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KOSPI (3/28) 2.16331pt >>> 1Q17 S0 2428, J|tHX] &3] o4
52F FtSE Edinbly EShapl ]Q]7 Ao []ngli 60_75_9.:(+]3%QOQ) goio|el 247(94(+54%Q0Q)O
54,6008 25,7508 N
HT/3X} O] S2AS ~6.96% 97.28% 2, GA JIUXIE Holg Ae=Z oYt =2 SXQ Tightet Ha =&
g < o o o2 DRAMLt NAND°| ot MEEO| OiMKIE REUT| W0\
M 8.8% 5.2%
oM 23.3% 17.0% £9| Zan DRAM9| 2 Jjdo| ZIYEof wet, I ZHAr Chid| L2t
v o1 2t HU8S JISY AoR WEEL,
Company Data
EICTESNES 728,0028 % » DRAM: OHEY 45ZX2(+14%0Q0Q), FY0| 2. 1X(+49%0Q0Q)L2
UWZ AHT(EM 4,1208%
oo o J|CHk| A4%]. DRAME| Blended ASP7} +18%QoQ A431, Cost/bit &
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E
(A28, IFRS @1Z) 2015 2016 2017E  2018E
e s | o> 2017 eolel 2858, A K A% HY
Eﬂ%‘%‘olgl \ b G 3
SAIHol0]2] 533 3277 11,048 10,965 2017= =Y 68X 2(+12%0Q0Q), E0|2 28X 2(+19%QoQ)e =z, &
EBITDA 9289 7,733 16,179 16,009 X OJAAIZ 3 E Arsjst MQO|CH HjAJ| Soto ~%0| Tights
P, e O&XIE 2 & delg ®YOICE Hl7| Setel M | TightStA|
20[2| 4324 2960 8307 8256 SX|=lof wat, DRAMIt NANDQ| Blended ASP7t 2% A&(+5%Q00)
proen i e o | o) o
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SAE(%Y0Y) 30 -317 1809 06
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Vlal=ElRel SKSHO|H A (000660) 2017.3. 29

SKSIO|HA HE AN Update (H9): do9)

1Q17E 2017E
=3 =2 SUE FAlAINES X0 =g =3z SUE

DRAM
Bit Growth 2% 2% 21% 23%

ASP/Gb Hats 17% 18% 26% 29%

NAND
Bit Growth -3% -3% 34% 36%

ASP/Gb E3tg 12% 13% 8% 20%

Ofi= 5,954 6,043 2% 5,877 3% 25,481 27,271 7%
DRAM 4,428 4,492 1% 18,903 19,842 5%
NAND 1,453 1,478 2% 6,254 7,116 14%

Aol 2,160 2,369 10% 2,156 10% 9,191 11,048 20%
FYo|AE 36.3% 39.2% 36.7% 36.1% 40.5%

g7l=01d 1,624 1,782 10% 1,710 4% 6,899 8,307 20%
g21=0lE 27.3% 29.5% 29.1% 27.1% 30.5%

X}&: WiseFn Consensus, 7|23¢ 2lAXMEH
SKSIO|H A 6IHE SHFIE 72,0008 XA
2016 2017€ 2018E 2019E 2020E 2021E

Sales [42f2] 17,198 27,271 27,863 25,940 27,782 28,755
Growth -8.5% 58.6% 2.2% -6.9% 71% 3.1%

EPS [#] 4,184 11,753 11,680 9,688 11,092 11,503
Growth -30.3% 180.9% -0.6% =-17.1% 14.5% 3.7%

BPS [#] 32,990 43,806 54,357 62,880 72,668 84,171
Growth 12.3% 32.8% 24.1% 15.7% 15.6% 15.8%

ROCE(Return On Common Equity) 13.0% 29.7% 23.1% 16.0% 15.9% 13.7%

COE(Cost of Equity) 10.0% 10.0% 10.0% 10.0% 10.0% 10.0%

Residual Earnings(ROCE-COE) 3.1% 19.7% 13.1% 6.0% 5.9% 3.7%

PV of Residual Earnings 6,883 5,316 2,664 2,735 1,792
Equity Beta 13
Risk Free Rate 2.2%

Market Risk Premium 6.0%
Terminal Growth 3.0%
Cost of Equity 10.0%
Continuing Value 26,405

Beginning Common Shareholders' Equity 32,990

PV of RE for the Forecasting Period 19,390

PV of Continuing Value 16,404

Intrinsic Value per Share - 6M TP 72,137

Z: Equity Beta= 54 212 HEt W, Risk Free Rate 1092 ZXH$2E, Market Risk Premium A|7EH 552 0|4 6% XH&
& 7I85d 2IMXIME
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SKoIolHA HE A& 0] Y MY (EH9): 4joied)
1Q16 2Q16 3Q16 4Q16 1Q17E  2QI7E  3QI7E  4QI17E 2016  2017E 2018E

