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201739 94 Roe ded AFalddd F53 davt gle. oA
ARl AMATFZE e o 9P X&Ado| Valuation multiple®] T

Z287] BE, F7]Ho2E MRAS E8 TR 4% 70 Buy #m
R 75,0008 (2147
SITH7t (17/03/110) 58,300
201792 £M3t Valuation 25 HA3}El= 214 SES Efo]of
: _ KOSPI / KOSDAQ 2,097.35/612.26
%/\]‘Oﬂ q] \l- BUY J-IE——X]—*Q]H Ui] %.%JL_‘ZF7]— 75,000%(2017E 7]% PER 12HH A|7|»2<:;_0_|H(E%_7|§) 7,22191\:’0_-']%
7)) AL o SHelA B ou 2017d FYolde TASAAT o] wEmasEEF) 123,993 17
= Z=o)yo] AAEEE 4. Valuation SHAAE AAE 98AAS bt 523 2|17t (17/01/12) 63,9002
o= ) o] A2=3F 762 Wk A|X7t (16/06/24) 48,350
330 multiple °] 45 Ao #ad B7fRHCS(602) 16,9287+l
- . i 2 E(2017E) 0.69%
QAA 744 Bl wel 3E7IMAE Gl HaFAE AEED AeR gnome 42.6%
e Eu A AL AN 2 uE3g bE 2245 B agas
upe} 2017 wjE e 4dvtel] 729S Hold o= 4t 20184 ?ﬁgﬂm%gﬁmz 9l 24 ¢! 4(233;
9y L ol4F el B AoR A e L
T/loS=
MISUE (%) 47 12 9.2
= ATH4SUS (%p) 1.0 4.0 25
Z2b7| M2 £22 M&A £ AJY Clzks
971 98 342 S At Cigt 2015 2016P  2017E  2018F
EAs ek, 23, AR u|Alo), EtE] S 1ANHE o)Ak AAbsE B =g 6428 6626 7,062 7614
§ 20 A6 WFE B} gAY dne Fa AR Ay S a0 a0 s
= o . 5 1, 05
o 7xo 2AHE AW AFIARI SmElolojdEoto| Bl AJALERE ka0 655 852 750 850
o U RIE 9 9 g 502 ujd FFo] ZrteteE X EPS 5291 6875 6053 6861
825 6.4 209  -120 13.4
22w Felololz Ak HYIA Bkl Bolol Al Y A PR s B4 80 89
wol AQlE Aow wkd. FIolo] 1FL FAY AL wew g TR B e
* M&AT AHtasts B8 7] 43S FT oz o= o ROE 136 154 19 121
© HH7HA S 7198l Ch e 87 733 675 626
=RRI= 2136 1658 1,243 666
THRl: AR, %, 2, b
7 EPS, PER, PBR, ROE= A|HHX|Z 7|Z
al . 152 E2 X =2l TOS At&: NHERIEH 2IMR| 28 HY
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200 Analyst X4E
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20174 8] ool it Folio]l AATEE HHow oldor T A
2~3137+ AR 744 St AL 1 QA 7
Sol mel 20179 Golole 1298 3T Ao o e 20130]
F 4] iEoo] 7298 WolAWA 201804 9 ge] BASE Ao
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e Aow Attt AR AEFH A Al wet 20189 oF B o]9

