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Monetary policy actions tend to influence economic activity, employment, and prices with a lag. In
setting monetary policy, the Committee seeks over time to mitigate shortfalls of employment from the
Committee's assessment of its maximum level and deviations of inflation from its longer-run goal.
Moreover, sustainably achieving maximum employment and price stability depends on a stable
financial system. Therefore, the Committee's policy decisions reflect its longer-run goals, its medium-
term outlook, and its assessments of the balance of risks, including risks to the financial system that
could impede the attainment of the Committee's goals.
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