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527 2| 117H17/06/07) 21,500
A X7t 16/06/24) 9,600
HH7{EHCHS(60Y) 6,654
et 421 5(2017E) 3.13%
SN = 9.6%
FaFF
SKC 2| 12! 27.0%
DRECIHAEE| 27.0%
FISSE kY Y/ E 12711
’“EHM'E (%) 39.3 52.0 1085
SHFAUE (%p) 28.1 38.8 116.8
2016 2017E  2018F  2019F
[T 1531 1862 2096  236.9
&ZE 123  21.7 12.6 13.1
BY0(} 32.3 47.3 55.7 65.7
== 21.1 25.4 26.6 27.7
(RIHHR12)=0( 21.0 32.1 39.1 49.3
EPS 714 1,093 1330 1,677
&UE 235 53.1 21.7 26.1
PER 19.6 19.0 15.6 124
PBR 1.8 25 2.4 2.2
EV/EBITDA 9.1 96 8.2 6.8
ROE 96 13.7 15.7 18.4
A g 346 36.3 36.5 36.3
A= 19 214 473 609

2Q17E
2016 3Q16 4Q16 1Q17 AR yy aq il;": A A 3Q17F
T O
IRl 365 415 383 481 430 179 105 423 422 51.9
B0l 74 87 87 126 105 416 172 96 9.7 13.9
Q0/9YE 202 210 227 262 243 22.7 23.0 26.7
MHOo[Y 64 70 83 107 87 362 -186 7.9 8.5 12.0
(RltHy=0|>) 51 54 58 84 70 381 -170 6.3 6.4 9.8

Z:IFRS ®L7|F; XtE: FnGuide, NHEAISH 2IMA |25 ML
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#1. SKCAREPI % XY (IFRS ) (EH9l: Moi9), 9, b, %)
2016 2017E 2018F 2019F
= -2y 153.1 186.2 209.6 236.9
SN 183.3 203.4 2338
- 58 1.6 3.0 1.3
FA0IY -2y F 32.3 473 55.7 65.7
- 43.7 49.7 58.6
- HE5E 8.2 12.1 12.2
Z20/9E 21.2 254 26.6 21.7
EBITDA 452 614 68.8 81.2
(RIHHR]=2)=01 210 32.1 39.1 493
EPS -8 F 714 1,093 1,330 1,677
-8 995 1,167 1,482
- 58 9.9 14.0 132
PER 19.6 19.0 15.6 12.4
PBR 1.8 25 24 2.2
EV/EBITDA 9.1 96 8.2 6.8
ROE 96 13.7 15.7 18.4
Z:EPS, PER, PBR, ROEE A[HHX|=Z 7|Z / AtE: NHEAISH 2|MA|2E HY
#2. SKCILEP| T2 MEY EI[AA X0] (SH9l: o2, %)
1016 2016 3Q16  4Q16  1Q17 2Q17E  3Q17F  4Q17F 2015 2016 2017E  2018F
iz 36.8 36.5 M5 38.3 48.1 43.0 51.9 432 1363 1531 1862  209.6
FPCB 2 212 20.2 23.3 17.0 271 23.1 316 244 771 817 1062 1189
Graphite Sheet 9.0 9.8 10.8 15.1 13.6 13.0 12.8 12.3 33.1 447 517 55.8
HAE N JIEL 6.6 6.4 7.3 6.2 74 6.9 75 6.5 26.1 26.6 28.3 34.9
9oi012f 7.5 7.4 8.7 8.7 12.6 10.5 139 10.3 28.9 323 4713 55.7
F20/YE (%) 205 20.2 21.0 226 26.1 24.4 26.8 238 21.2 21.1 254 26.6
Z:K-IFRS 7 7|Z= / X}2: SKCR2ZPI, NHEAISH 2|MA|2E MY
3. Peer Group Analysis (Eb9]: whmbeta), Moi9l, HY)
3lAIH SKCA2SPI Kaneka Ube Taimide
F71 (6114 E2) 18.3 76 25 1.4
A7IEY (HTHEE) 538.5 2,666.1 2,702.8 177.0
iz 2016 153.1 4,629 5,350 54
2017E 186.2 5,071 5,703 7
2018F 209.6 5,199 5,858 83
%01y 2016 323 319 345 9
2017E 473 307 323 21
2018F 55.7 360 381 23
=01y 2016 210 201 229 7
2017E 32.1 197 230 16
2018F 39.1 204 221 18
PER 2016 19.6 15.3 1.0 18.1
2017E 19.0 134 11.0 11.3
2018F 15.6 12,5 16 98
PBR 2016 1.8 1.1 08 1.8
2017E 25 0.9 0.9 2.3
2018F 24 0.9 1.0 -
Xt&: Bloomberg, Dataguide, NHEAISH 2|MA|ME MY
S NHEXISA 2
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J21. 214 FPCB YRS MM Z712 FPCBE W& 7t Jg2. ADEE HHHE WHAE BE 57}
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At&: SKCRREPI, NHEAISH 2|MA|2 5 At&: SKCRREPI, NHEAISH 2|MA|2 5
JE!13. YAE DS HISEH) J&l4. Z2]0|0|=(P1)7F OLEDOf| E|=o] Ax|
WFPCBE WHAER 7| CTE (ppm/ C) EPD  LCD OLED
60 r | ’ | PEé|
100% r 7o
PC o PARl Pl N
5 L J e, 0
80% | -~
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20% r 10 F
Glass Transistion Temp. (C)
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At&E: HS, NHEAISH 2|MR|E S 21 1) PET - Polyethyleneterephtalate, 2) PEN - Polythylenenaphtalate,
3) PC - Polycarbonate, 4. PES - Polyethersulfone,
5) PAR - Polyarylate, 6) Pl — Polyimide