3% el e AoR Al uielth
1. Global Peer Analysis | - Earnings (EH9f: wmLERR)
QJAFY CI=EL0] 0] LMIE[O[0] | Bridgestone Sur;:gbme: Michelin  Goodyear Tire Continental
= 2016P 5,712 1,647 30,768 6,977 23,141 15,158 44,882
2017E 6,088 1,743 31,640 7,521 23,694 16,280 45,631
2018F 6,564 2,034 32,685 7,845 24,808 17,079 47,973
Loy 2016P 952 216 4,145 676 2,980 1,816 4,552
2017E 804 197 3,999 550 2,943 1,852 5,036
2018F 911 233 4,355 635 3,183 2,080 5,494
EBITDA 2016P 1,394 342 5,879 1,148 4,520 2,543 6,723
2017E 1,288 325 5,766 1,014 4,457 2,557 7,245
2018F 1,430 375 6,157 1,126 4,799 2,836 7,785
=01y 2016P 735 151 2,517 388 1,788 1,051 3,169
2017E 647 134 2,510 362 1,754 929 3,368
2018F 734 161 2,117 423 1,969 1,167 3,683
EPS (Z21) 2016P 5.9 15 3.2 15 9.8 4.0 15.8
2017E 5.2 13 33 14 96 38 16.8
2018F 5.9 16 36 16 10.7 5.0 184
BPS () 2016P 413 10.1 25.0 14.0 62.1 179 75.3
2017E 46.2 1.2 279 15.7 67.0 216 87.1
2018F 51.8 127 30.0 16.7 73.9 26.1 99.8
Net debt 2016P 1,429 511 -2,640 1,133 648 4,347 3,875
(-Netcash)  2017E 1,071 546 -1,395 1,114 565 4,638 1,532
2018F 574 543 -2,326 946 -143 4,567 -191

7 PH=EL0]04, HAHIEL0|0j= NHEAISH FEX|. LHHA]= Bloomberg FHA|
Xt&: Bloomberg, NHEAISH 2|MA|=E Y

B NHEXISHA 2
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¥2. Global Peer Analysis Il - Valuation

BALY CH=E0|Y AMIEI0|0] | Bridgestone Sur;:gbm; Michelin  Goodyear Tire Continental
PER (t) 2016P 8.4 7.7 124 11.8 115 78 13.1
2017E 96 9.2 12.6 122 115 8.9 11.9
2018F 8.5 7.7 115 10.5 10.3 7.2 10.9
PBR (tH) 2016P 12 1.1 14 1.1 1.8 17 26
2017E 1.1 1.1 15 1.1 17 1.6 2.3
2018F 1.0 0.9 14 1.0 15 14 2.0
EVIEBITDA  2016P 55 48 48 5.2 48 49 6.7
(tH) 2017E 5.7 54 56 5.7 4.7 54 59
2018F 48 46 5.1 50 4.2 48 5.3
ROE (%) 2016P 15.4 15.7 12.1 9.9 16.0 24.9 212
2017E 11.9 12.3 12.1 9.3 15.3 205 20.1
2018F 12.1 13.1 124 9.9 15.3 224 18.8
Div yield (%) 2016P 0.7 08 33 3.0 3.1 1.0 2.3
2017E 0.7 0.7 3.0 2.9 3.2 1.0 25
2018F 0.7 0.7 3.2 3.0 35 12 2.7
1 PHEL0[0], YAIEI|0f= NHEAISH FEX|. LHHA|= Bloomberg FEA|
F2:34 10Y 37t 7|18
Xt&: Bloomberg, NHEAISH 2|MA|25 ML
3. Share price performance (Chgl: wpictay)
BALY CH=E0|Y MEIO|0] | Bridgestone Sur;:gbm; Michelin  Goodyear Tire Continental
F7H3Mo0, EH) 50.8 121 40.9 16.8 1133 355 203.7
AZEEY 6,279 1,165 33,257 4,418 20,399 8,933 40,721
ALY E (%) 1™ 35 17 10.4 48 24 3.2 -0.3
3M 09 0.7 73 -0.1 26 46 0.0
6M -6.0 9.2 12.1 43 2.0 15 -12.8
1Y 6.6 -32 -1.9 -1.8 10.6 -85 -18.3
YTD 29 33 76 0.3 22 8.4 -0.3
AU E (%) 1™ 45 26 11.8 6.1 46 5.2 13
3M 39 3.7 9.7 2.1 12 9.3 6.0
6M 1.4 -4.8 334 24.1 11.6 13.3 0.4
1Y 134 3.0 13.6 137 229 74 -0.6
YTD 05 6.9 115 39 0.4 14.9 39
F:3¢ 10Y Bt 7|1E
Xt&: Bloomberg, NHEAIS 2 2IMX|2E
S NHEXSA 3
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JE 1. MHDR J124F0[: = SHHV|RE ASEM J& 12, SEICIA 7p450]: 41T 71 45 292
($/ton) ($/ton)
6,000 r 6,000
5,000 5000 |
4,000 4,000 |
3,000 3,000 |
2,000 2,000 |
1,000 1,000
0 1 1 1 1 1 1 0 1 1 1 1 1 1
051 074 ‘094 14 31 151 174 '05.1 07.1 '09.1 1.1 3.1 5.1 7.1
AI'E: Datastream, NHEAISH 2IMA|2E At&: Datastream, NHEAIS 2|MA|2E
E4. SH=RE0[0] A0 (b9l MoI8l, %)
1Q16 2Q16 3Q16  4Q16P  1Q17E  2Q17F  3Q17F  4Q17F | 2016P  2017E  2018F
Of= 1,626.0 1,7274 16576 16150 16344 18045 17980 18247 | 66261 7,061.6 7,614.3
=2USY 15751  1597.8 15107 15746 15565 16315 16899 17839 | 62581 66618 71833
st2oxt 811.9 835.2 808.7 856.4 802.6 860.6 8435 896.7 @ 33122 34033 34544
595y 380.8 3755 355.7 370.2 377.2 3834 384.9 3965 | 14823 15420 16102
72| a5t 2447 248.1 222.5 216.6 235.2 2437 237.1 228.6 931.9 44,7 954.2
QA0S 137.7 139.0 123.8 1314 1415 1438 142.1 138.7 531.8 566.1 599.0
0|=3% 82.3 1234 - 205.7 565.5
j=s01y 593.8 689.6 657.5 637.2 551.5 624.5 622.4 655.5 | 2,578.0 2,4538  2,647.5
OiE20/%5(%) 36.5 39.9 39.7 39.5 33.7 34.6 34.6 35.9 38.9 34.7 34.8
ECHTHEH] ($) 1,492 1,458 1,495 1,511 1,640 1,714 1,757 1,792 1,489 1,726 1,800
MR 1,355 1,279 1,415 1,393 1,491 1,900 2,100 2,250 1,361 1,935 2,300
iy 1,779 1,888 1,858 1,896 2,234 2,300 2,330 2,350 1,855 2,304 2,400
%4010| 251.1 310.3 302.6 239.7 208.1 235.1 241.4 2486  1,103.8 9332  1,057.0
2210/9E(%) 15.4 18.0 18.3 14.8 12.7 13.0 13.4 13.6 16.7 13.2 13.9
EBITDA 388.6 4333 4237 3709 358.7 369.6 374.0 3921 | 16165 14944 16594
EBITDA OFFIE(%) 23.9 25.1 25.6 23.0 21.9 20.5 20.8 215 244 21.2 21.8
M0 2472 310.7 270.5 256.4 2134 240.8 247.0 2544 | 1,084.9 955.1  1,082.7
K iR EE01 195.6 264.2 206.5 185.4 168.9 188.6 188.6 204.3 851.7 749.8 849.9
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Valuation / Profitability / Stability

