M e J JEEY

: 7.27
AlX Review 2016.

BUY(Reinitiate) SKOIO|Y A (000sc0)

SHFI}: 42,0009

FIH7/26): 32,050€ DRAM & M EAHG

Al7HEoH: 233,325%1¢

gt A/ClA&EE o] 2016 £31H0| J[HKIE Y21, 3016 AXE 627|120 HOREIRE o MYo|
Analyst SIS Ch. 2H16 DRAM 43 SlA| ‘23 ZE0} ‘Dol HDSE +Q P2 Qlh of

SpmeT 503 Mg MgjolCt ©Y| 20| T2 Sxfo] Tt ZHAPIS HIE S J[2 Y
yuak.pak@kiwoom.com HO ExI5H

Stock Data
KOSPI (7/26) 2,027.34pt N
FEESTE 17} R >>> 2016 A& J|UHX| gt
X0 /%| 37,550¢ 25,750¢ ‘ N o
T vy iyt EXtol ‘Buy’, SEZEJt 42,000802 A7} CoverageS MAISHTY
Zo/g Hj At 2016 AXME Oi=H 3 9X2(+8%Q0Q), YAHO0|2 4,53222(-19%Q0Q)S
M 0.8% -4.3% o R
élaM 15.1% 6.2% J|28tH, A& J[CHX|of B8t DRAMIE NANDS| £t T 2 HXK|
v I e L 2 o guRon, Jh ool Ze M £ U] St
Company Data
TRTESES 728, 0028% » DRAM: OHZEH 28X 2(+2%Q0Q), YOI 5,663HJA(-16%Q0Q) FH.
e e He Mobile DRAM Q& ADIEES| WZ ET§2¥(Contents/Box) Z7t2 Ol
P} == . o N L
i B(16E) 755725 off AXMOD, PCRt Server DRAME Set X2 M1 M43t 0|2 3=
BPS(16E) 31,205¢ x[ol
Er o o 21.78% Mlof e
StAE] 2| 21.78%
» NAND: OfE% 1 0XEQ(+31%0Q00Q), AKXl 693002 HAE XA
EXIX|E N - T e
x ol AQ MXIOZ O3l 2 Eo| =5 =
(Alo1”d, IFRS **) 2014 2015 2016E  2017E ADLEE HHIQ| T =X} SSDO| =2 YAOZ Qg 2 =9| £t 3
o= 17,126 18,798 15,951 17,932 jl-% jl% _JFQ!A‘SI (Z-!Al TLC Hl% _'g'!-[l-lg jﬂﬂ%ﬂ%
B0He0[of 5109 533 2275 3289
siAlei0[f 5109 533 2275 3289
19
T e e
Mo 8 L 5 9
eols 4195 424 e 2u7 | 3016 MHL UIEY 4. 1X(+5%Q00), FUOIY 6,01728(+33%Q0Q)2
XHi==x|220[2] 4195 4322 1,684 2447 . e o & xat . ) ol A0 B
EPS(2!) 5766 6002 2385 3,467 2, 627|200 Hoj2tE & MYO|Ct, ‘Mobile, PC, Server 9 3=
o 96 30 610 44 3} @] JpHo| OPEBIE OS] TH2O|CH
PER(HH) 8.3 5.1 12.9 8.9
PBR(HH) 1.9 1.0 1.0 0.9
EV/EBITDA(HH) 41 23 34 28 » DRAM: D= 2 9ZXRI(+3%Q0Q), 0|2 6,32822l(+12%Q0oQ)2 2
iyt o I EIO2}2C & MY Z812S Mobiledt PC YKo NHDEX £02 ol
SHAFAO|AE(%) 29.8 28.4 143 18.3 - < . I Q% woz |*r -
ROE(%) 270 219 7.7 103 +9%Q0Q B7I6t, 1AL -4%0QoQ oiEfst=0l O o= o4, O
AR ve e ww SOt X|QIE/OiYE 20nm FIEQ| AAO] BT, FAYOAS As
Price Trend (+2%pQoQ)g 0|Z A
) I sosasm (8
e TR TR e « NAND: OfZ94 1.1Z2(+5%Q00Q), YYUMAt 492912102 HAZO| &4
g S MY A7 ADIEE £A| U SSD 248 S7i0| T2 Z1Y S7te
‘ - -5.0 N N
o TLC HIZ U5 o) T2 YIPHAS CIABH7| 2. 30 NAND %Al
i [ .
15,000 [0 IH177HK| & S0K/®2| Capa’t S1HE 2102 Motg|o| XK
10,000 - -250
5,000 L 300

