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FISSE I 6/ 12719
HHTAUE (%) 24 -12.9 5.6
SHFAUE (%p) 6.8 -18.3 -12.8
2015 2016 2017E  2018F
o= 4170 4503 4,698 4,761
&z's 14 8.0 43 1.3
BY0(} 1,366 1470 1534 1614
Feo/os 328 326 327 339
(RIHHR12)=0( 1,036 1231 1135 1,208
EPS 7544 8968 8269 8,797
&UE 25.5 18.9 -7.8 6.4
PER 13.9 1.3 12.3 15
PBR 2.3 2.0 1.8 1.6
EVIEBITDA 85 7.1 6.7 6.0
ROE 17.5 18.6 15.4 14.9
SRS 382 379 334 322
=Ai=a 1,437 2318 -2,839 -3545

TRl MR, %, 2,
Z: EPS, PER, PBR, ROEE= A[HHX|2 7|=
AtE: NHEAISH ZIMR|2E MY

Analyst $=3|
02)768-7480, cookie@nhqv.com
RA 0|57

02)768-7684, hyojin.lee@nhqv.com




KT&G www.nhqv.com

KT&G FEE F2 710 We &5 My (EHS: qjoiel, Wizt %, &, E2i)
1Q15 2015  3Q15  4Q15 1Q16 2016 3Q16  4Q16 2016  2017E  2018F
Sr=Eitl SAL
= 770 676 703 673 701 745 754 768 2,968  3,0M 3,063
%Y-y 22.0 0.7 27 -6.3 -89 10.2 7.3 14.1 5.2 35 0.2
1) =L S oj=Y 569 449 475 433 424 468 498 449 | 1,839 1,836 1,863
%Y-y 33.1 -8.1 -11.1 -16.0 255 43 48 3.7 45 0.2 15
[Key assumptions]
=L 2l £4Q(volume) 630 905 1,017 926 885 970 1,025 93 3816 3759 3759
%Y-y -35.1 -19.2 7.1 -19.8 40.4 7.3 0.8 1.1 9.7 15 0.0
KT&G2| M/S 56.6%  58.5%  59.2%  58.8%  59.5%  59.3%  59.6%  58.5%  59.2% = 594%  59.4%
%p, Y-y -6.0 -35 25 -4.1 2.9 0.8 0.4 03 0.8% 0.2% 0.0%
KT&G2| ASP/pack 1,597 848 789 79 805 814 816 820 814 822 834
%Y-y 126.9 20.5 1.7 12.1 -49.6 -4.1 3.3 3.1 -14.2 1.0 15
2) 02l SHif D=y 136 182 188 175 232 194 197 208 831 922 1,031
%Y-y -89 53.2 39.7 34.2 70.9 6.6 45 18.9 22.0 10.9 11.8
[Key assumptions]
o2l SHIH THIHZE(volume) 457 547 505 474 586 522 514 550 2,171 2280 2,348
%Y-y -6.1 438 17.0 -6.3 28.1 -4.6 1.7 16.1 95 5.0 3.0
o2l SHH ASP/pack($) 0.27 0.30 0.32 0.32 0.33 0.32 0.34 0.34 0.33 0.35 0.38
%Y-y 57 0.0 48 344 22.1 54 55 5.8 9.2 56 86
e gg 1,100 1,007 1,170 1,158 | 1,201 1,163 1,140 1,120 1,155 1,155 1,155
ASP/pack(KRW) 297 332 373 370 397 371 383 379 383 404 439
%Y-y 29 6.6 194 432 334 11.8 2.8 24 114 56 86
3) 7[E} D= 65 46 39 64 45 84 59 110 298 314 170
%Y-y 19.1 -28.9 -25.1 -10.0 -30.4 83.3 50.0 71.2 39.2 5.3 -45.9
IH=%0|Y 556 428 463 428 466 480 500 474 1 1,920 1,981 2,034
%Y-y 45.1 36 15 0.4 -16.2 12.3 79 10.7 24 3.2 2.7
H=&0|YE 72 63 66 64 66 64 66 62 64.7 64.5 66
%4101 380 275 316 270 327 323 349 306 1,305 1,355 1,415
%Y-y 66.9 6.5 6.1 0.0 -13.9 19.2 10.4 132 55 38 45
HAUO|UE 49.4 40.7 45.0 40.2 46.7 433 46.3 39.8 44.0 44.1 46.2
=R SAL
= 239 215 283 181 296 254 345 213 1,108 1,189 1,248
%Y-y 15.7 144 16.7 29 23.7 18.0 219 17.8 20.7 74 49
IH=%0|Y 125 112 147 95 160 130 190 118 598 636 668
%Y-y 215 18.6 19.6 48 284 154 29.8 238 249 6.3 49
H=&0|YE 52 52 52 53 54 51 55 55 54.0 53.5 54
ayoly 47 31 53 1 69 35 69 2 175 184 196
%Y-y 30.2 135 210 -93.8 459 11.9 296 175.6 31.1 54 6.3
HAUO|UE 19.8 146 18.7 05 23.3 139 19.8 1.1 15.8 155 15.7
7IEt
= 128 141 148 13 95 89 121 123 427 437 450
%Y-y 17 5.9 5.0 -91.7 -26.2 -36.8 185 8399 0.7 2.3 2.8
IH=%0|Y 46 42 48 49 41 38 53 56 188 192 196
%Y-y 10.8 0.5 121 9.2 -10.3 9.3 10.4 13.7 1.7 1.9 24
H=&0|YE 356 29.9 325 3748 433 429 44.0 455 44.0 438 436
ayoly 0 7 1 -7 -3 12 8 -3 -10 -5 3
BYUOIYE 0.0 5.0 0.9 -55.0 3.4 -13.4 7.0 25 23 1.2 0.6
Total
o= 1,137 1,032 1,134 867 1,091 1,088 1,220 1,104 4,503 4,698 4,761