(M) 2015/12A 2016/12P 2017/12E 2018/12F 2015/12A 2016/12P 2017/12E 2018/12F
iz 6428 6626 7,062 7,614 PER(HH) 8.9 8.4 96 85
SUE (%) -38 3.1 6.6 78  PBR(tH) 1.1 12 1.1 1.0
Ot 4084 4,048 4608 4,967 PCR(HH) 4.0 44 4.7 43
O=501Y 2344 2578 2454 2,648  PSR(tH) 0.9 1.1 1.0 0.9
Gross OFF! (% 36.5 38.9 34.7 348  EV/EBITDA(tH) 5.9 55 5.7 48
THIjH|2F QT2 |H| 1459 1474 1521 1,591  EV/EBIT(tH) 9.0 8.0 9.1 75
ofodo|el 885 1,104 933 1,057 EPS(¥) 5291 6875 6053 6,861
SUE (%) -14.2 247 155 133  BPS(¥) 41448 47923 53576 60,037
OP OFY! (%) 13.8 16.7 132 139  SPS(¥) 51,892 53490 57,005 61,468
EBITDA 1,344 1616 1,494 1,659 A[7|X{=0|UZ(ROE, %) 13.6 154 11.9 12.1
duelzy -46 -19 22 26 ZXH0[2IE(ROA, %) 74 8.6 7.0 7.3
=ZeTY(HIE) -61 -91 -62 57 EOIAHRO0|UE (ROIC, %) 12.2 14.1 12.1 13.2
7|EtZ L&Y 2 40 50 46 TS UE(%) 0.9 0.7 0.7 0.7
4, AT GRS 14 32 34 37 HHEHABK %) 7.6 5.8 6.6 5.8
MEAI&ALd01 839 1,085 955 1,083 SVSHiYZ(AUY) 50 50 50 50
HOUMHIE 183 232 204 231 HEF FYUYS(ER) 400 400 400 400
HAZAIA0] 657 853 751 851 &SI IRH(%) 46 219 187 8.9
CH 20| 657 853 751 851  ESRH/AL7|KHE(%) 84.7 73.3 67.5 62.6
SLE (%) -6.1 299 120 134 O|RHEHEERY 2896 2872 2907 2,973
Net OFY (%) 10.2 12.9 10.6 12  SSHIE%) 1166 1318 1475 1633
KHH=FRE 0] 655 852 750 850  BLUTA|p(HTH 124 124 124 124
HIX|EF=FXZ =0(¢ 1 1 1 1 UMK 500 500 500 500
J|EFEZ0|Y 17 0 0 0 FIKE) 47,050 58,000 58,300 58,300
R0 674 853 751 851  AIZHEU(MAB) 5828 7185 7222 7222

