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B-AL Flagship 2@ T OHX|= HOtK|= & 22¢ Z20HE +
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ECESNPS 180,8347%
LY HeF(BM) 1,0418%
o130 X2 20% | 0|0 HISIE HRASH HE AIRIE0] YRAOIAELS 242t 9.2%, 7.1%2 HHY
g+ E(17E) 1.2% —~
BPS(17E) 75,8498 £ ZI0|Ct, HRAE ZULHE ZAo=Z HXD|, oFaa|7|, 2IIHHI| S AlX|
7o 75 oy B ER GUHO| NAHC TR AXE D XY J1H 450 ol R
O] ARE AOIC}.
EXR|E HES OLED TVE QAIQ £Z2|0jQd AJROIA MFEStD n, = QIx|
(242!, IFRS) 2015 2016 2017E  2018E T AME0 S B™AISEL et £248 Adst QUL
WES 565090 553,670 591,496 623756
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09| 2491 1263 23246 21855 =] "oiglele o019 _149 O AFE]
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LGEIXt (066570) 2017.7.10
LGl 227| &E &X Q9 (Erl: of2))
IIgsd xto|
2Q16 3Ql6 4Q16 1Q17 2Q17P QoQ YoY =Nx (AR/EF)
V=Sl 140,029 132,242 147,778 146,572 145,552 -0.7% 3.9% 151,850 -4,1%
Home Entertainment 41,572 41,415 47,933 43,261 43,028 -0.5% 3.5% 43,704 -1.5%
Mobile Communications 33,258 25,170 29,036 30,122 31,204 3.6% -6.2% 32,347 -3.5%
Home Appliance & Air Solution 47,002 42,712 40,433 46,387 49,612 7.0% 5.6% 50,709 -2.2%
Vehicle Components 6,396 6,749 8,657 8,764 9,180 4.7% 43.5% 9,383 -2.2%
J|EL 3,622 5,328 4,146 4,147 4,141 -0.1% 14.3% 4,233 -2.2%
3ol 5,846 2,832 -352 9,215 6,641 -27.9% 13.6% 7,638 -13.1%
Home Entertainment 3,567 3,815 1,640 3,822 3,043 -20.4% -14.7% 2,966 2.6%
Mobile Communications -1,535 -4,364 4,670 -2 -1,203 XX| ESHN| -668 XX|
Home Appliance & Air Solution 4,337 3,428 1,501 5,208 4,589 -11.9% 5.8% 4,996 -8.2%
Vehicle Components -168 -162 -145 -128 -131 ESPY| HX| -134 XX
7|Et -6 3 159 192 109 -43.3% = 114 -4.8%
FolAds 4.2% 2.1% -0.2% 6.3% 4.6% -1.7%p 0.4%p 5.0% -0.5%p
A& LGHRL 71254,
= 1Q17 AreE Ax2 71233 FEKY
LGHX AX(IFRS ¢HZ) dY (Ergl: of2))
1Q16 2Q16 3Q16 4Q16 1Q17 2Q17P 3QI7E 4QI7E 2016 YoY  2017E YoY  2018E YoY
U= 133,621 140,029 132,242 147,778 146,572 145552 145945 153,427 | 553,670 -20% 591,49  6.8% 623,756 5.5%
Home Entertainment 43,334 41572 41,415 47933 43,261 43,028 45,050 51,559 174,254 0.2% 182,899 5.0% 190,191 4.0%
Mobile Communications 29,632 33,258 25,170 29,036 30,122 31,204 28,042 24,701| 117,096 -164% 114070 -2.6% 113,282 -0.7%
