%) WM BIT

BUY(Maintain)
SH=J}: 85,0008

Z=J17/28): 55,0008

A7HEH: 94,7242

HI|BXL/ 71
Analyst 21 XAk
02) 3787-4862
jisan@kiwoom.com

Stock Data
KOSPI (7/28) 2,021.10pt
52 = XSS &7} ESpbly
Z30/Z X7t T 64,9008 39,8008
S8 -15.3% 38.2%
+ol8 = A
w 3.8% -0.6%
M -4.7% -10.1%
1Y 27.8% 28.9%
Company Data
ElE ESNES 180,834%%
AT HHZH(3M) 761H=
Q=R Xge 24.4%
i =2AE(16E) 0.9%
BPS(16E) 68,6598
xQ =x LG 1 33.7%
EXX®
(9, IFRS) 2014 2015 2016E  2017E
BN 590,408 565,090 552,725 556,023
Fo[9) 18286 11923 17,876 18,467
EBITDA 37,697 31,250 35402 35,369
MEo|Y 12,183 5931 14223 16,120
09| 5014 2491 10,002 12,299
X|EHZEFX|£40]9) 3994 1244 9653 11,745
EPS(8) 2,208 688 5338 6,495
ZUS(%YoYO 1259  -689 6760 21.7
PER(HH) 26.8 78.2 10.3 85
PBR(HHI O] 0.9 0.8 0.8 0.7
EV/EBITDA(HH) 5.1 7.9 42 3.9
210|21E(%) 3.1 2.1 3.2 33
ROE(%) 3.9 1.9 7.5 85
LHIHH2(%) 51.3 459 36.1 26.6
Price Trend
(&) e (%)
80,000 1 ATH20IE(2) 80
60,000 1 &0
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40,000 A
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0 -20
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LGEIXt (066570) 2016.7. 29
LGHXt AX(IFRS ) MY (Erl: ofg))
1016 2Q16P 3QI16E 4QI6E 1Q17E 2Q17E 3QI17E 4QI7E 2015 YoY  2016E YoY  2017E YoY
U= 133,621 140,029 136,548 142,527 130,466 137554 142,464 145538| 565,090 -43% 552,725 -2.2% 556,023 0.6%
Home Entertainment 43,334 41572 42,272 49,757 44,003 42,355 43,856 50524 173976 -10.2% 176,934 1.7% 180,739 2.2%
Mobile Communications 29,632 33258 30,053 30,505 27,140 29,069 31,188 28990 140,034 -7.3% 123,448 -118% 116387 -5.7%
Home Appliance & Air Solution | 42,195 47,002 41,697 37,710 38,821 44,162 42,152 38379 | 165313  -1.4% 168,605 20% 163513 -3.0%
Vehicle Components 5929 639 6834 7515 7007 7,848 9025 10379| 18324 -415% 26,674 456% 34,259  28.4%
J|EL 3,937 3,622 4,041 4,291 3,395 3,496 4,232 4,451 19,754 na 15891 -19.6% 15573 -2.0%
ol 5052 5846 3902 3076 4660 5481 4741 3585 11,923 -348% 17876 499% 18467 3.3%
Home Entertainment 3,352 3567 2,447 1,886 2,171 2,035 2,080 1933 573 -888% 11,252 1863.7% 8220 -27.0%
Mobile Communications -2,022 -1535 -1316 -1,046 =721 -327 -186 —-667| -1,196 H¥  -5919 Mx - -1,907 RSN,
Home Appliance & Air Solution 4,078 4,337 2,534 1,593 3,032 3518 2,323 1,759 9817 570% 12542 27.8% 10,632 -152%
Vehicle Components -158 -168 -114 -25 -82 -96 -24 7 50 -92.3% -465 HH -195 HI|
7|EL -197 -6 -11 -16 -70 -58 -28 -9 453 na -230 o -166 RSN,
FAoIYE 3.8% 4.2% 2.9% 2.2% 3.6% 4.0% 3.3% 2.5% 2.1% -1.0%p 32% 11%p 33% 0.1%p
Home Entertainment 7.7% 8.6% 5.8% 3.8% 4.9% 4.8% 4.7% 3.8% 0.3% -2.3%p 6.4%  6.0%p 45% -1.8%p
Mobile Communications -68% -46% -44% -34% -27% -1.1% -06% -23%| -09% -29%p -48% -39%p -16% 3.2%p
Home Appliance & Air Solution 9.7% 9.2% 6.1% 4.2% 7.8% 8.0% 5.5% 4.6% 5.9%  2.2%p 74%  1.5%p 6.5% -0.9%p
Vehicle Components -27% -26% -17% -03% -12% -12% -03% 0.1% 03% -1.8%p -1.7% -2.0%p -0.6% 1.2%p
7|Et -50% -02% -03% -04% -21% -17% -07% -02%| 2.3% na  -14% -37%p -1.1% 04%p
Z9 NE o0l HY
AQIEE 13,500 13,900 14,875 15020 13,819 14549 15810 14,793 59,700 0.8% 57,295 -40% 58,971 2.9%
LCD TV 6,482 6,149 6,505 7,562 6,199 5,726 6,290 7,103| 28,100 -11.9% 26,698 -50% 25318 -52%
It&E: LGHXL, IS5,
LGTAt M% WYX HE WHF (Er9): ofgl)
— 233 233 xtl(%)
30Q16E 2016E 2017E 3Q16E 2016E 2017E 3Q16E 2016E 2017E
o= 136,876 553,262 555,322 | 136,548 552,725 556,023 -0.2% -0.1% 0.1%
ol 4,015 17,981 18,473 3,902 17,876 18,467 -2.8% -0.6% 0.0%
MIzoled 3,467 14,068 17,470 3,701 14,223 16,120 6.7% 1.1% -1.7%
=0|¢ 2,525 10,381 13,007 2,782 9,653 11,745 10.2% -7.0% -9.7%
EPS(&) 5,741 7,193 5,338 6,495 -7.0% -9.7%
IYolAlE 2.9% 3.2% 3.3% 2.9% 3.2% 33% | -0.1%p 0.0%p 0.0%p
MIFo|g 2.5% 2.5% 3.1% 2.7% 2.6% 2.9% 0.2%p 0.0%p -0.2%p
=0|AE 1.8% 1.9% 2.3% 2.0% 1.7% 2.1% 0.2%p -0.1%p -0.2%p