1507 1510 1512 1603 1605 1607

/




FIETEETER sistolYA (000660)

2016 .7. 27
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Az 7|25 SMXIE g 7|25 SMAIE
SKoIO|HA 6Jie SHEFIH 42,0008 H|A|
2015 2016E 2017E 2018E 2019E 2020E
Sales [#] 18,798 15,951 17,932 19,313 19,911 20,529
Growth 9.8% -15.1% 12.4% 7.7% 3.1% 3.1%
EPS [#] 6,002 2,385 3,467 3,906 4,204 4,345
Growth 4.1% -60.3% 45.4% 12.7% 7.6% 3.4%
BPS [#] 29,377 31,205 33,986 36,998 40,203 43,447
Growth 18.6% 6.2% 8.9% 8.9% 8.7% 8.1%
ROCE(Return On Common Equity) 21.9% 7.7% 10.3% 10.7% 10.6% 10.1%
COE(Cost of Equity) 8.0% 8.0% 8.0% 8.0% 8.0% 8.0%
Residual Earnings(ROCE-COE) 14.0% -0.3% 2.3% 2.7% 2.6% 2.1%
PV of Residual Earnings -76 657 764 738 603
Equity Beta 1.3
Risk Free Rate 1.4%
Market Risk Premium 5.0%
Terminal Growth 3.0%
Cost of Equity 8.0%
Continuing Value 12,513
Beginning Common Shareholders' Equity 29,377
PV of RE for the Forecasting Period 2,685
PV of Continuing Value 8,532
Intrinsic Value per Share — 6M TP 42,179
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FEERES skstol4A (000660) 2016 .7. 27
SKoto|YA AE AHH XY (91 Aofed)
1Q16 2Q16P 3Q16E 4Q16E 1Q17E 2Q17E 3QI7E 4Q17E 2015 2016E 2017E
DRAM
Eot2F [#H3H. 1Gb Eq] 4,341 5,122 5,583 5,750 5,808 6,098 6,464 6,593 16,914 20,795 24,963
%QoQ/%YoY -3% 18% 9% 3% 1% 5% 6% 2% 25% 23% 20%
ASP/1Gb [USD] 0.54 0.48 0.46 0.45 0.44 0.45 0.46 0.44 0.73 0.48 0.45
%QoQ/%YoY -14% -11% —4% 2% -1% 2% 1% -3% -21% -35% 6%
Cost/1Gb [USD] 0.41 0.38 0.36 0.34 0.34 0.33 0.33 0.32 0.46 0.37 0.33
%Q0oQ/%YoY -5% -6% -6% -5% -1% —2% 1% -3% -18% -20% -12%
Operating Profits/1Gb [USD] 0.13 0.10 0.10 0.11 0.11 0.12 0.13 0.12 0.27 0.11 0.12
OPm/1Gb 24% 20% 22% 24% 24% 28% 27% 28% 37% 22% 27%
NAND
EH2H T, 1GB Eq] 3,338 5,074 5,683 5,796 5,854 6,615 7,938 8,494 13,441 19,890 28,901
%QoQ/%YoY -11% 52% 12% 2% 1% 13% 20% 7% 65% 48% 45%
ASP/1GB [USD] 0.20 0.17 0.17 0.16 0.15 0.15 0.13 0.13 0.28 0.17 0.14
%QoQ/%YoY -12% -11% -5% -3% —4% —6% -9% —4% -30% -38% -20%
Cost/1GB [USD] 0.23 0.19 0.17 0.17 0.17 0.15 0.13 0.13 0.27 0.19 0.14
%Qo0Q/%YoY 2% -17% —7% -1% -1% -9% -13% 6% -32% -32% —22%
Operating Profits/1GB [USD] -0.03 -0.01 -0.01 -0.01 -0.02 -0.01 0.00 0.00 0.00 -0.01 -0.01
OPm/1Gb -14% -7% -5% 7% -10% —-6% -1% 1% 1% -8% -4%
= 3,656 3,941 4,137 4,218 4,080 4,353 4,736 4,763 18,798 15,951 17,932
%Qo0Q/%YoY -17% 8% 5% 2% -3% 7% 9% 1% 10% -15% 12%
DRAM 2,799 2,846 2,927 2,980 2,968 3,178 3,386 3,350 14,005 11,552 12,883
NAND 784.8 1,028 1,075 1,072 1,040 1,105 1,206 1,239 4,199 3,959 4,590