DRAM
E61 [E2HH, 1Gb Eq) 4,341 5,122 5516 6,206 6,057 6,360 6,932 6,704 21,185 26,053 30,482
%Q0Q/%YoY -3% 18% 8% 13% -2% 5% 9% -3% 25% 23% 17%
ASP/1Gb [USD] 0.54 0.48 0.48 0.54 0.64 0.67 0.66 0.64 051 0.66 0.57
%Q0Q/%YoY -14% -12% 0% 14% 18% 5% -1% -3% -31% 29% -13%
Cost/1Gb [USD] 0.41 039 0.36 035 0.34 0.34 0.33 033 0.38 0.34 0.31
%Q0Q/%YoY -5% —4% -8% -2% -2% -1% -3% 1% -19% -11% -9%
Operating Profits/1Gb [USD] 0.13 0.09 0.12 0.19 030 033 033 031 0.13 032 0.26
OPm/1Gb 24% 18% 25% 36% 46% 49% 50% 49% 26% 49% 46%

NAND
ZSIU[WIIN. 1GB Eq] 3,338 5,074 5,683 5,506 5,341 6,142 7,432 7655 19,600 26,571 39,059
%QoQ/%YoY -11% 52% 12% -3% -3% 15% 21% 3% 46% 36% 47%
ASP/1GB [USD] 0.20 0.17 0.19 0.21 0.24 0.25 0.23 0.20 0.19 0.23 0.16
%Q0Q/%YoY -12% -11% 7% 14% 13% 5% 7% -13% -31% 20% -29%
Cost/1GB [USD] 0.23 0.19 0.18 0.19 0.19 0.19 0.19 0.17 0.19 0.18 0.12
%Q0Q/%YoY -2% -17% -3% 5% -2% 2% -2% -10% -30% 5% -32%
Operating Profits/1GB [USD] -0.03 -0.01 0.01 0.02 0.05 0.06 0.05 0.03 0.00 0.05 0.04
OPm/1Gb -14% ~7% 3% 10% 22% 24% 20% 17% 0% 20% 24%
o=y 3,656 3,941 4,244 5,358 6,043 6,753 7,493 6982 17,198 27271 27,863
%Q0Q/%YoY -17% 8% 8% 26% 13% 12% 1% -7% -9% 59% 2%
DRAM 2,799 2,853 2,940 3,941 4,492 4917 5,345 5086 12,533 19,842 20,063
NAND 784.8 1,032 1,188 1,363 1,478 1,777 2,021 1,839 4,368 7,116 7,414
Oi=20t 2,338 2,689 2,792 2,968 2,802 3,041 3,426 3268 10,787 12,537 13,100
oi=eore 64% 68% 66% 55% 46% 45% 46% 47% 63% 46% 47%
UiE==oJ ] 1318 1,252 1,451 2,390 3,241 3,712 4,067 3,715 6,411 14,735 14,763
THOfH|efekE| | 756 799 725 853 873 895 993 926 3,134 3,687 3,797
Feo[Y 562 453 726 1,536 2,369 2816 3,074 2,789 3277 11,048 10,965
%Q0Q/%YoY -43% -19% 60% 112% 54% 19% 9% -9% -39% 237% -1%
DRAM 675 513 722 1,400 2,079 2,431 2,698 2,471 3,309 9,679 9,262
NAND -112 —72 36 136 325 424 398 305 -13 1,451 1,761
F0IYE 15% 11% 17% 29% 39% 42% 41% 40% 19% 41% 39%
DRAM 24% 18% 25% 36% 46% 49% 50% 49% 26% 49% 46%
NAND -14% -7% 3% 10% 22% 24% 20% 17% 0% 20% 24%
HRIMIX 2 T2 558 383 704 1571 2,345 2,794 3,042 2,749 3216 10930 10,863
HOIMH|S 110 97 106 -58 563 671 730 660 255 2,623 2,607
o101y 448 286 598 1,629 1,782 2,124 2,312 2,089 2,961 8,307 8,256
Yl0|dE 12% 7% 14% 30% 29% 31% 31% 30% 17% 30% 30%
KRW/USD 1,193 1,165 1,120 1,167 1,155 1,150 1,162 1,180 1,160 1,162 1,160