N




LGEIXt (066570) 2016.7. 29
LA AN (9l o8 TP HEHE (9l o))
128 AN, IFRS A& 2014 2015 2016E 2017E 2018E 12¢ &Y, IFRS ¢& 2014 2015 2016E 2017E  2018E
& 590,408 565,090 552,725 556,023 572,259 RSt 174,827 163,976 175590 188,176 198,502
WETpI 452,991 436,351 420,191 422,796 434,569 S UHI YR 22,444 27,102 41,606 51360 57,692
HE£0| 137,416 128,739 132,533 133,227 137,689 QEIGRIA 959 1,535 1,503 1,534 1,579
EHOfH| S gk | 119,131 116,817 114,657 114,760 118,111 HEMHELRSHA 94311 86577 84748 86539 89,066
Fole(E1) 18,286 11,923 17876 18,467 19,578 XH DXpA 57,113 48727 47,698 48706 50,128
10| (SHA]) 18,286 11923 17876 18467 19578 J|ELQ SH| 2 8XIAH 0 36 35 36 37
ool -6,103 -5992 -3,654 -2347 -1624 HIQSXtA 195,857 199,163 198,572 201,643 207,348
O|Xt==2f 942 934 792 691 711 I\ HEHH LT[R SR 11,212 11,166 10,930 11,161 11,487
gz 3 8 8 8 8 EXpRpA 48994 52282 52905 54938 57,091
Qo[ 15,170 21,014 7,297 0 0 [EXA 105,969 104,603 106,763 110,113 115046
O|XHH|-& 4,204 4522 4,396 4,460 4,412 N 13,943 14733 11,941 9,059 6,873
QletaA 19582 25,239 7,705 0 0 J|EfH| R SX[A 15739 16380 16034 16372 16,851
ZH |G X e 3,048 3,812 1,289 1,970 2,069 XS 370,684 363,139 374,162 389,818 405,850
EXHUT B 22 -75 -55 12 0 0 |2 156,806 147,797 151,638 154,214 156,849
SBYEYIYUEZE0IY 953 1,203 230 0 0 AP LT EIRSH I 122,882 117,853 115364 117,802 121,242
7|E -2,358  -3,146  -1,181 -556 0 ChoIxty= 11,648 9,100 9,019 9,019 9,019
HolMIXIx0] 12,183 5931 14223 16,120 17,954 FEYYIINLZ 14,108 14,161 20,712 20,712 19,712
HOINH| S 5,398 3,402 4,220 3,820 4,345 J|ELS S 2AY 8,168 6,683 6,542 6,680 6,875
faHAME (%) 443%  573%  297%  237%  242% HIQLEEXH 83,967 85507 84,6403 85383 86,260
g7l=01d 5,014 2,491 10,002 12,299 13,609 I LAH R R ST 997 1,102 68 70 72
X|HiFFX|24&0(2(2 ) 3,994 1,244 9,653 11,745 12,996 AHHSE | 2 64,269 65011 63,185 63,185 63,185
EBITDA 37,697 31,250 35402 35369 34,202 7|EHH| R S5 18,701 19394 21349 22128 23,003
1320|2|(Cash Earnings) 24425 21819 27528 29202 28232 SXEH 240,773 233,304 236,241 239597 243,109
=X¥Y7]20| 4,525 2,002 9832 12,299 13,609 e 9,042 9,042 9,042 9,042 9,042
BU&(%, YoY) S EIG ESni =3 30,882 30,882 30,882 30,882 30,882
o= 40 -43 =22 0.6 2.9 o|lydoiz 90,810 90,165 98,415 110,159 122,170
Fo|(E 1) 46.4 -34.8 499 33 6.0 J|EfXHE -13,540 -13,823 -14,179 -14179 -14,179
