%)3 NGB J IISZUN

AlX Preview 2017.1. 1

Outperform(Maintain) LG ElﬁEE-"O |(034220)
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Stock Data
KOSPI (1/10) 2,045.12p
525 Foteg 20t Rt >>> 4016 SY0| 8,817 of4t
2| 1/2| X7} Thel 32,1508 20,9509 M O o . . - oro .
sats -1.71% 50.84% 4016 X2 U= 8.0x&(+19%00Q), S0 8,817H2(+173%Q0Q)
T " f];’: 3*";31 OF, At U AT HMMAE H3lg MYO|Ct ZEStHX (M) 7|CHX|of
M 9.5% 5.1% SR6HX|T, JHH(ASP/m?) 489 Z0| YX OMXIE MIRHI| WEOoICt
" 08 0% 3 Y g WPt 52 LTPSIiEQ| £3t H|S0| 7150, MAt Blended
Company Data ASP/m’E A& AlZ ZICZ OfAtEICt
EEPS 357 8165%
AW HHTE 11618
e e e HES 3% TV 3.15(+19%Q0Q), BLIE| 1.0X8(-1%Q0Q), ES
BT =21 8(16E) 2.04% 0522 (+3%Q0Q), HIEHPC 0.9X&(+28%Q0Q), ZHIY/7|Et 2.4ZX2
BPS(16E) 35,729 N
E e LGHAf 37.91% (+29%QoQ)22, MEH PCE Mot M S22 &N J{MO0| of&ECt,
EXIX|E .
AJ| OFSSH Al a
(NI, FRS @1F) 2014 2015 2016E 2017E >>> 1017 S0 7,387 4, H|+=7| Y=ot X WY
o= 26,456 28,384 26,538 26,639 ]Q]7E DH%Q_IH 6.7_{%(_]6%QOQ), %govl! 7,387ﬁ%(_ 6%QOQ)9§,
HngAo| 1,357 1,626 1,289 1,670 N . = |;|
A0l 1357 1626 1289 1,670 AE AAg MYO|CH H|Y| HYe=Z Qlot =0t ZAE TVIHES JHA
oo 0L ¥ BIH+5%Q0Q)7t U MM OB WUBE| WROIT 1017 S
M|=o|el 1,242 1,434 1,166 1,546 5
20 917 1023 802 1,144 (M) -8%0Q0Q, 7IA(Blended ASP/m%)L -9%Q0Q, ¥A7HCOGS/m?)=
XHiFEFX|E20]2 904 967 763 1,087 _0o, 2 J+Jt 235F Xato|C
EPS(S) 2527 2701 2,133 3,037 9%QoQE 242t 7I=g JIoltt.
SUE(%YoYO 112.2 6.9 =21.1 42.4
PER(tH) Ee L L HEE HEHS TV 3.02¥(-3%0Q0Q), ZLIE 1.0=2(-5%Q0Q), ES
PBR(HH) 11 0.7 0.9 08
EV/EBITDA(HH) 2.9 2.2 25 23 0.4X8(-12%000Q), HIEZIPC 0.8X(-15%Q0Q), ZHIU/T|Et 1.4=2(-
PR >! > 49 63 40%QoQ)C2, M £Z9| A& ATt O dEC
8 A14010] 21 (%) 5.1 5.7 4.9 6.3 ’
ROE(%) 8.1 8.4 6.2 83
=5 2(% 15.5 13.4 14.4 15.5 . s
ST >>> EXto|A ‘Outperform’, SHEZXJ} 34,0008 SX|
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I 20.0
Z2ch 2, 20193 L) Q0= 'HKC 11AHICH(QOKE, 2019 At Foxconn 114
15,000 A L 1 o
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LGC|A S 0] HZE AN Update (=9 yoig)

