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KT&G (033780) 2017.4.17
KT&G H&V|E X F0| I MY
(THe: Aoda) 1016 2Q16 3016 4Q16 | 1Q17E  2QI17E  3QI7E  4QI7E 2016  2017E  2018E
o=l 1,091 1,088 1,220 1,104 1,114 1,140 1,289 1,154 4503 4,698 4897
(YoY) -4.0% 5.4% 7.6%  27.3% 2.1% 4.8% 5.7% 4.6% 8.0% 4.3% 4.2%
KT&G 701 746 754 768 687 771 788 797 2968 3,043 3146
(YoY) -89%  10.2% 73%  14.1% | -2.0% 3.4% 45% 3.8% 5.2% 2.5% 3.4%
=L 656 661 695 658 642 687 729 687 2,670 2,745 2848
(YoY) -6.9% 4.9% 4.7% 81% | -2.1% 3.9% 4.8% 4.5% 2.4% 2.8% 3.7%
L=~ 424 468 498 449 422 467 497 449 1,839 1,834 1,834
(YoY) -25.5% 43% 4.8% 37% | -05% -02% -03% -0.1% | -45% -03% 0.0%
L AP(eThe) 17,696 19,405 20,503 18,710 | 17,165 19,114 20,196 18429 | 76,315 74,905 73,781
(YoY) 40.4% 7.3% 0.8% 11% | -30% -15% -15% -15% 97% -18% -15%
MS 595%  593%  59.6%  585% | 59.8%  59.4%  59.7%  59.0% | 59.2%  595%  59.5%
(YoY, %pt) 3.0% 0.8% 0.4% -03% 0.3% 0.1% 0.1% 0.5% 0.8% 0.2% 0.0%
THOfZH(ETHR) 10,537 11,501 12,216 10,953 | 10,272 11,347 12,053 10,881 | 45207 44,554 43,886
(YoY) 47.8% 8.7% 1.4% 06% | -25% -13% -13% -07% | 112% -14% -15%
ASP(/2) 805 814 816 820 822 823 824 825 814 823 836
(YoY) -496%  ~41% 3.3% 3.1% 2.1% 1.1% 1.0% 0.6% | —14.2% 1.2% 1.5%
*= 232 194 197 208 220 220 232 238 831 911 1,014
(YoY) 70.8% 6.6% 45%  189% | -51% 13.7% 180%  143% | 22.0% 9.6% 11.3%
THOfZH(ETHR) 11,711 10,435 10,273 11,000 | 12,179 11,583 11,404 12,210 | 43,420 47376 50,219
(YoY) 281%  -4.6% 17%  16.2% 40% 110% 11.0%  11.0% 9.5% 9.1% 6.0%
ASP(E2{/2}) 0.33 0.32 0.34 0.33 0.31 0.34 0.36 0.34 0.33 0.34 0.35
(YoY) 22.1% 5.5% 7.0% 2.4% | -5.0% 5.0% 5.0% 5.0% 8.6% 2.4% 5.0%
Foete(|/g) 1,201 1,163 1,121 1,157 1,154 1,135 1,135 1,135 1,162 1,140 1,140
(YoY) 9.2% 6.0%  -4.0% 00% | -39%  -2.4% 12% -1.9% 26%  —1.9% 0.0%
7|t 45 84 59 110 45 84 59 110 298 298 298
(YoY) -304%  832% 500% 71.1% 0.0% 0.0% 0.0% 0.0% | 39.2% 0.0% 0.0%
KGC 296 254 345 213 332 280 381 234 1,108 1,227 1,324
(YoY) 237% 180%  219%  179% | 12.4%  105%  10.3% 98% | 207%  10.8% 7.8%
7|t 94 89 121 123 94 89 121 123 427 427 427
(YoY) -263% -36.8% -18.4% 839.1% 0.0% 0.0% 0.0% 0.0% | -07% 0.0% 0.0%
=502 667 648 743 648 678 692 796 689 2,707 2840 2,973
(GPM) 61.1%  59.6%  609% 587% | 609%  60.7% 61.7%  59.7% | 60.1%  605%  60.7%
| 274 302 317 343 294 319 335 355 1,236 1,288 1,335
(THeH|E) 251%  27.8%  259%  31.1% | 264%  280% 260%  308% | 275% 27.4% 27.3%
Zefo|e 393 346 426 305 384 373 461 335 1,470 1553 1,638
(YoY) -83% 11.9% 151%  183% | -2.2% 7.8% 8.1% 9.7% 7.6% 5.6% 5.5%
(OPM) 36.0% 318% 349%  27.6% | 345% 327% 358%  29.0% | 32.6% 330% 33.4%
KT&G 327 323 349 306 308 339 375 335 1,305 1357 1,418
(OPM) 467%  433%  463%  398% | 448%  440%  47.6%  421% | 440%  446%  451%
KGC 69 35 69 2 79 46 78 2 175 205 230
(OPM) 233%  138%  19.9% 10% | 239%  163%  20.4% 10% | 158% 167% 17.4%
7|E} -3 -12 8 -3 -3 -12 8 -3 -10 -10 -10
(OPM) -3.5% -13.4% 70%  -25% | -35% -13.4% 70%  -25% | -23% -23% -23%
Ao 393 383 352 460 408 391 481 353 1,588 1,634 1,720
2104 285 286 250 406 298 286 351 258 1,226 1,193 1,255
X|dfz==a=0]2! 284 285 250 412 298 286 351 258 1,231 1,193 1,255
(YoY) -7.9% 9.1% —17.4% 152.8% 4.7% 02%  403% -37.4% | 189% -3.1% 5.2%
XI&: KT&G, 7123¢ 2MXI(4016 HAF O1E Y EO| 52 0|RE, 0= i Helol MiE Q1N J|&E HZo| W2 &)




