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VES TFE 1, 2017 AA/NE BeEE o= wHY 3EE8 Re=
A% Bl A4 4 24 wgs 30,000901E 34,0009) AN Buy &)
SHEFL 39,0009 (&%
SRH7t (17/04117) 28,700
127] AMdz(o] 27| A4 &8 EES ClAZ3o|
KOSPI / KOSDAQ 2,145.76 | 629.47
1‘1‘271"7] H:]E }\]Z‘]Oi UHZOH 196040 (+ 49% y_y, +91% - ), 05] O]O—;' A|7|»_7.<_0H( ) 34461\:’0—1%
A+ 114% y-y, +263% q-q) 71=. 157] A#o] Ta} F42 2 A URFAL(HEF) 12,0815
XJ %ﬂ‘%ﬁ]g A G heE, Azgelz AXS Frd AL ga 2 fII'_7t(:16/09/22) 32:950?
R v v mde 9o B 129] AACAZdo |X71(16/06/16) 19,500%
OLED 24 A% & a3 #d 53 127 Huasde]l M8 wassgze) 15102212
OLED® Red Host?] 4% SHTH(HTE 100902 32 571 2 tig42US@017E) 0.0%
THWL B A A e dew $4 A=erES 17.5%
F05%
0|F% 9| 102 61.3%
2%7| °c‘>'%*°|‘ll 4121'9.;-] ﬁ%" Fidelity Management & Research 9.2%
- - s - TINSSE kY - | (Y| 1270
127] AH3xE dgste] 287] dgole FAAE 71 28%(IY°l  wmpraz w) 9.1 39 03
OF 14.2%) — 4199(FPldE 18.8%)o2 A olE 287]d%  SUAS (%p) 82 08 10.1
Red Host 2417} 84 98t EE3] & Aoz dAalslr] wit, 257)d= 2016 2017E  2018F  2019F
> ~ - *OH
AdaZdo] M8 72 44¥ OLED 9 %3 24389 ojmz 5 ME3 29 S4 St 0TS
/\} A AT E]:l]. 7H/qg Auk Ay= Hu] /H]Eoﬁﬂ‘dk Red Host 23 /\’Eﬂ so= 50 1087 8.7 12.3
2710 = To. mAes T ed Host o= = 10[2 39 161 175 200
ol 28 7] AA F7} Adk Rukgelon A&7 % ot e of %2/0//5 93 182 182 185
& 94 S Aoz A RHIRISR01 47 148 157 179
= EPS 389 1235 1307 1,487
525 156 2173 59 138
H|Z&l| ABHA 92| D PER 817 232 220 193
e e _ i - PBR 35 28 25 22
H A TS B9 18] AAEx o= Ax e v olAl § pyesmoa 466 151 134 M2
Apae] #AS Mzetol= AALE F ofds ted AUt 52 5. ROE 44 128 120 124
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H1. HAMYEA MM MY (IFRS EE (EH9l: o8, 9, b, %)
2016 2017E 2018F 2019F
1Tl S S 423 88.4 96.1 107.9
-2 75.9 84.4 954
- HEZ 16.4 13.8 13.1
o1010|2 PSS 39 16.1 175 20.0
-8 102 14.9 16.9
-HEE 575 17.6 17.9
FUOUE(FTY F) 9.3 182 18.2 18.5
EBITDA 73 19.2 205 228
20/ 47 14.8 15.7 17.9
EPS -2y F 389 1,235 1,307 1,487
BPS -2y 9,038 10,273 11,580 13,068
PER 81.7 232 22.0 19.3
PBR 35 28 25 22
EV/EBITDA 46.6 15.1 134 1.2
ROE 44 12.8 12.0 12.1
ZIFRS 8 J|E
AtE:NHEASH 2|MA|2 S MY
H2, GAEA AX MY (EHH: R4ot8, %)
116 2Q16  3Q16  4Q16 | 1Q17E  2Q17F  3Q17F  4Q17F 2015 2016 2017E
Key Assumption
DS Neolux HTL Material (kg) 514 537 470 568 495 646 758 832 | 4002 2089 2730
DS Neolux Red Host (kg) 352 375 409 378 761 995 892 890 720 1515 3,538
o=y 13.2 9.9 8.9 10.3 19.6 216 23.2 239 403 423 88.4
SEE 5%  -25%  -10% 16% 91% 10% 7% 3% 0% 5%  109%
HTL 12 8.0 6.8 8.1 12.6 12.0 134 14.0 333 34.0 52.0
Red Host 20 20 2.1 22 7.0 96 98 9.9 7.0 8.3 36.3
30| 17 0.5 0.8 10 3.6 44 44 43 24 39 16
SEE 2%  -T1% 56% 32% | 263% 13% 1% 5% 0% 61%  309%
U0 E 128%  49%  85%  97%  184%  188%  176% 180% | 6.0%  93%  18.2%
Zi1) 2 AR