4Q16E 2016E
+HH LEX| SUE FalINES ZUE 3 +HD ZUE
iE=p 7,775 7,970 3% 7,464 7% 26,344 26,538 1%
Monitor 1,065 1,042 -2% 3,964 3,941 -1%
Note PC 528 490 7% 1,915 1,877 —2%
Tablet PC 863 931 8% 3,149 3,217 2%
TV 3,080 3,142 2% 10,300 10,362 1%
Mobile Etc. 2,239 2,365 6% 7,015 7,140 2%
Foly 585 882 51% 698 26% 992 1,289 30%
Io|AUE 8% 11% 9% 4% 5%
=01 418 695 66% 511 36% 525 802 53%
10| E 5% 9% 7% 2% 3%
Xt2: WiseFn Consensus, 7|25% 2|AX|ME
TV g 7tA 0| ! MY 1Q17H~2017X o= M2t o
(USD) 4 = o [E
LCD TV I B HEE(MoM, ) —o—LCD TV I @It
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Xt&: Witsview, 7|25 2|MX|MIE]
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LGLIAZ20/(034220) 2017111
LGC|AZ20] HE dX 0] A MY (@e: dota)
1Q16 2Q16 3Q16  4QIl6E 1Q17E 2QI7E  3QI7E  4QI7E 2015 2016E  2017E
=6t ['000m’] 9,483 9,962 10,859 10,947 10,064 10,313 11,024 11,340 39,691 41,251 42741
%QoQ/%YoY —8% 5% 9% 1% -8% 2% 7% 3% 6% 4% 4%
ASP/m’ [USD] 525 505 555 624 568 538 530 514 631 554 537
%QoQ/%YoY =17% -4% 10% 12% -9% -5% =1% -3% -6% -12% -3%
COGS/m’ [USD] 438 423 446 495 451 443 456 457 503 452 452
%Q0Q/%YoY 1% —3% 6% 11% -9% 2% 3% 0% -13% -10% 0%
Gross Profit/m? [USD] 88 82 108 129 118 94 75 58 129 103 85
GPm/m’ 17% 16% 20% 21% 21% 18% 14% 11% 20% 19% 16%
o= 5,989 5,855 6,724 7,970 6,661 6,431 6,782 6,765 28384 26,538 26,639
%QoQ/%YoY —-20% —2% 15% 19% -16% -3% 5% 0% 7% 7% 0%
Monitor 902 943 1,055 1,042 992 1,048 1,049 975 4,551 3,941 4,065
Note PC 458 451 478 490 430 474 499 478 2,510 1,877 1,881
Tablet PC 960 597 729 931 789 544 752 928 2,504 3,217 3,012
v 2,304 2,284 2,633 3,142 3,040 3,010 3,117 3,088 10,896 10,362 12,254
Mobile Etc. 1,365 1,581 1,830 2,365 1,410 1,355 1,365 1,296 7,923 7,140 5,427
=247t 5,363 5,245 5,784 6,323 5,283 5,300 5,829 6,007 24,070 22,715 22,419
mEeote 90% 90% 86% 79% 79% 82% 86% 89% 85% 86% 84%
&30l 626 610 940 1,647 1,378 1,130 953 759 4314 3,823 4,220
THoHH| 22 ] 587 566 616 765 639 617 651 643 2,689 2,534 2,551
Feoly 40 44 323 882 739 513 302 116 1,626 1,289 1,670
%Q0oQ/%YoY -35% 12% 628% 173% -16% -31% -41% —62% 20% -21% 30%
FO|AE 1% 1% 5% 11% 11% 8% 4% 2% 6% 5% 6%
BQIM| KT &2 -8 1 248 915 707 481 272 86 1,434 1,166 1,546
HIMH[E(01Y) -9 95 59 219 184 125 71 22 411 364 402
g71=01Y 1 -84 190 695 523 356 201 64 1,023 802 1,144
YIl=AE 0% 1% 3% 9% 8% 6% 3% 1% 4% 3% 4%
TES
Monitor 15% 16% 16% 13% 15% 16% 15% 14% 16% 15% 15%
Note PC 8% 8% 7% 6% 6% 7% 7% 7% 9% 7% 7%
Tablet PC 16% 10% 11% 12% 12% 8% 11% 14% 9% 12% 11%
v 38% 39% 39% 39% 46% 47% 46% 46% 38% 39% 46%
Mobile Etc. 23% 27% 27% 30% 21% 21% 20% 19% 28% 27% 20%
KRW/USD 1,202 1,165 1,116 1,167 1,165 1,160 1,160 1,160 1,133 1,161 1,161
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LA AN (o9l doe) TP HEHE (Sl doted)
128 L, IFRS ¢ 2014 2015 2016E 2017E 2018E 128 &L, IFRS ¢1E 2014 2015 2016E 2017E 2018E
e 26,456 28384 26538 26,639 27,198 QEXpAt 9241 9532 8611 8657 9271
EXIYS 22,667 24070 22,715 22419 23265  S3gsiTARpAb 890 752 982 982 1,763
ITE=ESe][e]} 3,788 4,314 3,823 4,220 3,934 Q=X AL 1,529 1,776 1,563 1,532 1,547
T H| Q2| 2431 2689 2534 2551 2550 @ OfESAALSEMA 4068 4652 3538 3,700 3,532
@eiolol(& 1) 1357 1,626 1289 1670 1384  xjmXpAt 2,754 2352 2527 2444 2428
@010|0](8HAl) 1357 1,626 1289 1670 1384  J|EQSH|Z A 0 0 0 0 0
o020l -115 -192 -123 -124 -117  HIQERHA 13,726 13046 15232 16,538 16,934
OlXp==2} 49 57 49 49 50 HI|HEHH LI |EH| RS H 285 320 345 378 305