Home Appliance & Air Solution | 42,195 47,002 42,712 40,433 46,387 49,612 44111 41211 172,342 43% 181,321 5.2% 190,157 4.9%
Vehicle Components 5929 639 6,749 8657 8764 9,180 10,084 11,193| 27,731 513% 39221 41.4% 48986  24.9%
J|EL 3,937 3,622 5,328 4,147 4147 4,141 5,191 4907 17,034 -13.8% 18,385 7.9% 19,046 3.6%
Yoy 5052 5846 2,832 -352 9215 6641 5688 5070 13378 122% 26,615 99.0% 28775 8.1%
Home Entertainment 3,352 3567 3,815 1,640 3822 3,043 2728 2365 12,374 2059.5% 11,958 -34% 9,729 -18.6%
Mobile Communications -2,022 -1535 -4364 -4,670 -2 -1,203 -552 -707 | -12,591 MR -2,464 ESH 573 =¥y
Home Appliance & Air Solution 4,078 4,337 3,428 1,501 5,208 4,589 2,941 2,039 13344 359% 14777 10.7% 14,449  -22%
Vehicle Components -158  -168  -162 -145 -128 -131 -101 -143 -633 HH -503 x| 206 =H
J|E} -197 -6 3 159 192 109 20 14 -41 HH 335 =k 287 -14.5%
FYoI9E 3.8% 4.2% 21% -0.2% 6.3% 4.6% 3.9% 3.3% 24% 03%p 45% 2.1%p 46% 0.1%p
Home Entertainment 7.7% 8.6% 9.2% 3.4% 8.8% 7.1% 6.1% 4.6% 71%  6.8%p 6.5% -0.6%p 51% -1.4%p
Mobile Communications -68% -4.6% -173% -16.1% 00% -39% -20% -29%| -10.8% -9.9%p -2.2% 8.6%p 05%  2.7%p
Home Appliance & Air Solution 9.7% 9.2% 8.0% 37% 11.2% 9.2% 6.7% 4.9% 77%  1.8%p 8.1%  0.4%p 7.6% —0.6%p
Vehicle Components -27% -26% -24% -17% -15% -14% -10% -13%| -23% -26%p -13% 1.0%p 0.4%  1.7%p
7|Ef -5.0% -0.2% 0.1% 3.8% 4.6% 2.6% 0.4% 03%| -02% -25%p 1.8% 2.1%p 1.5% -0.3%p
Z8 HE sty Y
ADEE 13500 13,900 13500 14,100 14,800 15656 14,822 13,762| 55000 -7.9% 59,040 73% 61,088 3.5%
LCDTV 6,482 6,171 6768 7408 6,149 6059 6,773  7553| 26834 -45% 26534 -1.1% 27,230 2.6%
Atz LGHAL 21853
= 1Q17 AlsE Axe 7|1253 XY,
LGHAL & YK HE LY (1) o)
(FRS 912) +¥ 2 X}0[(%)
3Q17E 2017E 2018E 3Q17E 2017€ 2018E 3Q17E 2017 2018E
i =Rl 147,394 600,635 626,543 | 145945 591,496 623,756 -1.0% -1.5% -0.4%
ggoly 5840 27,819 28,900 5688 26,615 28775 -2.6% -4.3% -0.4%
NEol 6,140 30,518 27,989 5,995 29,346 27,875 -2.4% -3.8% -0.4%
=0|¢ 4,710 22,742 20,567 4,604 21,912 20,483 -2.3% -3.6% -0.4%
EPS(®) 12,576 11,373 12,117 11,327 -3.6% -0.4%
Fo|UE 4.0% 4.6% 4.6% 3.9% 4.5% 4.6% | -0.1%p -0.1%p  0.0%p
M®ojelg 4.2% 5.1% 4.5% 4.1% 5.0% 45% | -0.1%p -0.1%p  0.0%p
=0|AUE 3.2% 3.8% 3.3% 3.2% 3.7% 3.3% 0.0%p -0.1%p 0.0%p
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Sum—-of-the-Parts