%Y-y 18.0 4.0 26 175 -4.0 54 76 274 8.0 43 14
%4101y 427 309 371 264 393 346 426 305 1470 1,534 1,614
%Y-y 64.3 8.0 96 -8.1 -8.0 11.9 15.1 15.6 76 43 5.2
HAUO|UE 376 30.0 32.7 30.5 36.0 318 349 216 326 32.7 339
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KT&G2 24 Ad =3 (EH9l: Mo19), %)
2014 2015 2016 2017E 2018F 2019F
= 4,113 4,170 4,503 4,698 4,761 4,805
(y-y, %) 76 1.4 8.0 43 1.4 23
KT&G 2,742 2,822 2,968 3,071 3,063 3,107
QIS AL 812.8 918 1,108 1,189 1,248 1,248
7 |EFRfR] AL 557.5 430 427 437 450 450
j=s0|y 2,272 2,539 2,707 2,809 2,898 2,945
KT&G 1,678 1,875 1,920 1,981 2,034 2,081
BHO|ALZA} 411 479 598 636 668 668
7 |EFRR] AL 182 185 188 192 196 196
(II=50|YE, %) 55.2 60.9 60.1 59.8 60.9 61.3
KT&G 61.2 66.5 64.7 64.5 66.4 67.0
QIS AL 50.6 52.2 54.0 535 535 535
7 |EFRR] AL 327 430 44.0 438 436 436
%4oi0]Y 1,172 1,366 1,470 1,534 1,614 1,647
KT&G 1,054 1,237 1,305 1,355 1,415 1,444
QIS AL 130 133 175 184 196 196
7 |EFRR] AL 13 -5 -10 5 3 7
(BHOIUE, %) 28.5 328 326 327 339 343
KT&G 384 438 44.0 44.1 46.2 465
QIS AL 16.0 145 15.8 15.5 15.7 15.7
7 |EFRR] AL 23 1.1 2.3 1.2 0.6 1.6
(y-y, %) 15.6 16.6 7.6 43 5.2 21
KT&G 14.2 17.3 55 38 45 2.0
BH2O|ALZA} 4.1 25 31.1 54 6.3 0.0
7 |EFRR] AL 635 -62.5 105.5 -49.0 -157.5 155.4
NE=01Y 1,158 1,414 1,588 1,504 1,698 1,739
(MTHOIYUE, %) 282 33.9 35.3 33.9 35.7 36.2
(y-y, %) 313 222 12.3 04 6.5 25
KifFFE01Y 826 1,036 1,231 1,135 1,208 1,236
(y-y, %) 4.7 254 18.9 7.8 6.4 24
KHE: KT&G, NH EAISH 2|MA|2S MY
KT&G Forward PER Band KT&G Trailing PBR Band
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A& NHEAISH 2IMA|25 ML, Bloomberg
I SAE ME A3 WRojo|M (EH9l: MoI®), 9, B, %)
=9 KT&G cJc) eelg  ROFE  IOMIY s ROEY JOIETIZ rom |
F=23C 033780.KS  097950.KS  001800.KS 002270.KS  004990.KS  004370.KS  005300.KS  000080.KS  005180.KS
AZETHE) 101,500 347,500 665,000 591,000 196,000 299,000 1,421,000 20,350 63,900
A7HE (A R) 13,935 4575 3,996 809 2,786 1,819 1,758 1,427 629
2015 4,170 12,924 2,382 1,706 2,258 2,182 2,299 1,907 795
Oi=Y 2016E 4,503 14,563 2,386 1,786 2,290 2,221 2,420 1,913 797
2017F 4,698 15,807 2,504 1,830 2,370 2,328 2,59 1,932 799
2015 1,366 751 299 69 144 118 143 134 31
99012} 2016E 1,470 844 326 79 138 93 152 122 35
2017F 1,534 985 342 87 154 122 161 135 38
2015 1,032 254 177 50 79 117 100 53 24
#0]¢ 2016E 1,226 354 241 65 87 197 75 57 30
2017F 1,132 458 235 71 103 103 84 68 32
2015 7,544 14,136 27,164 36,711 5,293 19,291 79,620 743 2,468
EPS 2016E 8,968 20,708 36,609 47 421 5,965 32,437 59,492 816 3,012
2017F 8,269 24,451 35,602 52,024 7,062 16,883 66,702 974 3,275
2015 135 246 245 16.1 37.0 155 17.8 274 259
PER 2016E 1.3 16.8 18.2 125 329 9.2 239 249 212
2017F 12.3 14.2 18.7 114 278 17.7 213 20.9 19.5
2015 2.2 1.6 29 0.9 1.1 1.1 0.8 1.1 12
PBR 2016E 2.0 1.6 26 0.9 1.0 1.0 0.8 1.1 12
2017F 1.8 14 2.3 0.8 1.0 1.0 0.8 1.1 1.1
2015 85 10.0 15.8 74 154 114 13.1 10.3 8.7
EVIEBITDA | 2016E 7.3 96 8.8 94 13.3 8.4 10.3 9.0 6.8
2017F 6.6 85 8.8 10.6 12.1 6.8 10.1 85 6.2
2015 175 6.2 124 5.8 3.0 74 43 4.0 49
ROE(%) 2016E 18.6 8.7 14.9 7.0 3.2 115 3.1 43 56
2017F 155 96 12.9 7.2 3.7 56 34 5.2 5.9
2015 12.8 1.9 6.0 4.1 1.9 5.1 24 1.6 4.1
ROA(%) 2016E 13.7 25 8.2 49 2.0 79 1.6 1.6 4.7
2017F 11.8 3.0 7.8 5.1 24 39 1.7 1.9 5.0

