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(Aledgd) (RIBH=F)  (RIHHFF (%) () (EH) (EH) (EH) (%) (%)
2014 2,758.5 758.2 4545 13,787 -69.6 50,822 51.6 14.0 249 27.8 88.9
2015 3,251.2 762.2 518.7 15,737 14.1 61,318 41.8 10.7 22.3 26.5 93.2
2016E 4,053.1 1,119.9 789.3 23,945 52.2 114,394 32.8 6.9 16.6 26.2 47.7
2017E 4,671.7 1,388.2 966.1 29,308 22.4 142,552 26.8 5.5 13.4 221 41.4
2018E 5,297.2 1,643.8 1,138.7 34,544 17.9 175,529 22.8 45 111 211 34.2
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4Q16 Preview : 7|CHX| £g HY

(Hdde) 4Q15 ‘ 1Q16 2016 3Q16 4Q16E % YoY % QoQ Consensus
of= 891.4 937.3 9873 10131  1,1155 25.1 10.1 1,085.6
| 646.9 672.7 7229 749.5 819.3 26.7 9.3 -
HEIX 216.4 237.4 235.7 2275 259.8 20.1 14.2 -
7|} 28.2 27.1 28.7 36.0 36.4 29.2 1.0 -
2kl 352.9 366.0 370.4 390.9 388.7 10.2 -0.6 -
Aol 225.2 256.8 2727 282.3 308.1 36.8 9.1 310.1
HHo| 203.0 256.2 3114 288.0 329.2 62.2 14.3 -
#0/9 141.9 165.4 212.6 194.5 216.7 52.7 11.4 2241

