtEH| 114,678 158,668 194,751 229,576 268,208
E X} |EFRPAR E a0l -223 -199 74 9 0 o= 21,461 34,488 38571 40,831 42753
SEYEEIIUIIEIZS0IY 345 93 -170 -63 -44 USRIV ELRSHHS 10,483 13095 16263 18,014 19,500
J|E -1,029 -336 8 9 9wz 4,448 14147 14,147 14,147 14,147
HoIN| X2 Z0[2 14214 24874 28003 29,270 34813  QsMxytla 4666 3312 3312 3312 3312
SOl IR 4307 6502 6872 7,025 8355  JEtQ=HEAy 1865 3,934 4849 5359 5794
STHOINE (%) 30.3% 26.1% 24.5% 24.0% 240% HIQLESEX 17,661 30,172 42388 54,056 65,656
gol=oe 9907 18372 21,131 22,245 26,458 XU UH|ISEA|S 126 126 157 174 188
X|HY =2 X] 54-0]2f(2} 9 9925 18358 20,600 21,133 25135  Ap@iE7|RrQI2 15008 24396 35246 46,096 56,946
EBITDA 20,988 31,734 33,165 35535 41,948  J|EtH|SSEK 2528 5650 6986 7,787 8522
#122:0/2|(Cash Earnings) 14,783 24,663 26,866 28,903 33,947 ==y 39,122 64,660 80,959 94,887 108,409
AXET|20|2 9,822 18450 21,227 22,299 26491  x=a 1714 1,714 1,714 1,714 1714
=2t2(%, Yov) EINETE /= 229 229 229 229 229
o=t -21.2 12.9 24.2 10.8 8.3 o|lyoi=2 67,393 84,870 104,128 123,923 147,731
eiolol(& 1) 359.1 57.9 7.8 53 193 J|EfRt= 5911 6818 6818 6818 6,818
Q10| (BHAl) 359.1 57.9 78 5.3 193 X|HE=ZX|IEXHEEH 75248 93631 112,889 132,685 156,492
EBITDA 149.1 51.2 45 7.1 180 H|X|HI=E=X|SXEEH 308 377 903 2,004 3,307
I EESEN=5IPNOIe] 575.8 85.0 12.2 2.6 189 xp=asy 75,556 94,008 113,791 134,689 159,799
EPS 575.8 85.0 12.2 2.6 189 k2 -4343 15161 9837 1,092 -12,826
2F20]9 661.9 87.9 15.1 5.0 188 =£xpoia 24,121 41,854 52,704 63,554 74,404
SIS EH (o9 ode)) EXX|E (SHQl: 9, HH, %)
128 HAIFRS A 2015 2016 2017E 2018E 2019E 128 AL IFRS ¢IF 2015 2016 2017E 2018E 2019E
o= ase 25846 26821 21,689 25228 30,417 FYx|E(Y)
o7]120]2| 9,907 18,372 21,131 22,245 26,458 EPS 28957 53561 60,101 61,656 73,332
2ItAE 2| 4,848 5,612 5,097 6,052 6,921 BPS 219,538 273,173 329,358 387,113 456,572
XA 2H| 28 679 639 605 569 ZFYEBITDA 61,233 92585 96,762 103,675 122,384
Q|st0l 265 347 226 324 342 CFPS 43131 71,956 78,383 84326 99,043
Kb 0] 290 283 =74 -9 0 DPS 2,500 4,000 4,000 4,000 4,000
NEE PR 234 -714  -1,510  -1,661  =1,827  =Jpuj(Hh)
HASEX ALY 2t 7280 -1572 -3586 -1976 -1,676  PER 8.4 6.9 5.8 5.7 48
J|EF 2,993 3,815 -233 -353 -369 PBR 1.1 1.4 1.1 0.9 0.8
ExgEsasz -12,693 -35787 -17,481 -16560 -16,416  EV/EBITDA 3.8 45 40 3.6 2.7
EX[XAte K& -7,459 -1,547 -2,081 -1,148 -975 PCFR 5.6 5.1 45 4.2 35
QUL HE 532 109 0 0 0 201M(%)
OBXALY| XS -3,554 -15881 -15500 -15500 -15500  &oio|oE(21) 13.8 19.2 16.7 15.9 175
SERtAt| X8 -84 -69 -80 0 0 FAH0|QS(BHAl) 13.8 19.2 16.7 15.9 17.5
J|E} -2,129 -18,399 180 89 59 EBITDA margin 17.9 24.0 20.2 19.5 213
