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KT&G (033780) 2017.6.15
KT&G H&V|E X F0| I MY
(CH: Aode) 1Q16 2016 3Q16 4Q16 1Q17 2QI7E  3QI7E  4QI7E 2016  2017E  2018E
o=l 1,091 1,088 1,220 1,104 1,179 1,173 1,321 1,171 4503 4843 5073
(YoY) -4.0% 5.4% 7.6%  27.3% 8.0% 7.8% 8.3% 6.1% 8.0% 7.6% 4.7%
KT&G 701 746 754 768 726 787 798 801 2968 3,113 3218
(YoY) -89%  10.2% 73%  14.1% 3.5% 5.6% 5.9% 4.4% 5.2% 4.9% 3.4%
=L 656 661 695 658 663 703 740 691 2,670 2,797 2,902
(YoY) -6.9% 4.9% 4.7% 8.1% 1.0% 6.3% 6.4% 5.1% 2.4% 4.7% 3.8%
L=~ 424 468 498 449 426 473 509 454 1,839 1862 1861
(YoY) -25.5% 4.3% 4.8% 3.7% 0.5% 1.0% 2.1% 1.1% | -45% 1.2% 0.0%
L AP(eThe) 17,696 19,405 20,503 18,710 | 16,839 18,823 20,196 18,429 | 76315 74,287 73,173
(YoY) 40.4% 7.3% 0.8% 11% | -48%  -3.0% -15% -15% 97% -27% -15%
MS 59.5%  593%  59.6%  585% | 61.2%  605% 605%  59.0% | 59.2% 603%  60.3%
(YoY, %pt) 3.0% 0.8% 0.4%  -03% 1.6% 1.2% 0.9% 0.5% 0.8% 1.1% 0.0%
THOfZH(ETHR) 10,537 11,501 12,216 10,953 | 10,301 11,388 12,218 10,881 | 45207 44,788 44,117
(YoY) 47.8% 8.7% 1.4% 0.6% | -22% -1.0% 00% -07% | 112% -09% -15%
ASP(/2h) 805 814 816 820 827 830 832 835 814 831 844
(YoY) -49.6%  -4.1% 3.3% 3.1% 2.8% 2.0% 2.1% 1.8% | -14.2% 2.2% 1.5%
*= 232 194 197 208 237 231 231 237 831 935 1,041
(YoY) 70.8% 6.6% 45%  18.9% 19%  19.1% 175%  138% | 220% 12.6% 113%
THOfZH(ETHR) 11,711 10,435 10,273 11,000 | 13,266 12,209 11,506 12,320 | 43,420 49,302 52,240
(YoY) 28.1%  -4.6% 17%  162% | 133%  17.0% 12.0%  12.0% 95%  135% 6.0%
ASP(Z2{/2}) 0.33 032 0.34 0.33 0.31 0.34 0.36 0.34 0.33 0.34 0.35
(YoY) 22.1% 5.5% 7.0% 2.4% | -6.4% 5.0% 5.0% 5.0% 8.6% 1.9% 5.0%
Foete(|/g) 1,201 1,163 1,121 1,157 1,154 1,128 1,120 1,120 1,162 1,130 1,130
(YoY) 9.2% 6.0%  -4.0% 00% | -39% -3.0% -0.1% -3.2% 26%  —2.7% 0.0%
7|t 45 84 59 110 63 84 59 110 298 316 316
(YoY) -304%  832% 500% 71.1% | 40.7% 0.0% 0.0% 0.0% | 39.2% 6.1% 0.0%
KGC 296 254 345 213 342 296 402 247 1,108 1,286 1,411
(YoY) 237% 180%  219%  179% | 156%  169% 162%  158% | 207% 16.1% 9.7%
7|t 94 89 121 123 11 89 121 123 427 444 444
(YoY) -263% -368% -184% 839.1% | 17.4% 0.0% 0.0% 0.0% | -07% 3.9% 0.0%
=502 667 648 743 648 701 707 810 696 2,707 2,908 3,057
(GPM) 61.1%  59.6%  609%  587% | 59.4%  603% 613%  595% | 60.1%  60.0%  60.3%
T 274 302 317 343 305 322 339 358 1,236 1317 1,373
(THeH|E) 25.1%  278%  259%  31.1% | 259%  275%  25.6%  305% | 275% 272% 27.1%
Zefo|e 393 346 426 305 395 385 472 339 1,470 1,591 1,684
(YoY) -83% 119% 151%  183% 06% 113% 106% 11.1% 7.6% 8.2% 5.8%
(OPM) 36.0%  318%  349%  27.6% | 335% 328% 357%  289% | 32.6% 328% 33.2%
KT&G 327 323 349 306 320 346 381 338 1,305 1386 1,444
(OPM) 467%  433%  463%  398% | 44.1%  440%  47.8%  422% | 440%  445%  44.9%
KGC 69 35 69 2 79 51 82 4 175 215 250
(OPM) 233%  138%  19.9% 11% | 232%  17.1%  20.4% 15% | 158% 167% 17.7%
7|E -3 -12 8 -3 -4 -12 8 -3 -10 -10 -10
(OPM) -35% -13.4% 70%  -25% | -32% -—13.4% 70%  -25% | -23% -23% -23%
Ao 393 383 352 460 332 438 525 391 1,588 168 1,779
2104 285 286 250 406 235 320 383 285 1,226 1,223 1,299
X|dfz==a=0]2! 284 285 250 412 235 320 383 285 1,231 1,222 1,299
(YoY) -7.9% 9.1% —-17.4% 152.8% | -175%  12.2% 53.1% -308% | 189% -0.7% 6.3%
XI&: KT&G, 7123¢ 2MXI(4016 HAF O1E Y EO| 52 0|RE, 0= i Helol MiE Q1N J|&E HZo| W2 &)
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KT&G (033780) 2017.6.15
Peer Group Valuation