STATEMENT OF FINANCIAL POSITION

CASH FLOW STATEMENT

(M) 2015/12A 2016/12P 2017M2E 2018M12F  (MS) 2015/12A 2016/12P 2017/12E 2018/12F
fal=p Ual=pe ) 637 1,080 1531 2162 YYUHE IAZSE 1,114 1,324 1,119 1,335
I N 1,001 1,068 1,138 1227 &7|&0|Y 657 853 751 851
SEXL 3,380 3912 4,643 5518 + QUPHAMAIZH| 459 513 561 602
SEX 4494  AT27T 4786 4854 + B BT |YUREEQ -14 -32 -34 -37
EXFRRA 1,098 1,131 1,166 1,204  + QISHEHEAA0]) 37 33 30 35
H|FSAIt 6,107 6390 6487 6,595 Gross Cash Flow 1464 1,631 1,536 1,698
RIS 9,496 10,302 11,130 12,113 - SHXEOZIHUA) -81 43 189 -7
RPEON 1631 1670 1,765 1,887 EX&Es sigs= -2,104 .874 -663 719
IHUR 409 421 449 484  + QUKL A 14 0 0 0
FEEM 2907 2969 3,149 3,379 - Q&K STHCAPEX) -863 -800 -600 -650
YIIE=H 1265 1,202 1143 1,086 + SARHIOIHZFIS) 1,076 4 K 2
At 88 91 97 105  Free Cash Flow 251 524 519 685
HISS=A 1,448 1,389 1,335 1,286  Net Cash Flow -990 450 456 616
EWEY 4355 4358 4484 4666 KFESISSE 889 -73 -14 16
== 62 62 62 62 AP|AF= =7} 0 0 0 0
230z 2993 2993 2993 2993 EHMIZU 889 73 -14 16
0[%Y0i= 2134 2936 3636 4437 TIZYZTt -88 451 442 632
HIX|EHZFFX =2 6 8 9 10 7|Yoiz W HagAt 637 1,089 1531 2,162
A 5141 5944 6,646 7,448 J|U 2EX (=TI 2136 1658 1,243 666
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2 EXMSS(Stock Ratings) X! FAISS 22X 11X

1. EAISS(Ratings): SEF7L MAIY $IR7t 71202 & 127097t 552 SHAUE [j2t
e Buy : 15% 2}
e Hold : -15%~15%
o Sell : -15% O|gt

2. GALS| o= L SB7I0) Ciet TAteI 2R = CHEt Z8LI0t 20173 38 10271F)
o FAIU 2X
Buy Hold Sell
76.4% 23.6% 0.0%

- SR JHE 710 Chet X2 HEEIE F717H YoM AX| HELICH TALE FAI HIES F7H THRIZ TAOH0] IR0t QUCL| HZROIAI7| BIRILICE

Compliance Notice
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