vAbs =Rl Bsl KTRG (033780) 2017.4.17
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KT&G (033780) 2017.4.17
Peer Group Valuation

zZ=23C 033780 KS BATS LN 2914 Jp PM US
SATE KT&G BAT Japan Tobacco Philip Morris
HefoiE o KRW GBP JPY uso
FHS3 100,000 53.83 3,676 113
AP 25 ot uiateray) 12,072 125,720 67,679 175,598
PER(HY 2016 10.3 18.5 16.3 20.6
2017€ 1.6 18.7 15.7 23.2

2018E 11.2 17.1 14.7 20.9

PBR(tH) 2016 1.8 10.5 2.8 N/A
2017E 1.7 12.3 2.5 N/A

2018E 1.6 10.2 2.4 N/A

EV/EBITDA(HH) 2016 6.2 19.7 9.8 14.6
2017€ 6.6 17.6 10.4 16.1

2018E 6.4 16.7 9.9 14.6

ROE(%) 2016 18.6 71.1 17.2 N/A
2017E 15.8 52.3 16.8 N/A

2018E 15.0 55.0 17.4 N/A

HiEF =l E(%) 2016 3.4 37 3.4 45
2017E 3.7 35 38 38

2018E 38 3.7 4.1 39

Xt&: Bloomberg, 7125 2|AX|




KT&G (033780) 2017.4.17
LA OHIARA (9l o) I EAENE (EH2l: 2))
128 24t IFRS oA 2015 2016  2017E  2018E 2019 12%® M, IFRS && 2015 2016 2017E 2018 2019
e 41,698 45033 46980 48,969 51,150 QEXtAt 55,709 66,206 73,797 82,001 90,988
WTEIpN 16306 17,967 18576 19,237 19913  si2usZMxiAt 5462 8508 13,604 19,260 25,452
TEEXVL] 25392 27,066 28,405 29732 31237 Q= gRpAt 11552 16,762 17,487 18,227 19,039
THORH| 2 Q|| 11,733 12365 12,879 13,353 13,844  OiEMuLQEKA 17,437 18020 18799 19,594 20,467
%4Q10[2)(& 1) 13,659 14701 15526 16,379 17,393  xjmxprt 21,191 22,654 23,633 24,633 25731
242102} (Al 13,659 14701 15526 16,379 17,393  J|E}Q=H|Z XA 67 263 275 286 299
19|20 485 1,177 818 819 831 H|QEXtA 31,025 31919 32,733 33572 34,471
O|Kp2=0! 338 379 418 436 456 HI|HEMELIEHIRSHA 1,373 1,233 1,286 1,341 1,401
F = =B 121 151 150 149 155 EXpRpAb 10373 13261 13,834 14414 15033
Q|gtolo) 854 900 675 641 609 QXA 17,898 16,019 16,243 16,480 16,730
o|XHH|R 95 67 75 75 75 SRpAb 1,054 1,049 994 942 893
Qe 481 495 371 352 335 J|EMH|IQEXtA 327 358 375 394 414
FH IR 220 151 21 21 21 21 XpAbEH 86,734 98,126 106,530 115573 125,459
EXIYT|EIRHAE S0 371 236 0 0 0 o= 18,717 21,534 22,402 23,288 24,260
SEYEYIIUIEZ 80| 132 -78 0 0 0 OHUMEUVIEISEMS 14,128 17,970 18,747 19,540 20,411
J|E -906 129 0 0 0 ooz 2064 1366 1366 1366 1366
O M| X} 2HZ10[2) 14,144 15878 16,344 17,198 18,223  QsMxy|tela 277 96 96 96 96
HolnHlg 3,822 3,618 4413 4643 4920  JEIREEA) 2248 2,102 2,193 2286 2,388
SEHOIMIS (%) 27.0%  228%  27.0% 27.0% 27.0% HQE=i 5262 5409 5561 5708 5864
gol=oe 10322 12260 11931 12,554 13,303 &7 0{QUMHSUHQSHS 240 246 256 267 279
XY= EX| E40]2)(2 ) 10357 12313 11931 12,554 13,303  Apzykrela 303 629 629 629 629
EBITDA 15278 16,283 17,007 17,876 18,908  7|EHH|QLSEAY 4718 4535 4,676 4812 4957