= =By 0 0 0 0 0  EXpXR 423 408 485 520 553
Q|gtole} 1043 1,299 2097 2,105 2,152  S®xpAb 11,403 10546 12212 13539 14,031
o|XH|2 110 128 129 135 139 @syxpat 577 839 863 821 740
QJtaAl 1047 1,333 2114 2122 2169  J|EfH|SS XA 1,039 932 1327 1279 1306
TH 7| AR B 20 14 42 29 27 28 xpabEH 22967 22577 23843 25195 26,205
EX}YI|ERFAIK 201 8 14 5 4 5 o=sayy 7,550 6,607 7,101 7,218 7,380
SEAMETIIYT|EIZE0|Y -8 =27 1 1 1 U R LUV EIS SR 6,160 4,989 5,007 5,123 5,281
J|E -65 -115 -59 -53 -44  ooxE 224 0 597 599 612
HOIY Xt 2t ZI0]2] 1242 1434 1166 1546 1267 QEMEI|KZ 744 1416 961 957 937
SOl IR 325 411 364 402 317 JEtQEEK 422 202 536 538 549
SEHOINES (%) 26.1%  286%  312%  260%  250% H|QE=x) 3,634 3265 3,414 3,684 3761
gol=oe 917 1,023 802 1,144 950  AV|UMSUHIS SIS 22 57 53 53 54
X|HY =2 X] 54-0]2f(2} 9 904 967 763 1,087 903  ApHEVIXIYUZ 3279 2808 2912 3,173 3240
EBITDA 4850 5001 4,489 5021 4836  JEMHISSEA 332 400 449 458 466
132 #0|2(Cash Earnings) 4,410 4,399 4,002 4,495 4,402 =risH 11,184 9,872 10,515 10,902 11,140
Axet7|20(9f 917 1,033 798 1,140 946 =2 1,789 1,789 1,789 1,789 1,789
=212(%, YoY) BN P =" 2251 2,251 2251 2,251 2,251
o=t =2.1 73 -6.5 0.4 2.1 o|lyoi=2 7,455 8,159 8,750 9,665 10,396
Fglolel(En) 16.7 19.8 -20.7 29.5 -17.1 J|EfRH= -64 -6 -6 -6 -6
HAO|U(SHAL) 16.7 19.8 -20.7 29.5 =171 XU ZEZEX|EXESH 11,431 12,193 12,784 13,699 14,431
EBITDA -3.0 3.1 -10.3 11.9 =3.7 H|X|HIZFX|EX2EH 352 512 544 593 634
XHi=F=X8 &7|20( 112.2 6.9 =211 42.4 =169 xt=25H 11,783 12,705 13,328 14,293 15,064
EPS 112.2 6.9 =211 42.4 -16.9  2xpeia 1,828 1,697 1,925 2,217 1,479
809 120.5 12.6 =22.7 429 -17.0  =xpei2 4,247 4,224 4,470 4,730 4,789
SI25EH (oo dojel) EXtX|HE (Tl 2, B, %)
128 4t IFRS & 2014 2015 2016E 2017E  2018E 128 &M, IFRS ¢& 2014 2015 2016E 2017E 2018E
FAUgEHITE 2,865 2,727 5187 4425 4749 =gxm(g)
et7|202 917 1,023 802 1,144 950  EPS 2527 2,701 2,133 3037 2523
ZIHA2H| 3,222 2,969 2,847 2,980 3,100 BPS 31,948 34,076 35,729 38,286 40,330
SE XA 2] 270 406 352 372 351  =YEBITDA 13553 13,978 12,544 14,032 13515
QJraol 4 34 17 17 18  CFPS 12,324 12,295 11,184 12,564 12,302
Xpata ol -8 -14 -5 -4 -5 DPs 500 500 500 500 500
NEEE] -14 -42 -29 -27 -28  Z=7HHH ()
HASEX ALY 2t =-2,193  -2,166 1,262 7 428 PER 13.3 9.1 14.8 10.4 12.5
et 666 515 -60 -63 -66  PBR 1 0.7 0.9 0.8 0.8
Exgssass -3451 -2,732 -5072 -4516 -3,85  EV/EBITDA 29 22 25 23 22
EXIXtAtO] K& -206 -281 165 23 -20  PpCFR 2.7 2.0 2.8 25 26
QERMA] K& 40 447 43 45 48 201X(%)
QERLALO| XS -2983 -2365 -4513 -4307 -3592 Feolelg (e m) 5.1 5.7 49 6.3 5.1
SRALY] K -353 -294 -377 -330 =270 gQio|E(shAl) 5.1 5.7 49 6.3 5.1
J|E} 51 -240 -390 53 -22  EBITDA margin 18.3 17.6 16.9 188 17.8
HRsssiase 405 -174 115 90 -1 20|28 35 3.6 3.0 43 35
chkrelZel =9t -682 -968 597 2 13 X}7|XH=20|2UE(ROE) 8.1 8.4 6.2 8.3 6.5
|kt 20 =t 941 876 =351 258 47 EBIXH20|2E(ROIC) 85 9.0 6.8 8.6 6.9
pEEET 0 0 0 0 0 orMEm)
Hig2x2 0 =179 =179 =179 =179 Hijd|g 94.9 71.7 78.9 76.3 74.0
7|E 146 97 48 9 9  axpelzHiE 155 13.4 14.4 15.5 9.8
2SI AO| A ST} -132 -138 231 -1 782 O|XpRAMHE(HH) 12.4 12.7 10.0 12.4 10.0
PIESCEELEYS OV 1,022 890 752 982 982wy
7|2 2SS TAXEA 890 752 982 982 1,763  mizxmsixe 7.0 6.5 6.5 7.4 75
Gross Cash Flow 5058 4,893 3,926 4,418 4321  XOXAISES 1.3 1.1 10.9 10.7 1.2
Op Free Cash Flow -1,034 -289 491 -43 1,055  Ojeeside 45 5.1 5.3 53 5.2
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EXtelA HaEUg(2714) SEFI 0]