7338 15% B7t 7|E.KT&G, CJCJ, 22|32, 582 20160 AX2 =YKL 012 7|Y2 AREDM OHE=
AtE: NHEARSE 2IMAIRE MY
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224 G YA L0 WRoo|M

AL K186 opme  AURA BAT MG ropacco . WaToH
D= (MTEEkE]) 2016 3,914 26,685 19,337 19,993 5,973 19,761 1,819
2017 4,083 28,145 19,775 21,231 7,053 19,069 1,790
2018F 4138 29,997 20,177 24,008 7,787 19,738 1,837
BHOIY (ufTHEkD) | 2016 1,278 10,815 9,023 7,376 2,131 4,982 346
2017E 1,333 11,642 9,797 7,778 2,552 5,106 464
2018F 1,403 12,770 10,283 8,655 2,866 5,434 479
EBITDA (HTIk]) | 2016 1,415 11,558 9,227 8,199 2,301 6,281 386
2017E 1,459 12,487 9,915 8,423 2,672 6,358 496
2018F 1,520 13,705 10,357 9,311 3,000 6,698 512
=01y (HTHEk) | 2016 1,070 6,920 5,793 5,694 1,460 3,598 284
2017 987 7,515 6,320 6,552 1,801 3,643 325
2018F 1,050 8,304 6,784 7,194 2,025 3,903 341
EPS (&d1) 2016 7.8 44 3.0 3.1 0.1 2.0 15
2017E 7.2 438 3.3 35 0.1 2.0 1.8
2018F 76 5.3 36 38 0.2 2.2 19
PER (t) 2016 1.3 20.6 229 185 324 16.3 10.6
2017E 12.3 229 22.8 18.0 26.9 16.4 17.8
2018F 116 20.8 21.1 16.6 239 15.3 16.5
EV/EBITDA (HH) 2016 7.1 146 15.3 171 16.7 10.6 18.3
2017E 6.7 15.9 15.7 16.2 17.8 10.6 13.9
2018F 6.0 145 15.1 145 15.7 9.9 135
ROA (%) 2016 133 195 15.0 11.8 19.6 8.4 16.0
2017E 1.2 21.2 N/A 10.5 245 10.1 20.5
2018F 1.1 228 N/A 16.3 249 10.7 224
HELUE (%) 2016 36 45 35 3.7 1.6 34 29
2017E 35 3.8 3.4 3.6 2.3 3.7 4.0
2018F 36 4.0 3.7 39 26 3.9 33
FYE (%) 1 week 0.0 0.2 -1.0 12 1.1 19 12
(Absolute) 1 month -1.9 8.0 48 49 23 24 1.0
3 month 1.9 22.1 14.3 15.7 16.3 1.4 05
6 month -12.0 12.3 19.4 10.6 44 2.8 -6.3
1 year 47 14.9 215 26.1 273 -16.0 139
YTD 15 21.1 1.4 1.9 10.5 -0.2 -1.4
Z: 389 14Y F7t 7|E. KT&GE YA FHK], 0]2] 7|Y¥2 Bloomberg consensus
At NHEAFSH 2[MA|2 5 MY, Bloomberg
B NHEXISA 5
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Valuation / Profitability / Stability