S 2,338 2,689 2,696 2,704 2,629 2,704 2,832 2,842 10,515 10,426 11,006
Eete 64% 68% 65% 64% 64% 62% 60% 60% 56% 65% 61%
&S0 1,318 1,252 1,441 1,514 1,451 1,649 1,904 1,921 8,283 5,525 6,926
Tojd|et2k2| | 756 799 839 855 827 883 961 966 2,947 3,250 3,637
Fgoly 562 453 602 659 624 766 944 955 5,336 2,275 3,289
%Qo0Q/%YoY -43% -19% 33% 9% -5% 23% 23% 1% 4% -57% 45%
DRAM 675 566 633 727 726 875 930 928 5,173 2,601 3,459
NAND =112 -69 =51 =75 -105 =71 =17 8 55 -307 -186
Yol 15% 11% 15% 16% 15% 18% 20% 20% 28% 14% 18%
DRAM 24% 20% 22% 24% 24% 28% 27% 28% 37% 23% 27%
NAND -14% 7% -5% -7% -10% —6% -1% 1% 1% -8% -4%
HOIMXf 2 29 558 383 617 671 609 755 924 932 5,269 2,229 3,220
HOIMH|E 110 97 156 170 146 181 222 224 946 533 773
F71=0[Y 448 286 461 501 463 574 702 709 4,324 1,696 2,447
FI|&0|9E 12% 7% 11% 12% 11% 13% 15% 15% 23% 11% 14%
KRW/USD 1,193 1,160 1,140 1,150 1,150 1,150 1,150 1,150 1,127 1,159 1,150
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SKStO|<A (000660) 2016.7. 27
ILZEQAILN (el dot) T FAEHE (9l Holgd)
128 Fit, IFRS oA 2014 2015 2016E 2017E 2018E 128 &M, IFRS ¥& 2014 2015 2016E 2017E 2018E
T 17,126 18798 15951 17,932 19313 Q=X 10364 9760 8410 9,106 9937
ELp! 9462 10515 10426 11006 11,802  &IZ0USITAKHA 437 1,176 665 1,137 1582
I E=Eo][el} 7,664 8,283 5,525 6,926 7,511 SE IRt 3,622 3,619 3,547 3,476 3,511
THIjH| Rk | 2554 2947 3250 3,637 3820 OfEAALSEMA 4774 3034 2312 2759 2,883
@eiolol(& 1) 5109 5336 2275 3289 3691  xjmXpAt 1498 1923 1877 1724 1951
@010|0](8HAl) 5109 5336 2275 3289 3691  J|EOSH|ZAHA 34 7 9 10 1
FAQA0| -62 -67 -47 -69 —63  H|QESXfA 16,520 19,918 22,958 24,565 26,110
OlXp==2} 52 41 48 49 50 HI|HEHH LI |EH| RS H 547 615 558 502 348
(i a=EN]] 1 1 1 1 1 EXpRpAL 260 263 273 302 324
Q|zto|Q] 577 767 886 811 814 SHXAL 14,090 16,966 18,720 19,374 19,802
O|XtH| & 170 119 137 154 166 SEX A 1,337 1,705 3,041 4,010 5,231
Qe 448 709 799 714 703 J|E{H|SEXtA 286 369 367 377 406
THH 7| QIX| 2 20 23 25 20 22 23 xparEy 26,883 29,678 31368 33,671 36,047
EXIQ7|ERRMARY B0l 29 31 1 5 5 ogugy 5765 4841 4606 4,605 4,709
SEIEEIAVIEF 801 -168 2 0 0 0 OHUXSUVIEILES/HE 3,401 3,171 2,750 2,456 2,575
J|Et 42 -105 -66 -89 -87  ohxa 734 148 525 858 820
HOIN| I IEO]2l 5048 5269 2229 3220 3,628 QEMIIARIZ 1,021 865 848 773 760
HolyH|L 853 946 533 773 871  JEte =S| 610 657 482 517 554
SEHOINES (%) 169%  17.9%  239%  240%  240% HS==x) 3,082 3,450 4,031 4312 4391
gm0 4195 4324 1696 2447 2758  XI|OIQUMEUHSEHHSR 133 90 76 84 94
EENEPSI I 4195 4322 1684 2447 2758  ApYUERIXUZ 2420 2805 3352 3562 3563