S 0| (eHH) 46.4 -34.8 499 33 6.0 XHIFFX|2X2EH 117,194 116,266 124,159 135904 147,914
EBITDA 18.6 -17.1 13.3 -0.1 -33  H|X|UiFEFX|EXHE S 12717 13569 13763 14317 14,827
X=X Y2120l 125.9 -68.9 676.0 21.7 10.7  XE3H 129911 129835 137,922 150,221 162,741
EPS 125.9 -68.9 676.0 21.7 107  &Xd3 66,621 59,636 49808 40,023 32,645
>5&0[9 125.0 -55.8 391.1 25.1 10.7 &3 90,024 88273 92917 92917 91917
HISEH (&9l o8)  EXpX|H (9l: 2, i, %)
128 AN, IFRS A 2014 2015 2016E 2017E  2018E 12¥ 3, IFRS ¢1E 2014 2015 2016E 2017E  2018E
U EH3sE 20,292 26,188 30312 28680 25517 FYXH(Y)
gIl=0Y 5,014 2,491 10,002 12,299 13,609 EPS 2,208 688 5338 6,495 7,186
Bl 15,180 15,140 13,727 14,021 12,437 BPS 64,808 64,294 68,659 75,154 81,796
PEHX A 2| 4231 4,187 3,798 2,882 2,186 ZFLHEBITDA 20,846 17,281 19577 19,559 18913
Qg9 1,476 1,059 408 0 0 CFPS 13507 12,066 15223 16,148 15612
RSkt 137 406 -12 0 0 DPS 400 400 500 600 600
NI ] -3,044 -3595 -1289 -1970 -2,069 FJtuHZ=(HH)
SALSIHAELY B2 -23,195 -11,633 -570 -453 -639 PER 26.8 78.2 10.3 8.5 7.7
7|Et 20,494 18,132 4,247 1,901 -8 PBR 0.9 0.8 0.8 0.7 0.7
EXtsssias e -23,967 -19,332 -15953 -17,796 -17,971 EV/EBITDA 5.1 7.9 42 39 39
SEXtRpAel X2 203 984 232 -87 -122 PCFR 4.4 45 3.6 3.4 3.5
QBIRLALS] K& 1,006 816 0 0 0 ==H(%)
QERIAY| F= 21,659 -17,473 -16,543 -17,370 -17,370 FAO|YE(E D) 3.1 2.1 32 33 3.4
FHRpAO X2 -4,005 -4816 0 0 0 SAOIAS(EA) 3.1 2.1 3.2 33 3.4
7|Et 489 1,156 358 -339 -478 EBITDA margin 6.4 5.5 6.4 6.4 6.0
HEESHISE 643 -1.889 145  -1,130 -1214 =0|2E 0.8 0.4 1.8 2.2 2.4
ChoIxrdael St 0 0 -81 0 0 X}7| 20| E(ROE) 39 1.9 7.5 8.5 8.7
BoIxtd2e Bt 1,378 -806 -1,000 -1,000 -1,000 S5t 20|YE(ROIC) 7.0 35 9.0 10.0 10,4
el 7t 0 0 0 0 0 QFHM(%)
Higax= -735  -1,090 =729 -909  -1,089 BRIk 185.3 179.7 171.3 159.5 149.4
7|Et 0 7 1,955 779 875 =Xtel3H8 51.3 459 36.1 26.6 20.1
HIUHF YR E=F Tt -4,009 4,658 14,504 9,754 6,332 O| X} A4HH £ (HH) 43 2.6 4.1 4.1 4.4
RUES === Ny 26,453 22,444 27,102 41,606 51,360 ESA(HY)
IR L=k A= N 22,444 27102 41,606 51360 57,692 &M ESIHE 65 6.2 6.5 65 65
Gross Cash Flow 43,487 37,821 30,882 29,133 26,156 T OXpAL S M 1.2 10.7 115 115 1.6
Op Free Cash Flow -19,265 -9509 12985 13,169 11,455 U RN 5.0 4.7 4.7 4.8 4.8
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VA= B | GTXt (066570) 2016.7. 29