(Alojel) 2015/12A 2016/12A 2017/12E 2018/12F 2015/12A 2016/12A 2017/12E 2018/12F
Oi=Y 4170 4503 4698 4,761 PER(X) 139 1.3 12.3 115
SZE (%) 1.4 8.0 4.3 1.3 PBR(X) 2.3 2.0 1.8 1.6
=47t 1,631 1,797 1,888 1,863 PCR(X) 9.1 8.1 8.8 79
=01y 2,539 2,707 2,809 2,898 PSR(X) 34 3.1 3.0 29
Gross OFF! (% 60.9 60.1 59.8 60.9  EV/EBITDA(X) 85 7.1 6.7 6.0
THOHH |2 T2 (] 1173 1236 1275 1,284  EV/EBIT(X) 95 79 7.3 6.5
010401 1,366 1,470 1,534 1,614 EPS(W) 7544 8968 8269 8797
ZZE (%) 16.6 7.6 44 52  BPS(W) 45224 51319 56284 61,678
OP DY (%) 32.8 32.6 327 339  SPS(W) 30,372 32,801 34216 34,679
EBITDA 1,528 1,628 1,678 1,749  X|7|X}=0|US(ROE, %) 175 18.6 154 14.9
o109 49 118 60 83 BAMI0|UZ(ROA, %) 12.8 13.3 11.2 11.1
=ZeTY(HIE) 75 53 43 62  EO0MA=0|2UE (ROIC, %) 24.2 285 28.7 314
7|EtGA Q2 -41 63 15 18 HIZLUE (%) 33 36 36 3.7
45, 7|1gaEey 15 2 2 3 HIEEE(%) 414 36.9 400 38.7
NEAIS A0 1414 1588 1,594 1,698 %E%HH%&(@:%*%) 428 455 455 467
HOIMH|E 382 362 462 492 HESF FIHIEIZW) 3400 3600 3600 3,700
HSAI0[Y 1,032 1226 1,132 1205 SRS 2)VALT KR (%) 229 326 -364 415
CH 20| 1,032 1,226 1,132 1,205 ZERY X7 |KH2(%) 38.2 379 334 32.2
SZE (%) 26.8 18.8 -7.7 6.4  O|RHrA=RY 264 209 138 150
Net OFF! (%) 24.7 27.2 24.1 253  SEH|8(%) 2976 3075 3274 3450
X|HH$$X| 0] 1,036 1,231 1,135 1,208  ESLBHZAIA(mp) 137 137 137 137
HIX|EF=FXZ =0(¢ -3 -5 -3 -2 WHIKW 5000 5000 5000 5,000
7|Er£;*0|<4 -31 1 1 0 FIHW 104,500 101,000 101,500 101,500
EXZ0[Y 1,001 1227 12133 1,205  A|7EE(MAL) 14347 13867 13935 13,935