zZ=23C 033780 KS BATS LN 2914 Jp PM US
SATE KT&G BAT Japan Tobacco Philip Morris
HefoiE o KRW GBP JPY uso
FHS3 118,000 54.14 4,105 19
AP 25 ot uiateray) 14,402 128,761 74,440 184,343
PER(HY 2016 10.3 18.5 16.3 20.6
2017€ 13.9 19.0 17.7 243

2018E 13.2 17.3 16.4 218

PBR(tH) 2016 1.8 10.5 2.8 N/A
2017E 2.1 13.3 2.9 N/A

2018E 1.9 1.6 2.7 N/A

EV/EBITDA(HH) 2016 6.2 19.7 9.8 14.6
2017€ 8.4 16.8 1.9 16.9

2018E 8.1 14.0 1.3 15.3

ROE(%) 2016 18.6 71.1 17.2 N/A
2017E 15.6 59.4 16.9 N/A

2018E 15.0 55.0 17.9 N/A

HiEF =l E(%) 2016 3.4 37 3.4 45
2017E 3.1 3.4 34 36

2018E 3.2 3.7 37 37

Xt&: Bloomberg, 7125 2|AX|




KT&G (033780) 2017.6.15
2O ARA (Te: o) T RAENE (Sl of2d)
128 F4, IFRS 1 2015 2016 2017E 2018 2019 12 Z, IFRS ¢IH 2015 2016 2017E  2018E 2019
STl 41,698 45033 48434 50,733 53,008 9QZxpit 55,709 66,206 74,540 83,265 92,484
WTEIpN 16306 17,967 19354 20,162 20,890  s2UsZTMKIAL 5462 8508 12,484 18263 24,566
TEEXVL] 25392 27,066 29,080 30571 32118 o=agxmt 11,552 16,762 18,028 18,884 19,731
THOHH| 2 R | 11,733 12365 13171 13,733 14,232  Oi=muuosia 17,437 18,020 19,380 20,300 21,211
FAol(E D) 13,659 14,701 15,909 16,838 17,887 TH XA 21,191 22,654 24,364 25521 26,666
Q40| 2l (SHAl) 13,659 14701 15909 16,838 17,887  J|E}Q=H|Z XA 67 263 283 296 310
FAQA0| 485 1,177 947 957 968 H|QS XA 31,025 31,919 33,072 33,985 34,909
O|X}22] 338 379 544 570 595  EHI|OHEMHELIIEHIRSIHH 1373 1,233 1326 1389 1452
(I [==PN]] 121 151 151 151 151 EXIXHAL 10,373 13,261 14,133 14,779 15,420
Q|zto|2! 854 900 675 641 609 QBT A 17,898 16,019 16,243 16,480 16,730
O|XHH|2 95 67 73 73 73 S¥xpA 1,054 1,049 994 942 893
QlBtaal 481 495 371 352 335 J|EHHIQEXHA 327 358 375 394 414
27| UK | 220 151 21 21 21 21 XpAbEH 86,734 98,126 107,612 117,250 127,392
EXFQT|ERRHAR 220 371 236 0 0 0 o= 18,717 21,534 23,088 24,113 25,127
SEIEEIAVIEF 801 132 -78 0 0 0 OHUXSUVIEILES/HE 14,128 17,970 19327 20,244 21,152
J|E -906 129 0 0 0 ooz 2,064 1366 1366 1366 1,366
HOLKIXI 2 X0 14144 15878 16856 17,795 18855  QEMmIkelZ 277 9% 135 135 135
HolnHlg 3,822 3,618 4627 4805 5091 J|EtS S &Y 2248 2,102 2261 2368 2,474