E0F £AlE NHEAISE 8K, 2) 27] 8TE2 Q-Q, U7 STES Y-Y3)KIFRS B 7|E
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HUYREA
£3. HAMY2EA ZH0{0|ZH(RIM) (EH: doted, &)
2017E 2018F 2019F 2020F 2021F 2022F 2023F 2024F 2025F 2026F 2027F  2028F
Net profit 15 16 18 20 23 27 33 43 52 65 81 99
Shareholder’s equity 123 139 157 177 201 227 260 300 350 410 483 570
Forecast ROE (FROE) 128% 120% 121% 123% 123% 124% 136% 152% 16.1% 171% 182% 18.8%
Spread (FROE-COE) 42% 34% 35% 37% 38% 39% 50% 67% 76% 86% 97% 102%
Residual income 5 4 5 6 7 8 12 19 25 33 43 54
Cost of equity (COE) 8.6%
Beta 0.7
Market risk premium (Rm-Rf) 7.0%
Risk-free rate (Rf) 4.0%
Beginning shareholder’s equity 109
PV of forecast period RI 110
PV of continuing value 213
Equity value (C+P) 431
No of shares (common, mn) 12,008
12MTP
Fair price (C) 39,007
Current price (C) 28,700
Upside (-downside) 35.9%
Implied P/B (x) 41
Implied P/E (x) 31.0
7 RIM(Residual Income Model, Tf0{0]2{2H)2 PSS FLPILYE| ofLtz FF UYNHM FARZL! A7[AH=Lt A7|AH=H|8S Aifot=
0[(Tr{0]2)2 HMIIK|IE Bfet SUS MEFF/IK| (AP |AF27HK)E B Valuation ZHOICH MO = HHOMH Ch3at 2L
KIZIRH27HR] = AIZIREE + O2j THo{o[l2] HX7HA] &
* ZHO{0|U(RIt) = E7[&0[t - K7|KHEt1 * K7|KH2H| R (Cost of Equity)t = K}7|XF2t-1 * (ROEt - COEH)
RIM2 O|BMOZ HiHeIZH(DDM), Y0P =SS LRI (DCF)Lt 22 ZUE LEMHME SYXHYS| FEHES AR
42401 Valuation ZHO[2E D & 4 U0 A} Valuation 7|2 2EE AREOLL UCE
Market Risk Premium M& 7|Z (Guidance)
TE Mega Cap. Large Cap. Middle Cap. Small Cap.
- M-cap 10X & 0|4 M-cap ol o M-cap
’1E + ABEZ AAOIA 1Z~10%8 +'A00JA M-cap 21~ 8+BBB+ 01 2:019l 0[atBRB-0JA
Risk Premium 5.2% 6.0% 7.0% 8.0%

* Risk Free Rate = 4.0%(3E)
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&1, M7 Supply Chain - Zi2iA| S6, Zi2IA| S6 Edge, ZEA| LE 7 S0l HE
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STATEMENT OF COMPREHENSIVE INCOME Valuation / Profitability / Stability

(Aejgl) 2016/12A 2017112E 2018/12F 2019/12F 2016/12A 2017/112E 2018/12F 2019/12F
iz 423 88.4 961 1079 PER(H) 81.7 23.2 22.0 19.3
SLE (%) 50  108.7 8.7 123 PBR(HH) 35 2.8 25 2.2
OHE 3t 32.7 67.1 73.0 82.0  PCR(HH) 46.0 18.0 16.9 15.3
Oi=s01 9.7 212 23.1 259  PSR(tH) 9.0 3.9 36 32
Gross OFF! (% 22.8 240 240 240  EV/EBITDA(tH) 46.6 15.1 134 11.2
THIjH|2F QT2 |H| 57 52 55 6.0  EV/EBIT(HH) 86.9 18.1 15.6 12.8
ofodo|el 39 16.1 175 200 EPS(Y) 389 1235 1,307 1487
SLE (%) 612  309.2 9.2 138  BPS(¥) 9,038 10,273 11,580 13,068
OP DT (%) 9.3 18.2 18.2 185  SPS(¥) 3525 7359 8002 8988
EBITDA 7.3 19.2 20.5 228  KI7|A}=20|US(ROE, %) 44 12.8 12.0 12.1
gy 0.6 0.7 0.9 1.0 ZXMAO|2UE(ROA, %) 4.0 1.3 10.3 104
=ZeTY(HIE) 0.8 0.8 1.0 12 EOAHRO0|UE (ROIC, %) 52 229 20.4 235
7|EtE Y& 0.2 -0.1 -0.1 02  HIELAUS(%) 0.0 0.0 0.0 0.0
4, AT GRS 0.0 0.0 0.0 0.0 HHHE(%) 0.0 0.0 0.0 0.0
NEAISAI0]Y 4.5 16.8 18.5 21.0  SoigtiTs(RAY) 0 0 0 0
HOIMHEIE -0.2 2.0 2.8 32 HEZF FHUYS(E) 0 0 0 0
ASAE01Y 47 14.8 15.7 179 2SR |RHE(%) -374 -439 -51.0 -56.8
=01y 4.7 14.8 15.7 179  EEM/ K7 1RH2(%) 8.9 16.3 15.7 15.6
SLE (%) 1156  217.3 5.9 138 O|RjRHMERY 1 2 2 3
Net OFY (%) 11.0 16.8 16.3 165 SSHIS(%) 8852 6374 7266  790.1
KHHFFX|2 0] 47 14.8 15.7 179 SLAUFAP(HUUUF) 12 12 12 12
HIX|HfFFX|E =01 0.0 0.0 0.0 0.0  HHIKH) 200 200 200 200
J|EFEZ0|Y 0.3 0.0 0.0 00  FIKH) 31,800 28700 28,700 28,700
EXZ0[Y 49 14.8 15.7 179  AIZIS(MAL) 382 345 345 345