- YAte 7€ 28Y FIH LGHXL (066570)" LHFAEZ 1% Ol Q6D UAX| YSLICEH
- At & AEE 7|1EXIE E= HI3KO|H AFM XSTH Aralo] gi&LICE
- & X2o F8FEXNEMAE Ktz AdY ¥ & X248 *OII ClgE TS S 8FEXE Y HElE ERotD UK ELICH
- & XIE0| HAE HEES 2lo| oJAS FotH HtFstn ACH, QFo £t AZO|L ZHIQI0] YEAS S SelIRfLICt
EXtolA HEHA(29HH) SEFI 0]
559 Xt EXtold SHFIL () It
LGRAL 2014/07/25 BUY(Maintain) 105,000 120,000 - —_—gEy}
(066570) 2014/08/11 BUY(Maintain)  105,0008
2014/08/25 BUY(Maintain) 105,009  100.000 1
2014/09/16 BUY(Maintain) 105,000 80,000 -
2014/10/16 BUY(Maintain) 105,000
2014/10/29 BUY(Maintain) 105,000 60,000 ~
2014/10/30 BUY(Maintain) 105,000& 40,000 1
2014/11/12 BUY(Maintain) 105,000
2014/11/19 BUY(Maintain) 105,000 20,000 -
2014/12/19 BUY(Maintain) 95,000 0
2015/01/08 BUY(Maintain) 95,0002 . e e o, o
2015/01/30 BUY(Maintain) 95,0002 14/7/28 15/1/28 15/7/28 16/1/28 16/7/28
2015/03/31 BUY(Maintain) 95,000
2015/04/13 BUY(Maintain) 95,000
2015/04/30 BUY(Maintain) 95,000¢
2015/05/06 BUY(Maintain) 95,000¢
2015/05/27 BUY(Maintain) 85,000
2015/06/16 BUY(Maintain) 80,000
2015/07/30 BUY(Maintain) 70,000&
2015/09/08 BUY(Maintain) 70,000&
2015/10/02 BUY(Maintain) 70,000¢!
2015/10/05 BUY(Maintain) 70,000¢!
2015/10/22 BUY(Maintain) 70,000
2015/10/30 BUY(Maintain) 70,000
2015/11/03 BUY(Maintain) 70,000¢!
2015/11/10 BUY(Maintain) 75,000¢!
2015/12/11 BUY(Maintain) 75,000
2016/01/12 BUY(Maintain) 75,000
2016/01/27 BUY(Maintain) 75,000¢!
2016/02/16 BUY(Maintain) 80,000
2016/02/22 BUY(Maintain) 80,000¢
2016/04/12 BUY(Maintain) 85,000¢
2016/04/15 BUY(Maintain) 85,000
2016/04/29 BUY(Maintain) 85,000
2016/06/02 BUY(Maintain) 85,000¢
2016/06/09 BUY(Maintain) 85,000¢
2016/07/11 BUY(Maintain) 85,000
2016/07/29 BUY(Maintain) 85,0008
£XtoA U HEIIE
71 HEIIE(67H) es HEIIE(6H")
Buy(di=) AETHE] +20% Ol It &5 ol Overweight (H|Z%CH) AIETHH] +10% Ofd X1t of 4
Outperform(A|&4=QlE A7) AIZTHE] +10~+20% F7t &5 o Neutral (& AIZTHE] +10~-10% BiS OfAt
Marketperform(A| &= &) AIETHE] +10~-10% Tt ¥1s o4 Underweight (H|5=2) A|HTHH| —10% Ot 25_]'_} 12t ofl A
Underperform(A| %} Ql% Stal)  AIRCHH| -10~-20% F7t k2t o4
Sell(0H =) AlHTHH] -20% Olst =7t ot2f of 4t

SAl (2015/6/1~2016/6/30)

5= Fabs HI8(%)
a4 159 96.36%
EC] 6 3.64%
= 0 0.00%
o x
4 II2ZUA