XHE: Wisefn, HlOIH, ME|=E=5H EIMAIHE

NAVER 7|8 4%-4327| 42 ILZD Y=7| 2o 22 Yy
(g 1Q16 2Q16 3Q16 4Q16E ‘ 1Q17E 2Q17E 3Q17E 4Q17E 2015 2016E 2017E
UiE-Sl 937.3 9873 10131  1,1155| 10985  1,188.1  1,1427  1,2423| 32512 40531 46717
] 672.7 722.9 749.5 819.3 799.0 873.8 851.0 9338 | 23224 29644 34575
2HEIX 237.4 2357 2275 259.8 261.3 2757 252.4 268.0 848.8 9604  1,057.4
J|Et 27.1 287 36.0 36.4 38.2 386 39.4 405 75.6 1283 156.7
Fo|Y 256.8 272.7 282.3 308.1 326.5 347.2 352.4 362.1 7622 1,199  1,3882
A|Fo|2 256.2 3114 288.0 329.2 3259 407.0 3439 367.7 7083  1,1849 14445
X|efz=0|2 165.4 2126 194.5 216.7 218.6 271.7 229.6 2455 518.7 789.3 966.1
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woafelel A 0| A HY -427| B gF0)| 7|let oy Zst I\
(elet) 115  2Q15  3Q15  4Q15 1016  2Q16  3Q16 4Q16E 2015 2016E 2017E
I+ 28.2 28.2 320 324 341 382 36.1 383 1209 1468 1638
o 28.1 28.1 31.9 323 335 339 359 378 1204 1410 1628
HRLAH01H 6.7 6.5 7.8 7.7 7.7 74 7.3 7.3 28.7 29.7 29.0
ZHx 12.1 12.4 13.2 11.6 11.9 11.4 10.8 11.6 49.3 45.7 46.0
arelgn 5.6 5.5 7.2 8.2 9.3 10.2 11.9 13.0 26.5 444 65.0
ped=r o 2.7 2.4 2.3 2.4 2.6 25 2.6 2.5 9.9 101 10.5
7|Et 1.0 1.3 1.4 2.3 20 2.5 3.4 3.4 6.0 11.3 12.3
J|Et S+ 0.1 0.1 0.1 0.1 0.7 4.4 0.2 0.5 0.5 5.7 1.0
FYel® 26.8 30.5 29.9 317 28.8 30.2 31.2 321, 1189 1223 1212
Payment Processing and licensing 6.7 6.9 7.7 7.8 7.8 7.4 7.3 7.5 29.2 30.0 31.0
Employee Compensation 7.6 8.9 9.0 10.0 9.4 9.7 9.8 10.1 355 39.0 30.0
Marketing 4.8 5.2 35 3.4 2.3 2.4 2.8 2.9 16.9 10.4 11.0
Infrastructure and Communication 1.7 1.9 2.1 2.0 1.8 2.0 1.9 1.9 7.6 7.6 7.8
Authentication and other service 33 3.4 33 33 2.9 3.2 3.6 37 13.3 13.4 13.8
Depreciation and Amortization 0.9 0.9 0.9 1.0 1.0 1.3 1.4 1.5 3.8 5.1 5.6
J|EIgYHIE 1.8 3.2 3.4 3.6 3.7 4.2 4.4 4.5 12.0 16.8 22.0
FYolo 1.4 -2.4 2.1 0.8 53 8.0 4.9 6.2 20 24.5 42.6
HHO|AE(%) 5.0% -8.4% 6.6% 24%| 156% 21.0% 136% 16.2% 16% 16.7%  26.0%
Folz0l9] -1.9 -3.4 -2.3 -0.3 -0.2 3.1 2.8 3.3 -8.0 9.0 23.0
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=
27t A 2t PER(HH) 3yrsEPS  PEG(HH) ROE(%) PBR(H{) EV/EBITDA(HK)
(12/13) CAGR
(E3{)  2016E 2017E (%) 2016E  2016E | 2016E 2016E 2017E
ot NAVER 6739 315 239 23.1 1.0 30.1 75 184 136
It 679 900 427 40.2 1.1 2.0 16 267 175
o= Facebook 1178 287 224 25.2 09 209 59 176 132
Alphabet 789.3 228 191 15.9 1.2 15.6 39 131 10.6
Amazon 7601 770 537 42.4 1.3 222 200 226 166
== Tencent 239 355 272 332 0.8 30.3 100 240 181
Alibaba 925 368 289 26.7 1.1 30.2 73| 289 221
Baidu 1685 372 288 306 09 12.0 44 234 182
Global Average 3367 449 308 29.7 1.0 20.4 76 219 162
XtZ: Bloomberg, ME|ZZZ5H 2lMA|ME
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CtA|EX NAVER valuation
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2017E NP

Target PE Multiple(HH)
4%

2017E Hz2iY

Target PSR Multiple(tH)
Y

22k HO|X| R (HEtR)

H|O|X| R THXI(E2)

HYZIH)

ELEIC)

2017E
13,000.0
650.0
20.0
5616.0
4,680.0
1.2
2,036.8
107.5
171
12,450.0
15,000.0
83.0
2,000.0
35,102.8
1,064,926
786,000
39.9%

32,963
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NAVER(035420)

Income Statement

Statement of Cash Flow

NAVER (035420)

(M%) 2014 2015  2016E  2017E  2018F (M%) 2014 2015  2016E  2017E  2018E

E=l 27585 32512 40531 46717 52972 @ @HusHzsE 8366 8564 8692 10205 1,173.2

HEASIIE (%) 19.3 17.9 247 15.3 134 ©I|20[9(24) 4518 5170 7856 9645 1,137.0

|2t 0.0 0.0 0.0 0.0 00  REIZIFA| 1317 1425 1497 1571 1650

ESJV 27585 32512 40531 46717 52972  SHXAA2H| 123 135 14,1 14.8 15.6

U Ll 20003 24890 29333 32835 36534 2o =% 1217 49.1 39.3 314 25.1

Fdole 7582 7622 1,1199 13882 16438  EX&E #Hzs= 4361 -7908  -6456  -4926  -449.7
AA0|UE (%) 275 234 276 29.7 310 Q&AL EIHCAPEX) 2713 -1208  -1450  -1739  -208.7
2849 634 14.1 318 53 55 EXXRtel LB -19  -1786  -2749  -1736  -2020
B4/20| gLy -0.7 1.7 -590 <425 447  WREE @ISE -111.9 59 533 1396 97