STHOINE (%) 27.0% 22.8% 27.5% 27.0% 27.0% HIQLESEX 5,262 5,409 5,658 5,826 5,989
gol=oe 10,322 12260 12,229 12,990 13,764  EJ|IHAMELUHQLEMHSD 240 246 264 277 289
XY= EX| £40]2)(2 ) 10357 12313 12222 12,990 13,764  Apjouay|xela 303 629 629 629 629
EBITDA 15278 16,283 17,390 18,335 19,402  J|EfH|SSEK| 4718 4535 4765 4921 5071
v1=2#0|2(Cash Earnings) 11,941 13,842 13,710 14,488 15,279  2x15H 23979 26,943 28,746 29,939 31,116
£¥g7|20( 9955 12138 12229 12990 13764  xp=3 9550 9,550 9,550 9,550 9,550
BAL(%, Yov) FugwAND 0 0 0 0 0
o=t 1.4 8.0 7.6 4.7 45 o|lyoi=2 52,318 60,094 67,817 76,301 85,302
eolel(em) 16.6 7.6 8.2 5.8 62 JJERtE 222 813 813 813 813
EEEET) 16.6 7.6 8.2 5.8 6.2 XHEZX|EAHEST 62,089 70457 78179 86,664 95665
EBITDA 14.5 6.6 6.8 5.4 5.8 H|X|HjE=X|EXtEZEH| 666 726 687 647 611
I EESEN=5IPNOIe] 25.4 18.9 -0.7 63 60 xt==7 62,755 71,183 78866 87,311 96,276
EPS 25.4 18.9 -0.7 6.3 60 2%z -13,651 -22,649 -27,852 -34,487 -41,637
AX20[9 227 21.9 0.7 6.2 60 =X 3363 2,621 2,660 2660 2,660
HNISEH (e oe))  EXtX|E (249l 2, Y, %)
128 Z, IFRS %A 2015 2016 2017E  2018E 2019 129 Z, IFRS ¢I& 2015 2016 2017E 2018  2019E
o= ase 12,592 14978 11,888 13,200 14,003 ZFgix|E(g)
o7]120]2| 10,322 12,260 12,229 12,990 13,764 EPS 7,544 8,968 8,902 9,462 10,025
2 IHAr 24| 1,511 1,523 1,426 1,446 1,467 BPS 45,224 51,319 56,944 63,123 69,680
XA 2H| 108 59 55 52 49 FYEBITDA 11,128 11,860 12,666 13,355 14,132
Q|ata0l -193 -484 -304 -289 -274 CFPS 8,697 10,082 9,986 10,552 11,129
XpAbR g0l 139 158 0 0 0 Dpps 3400 3,600 3600 3,800 3,800
NEE PR -151 =21 =21 =21 =21 =JHHj2(HH)
FASEX AR S2t 128 1,755 -1650 -1,116 1,104 PER 13.9 1.3 13.3 12,5 1.8
J|E 729 -273 153 138 123 pBR 23 2.0 2.1 1.9 1.7
ExgEsasz -7,476 -7,026 -3,635 -3,031 -3,052  EV/EBITDA 85 7.1 7.7 7.0 6.2
EXtXAte| e -5,281 -5083 -1,967 -1,329 -17316 PCFR 12.0 10.0 11.8 11.2 10.6
QYXpA HE 103 120 0 0 0 2014(%)
QBIXtALO| = -2,102  -1,617 -1,650 -1683 ~-1716 HAHO|AE(E D) 328 32,6 328 332 33.7
SERtAt| X8 -32 -77 0 0 0 FAH0|QS(BHAl) 32.8 326 32.8 33.2 337
J|E} -164 -368 -18 -19 -20 EBITDA margin 36.6 36.2 35.9 36.1 36.6
HRessasE -3810 -4.884 -4277 -4390 -4,648  x0/Q/2 248 27.2 25.2 25.6 26,0