STATEMENT OF FINANCIAL POSITION CASH FLOW STATEMENT

(HY3) 2016/12A 2017/12E 2018/12F 2019/12F  (MYY) 2016/12A 2017/12E 2018/12F 2019/12F
0I5 IAIRHAL 29.3 305 45.1 60.3 YPYUES HASSE 9.1 15.6 18.3 20.0
ITEDN 2.3 4.7 5.1 58 7|20 4.7 14.8 15.7 17.9
SERMt 52.4 78.8 97.6 1192 + RUTEAMHLZH] 34 3.2 3.0 2.8
SEXA 35.7 34.0 325 312+ BF, BTG EY 0.0 0.0 0.0 0.0
EXpRpAL 0.6 1.2 1.3 14+ QJ3pErAtaAI0[2l) 0.0 0.0 0.0 0.0
H|SSXHAL 65.7 64.7 63.3 62.2  Gross Cash Flow 8.3 19.1 20.4 226
RIS 184 1434 1609 1814 - 2TAHEOZIHZA) 03 -24 -04 -06
CH | MEAY 1.0 2.1 2.3 25 EAES ¢igsE -3.7 -15.5 -39 -5.1
IHUR 24 5.0 54 6.1 + REX ZA 0.0 0.0 0.0 0.0
FEEM 59 124 134 151 - XM STHCAPEX) -0.9 15 45 15
7| A ERY 0.0 0.0 0.0 00 + EXIRHIQIIZHFS) 0.2 -0.6 -0.1 -0.2
At 0.6 1.2 1.3 1.5  Free Cash Flow 8.2 14.1 16.8 185
HISEE/ 37 7.7 8.4 94  NetCash Flow 54 0.1 14.4 14.9
EWEY] 96 20.1 218 245 MRESHISE 1.0 1.1 0.2 0.3
=t 24 24 24 24 XPIRH2 B7t 0.0 0.0 0.0 0.0
230z 96.2 96.2 96.2 %.2 FMEH 1.0 1.1 0.2 0.3
0]2U0i=Z 6.6 214 37.1 550 #3257t 6.5 12 14.6 15.2
HIX|EHZFFX =2 0.0 0.0 0.0 0.0 7|Uviz U ZYAH 29.3 305 45.1 60.3
A 1085 1234 1391 1569 7| ~EM(ED) 406 -54.1 709  -89.2
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HURIA  213420KQ  2017.04.18 Buy 39,000 (12711) 40(0;; i
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2 EXMSS(Stock Ratings) X! FAISS 22X 11X

1. EAISS(Ratings): SEF7L MAIY $IR7t 71208 & 127097t 552 SHAUE [j2t
e Buy : 15% 2}
e Hold : -15%~15%
o Sell : -15% O|gt

2. BALS| o= L SB7I0) Tt At 2R = CHEd Z8LICH (20173 48 142 71F)
o S 2X
Buy Hold Sell
74.8% 25.2% 0.0%

- SR JHE 710 Chet X2 HEEIE F717H YoM AX| HELICH TAtE FAI HIES F7H THRIZ TAOH0 7IRotD AUCL| HZROIA|7| BIRLICE

Compliance Notice
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o Tt S AIEZ JIMEATL £ KA AR KIS ARMO| SELICE

o S A0 SEEAHRAMS HRAH= AT MY A S A0 AUSE 7|USC| SBEANE W H2IS EROID UK| RBLICL

o S KRN HAIE LIBSE =019 9718 MEOPH HIHGID QUOM, Q50| LD AURO|LE ZHIGI0| AMEINSS SHOIPIL|CH
X A
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ELICE WM SRR SAFHEES QIof ZHYE 0|0 ofiiet ZR0E F4 § SSFAYE FAI ZM0| ThFH HA MUAHE [T Pt ZEUXEE AFBE +
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