YUK 179,702
A ERE EBITDA Target EV/EBITDA 648 Forward A% J|&=
H&A 18,565 49 Whirlpool, Electrolux H#
MC 523 2.9 Peer J& Ha CHH| 30% &°l
HE/7|E} 20,608 4.2 =U 1T gF I
EX{IHEEIH 43216
ApErEA LGCIAZE20], LGO|=H A|JFEY  ChH|
40,967 20% gol
HISE A 2,249 EEIL Y] 20% &l
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HEFFIK] 165,114
SR U A 180,066 LUMFLEE XPALEXRY
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LGEIXt (066570) 2017.7.10
LA AN (9l o8 TP HEHE (9l o))
128 AN, IFRS A& 2015 2016 2017E  2018E 2019E 12¢ &Y, IFRS ¢& 2015 2016 2017E  2018E  2019E
& 565,090 553,670 591,496 623,756 639,475 [RSAt 163,976 169,906 182,875 204,200 213,036
=S 436,351 416,303 436,115 459,725 470,671 SZUHIHR 27,102 30,151 37,778 47333 56,166
HE£0| 128,739 137,367 155,381 164,031 168,804 QEIGRIA 1,535 1,612 1,674 1,810 1,810
EHOfH| S gk | 116,817 123,990 128,766 135,256 138,665 HEMHELRSHA 86,577 86,343 89,643 96915 96,915
Fole(E1) 11923 13378 26615 28775 30,140 XHXpA 48727 51,710 53,687 58042 58,042
HA0|2(SHA) 11,923 13,378 26,615 28775 30,140 J|EIS SH|Z2 8 XAt 36 89 92 100 103
ool 5,992  -6,160 2,730 -900 -699  HIQEXtA 199,163 208,647 220,504 234,316 248,044
O|Xt==2f 934 947 853 717 717 I\ HEHH LT[R SR 11,166 11,077 11,501 12,434 12,434
gz 8 3 3 3 3 EXpRpA 52,282 54,087 60,198 65952 71810
Qo[ 21,014 21,894 11,960 4,784 3,827 [EXA 104,603 112,224 119,422 128280 138,492
O|XtH| & 4522 4,183 3,615 4,077 4,077 NN 14,733 15711 13,241 10,199 7,856
QetEA 25,239 24,492 12,031 4,784 3,827 J|EfH| R SX[A 16380 15548 16,142 17,452 17452
ZH |G X e 3,812 2,687 7,638 5,577 5856  XMAHSH| 363,139 378,553 403,379 438516 461,080
EXHUT B 22 =55 -128 156 0 0 |2 147,728 157,444 160,122 171591 171,591
SBYEYIYUEZE0IY 1,203 977 245 0 0 AP LT EIRSH I 117,783 132,275 137,332 148,471 148,472
7|E -3,146 -3866 -2478 -3,119 -3197 CoIxtda 9,100 5,965 5,085 5,085 5,085
HolMIXIx0] 5,931 7217 29346 27,875 29,440 FEYYIINLZ 14,161 10,540 8,710 8310 8310
golNH|8 3,402 5,954 6,099 6,021 7,125 J|ELS S 2R 6,683 8,664 8,995 9.724 9,724
faHAME (%) 57.3%  825% 208%  21.6%  242% HIRSEM 85,576 87542 91452 94354 96,592
g7l=01d 2,491 1,263 23246 21855 22316 I LAH R R ST 1,171 1216 21 22 22
X|HiFFX|24&0(2(2 ) 1,244 769 21912 20483 21,035 AHHSE | 2 65,011 70,085 71897 71097 71,097
EBITDA 31,250 30,807 43052 45315 44,626 7|EtH| RS 2AH 19394 16241 19535 23235 25473