Hosesase -3270 11331 10838 10303 10,238  z2o0/28 85 13.9 12.9 12.2 13.4
K20 B9t -1,384 6,747 0 0 0 X7|XH=0|2/E(ROE) 14.1 217 203 17.9 18.0
MkteIZe| =0t -847 6,211 10,850 10,850 10,850  E&KHZ0|E(ROIC) 19.7 28.1 313 29.0 238
2ol 57t 0 0 0 0 0 orMEm)
==L -337 -842 -1348 -1348 -1348  ExjH|g 51.8 68.8 71.1 70.4 67.8
J|Et -701 -785 1,336 801 736 2k1QI2H|E -5.7 16.1 8.6 0.8 -8.0
S22 2RO 2SI} 9,929 2,607 15,046 18971 24239  O|XpRAMIS(HH) 23.0 333 275 231 233
PELEEERICY 9493 19422 22029 37075 56046 HEMMH)
7|2 29U XA 19,422 22,029 37,075 56,046 80,285  OiEMuIHE 9.2 10.2 9.3 8.9 8.8
Gross Cash Flow 18,565 28,393 25,275 27,204 32,094 T OXAIS|HE 87 10.0 9.9 9.4 93
Op Free Cash Flow 19,749 7,561 13,999 18,059 16,432 U EHE 12.1 11.2 11.2 10.6 10.5
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- YAte 7€ 1NY S CROIAOIZ (011170) LHFAE 1% Ol 2Rt UX| L&LICE
- At & AEE 7|1EXIE E= HI3KO|H AFM XSTH Aralo] gi&LICE
- & X2o FEEANEMAE= Xtg AdY 3 & X220 AZE 7|UES F8FAYE A HElE EF0tn UX| AELICH
- & X200 HAE HEES 2lo| oJAS FeotH HtFstn JACH, Qo Hetdt A=o|Lt 2Hl0] AYEAS S SelptL|Ct
EXtelA HaEUg(2714) SEFI 0]
= Uxt EXjolA SEF} (&)
EFAOZ  2016/08/09 Buy(Reinitiate) 4600008 600,000 TR —— ==
(011170) 2016/09/02 Buy(Maintain) 460,000 4'_]—
2016/09/05 Buy(Maintain) 460,000¢
2016/09/08 Buy(Maintain) 460,000 400,000 r
2016/09/27 Buy(Maintain) 460,000¥ M
2016/09/28 Buy(Maintain) 460,000 200,000
2016/09/30 Buy(Maintain) 460,0009
2016/10/13 Buy(Maintain) 460,000¢ 0 ) )
20]6/]0/]4 Buy(Maintain) 460,000% 115/7/]2 |]6/7/]2 ']7/7/]2
2016/10/26 Buy(Maintain) 460,000¢
2016/10/31 Buy(Maintain) 460,0009
2016/11/14 Buy(Maintain) 460,000¢
2016/11/16 Buy(Maintain) 460,0009
2016/12/09 Buy(Maintain) 460,000¢
2017/01/16 Buy(Maintain) 500,000¢
2017/01/24 Buy(Maintain) 500,000¢
2017/02/03 Buy(Maintain) 500,000¢
2017/03/13 Buy(Maintain) 550,000¢
2017/03/16 Buy(Maintain) 550,000¢
2017/04/18 Buy(Maintain) 550,000¢
2017/04/26 Buy(Maintain) 550,000¢
2017/05/11 Buy(Maintain) 550,000¢
2017/06/07 Buy(Maintain) 550,000¢
2017/06/09 Buy(Maintain) 550,000¢
2017/07/05 Buy(Maintain) 550,000¢
2017/07/11 Buy(Maintain) 550,0002
EXoA Y HEIIE
71 HEIIE(67H8) °s HEI|E(6718)
Buy(Oi=) AIETHEH| +20% Ol =7t &5 ollef Overweight (HIZ2TH) ATHH] +10% Ol X1t of 4t
Outperform(AIg =& d32) APZTHE] +10~+20% 7t &5 ol Neutral (5&) AHTHH] +10~-10% HE o4
Marketperform(A| & =2 &) AITHH] +10~-10% F7t H5 Of4 Underweight (H|5=2) A|RCHH| —10% O|4F X1tstet ofl 4k
Underperform(AI¥==2& ot2])  AIFCHH| -10~-20% 7t St o4
Sell(lH=) AIETHE| -20% Olst =7} oF2f ofl&f
EXSE Hl& €4 (2016/07/01~2017/06/30)
Esa Fals HIS(%)
ITTES 172 97.73%
=g 4 2.27%
i/j[= 0] 0.00%