)
)
7) CTE - Coefficient of Thermal Expansion, EH&AH4
8) Glass Transistion Temp, 72|02

Atg: UE NHEASE 2IMAIEE

J&l5. Flexible OLED CIAZZ0] 7+X 3 04

AMOLED on-cell Flexible AMOLED Flexible AMOLED
[72138] [72118] [72108]
A
TFE solution
A
Cover glass 0.6mm
Film cover
Coverglass 0.6mm
Adhesive <> 0.10mm .
Cover film
o A Y.
Polarizer film 0.15mm 0.075
A Decoration film y ofemm Decoration fim
Glass 0.25mm Adhesive 2 0075mm
(Encapsulation and ITO) ) A o
v ITO film  0-10mm Polarizer film
& Adhesive £0.10mm )
Glass(TFT backplane) 0.25mm Polarizer film X 0.45mm ITO encapsulation flm
A PI & TFE .
Cushion fim 0.2mm and cushion film 0.25mm Pl and cushion fim
) 4 \ y
1.55mm 1.35mm 0.95mm

XIE: IHS, NHEAISH 2[MA|2E
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£4. SKCALEPI FH0{0|ZH(RIM) (EH: djoied, 2)
2017E 2018F 2019F 2020F 2021F 2022F 2023F 2024F 2025F 2026F 2027F 2028F
Net profit 32 39 49 60 69 79 87 97 107 119 132 147
Shareholder’s equity 242 257 279 306 338 377 418 462 509 559 611 666
Forecast ROE (FROE) 13.7% 157% 184% 20.5% 21.3% 220% 219% 220% 221% 223% 22.6% 23.0%
Spread (FROE-COE) 41% 61% 88% 109% 11.7% 124% 123% 124% 125% 127% 13.0% 13.4%
Residual income 10 15 24 32 38 44 49 54 61 68 76 86
Cost of equity (COE) 9.6%
Beta 0.8
Market risk premium (Rm-Rf) 7.0%
Risk-free rate (Rf) 4.0%
Beginning shareholder’s equity 229
PV of forecast period RI 284
PV of continuing value 161
Equity value (C+P) 673
No of shares (common, mn) 29,366
12m TP
Fair price (C)
Current price (C) 20,750
Upside (-downside) 21.1%
Implied P/B (x) 3.1
Implied P/E (x) 20.7
7 RIM(Residual Income Model, Tf0{0]{2H)2 PSS FLPILYE| ofLtz FF YYNHM FARFL! A7|[AH=Lt A7|AH=H|8S Aifot=
0[(Tr0{0]2)2 HMIIK|E Bfet U2 MEFF/IK| (AP |RH27HK)E Hi= Valuation ZHOICH MO Z HHOIH CH3at 2L
KIZIRH27H] = AIZIRE2 + O2j THo{o[l2] HX7HA] &
* THO{0[2Y(RIt) = T7|&0]2Ut - KI7|AH=t1 * KF7|KH2H|S (Cost of Equity)t= KF7|KH2t-1 * (ROEt - COEH)
RIM2 0|2MOZ H{TIEQITH(DDM), YA S S ST (DCF)t 22 ZUE TEGIMME ZHRFLQ TS FAZNT!
ZHAMOI Valuation P02t & 4 RU0{ ZHAf Valuation 7|ETHZ AFEOH QUL
Market Risk Premium M& 7|Z (Guidance)
7= Mega Cap. Large Cap. Middle Cap. Small Cap.
M-cap 10 23 0] M-cap M-cap

IE

Risk Premium

+ NBSS A0

5.2%

12~10 28 +'A00|%

6.0%

M-cap 2 §1%4~1

2 H+BBB+0|
7.0%

271%42l 0[2r+BBB-0/4}

8.0%

* Risk Free Rate = 4.0%(55)

&15. 12M forward PER band

J1216. 12M trailing PBR band

(won) e Price 12.0x 15.0x (won) e Price 1.2x 1.4x
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Valuation / Profitability / Stability