STATEMENT OF FINANCIAL POSITION

CASH FLOW STATEMENT

(M) 2015/12A 2016/12A 2017M2E 2018/12F  (MY) 2015/12A 2016/12A 2017/12E 2018/12F
= b=y Nl 546 851 1278 1,859 HUSS IZSE 1,259 1,498 1,200 1,344
=M 1,032 1113 119 1134 ©7|=0(Y 1,032 1226 1132 1,205
FSAHt 5571 6,621 7,425 7,884 + QT AIAAZH) 162 158 144 135
FERRL 1,790 1,602 1673 1743 + B A7 QPR 15 2 3 3
SRRt 873 984 1,005 1,063 + QBEHrRAL0]Y) -19 .48 0 0

H|SSXHAL 302 3192 3279 3,401  Gross Cash Flow 1573 1,707 1579 1,759
KIAESH 8,673 9,813 10,404 11,286 ST ZTHL L) 13 176 A7 78
APSE=DY] 234 146 138 150 Exrs*E s3sE -748 -703 -187 -316
IHUR 104 104 108 110 FERHE 22 10 12 0 0
FEEM 1,872 2153 2177 2,286 - Woxr At Z7HCAPEX) -210 -162 -210 -200
Y7135 102 116 0 0+ FARRIQIIZFS) -164 -98 -18 -55
WNBTEM 123 128 130 141 Free Cash Flow 1,049 1,336 990 1,144
H|SSEx 526 541 431 465  Net Cash Flow 512 795 1,013 1,028
SHEA 2,398 2,694 2607 2751 NEgszsE .381 .488 .583 .448
A== 955 955 955 955  KI7|At= E7t -3 26 0 0
230z 485 510 510 510 SiEH -378 -514 -583 -448
0|2o0i= 5232 6,009 6690 7431 SZ9ETt 130 305 427 581
HIX|EHZFFX =2 67 73 69 67 7|Utiz N YA 546 851 1278 1,859
S 6275 7118 7,797 8535 J|U 2EM=HIF) 1437 2318 2839 -3,545
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SR U SHFT HALLY
=4 Ic HIA R} SRR SRt
KT&G 033780.KS  2017.01.20 Buy 132,0002(127112) (&) — T} — T TH12M)
2016.06.13 Buy  160,000%(127H%) 180,000
2016.04.22 B 150,0008 (1274
016.0 W BU127HE) 150,000 |
2016.03.29 Buy 133,0002(1271)
2015.07.24 Hold 96,0008 (1271) 120,000
2015.01.14 Hold 88,000 (127118)
90,000
60’000 1 1 1 1 1 ]
'15.3 157 1511 '16.3 6.7 '16.11
55 FAIS=(Stock Ratings) ¥ FAtS= =X Al
1. EAtSS(Ratings): SEF7F MAIY SM7t 7|ZC% &% 12717t B79 SHAUE U2t
e Buy 15% Rt
e Hold : -15%~15%
o Sell : -15% O|gt
2. YA 3t L 47100 CHEH EXQI7 BEE CHST ZELICH (2017 38 10Y7(F)
o EXI 2R
Buy Hold Sell
76.4% 23.6% 0.0%
- RHARS| THE 7|0) CHPH =X WA= F7|7t FoHK UR| RYSLICE YA TR HI8S F7H T2 TABIO 7|R{6rD AOL| MZESIA|7| HIZLICE
Compliance Notice
o TS AHE MNY PR KTRGQ| WHFA 52 1% 0|4 BRI K| QALICH
o U= S RtEE JIHSAUL £ MK AP HSE ARMO| SALICH
o 5 X2 SSEAHEAALY HISAHE ALE ANY WA 5 KRN0 HSE JIUS SSEANE U F2|S BRI UK| YFALICH
o = K20 HAIE LIBS2 2019| |42 HEOPI| HIY0IT QUOM, 20| RLet Q20| ZHIQ0| AAEIHSS IS ICH
TX] AL
2 ZARMRIR0 £FE WS2 YA 2IMAME S SEFAIRMAD MEIE oot X7 X WEE HIRIOZ MG CHof 2A ZMO|LE O FEYOILE ATEE BEY 4
UBLICE LIRIM SRR SAFHEES QIo1 ZHEE 0|0 Oofier Z20T T4 S SSEAINE TR AW IHF WA MAUATE L6 Pt ZUREE AFEE 2
UBLICEL B TAIRMIIEE YAS] MAEEM ZE K& A2 A SN PAR] 52| 80| SH|, HHE, TS, HE, THOE & AUSLICEL SA Her RARRMAIE
o 2rd 9 ZHIt BTEE FR, YA BHO|X|(www.nhgv.com)iIA 015 Z3[6HA & ABLICH

S NHEXISA