= Xt EXtold SEF} () ESES!

LGC|AZZ0] 2015/01/19 BUY(Maintain) 47,0009 50,000 — S T}

(034220) 2015/01/29 BUY(Maintain) 47,0009 45,000
2015/04/20 BUY(Maintain) 40,0009
2015/04/23 BUY(Maintain) 40,000¢! 40000 _|
2015/06/29 BUY(Maintain) 35,0002 35,000 + —_—
2015/07/06 BUY(Maintain) 35,0009 30,000
2015/07/14 BUY(Maintain) 35,0008 25,000
2015/07/24 BUY(Maintain) 35,0009 20,000 . . i ,
2015/08/26 BUY(Maintain) 35,0008 1511110 15/7/10 16/1/10 16/7/10 1711110
2015/10/23 BUY(Maintain) 35,0009
2015/11/11 BUY(Maintain) 35,000
2015/12/10 BUY(Maintain) 35,0009
2016/01/28 BUY(Maintain) 35,000
2016/04/11 BUY(Maintain) 35,0009
2016/04/28 BUY(Maintain) 35,000

HYXHF 2016/07/28 Outperform(Reinitiate) 34,0009
2016/10/13 Outperform(Maintain) 34,0009
2016/10/27 Outperform(Maintain) 34,0009
2016/11/15 Outperform(Maintain) 34,0008
2017/01/11 Outperform(Maintain) 34,0008

Extold & MEV|E
7|% HEIIE6HY) s HEIEG6HY)

Buy(d <)
Outperform(A| &= E A3
Marketperform(A| & 4= &)

]

AR TH | +20% 0| A 7HA & Of A
) AR+ 10~+20%F HA S Ol 4
A Y|+ 10~-10% 7 S0 AF
18)  AIRTHE|-10--20%3 7k8h 2ol 4
AT B|-20%0| 815 715t 24 of A

Overweight(H| S ZHCH)
Neutral(Z &l

Underweight(H| &% 4)

3

Underperform(A| &2 &
Sell(f =)

A|EFCHE[+10%0| 4 2= k4= 2| of A
AR H]| +10~-10% 2 S 0f A
A|ZFCHE|-10%0| A 2= 15} 24 0 A

EXtsSE Hlg SH (2016/1/1~2016/12/31)

EXtsg Fa s HI&(%)
0= 5 95.15%
=) 7 3.85%
0= 0 0.00%
[e B 3
5 INeSUA