#1220/2|(Cash Earnings) 11,941 13842 13412 14052 14818 s=xyxy 23979 26943 27,962 28,996 30,124
ATCE)|20[Q 9,955 12,138 11,931 12554 13303  x=2 9550 9,550 9,550 9,550 9,550
BAL(%, Yov) FugwAND 0 0 0 0 0
TET] 1.4 8.0 43 42 45  oloec2 52318 60,094 67,526 75574 84,365
¥0[y(& 1) 16.6 7.6 5.6 5.5 62  J|EfRIR 222 813 813 813 813
102y (BHAl) 16.6 7.6 5.6 5.5 6.2 XUIFEZX|EXtEEH 62,089 70,457 77,889 85937 94,728
EBITDA 145 6.6 4.4 5.1 5.8 HIXH|ZFX|IEXI2EH 666 726 679 640 606
I EESEN=5IPNOIe] 25.4 18.9 -3.1 5.2 6.0 xR 62,755 71,183 78568 86,577 95,334
EPS 25.4 18.9 -3.1 5.2 60 2%z -13,651 22,649 -28,469 -34,866 -41870
AX20[Q 227 219 -1.7 5.2 60 =xpla 3363 2,621 2,621 2621 2,621
HNISEH (e oe))  EXtX|E (249l 2, Y, %)
128 34 IFRS A3 2015 2016  2017E  2018E  2019E 12@ &M, IFRS &1& 2015 2016 2017E  2018E  2019E
o= ase 12,592 14978 12295 12916 13591 Z=ox|E(g)
247|202 10322 12260 11931 12,554 13303  EPS 7544 8968 8690 9,144 9,690
Lot 1,511 1,523 1,426 1,446 1,467 BPS 45224 51319 56,732 62594 68,997
SE XA 2HH| 108 59 55 52 49 Z=YEBITDA 11,128 11,860 12,387 13,021 13,772
QB! -193 -484 -304 -289 -274  CFPS 8,697 10,082 9,769 10,235 10,793
XAtk 220 139 158 0 0 0 DpPs 3,400 3,600 3,600 3,600 3,600
X220 -151 -21 -21 -21 ARV ESC))
YA XA S22 128 1,755 -945 -965  -1,058 PER 13.9 1.3 11.5 10.9 10.3
7|E 729 -273 153 139 126 pBR 23 20 1.8 1.6 1.4
ExgEsasz -7.476  -7,026 -2794 -2852 -2997  EV/EBITDA 85 7.1 6.4 5.7 5.0
EX{XtALY XE -5281 -5083 -1,126 -1,150 -1,261  pCFR 12.0 10.0 10.2 9.8 9.3
Q&M K 103 120 0 0 0 2014(%)
OB tAto| £ -2,102  -1617 -1,650 ~-1683 -1716 AA0[AZ(E 1) 328 326 33.0 33.4 34.0
DERLALO| K& -32 -77 0 0 0 Fo|oUS(sHAl) 328 326 330 33.4 34.0
J|E -164 -368 -18 -19 -20  EBITDA margin 36.6 36.2 36.2 36.5 37.0
HRsssiase -3,810 -4,884 -4405 -4409 -4,401 20|28 24.8 27.2 25.4 25.6 26.0
ChIXIEel Z0t 0 0 0 0 0 XIJ|XH=20|2Z(ROE) 17.2 18.3 15.9 15.2 14.6
PN =T ES T 560 -549 0 0 0  E{XH=0|2E(ROIC) 232 280 288 29.6 30.5
ST 0 0 0 0 0 ormH%
==L -4281 -4283 -4546 -4546 -4546  2xu|g 38.2 37.9 35.6 335 31.6
J|Et -89 -52 140 137 144 axplavlg -218 -318 -362 -403 -439
SELIE, (U P 1298 3,046 5096 5656 6,192 O|XtEAHIS(H) 1441 2186 2064 2177 2312
I|AHBUS I HXLA 4,164 5462 8508 13,604 19,260 E=A(Hi) )
7| LS 2SI HXLA 5462 8508 13,604 19260 25452  OiEimEs|NE 2.7 25 26 2.6 2.6
Gross Cash Flow 12,464 13222 13240 13,881 14,649  xaxpAteEE 2.0 2.1 20 20 20
Op Free Cash Flow 9581 12994 10220 10,806 11,437  OjQUiiRsEe 3.8 2.8 2.6 2.6 2.6
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- GARS 48 142 B} KT8G (033780) WHFEMS 1% O1Y QST UK UBLIC
- YAE § KBS JIBEAIE E& FITOIH AR MBS ARMO| glgLC,