Ity el -352 -66.3 374 52.2 548  XU23Y 104.1 2119 2225 2336 2453

HEA LA 01 6588 7083 11740 14445 17030  XEOZ)} 02 0.0 0.0 0.0 0.0
HoIMHI& 2372 1913 3687 4801 5659  ¥Zolzt 2873 909 7419 5795 6343

Y2109 4518 5170 7856 9645 1,137.0 7|z 4353 7225 8134 15553 21348

XefFFxE 0|9 4545 5187 7893 9661 11387  J|¥E3 7225 8134 15553 21348  2,769.1

Balance Sheet Key Financial Data

(HY#) 2014 2015  2016E  2017E  2018E 2014 2015  2016E  2017E  2018E

QEXpA 19458 26394 38411 45795 53071  FYOEO|E|(Y)

HIYHI LT 7225 8134 15553 21348 27691  SPS 83,685 98,631 122962 141,726 160,704
UE R 3136 4059 6311 6627 7290  EPS(X[uj=Z) 13,787 15737 23945 29,308 34544
by 16.5 15.5 18.5 220 262  CFPS 29221 31232 41,484 46,751 51,867

HIRE R 14487 17465 17832 19920 22404  EBITDAPS 27,373 27,855 38943 47,332 55348
xR 901.0 863.8 8460 10151 12182  BPS 50,822 61,318 114,394 142,552 175,529
YR 1208 1033 1240 1488 1785  DPS 782 1,00 1,700 1,300 1,500
EXpRpA 2627 4396 4535 4683 4840  HiERoIE(%) 0.1 02 0.2 0.2 0.2

Ve 33945 43859 57615 68544 80045  Valuation(Multiple)

REEH 10807 16837 13952 14975 14799  PER 51.6 418 328 26.8 228
T2 0.0 0.0 0.0 0.0 0.0  PCR 24.4 211 18.9 16.8 15.2
ERI ] 208.5 412.8 345.0 327.8 3114 PSR 8.5 6.7 6.4 55 4.9
REYYIRH 46 1050 1102 1150 1093  PBR 14.0 10.7 6.9 55 45

HIR 2K 5163 4327 4644 5108  561.9  EBITDA 9023 9182 11,2837 11,5602 18244
AR 1047 1500  150.0 1650 1815  EV/EBITDA 249 223 16.6 134 11.1
oI 138.0 0.0 2.1 2.1 2.1 Key Financial Ratio(%)

2xEH 15970 21163 1,859.6 20083 20417  AP|XH=0|UE(ROE) 27.8 265 26.2 221 211

Tted 16.5 16.5 16.5 16.5 16.5  EBITDAO|2E 327 282 317 334 344

T2Y0i3 133.1 1331 1,2158 1,2158 12158  EXH|g 88.9 93.2 477 41.4 34.2

7|EHEZO0| Y A -16.1 306 -30.2 -302 302  Z8HIgRHE 02 0.2 0.2 0.2 0.2

ojdyoiz 25836 30694 38346 47788 58955  OXEAHIS(x) 1324 1327 1628 1805 2036

HIX| e X2 1.4 145.1 7.2 -1.6 -1.6 THIEMHIEEX) 10.1 9.0 7.8 7.2 7.6

23 17974 22696 39019 48461 59628  HMLXHIETE(x) 3340 2030 2385 2307 2195

Meritz Research 9
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Compliance Notice

SIAte] EAIZ lom 20161 28 14Y Fx| § At=of| oZE
INELCE A= 201619 128 4Y SXl & K=ol dgE
& K=o dgE =9 XS R 5fﬂ UX| EsLCLE
X