EBITDA 8553 9289 6881 8193 8433  JEHH|ISSEAY 529 554 603 665 733
$122:0/2|(Cash Earnings) 7,639 8277 6302 7351 7,500 spyxy 8847 8290 8637 8917 9,100
AXET|20|2 4310 4297 1696 2444 2754  xE3 3,658 3,658 3658 3658 3,658
=212(%, YoY) BN P =" 3,626 3,626 3,626 3,626 3,626
il/E= ] 20.9 9.8 -15.1 12.4 7.7 o|lyoi=2 10,277 14,359 15,690 17,714 19,907
oiole(E ) 51.2 44 574 146 122 JERp= 476 -256 256  -256  -256
0| 2Y(8HAl) 51.2 44 574 44.6 122 X|ujE=FX|EXEEH 18,036 21,387 22718 24742 26,935
EBITDA 32.4 86  -259 19.1 2.9 HIX|H{EEX|SA=EH 0 1 13 13 13
XIHIZ=ZX| & & 7|20(2 46.1 30 -610 45.4 127 xp=s3 18036 21,388 22,731 24755 26947
EPS 42.6 30  -610 454 127 axeiz 116 -976 514 580 51
AH20]9) 45.7 -03  -605 44,1 127 =x192 4175 3819 4726 5194 5144
SigsEH (Tl yoie)  EXMXE (SH9l: 2, B, %)
128 &L IFRS HE 2014 2015 2016E  2017E  2018E 128 &k IFRS ¢& 2014 2015 2016E 2017E 2018E
golsssiass 5867 9320 6,419 6757 7361 =grm(g)
et7|202 4195 4324 1696 2447 2758  EPS 5766 6002 2385 3,467 3906
2 IHAr 24| 3,270 3,695 4,242 4,493 4,456 BPS 24,775 29377 31,205 33,986 36,998
S XAAF2HH| 174 258 364 411 286 FYEBITDA 11,756 12,760 9,452 11,254 11,584
Q|ata0l -129 -58 -87 -96 =111 CFPS 10,499 11,369 8,656 10,097 10,302
XA 80| -29 -31 -1 -5 -5 DPS 300 500 600 800 900
pNECEST -23 -25 -20 -22 =23 ZJHHHL(Hh)
YABEXALELY S -2,657 832 215 -490 -31  PER 83 5.1 12.9 8.9 79
et 1,066 324 9 19 32 pBR 1.9 1.0 1.0 0.9 0.8
Exgssass -6,088 7,126 -7,533 -6391 -6370  EV/EBITDA 4. 23 34 28 27
EXiXHAte] K& -1,136 26 67 48 -50  PCFR 45 2.7 3.6 3.0 3.0
QEXIAY| K 199 220 93 93 95 20X(%)
QEKAY| A E -4801 -6,775 -5995 5147 -4.884 AA0[AZ(E 1) 29.8 28.4 14.3 18.3 19.1
SGRAO] K& -336 -616 -1,700 -1,380 -1,507 HAO|AE (B4 29.8 28.4 14.3 18.3 19.1
J|E} -14 19 2 -5 -24 EBITDA margin 49.9 49.4 43.1 45.7 437
Hesgssiase 28 -1,462 602 107 -547 20[Q18 245 23.0 10.6 13.6 143
chlxelZel =0t 0 0 377 333 -38  XP7|XH20|2/Z(ROE) 27.0 219 7.7 10.3 10.7
P OEREST 28 -472 530 135 -12 Esxp=0|US(ROIC) 26.8 236 8.9 10.6 11.0
2ol St 0 0 0 0 0 QrgH(%)
HE 2 X2 0 -218 -353 —424 -565 EEhyLE[E=s 49.1 38.8 38.0 36.0 338
J|E} 0 =772 48 63 68 aXrel2le 0.6 -4.6 2.3 2.3 0.2
SZ YA SR AO| =S Tt =195 739 =511 472 445 O| X} At S (bH) 30.0 45.0 16.6 21.4 223
J| X 2B A KA 632 437 1,176 665 1,137 =s(Hh)
7|2 2SS TAXEA 437 1,176 665 1,137 1582  mEtmEzEe 48 48 6.0 7.1 6.8
Gross Cash Flow 8,524 8,487 6,204 7,246 7,393 T OXAIS|HE 12.8 11.0 8.4 10.0 10.5
Op Free Cash Flow -104 1,774 -1,007 386 1,125 i lIbyE=Reip SR 6.2 5.7 5.4 6.9 7.7