A& I eMXIME




SKStO|<A (000660) 2017.3.29
LA LN HESEHE (Erel: dofed)
128 L, IFRS ¢ 2015 2016  2017E 128 2, IFRS ¢E 2015 2016 2017E 2018E 2019E
T 18,798 17,198 27,271 QEXtA 9760 9,839 15362 21,570 26,879
ESIpT 10515 10,787 12,537 SZYUB T 1,176 614 2921 9,052 14,630
EFL] 8283 6,411 14735 QETQRHA 3,619 3,525 3455 3,489 3,548
THOHH| 2 R | 2,947 3,134 3,687 HEHELQSHA 3,034 3,664 6351 6200 5773
SR 5336 3,277 11,048 THDKEAR 1923 2,026 2,625 2818 2919
10| 2|(e4l) 5336 3,277 11,048 J|EFQ EH| 2SR A 7 10 10 10 10
Foo| 20| -67 -60 -117 HIQSXtAH 19918 22377 25148 26,672 27,594
O|xt==2f 41 34 36 O |HEH AU EHI S 615 602 764 502 442
[ [2=Ee]] 1 0 0 EXtRAL 263 288 402 427 416
QJzto|el 767 763 1,453 QXA 16966 18777 20,783 22,431 23306
O|XH| 2 119 120 190 SEXpAL 1,705 1916 1,994 2,081 2,285
[ 709 725 1347 J|EHH| QE XA 369 794 1204 1230 1,146
27| K| B 20l 25 23 36 XHARSH| 29,678 32,216 40,510 48,243 54,473
EXIYUI|ERRHAY R0l 31 22 6 X3PV 4841 4161 4356 4368 4292
S EENUIEIFE0Y 2 1 0 T I=EIpI =Y Vi]=1 3,171 3036 3222 3216 3,177
J|E -105 -58 -111 =PI 148 0 33 34 31
01| Xt 2HT0]2 5269 3216 10,930 LEYEIINYS 865 705 630 617 557
HoINH|S 946 256 2,623 J|EFQ S Bk 657 420 472 501 527
QUHOIME (%) 17.9% 80%  24.0% HIQ S XY 3,450 4,032 4,247 4277 4371
gol=oe 4324 2960 8307 | U R L QLEM S 90 27 41 47 44
X|HH 2= X] 540/ 2(24!) 4322 2954 8297 AP R 2 2,805 3,631 3841 3842 3882
EBITDA 9,289 7,733 16,179 J|EH| QS Y 554 373 365 388 444
#12£0|9|(Cash Earnings) 8277 7,417 13,438 Ve 8290 8192 8603 8645 8,663
Axet7|20(9f 4297 2939 8303 xrea 3,658 3,658 3,658 3,658 3,658
Z28(%, YoY) BN E = 3,626 3,626 3,626 3,626 3,626
ET] 9.8 -85 58.6 oY 14359 17,067 24940 32,622 38827
olo|2l(Em) 44 386 2372 J|EFREER -256  -333  -333 333 -333
102y (BHAl) 44 386 2372 L TEESEEES 21,387 24017 31,891 39,572 45777
EBITDA 86  -168  109.2 R EESEWNEES 1 7 16 26 33
N EEINERISIPNL 30  -317 1809 e 21,388 24,024 31,907 39,598 45810
EPS 30 =317 1809 axtela -976 197 -1,871 -8,049 -13,708
AH20]9) -03 -316 1825 =xro12 3,819 4336 4504 4,493 4,470
[ =Yof=——t:4 EXIXE (9l 2, ui, %)
128 4t IFRS & 2015 2016  2017E 128 &Lk IFRS ¢ 2015 2016 2017E  2018E 2019E
geessas s 9,320 5,549 10,121 E3=5E10))
247|202 4324 2960 8307 EPS 6,002 4,184 11,753 11680 9,688
2TtAR2tH| 3,695 4,134 4,842 BPS 29,377 32,990 43806 54,357 62,880
SE XA 2HH| 258 323 289 ZYEBITDA 12,760 10,622 22,223 21,990 19,455
Qgtaal -58 -38 -106 CFPS 11,369 10,188 18,459 18268 16,263
PNENES ] -3 -22 -6 DPS 500 600 800 900 1,000
x|S0l -25 -23 -36 2274~ (HH)
HABEX AR F2 832 -1,459 -3,198 PER 5.1 10.7 43 43 5.2
J|Et 324 -326 29 PBR 1.0 1.4 1.2 0.9 0.8
ENHLSHISE -7,126  -6,230  -7,55] EV/EBITDA 23 4.2 1.9 1.5 13
EXtXtAtO| K& 26 91 -28 PCFR 2.7 4.4 2.8 28 3.1
OB HE 220 162 97 2014(%)
QEKAY| A E =6,775  -5956  -6,847 AA0[AZ(E 1) 28.4 19.1 40.5 39.4 35.4
EXpAO| K& -616 -529 -368 YOI S (HA) 28.4 19.1 40.5 39.4 35.4
J|E 19 1 -405 EBITDA margin 49.4 45.0 59.3 57.5 54.6
Hesgssiase -1,462 17 264 20[98 23.0 17.2 305 29.6 264
cHIRte el St 0 0 33 Xt7|XH20] 2| £(ROE) 219 13.0 29.7 231 16.0
xI|RtRIZ O =7t -472 470 135 E8HXHE0| 2| Z(ROIC) 23.6 14.2 33.0 28.9 233
Trgel 29t 0 0 0 oH%)
I 2XI3 -218 -353 -424 Sxulg 388 34.1 27.0 218 18.9
J|Et -772 0 -8 21218 -4.6 0.8 -59 =203 -299
IS TR ARSI} 739 -562 2,307 O|XHELAHHH S (HH) 45.0 27.3 58.0 56.3 50.6
E e 437 1176 614 ysaE)
7|22 TARA 1,176 614 2,921 WS EHE 48 5.1 5.4 4.4 43
Gross Cash Flow 8487 7,008 13320 TH AR S 11.0 8.7 1.7 10.2 9.0
Op Free Cash Flow 1,774 -472 3,114 QU 23| H S 5.7/ 5.5 8.7 8.7 8.1