S A2e AgY SRl Aot pEEt ARo| Siﬁl—l"-f Ae & X=0l HZE S50 Ad
=9 |7 %E(DR CB, IPO, )\WXM ) gisl mEse] XLt 6N 7 TR E0f6K|
59 XI2S 1%014 BRsln UK &L %W ZANEM HYAl= 20168 128 14 BiX
=0 AME WESES 2019 oj7ig Hetoh Bthst UM, QRO 2T L=0lLE 7HIgH

LHT o=

| ZuERiee solEh (=txk Ps3)

o=2= T L—l o PN (=] _1
& XEs FXXES SXtEbol Fut He FEMESES S8 tHizts XYL 5 X0l £52 W82 FA 2IMRMEHS FERIZM X7t
Ll 2 Qlon HetyolL AHYE BHGHK| EELUMH & XA=RE 0|8oths B2 & AtEQt HEst £X19 2E ZHE X HHo= SiA|7| HigLCH
SRS U co6E 12 7URE 71E HE A FAe|A vlg
71 &= 2IHE7 FHIIEY 2 1N S| FHES oY SE,USES Q0| ExtolH g
FH7IEY Buy FH7IEY M 17t BHE ] +20% 04
SRR - P
- = Trading Bu FH7|IEY M 17 BAS ] +5% 0]A ~ +20% 0|gt o 87.4%
Zoitiy] 453 gBuy FMIIEY = i B E7HhH] +5% Ol 6 0 i o
Hold FH7|1EY A 1t BHEE T —20% 0|4 ~ +5% 0|2t ) 12.6%
Sell 7Y A 1ot BHEE o] —20% 02t o= 0.0%
Ak AZIEUT|E A AIMHIS e ERu[E Hats M 2016 @ 9& 30 7|EC= a2
- ) , 187t S8EXES tiotod
=XM7|12Y Overweight (B SZH) Zudt Di\ET%‘ ;IE%QQ g
PNPNES 352
AZRIs-tis] 352 Neutral (B&)
Underweight (HIS&A)
NAVER(035420) §£AsaH4 LIS
Mz L ExtolA HEFHER) Yt Foh 9 HEFIt HEF0|
2015.01.13 Mojsa|m Buy 1,100,000 A= @) AVER 5 e
2015.01.30 Jjgee|x Buy 1,100,000 2=3| 1,200,000 - 2t YTt
o =
2015.03.06 PlEEE Buy 1,100,000 %Ofl 1,000,000 1
2015.04.20 e Buy 1,100,000 U=3|
2015.05.04 JlgeeT Buy 1,100,000 U=3| 800,000
2015.07.16 “?:11'}5\' BU\/ 1,100,000 ?:,%.al 600,000 A
2015.10.07 Jjgee|x Buy 1,100,000 pArl|
2015.10.30 JjeEa T StrongBuy 1,100,000 2A=3) 400,000 1
2015.12.03 MHEN StrongBuy 1,100,000 U3 200,000
2016.01.15 Mot StrongBuy 1,100,000 A5 o
2016.01.29 Jlgee|T StrongBuy 1,100,000 188| 14,12 '15.6 '15.12 '16.6 '16.12
2016.03.28 J|gEN StrongBuy 1,100,000 US|
2016.04.07 AdEE|T StrongBuy 1,100,000 253
2016.04.29 Jlgee|T StrongBuy 1,100,000 Us3|
2016.06.13 JlgEz|T StrongBuy 1,100,000 U3
2016.07.12 AjEE|T StrongBuy 1,100,000 2539
2016.07.29 Jlgee|z Buy 1,100,000 433
2016.09.27 J|HEN Buy 1,100,000 U539
2016.10.12 MgEET Buy 1,100,000 U3
2016.10.28 Jjgee|T Buy 1,100,000 U3
2016.11.23 AHEN Buy 1,100,000 U539
2016.12.14 Jlgue|x Buy 1,100,000 253
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