VA=l Es S SKSH0|H A (000660) 2016 .7. 27
- YAhz 78 269 X ‘'SKSHO|HA (000660)" LHFAS 1% Ol ERstn UAX| LFELICH
- YAt & X2 E 71BEXIL E= HIBXOIA AR XSS Atalo] i&LIC
- & AM29 FEENEMA= Xz HEY Sl & Xadof AGE J|UEL SEFANLE A HEE BRI UX| AELILCE
- & A=0| AAE HEEL 22lo| oHE FestH| HrFstn UM, oFo BB 2A2o|Lt 2Hdelo] MRS S SHQIRLIC
EXre|A HEUA2I0H) SHFIh =0
= Xt EXtolA SEFt () SHFINLY)
NG EES 2014/10/24 BUY(Maintain) 60,0009 80,000 - SEFIL
(000660) 2015/01/19 BUY(Maintain) 66,0008 60,000
2015/01/29 BUY(Maintain) 66,0009
2015/04/20 BUY(Maintain) 66,0009 40,000 —'—\_|_\_ -
2015/04/24 BUY(Maintain) 66,0008 20000 4
2015/06/15 BUY(Maintain) 66,0002
2015/06/29 BUY(Maintain) 66,0009 0 T T T )
2015/07/14 BUY(Maintain) 66,0008 14/7/27  15/1/27  15/7/27  16/1/27  '16/7/27
2015/07/24 BUY(Maintain) 60,0009
2015/10/23 BUY(Maintain) 45,0009
2016/01/11 BUY(Maintain) 45,0009
2016/01/27 BUY(Maintain) 36,0009
2016/04/27 BUY(Maintain) 36,0009
S X 2016/07/27 BUY(Reinitiate) 42,0009
Extold ¥ H8IIF
71 EHEI|1F(671E) AqE E87|1F(671E)
Buy(0=~) AIETHE| +20% Ol It &5 oy Overweight (H|ZZCH) AIETHE] +10% Ol & Rt off 4
Outperform(AE 2 & 43]) AZTHE] +10~+20% FIt A& o4 Neutral (5&) AHTHE] +10~-10% HE o4
Marketperform(A| & =2 &) AIZTHE] +10~-10% F7t & Ol Underweight (H|5=2) AIETHH| -10% Ol Z=1fstef of 4
Underperform(AIOTng 5t2) AIFTHE] —10~-20% =7t 512 ol

Sell(0H &) AIZFCHH| -20% Olst

0t st2t

ol

EXrsa dlg S84 (2015/6/1~2016/6/30)

Exss U+ HI8(%)

Ofj== 159 96.36%

=g 6 3.64%

i/1l=] 0 0.00%
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