VA=l Es S SKSH0|H A (000660) 2017.3. 29
- SAHE 39 28Y HX|| 'SKGIO|HA (000660) LHFAES 1% Ol ER6tD UX| AHLICE
- YAE 5 XIEE J|HEXIL EE HIBXIOIH ARE XT3 AHAO| A&LITE
- 5 X290 FEEXNEMAE XIE ZHdY 3iX 5 AEH0| AZE JIYEQ FEENE U HEE ERotD UK LsLICH
- & K20 HAE HEES 2lo| oJAS FeotH HtFstd ACH, Qo £ttt AZo|Lt 2HY ZYEASE HIFL|CE
EXtolA HEHA(29HH) SHEFI}t 30|
= Uxt EXxtolA SE=% G) Sacaxdit]
SK&lo|HA  2015/04/20 BUY(Maintain) 66,000¢ 80,000 7 e REFI}
(000660) 2015/04/24 BUY(Maintain) 66,000¢ 40,000 - _rJ_r'_J
2015/06/15 BUY(Maintain) 66,0009
2015/06/29 BUY(Maintain) 66,000¢ 40,000 _|_|—|_
2015/07/14 BUY(Maintain) 66,000¢ 20,000
2015/07/24 BUY(Maintain) 60,000¢
2015/10/23 BUY(Maintain) 45,000¢ 0 . : : :
20]6/0]/]] BUY(Maintain) 45'000% '15/3/29 '15/9/29 "16/3/29 '16/9/29 "17/3/29
2016/01/27 BUY(Maintain) 36,0002
2016/04/27 BUY(Maintain) 36,000¢
HYRHHE 2016/07/27 BUY(Reinitiate) 42,000¢
2016/08/01 BUY(Maintain) 42,000¢
2016/08/02 BUY(Maintain) 42,000¢
2016/08/23 BUY(Maintain) 47,000¢
2016/09/01 BUY(Maintain) 47,000¢
2016/09/12 BUY(Maintain) 47,000¢
2016/09/27 BUY(Maintain) 53,0002
2016/09/29 BUY(Maintain) 53,000¢
2016/10/25 BUY(Maintain) 53,0002
2016/10/31 BUY(Maintain) 53,000¢
2016/11/14 BUY(Maintain) 53,0002
2016/11/23 BUY(Maintain) 53,000¢
2016/12/14 BUY(Maintain) 59,0002
2017/01/12 BUY(Maintain) 68,000¢
2017/01/19 BUY(Maintain) 68,000
2017/01/31 BUY(Maintain) 68,000¢
2017/02/01 BUY(Maintain) 68,000
2017/02/06 BUY(Maintain) 68,000¢
2017/02/17 BUY(Maintain) 68,000
2017/03/29 BUY(Maintain) 72,000¢
EXtolH U MBI|F
71 H2II=6NE) oz HEII=HeME)
Buy(dh=r) Al THE|+20% 0143 S0l Overweight(HIS2H) A THY|+10%0 2= 1k=200]14f
Outperform(AE=QlEA 3]) AP THE|+10~+20%37 A Ol A Neutral(Zd) AR THH|+10~-10%H S04
Marketperform(APE4=QlE) APETHE[+10~-10%3=7 HEH SOl A Underweight(HIZ24) AJRECHH|-10%0 A X512t ofl A
Underperform(APE=2E5t2]) ALETHE]-10~-20%F7 1520l 4f
Sell(Oi&) APETHH|-20%0[5H=I Fstat ol A
EXSE HlE E4 (2016/01/01~2016/12/31)
EXsz FaES HIg(%)
O~ 175 95.15%
=3 7 3.85%
i/j[= 0] 0.00%
6 II2ZUA