(Meig)) 2016/12A 2017112E 2018/12F 2019/12F 2016/12A 2017/12E 2018/12F 2019/12F
iz 153 186 210 237 PER(tH) 19.6 19.0 15.6 124
SZE (%) 12.3 21.7 12.6 13.1  PBR(tH) 1.8 25 24 2.2
Oh=7t 107 122 134 149  PCR(tf) 94 11.2 9.9 79
Oi=s01 46 64 75 88  PSR(tH) 27 33 2.9 26
Gross OFX! (%) 30.4 34.6 35.8 37.0  EV/EBITDA(tH) 9.1 96 8.2 6.8
THIjH|2F QT2 |H| 14 17 19 22 EVI/EBIT(tH) 12.8 12.4 10.1 8.3
ofodo|el 32 47 56 66 EPS(Y) 714 1,093 1330 1677
SZE (%) 11.7 46.2 17.8 180 BPS(Y) 7783 8226 8757 9484
OP OFF! (%) 211 254 26.6 27.7  SPS(H) 5212 6340 7,36 8,067
EBITDA 45 61 69 81  XI7|X}=20|2UE(ROE, %) 96 13.7 15.7 18.4
duelzy -5 7 7 -4 ERMM0|2UE(ROA, %) 7.3 10.1 115 135
=ZeTY(HIE) 0 0 0 0 EO0[XH20|2UE (ROIC, %) 12.9 17.1 20.4 24.0
7|EtZ L&Y -5 -7 7 5 HIYSUE(%) 3.2 3.1 39 46
4, AT GRS 0 0 0 0 HHZAISH%) 63.0 59.4 60.1 56.6
NEAISAIE01Y 28 40 49 62 EoigtiTa(AAR) 13 19 23 28
HOIMHEIE 7 8 10 12 HEF FYUYSE) 450 650 800 950
ASAE01Y 21 32 39 49 EENRIZ)AIRHE (%) 0.8 -89 -18.4 219
=01y 21 32 39 49 BERY X7 |RHE (%) 346 36.3 36.5 36.3
ZZE (%) 23.5 53.1 21.7 26.1  O|KjErARERY 46 47 48 49
Net 071 (%) 13.7 17.2 18.6 208 |SHIE(%) 30903 3572 4057 4147
KHiFFXE £0(¢ 21 32 39 49  BELUYRTAILEROLTR) 29 29 29 29
HIX|HHZFFA|Z 0] HEAT () 500 500 500 500
7|EFEZ0]Y ZTHE) 14,000 20,750 20,750 20,750
SE20|Y 21 32 39 49  A7HEEU(UAR) 411 609 609 609

STATEMENT OF FINANCIAL POSITION

CASH FLOW STATEMENT

(M) 2016/12A 201712E 2018/12F 2019/12F (ML) 2016/12A 2017/12E 2018/12F 2019/12F
= b=y Nl 44 68 95 10 YUES =38 34 37 45 57
=M 25 31 35 39 Y0y 21 32 39 49
FSAHt 95 131 166 190 + F/FERMZ| 13 14 13 15
SHRA 205 191 178 182+ B, B|ganey 0

FAR 0 0 0 0+ QSBAIEA(O0[RY) 0

H|SSAHL 213 198 185 190  Gross Cash Flow 44 54 62 77
RHESA 308 329 351 380 - RUAEASIHELD) -8 -10 7 -8
CH | MEAY 10 12 13 14 EXEs =38 -27 0 0 -20
IHUR 7 8 9 1+ SR LA 0 0 0 0
FEEM 31 37 4 46 - AKX SIHCAPEX) 27 0 0 -20
AN 35 35 35 35+ EX[RRAOINZHFIS) 0 0 0 0
YBYEM 1 1 2 2 Free Cash Flow 7 37 45 37
H|SSER] 48 51 53 55  Net Cash Flow 7 37 45 37
SMEA 79 88 % 101 HRLSVISE 13 -12 -18 22
== 15 15 15 15 AZIRHEE &7t 0 0 0 0
AEY0i= 188 188 188 188 HMBZ 13 -12 -18 22
0[%Y0i= 104 17 133 154  PIz957t 20 25 27 15
HIX|EHZFFX =2 0 0 0 07Uz N SR 44 68 95 110
A 229 242 257 2719 J|Y EEMEHF) 2 -21 -47 -61
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SRS U ST AL

=4 Ic AR} SRR SRt
SKCDREPI  178020KQ  2017.06.14 Buy 25,0008 (127118) (#)
2017.04.25 Buy 20,0002 (12712) 25,000
2017.01.24 Buy 18,5002 (12718) 20,000
2016.01.26 B 14,100 (1271
016.0 W & "o) 15,000
2015.07.28 Buy 15,2002 (1271 2)
10,000
5000
0 1 1 1 1 1 1 1 1
156 '159 '1512 163 166 '169 '16.12 '17.3 '176
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2 EXMSS(Stock Ratings) X! FAISS 22X 11X

1. EXISS(Ratings): SEZF7H MAIY $R7L 71ZC
e Buy : 15% X
e Hold : -15% ~15%
o Sell : -15% O|¢F
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2. BAS| o= L SB7IM0) Dt TR 2R CHadt Z8LI0H (20173 628 92 T1F)
o S 2X
Buy Hold Sell
74.8% 25.2% 0.0%

- SR JHE 710 Chet X2 HEEIE F717H YoM AR| HELICH TALE FAI HIES F7H THRIZ TAOI0] 7IRotD QUCL| HZROIA|7| BIRILICE
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