K20 B9t 0 0 0 0 0 X7|XH=0|2/E(ROE) 17.2 18.3 16.3 15.6 15.0
PN =T ES T 560 -549 39 0 0  E3IXH=0|2E(ROIC) 232 28.0 29.1 29.8 30.7
ST 0 0 0 0 0 ormN%
CH==5= -4,281 -4283 -4546 -4546 4,798  2ijH|g 38.2 37.9 36.4 343 323
J|Et -89 -52 230 156 150  ajelavlie -218 -318 -353 -395 -432
SIS 2 XA 2SI} 1,298 3,046 3,976 5779 6303  O|XtRAMHIS(H) 1441 2186 2175 2302 2445
J|EHSUBI LI 4064 5462 8508 12484 18263 mEA®M)
7| U 2SI F XA 5,462 8508 12484 18263 24566  OjEAjuB|ME 2.7 25 2.6 2.6 2.6
Gross Cash Flow 12,464 13,222 13,538 14,316 15,108 T OXAIS|HE 2.0 2.1 2.1 2.0 2.0
Op Free Cash Flow 9581 12994 9,723 10991 11752  mjoxiesEe 3.8 2.8 2.6 2.6 2.6
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- GAtE 68 142 X ‘KT&G (033780)" LHFAE 1% 0|4 ER6tD UX| ASLICH
- At & AEE 71X E= HI3KO|H AP XSeH Aralo| gi&LICE
- & NE9| F8EXNEMANE K& HMEY Sl & XIEH0| AZE J|PES SEFEAME U HEE B UX| LSLICH
- = K20 AHAIE WSS 2010 o|AS sty gtEstn AUCH, QF o 2ost 2oLt 2ol ZYEIRSS HolptLTh
EXtolA HELHY(221H) SHFIF 30|(4.5X8)
=29 X} EXtold =SHEFt (2 KT&G SEES]
KT&G 2016/04/05 Outperform (Reinitiate) 126,000 150,000 r
(033780) 2016/04/22 BUY (Upgrade)  144,000% J
2016/07/22 BUY (Maintain)  144,000¢ 130,000
2016/10/04 BUY (Maintain)  144,0008 oot |
2016/10/28 BUY (Maintain)  144,0009
2016/11/22 BUY (Maintain)  144,000€ 90,000
2017/01/17 BUY (Maintain) ~ 144,000¢
2017/01/20 BUY (Maintain)  144,0008 70000 |
2017/03/21 BUY (Maintain) ~ 144,000¢
2017/04/17 BUY (Maintain)  144,000¢ 50,000 — —
e 15/6/15 16/6/15 17/6/15
2017/04/28 BUY (Maintain) 144,0008
2017/06/15 BUY (Maintain)  144,0008
EXrold A HE8IIE
721 HEIE(6ME) qAs HBIIE(6ME)
Buy(Oi==) AYTHH] +20% O It 45 o4 Overweight (H|Z&CH) AIECHH| +10% Ol Z=nt2l of4f
Outperform(Al& =& 42l) AHTHE] +10~+20% FIt 4& o4 Neutral (5&) APECHE] +10~-10% HS Ofl&f
Marketperform(A|& -2l 8) AJETHH| +10~-10% =7} HS o4 Underweight (HI5Z2) AJRITHH| —10% Of4 Xnrstat ofl At
Underperform(AIE A& 6t2])  AIFOHH| -10~-20% =7t St2F o4
Sell(O{ ) AlHTHH] -20% 08t F=Jt otef of| 4

EXreg Hlg &4 (2016/04/01~2017/03/31)

Exss fal HI8(%)
Ofj== 183 96.32%
B 7 3.68%
e 0 0.00%