1320|2|(Cash Earnings) 21819 18693 39683 38395 36,802 SrIEH 233,304 244985 251574 265945 268,184
=X¥Y7]20| 2,002 1,114 22929 21855 22316 e 9,042 9,042 9,042 9,042 9,042
BU&(%, YoY) S EIG ESni =3 30,882 30,882 30,882 30,882 30,882
o= -4.3 -2.0 6.8 5.5 25 o|lydoiz 90,165 92334 113582 133081 152,310
IYojd(&n) -34.8 12.2 99.0 8.1 47 7|EtRH2 -13,823 -12,387 -16,346 -16,346 -16,346
S 0| (eHH) -34.8 12.2 99.0 8.1 47  XHIFFX| X2 EH 116,266 119,871 137,160 156,658 175,888
EBITDA -17.1 -1.4 39.7 5.3 -1.5  H|X|UjFEFX EXHEEH 13569 13696 14645 15913 17,009
X=X Y2120l -68.9 -382 12,7503 -6.5 27 X233 129,835 133,567 151,805 172,571 192,896
EPS -68.9 -382 12,7503 -6.5 27 =xd3 59,636 54,826 46240 35349 26516
=H&0[9 -55.8 -443 1,9575 -4.7 2.1 Xz 88,273 86590 85692 84,492 84492
SI25EH (o9 e EXIX|E (T 2, HH, %)
128 AN, IFRS A 2015 2016 2017E 2018E  2019E 12¥ 3, IFRS ¢1E 2015 2016 2017E 2018E  2019E
U EH3sE 26,188 31,580 31818 31919 30940 FYXH(E)
o101 2,491 1,263 23246 21,855 22316 EPS 688 425 12,117 11,327 11,632
Bl 15,140 13,221 12,487 13,498 12,144 BPS 64,294 66,288 75849 86,631 97,265
PEHX A 2| 4,187 4,209 3,949 3,042 2,343 ZFLHEBITDA 17,281 17,036 23,807 25059 24678
Qg9 1,059 2,904 71 0 0 CFPS 12,066 10337 21944 21232 207352
PNESpSI ] 406 246 -156 0 0 DPS 400 400 600 600 1,100
NI ] -3595 -2,687 -7,638 -5577 5856 FJtH{Z=(HH)
SALSIHAERY B2 -11,633 -16905 -1512 -696 -3 PER 78.2 121.4 6.1 6.5 6.4
7|Et 18,132 29,329 1,370 -203 -4 PBR 0.8 0.8 1.0 0.9 0.8
EXSEsas s -19,332 -23907 -24876 -23976 -22356 EV/EBITDA 7.9 6.5 42 38 3.6
SEXtRpAel X2 992 -371 -138 -310 0 PCFR 45 5.0 3.4 3.5 3.6
OBIxtAtO| HE 816 1,038 0 0 0 ==H(%)
SRR FE -17,473 -20,190 -24300 -22,356 -22356 SAOIYE(E D) 2.1 2.4 45 4.6 47
BRIl Mg -4,816 -4,546 0 0 0 HRH0|QE (8l Al 2.1 2.4 45 4.6 47
7|Et 1,149 161 -439 1309 0 EBITDA margin 5.5 5.6 73 73 7.0
HFEsHass -1,889 -2,788 685 1,611 249 0| E 0.4 0.2 39 35 35
CH|XtU e Bt 0 0 -880 0 0 X}7|Xp0| 2l E(ROE) 1.9 1.0 16.3 135 12.2
oIk ael st -806 -1,678 -1,000 -1,000 0 S5t 20|YE(ROIC) 3.5 1.7 15.3 15.6 15.1
el 7t 0 0 0 0 0 QFHM(%)
Higax= -1,090 -1,174 -729 -1,089 -1,989 b 179.7 183.4 165.7 154.1 139.0
7|Et 7 64 3,294 3,700 2,238 =Xtel3H8 459 41.0 30.5 20.5 13.7
HIUAF YR =BTt 4,658 3,050 7,627 9,555 8,833 O| X} At S (bH) 26 3.2 7.4 7.1 7.4
J| XSS U SHRpA 22,444 27,02 30,151 37,778 47,333 &3SAH(HY)