- 5 Xj=o| BBEXTAAE T HYY W 5 AR AT JIYSS TZENYE Y Bag =
- S XEO| HNE WSS 2olo| oAS FOH WD UOH, ol Y 0|t 2

FXro|H HSHH(2H'E)

SEEJ} %0|(4.5X8)

=29 X} EXtold =SHEFt (2 KT&G SEES]
KT&G 2014/10/17 Outperform (Maintain) 105,000 150,000 r
(033780) 2014/11/06 Outperform (Maintain) 105,0008
SIGERIHZ 2015/06/08 Marketperform (Reinitiate) ~ 100,0009 130,000
SIEXEHE 2016/04/05 Outperform (Reinitiate) 126,0002 110,000
2016/04/22 BUY (Upgrade) 144,000
2016/07/22 BUY (Maintain)  144,0008 90,000
2016/10/04 BUY (Maintain)  144,0008
2016/10/28 BUY (Maintain)  144,0008 70,000 |
2016/11/22 BUY (Maintain)  144,0008
2017/01/17 BUY (Maintain)  144,000¢ 50,000 — —
15/4/17 16/4/17 17/4/17
2017/01/20 BUY (Maintain)  144,0008
2017/03/21 BUY (Maintain)  144,0008
2017/04/17 BUY (Maintain)  144,0008
EXrolA A HEgI|E
71 HBI|F(6ME) A5 HBI|E6ME)
Buy(0f=~) AZTHH] +20% Ol FIt 45 o4 Overweight (H|Z<TH) AIZCHY| +10% O|4 Xnta=2| ofl4
Outperform(Alg=2AE& 42) AIFTHE] +10~+20% It 45 Ofl4 Neutral (5&) AIETHH| +10~-10% W& o4
Marketperform(A| &2l &) AJZTHE] +10~-10% 37t HS ofA Underweight (HIZ£2) AIRICHH| —10% O|AF X=tst2t of A
Underperform(AI¥==2& ot2])  AIFCHH| -10~-20% 7t ot o4
Sell(0H &) AlZTHH] -20% O[5t It Stef of| 4

EXrsg HlE& &4 (2016/04/01~2017/03/31)

sxsg U Hig(%)
o=~ 183 96.32%
g 7 3.68%
o= 0 0.00%
6