IR L=k A= N 27,002 30,151 37,778 47333 56,166 &M ESIHE 6.2 6.4 6.7 6.7 6.6
Gross Cash Flow 37,821 48485 33330 32615 30,943 T OXpAL S M 10.7 1.0 1.2 1.2 1.0
Op Free Cash Flow -9,509 -21,869 11,708 16,049 14,974 IHUXH 23| HE 4.7 4.4 4.4 4.4 4.3
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EXte|A HaEA(2944) SHEFIt 0
529 UXt EXrold FHFL () EST
LGEAS 2015/07/30 BUY(Maintain) 70,0002 120,000 - —_— =g}
(066570) 2015/09/08 BUY(Maintain) 70,000¢
2015/10/02 BUY(Maintain) 70,0008 100,000 1
2015/10/05 BUY(Maintain) 70,0008 80,000 1_,_1—'_L|_r'_'_r\
2015/10/22 BUY(Maintain) 70,0002
2015/10/30 BUY(Maintain) 70,000¢ 60,000 -
2015/11/03 BUY(Ma?nta!n) 70,000 40,000 1
2015/11/10 BUY(Maintain) 75,0008
2015/12/11 BUY(Maintain) 75,0002 20,000 -
2016/01/12 BUY(Maintain) 75,000 0
2016/01/27 BUY(Maintain) 75,0008 . o S o) I
2016/02/16 BUY(Maintain) 80,0008 15/7/10 16/1/10 16/1/10 1771710 17/1/10
2016/02/22 BUY(Maintain) 80,0008
2016/04/12 BUY(Maintain) 85,000¢
2016/04/15 BUY(Maintain) 85,000¢
2016/04/29 BUY(Maintain) 85,0008
2016/06/02 BUY(Maintain) 85,0008
2016/06/09 BUY(Maintain) 85,000¢
2016/07/11 BUY(Maintain) 85,000¢
2016/07/29 BUY(Maintain) 85,0008
2016/09/21 BUY(Maintain) 75,0002
2016/10/10 BUY(Maintain) 75,000
2016/10/28 BUY(Maintain) 70,000
2016/11/01 BUY(Maintain) 70,0002
2016/11/15 BUY(Maintain) 70,0002
2016/12/09 BUY(Maintain) 70,000
2017/01/09 BUY(Maintain) 70,000
2017/01/26 BUY(Maintain) 70,0002
2017/02/08 BUY(Maintain) 80,0008
2017/02/20 BUY(Maintain) 80,000¢
2017/03/07 BUY(Maintain) 85,000¢
2017/04/03 BUY(Maintain) 85,0009
2017/04/10 BUY(Maintain) 90,0008
2017/04/28 BUY(Maintain) 90,000¢
2017/05/10 BUY(Maintain) 90,000¢
2017/05/31 BUY(Maintain) 100,000
2017/06/08 BUY(Maintain) 100,000
2017/07/06 BUY(Maintain) 100,000&
2017/07/10 BUY(Maintain) 90,000¢
£XtoA U HEIIE
71 HEIIE(67Hd) A5 HEII=(671d)
Buy(0=~) AETHE] +20% Ol It &5 ol Overweight (H|Z%CH) AIETHE] +10% Ol Zat=2] oflef

Outperform(A|&+2AE H3])

Marketperform(AIE 42 &)

AIFTHE] +10~+20% F7t && O
AIZTHE] +10~-10% 7t HE of

0x oX

=

Neutral (B&

AIETHH] +10~-10% HE OfAt
AIRTHH] -10% O|4F Xupstet

Underweight (H|5=2)

Underperform(A|& 42 & 313)) A|&CHH| =10~-20% It 6t2 of| b
Sell(0H &) AlTHH] -20% Olst =7t ot2f ofl 4t
EXtsg Hlg 34 (2016/07/01~2017/06/30)
Exsg fats HIE(%)
O~ 172 97.73%
=2 4 2.27%
e 0] 0.00%
o x
5 2z



