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- Smoke—-Free 7| 112| THH

SXE 259 = DEPS 7

2A2/9E Analyst U=, CFA  sjpark@kiwoom.com

> EXOlA HUNA

£ 19 2| > EIEIF / SEHEI} HAMA
&S o SIXNZ=TH 25.4.23): $168.11
fo|EiA AsF FHX 2RI HMMA: $161.72

27| AHE HMMA AE M3, 25E JI0[TA 4 HA|
) [TES H9 o=
LEge|A9 1 £7] Ede 93 MY, =N DEPS(Adjusted 14% 7%
Diluted EPS) 1.69 &&= 212t AIE HMMAZ +2%, +5% 2[SIALCE.
Stock Data
1) ME I T QY(+83%), 2) JIEFHHI(OO|IZA J) AN o
LIZE OX| ZNY o MONZ o X0f 7|QIotCt &3], +d0] &2  swpswow/2) 5,375.86
Smoke-Free XZO| WO SE2 oMl AL 0o MF fErp  UHNAEN SN
AL T Ol AFIOIC 52% 2{1/4/x (9 17163 /94.42
= D |
= I'IlJ— M ©S | I' APEEY (Hat) 261,661
[EFA 4 (4 U354
SAts 2 27| =3 DEPS 7I0|HAZ $1.80~$1.85 £ HMAISIF (AR ZBHHECW AR
HAMA Fe), 2025 @ ZYN 9| O TojE MUK £F DEPS
= N Earnings & Valuation
HIXE HF ZFoOIACH25 A DEPS TYK|: $7.04~%7.17 -)  way FY23  FY24 FY25E  FY26E
$7.36~%7.49). e 35254 37,878 40,743 44111
EEE 13,337 14688 16385 17,986
OPM(%) 378 388 402 408
MXFXR Al =0| mig| A
JEYFE Gd 32 FEzas 20[2] 9328 10210 11,493 12,744
SAF 1 27| U==0|Q0j|A 7FHEH] ofo|2AQF L|HEl OIRX| ZYN  ersea) 6.0 66 73 8.1
50| TE Smoke-Free 1H|T2|Q| H|EO0| 44%NK| ASEIHA, 7t2(%) 05 93 105 110
PERHH) 161 196 231 209
FAL Oy HEE0| MU= AT JIEHH Of0|FA= 22E FQ . i B} B} B}
SAOIM AIHERE LMt XISEBA, AB THOHZO| +10% WL roe - - - -
Aghetn itk Eo UZE WX ZYN 2 020N BX Ay AEeEt =L L
HBETAM, Mo EH50| B0t ACH, 2 HMHZ 1 7] _
N N Performance & Price Trend
+53% ‘STt HYOICE, O[0f Wet, SAk= 26'@ X WAt AIRE SHE Saas o YD M M 1M
0= X 2 2XHS22te)S 22T of™o|Ct. =l 397 110 279 721
S&P Index -86 51 -73 6.0
(123.4.24=100) TY@aA S&PS00
TS WOIZ ARADL WS HE BT DLy oMe Xasm
UCH 22 AH|IFIPPF | SSbalst HFOX|T, SiEt|o= l p
#5~6% 2ZO| 12 OINO| JlSE FORID AN AIRVA BN i bt
HYSHALCE.

0+ T T
'23/4 '23/10 '24/4

'24/10
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WR0I0H 45 HLHSHE YHY0l =5
! 2 0192 20| SAte] WR0jolM A5
522 & SHO0| Y QU 24 AHOICE BHXIT, HEIHY SHOME Smoke-
HIZ SITH7F XI4EIBA, FAL Ol 443H80| HnEln
T KIS AEjo] THIHO| +10% RISl HXAIE
|2 0t OfLj2t 229 MIME Hrjele oot

HSOfO|M Ol nbAH CHH| A =OrX HE ARMOIL, 7|&9 1™aHH0A
HO{d TQJF ULt i S2YH HHil gMet Hal, MEE0| =2 Smoke—Free
02| AEOIM =Xl MEHN dNEE E0F0 UY| HSO0|Tt, kA,
dH

AF0ole ROl =0 HE5 &eMoHHEtE, O

=
=
R XIAEID 7| TR0, 0iXs] ITE 0| RuP HO2 WEHEICY

SIgrEote FAL AIEA

ACOa

TEEaA 1025 &X vs HMMA

=11 1025 M7 XA (Xtor)
= 9,301 9,111 2.1%
(Organic Growth) 10.2% 6.6% 3.6%p
EpSislule] B 3,790 3,605 5.1%
(OPM) 40.7% 39.6% 1.2%p
KlHF=3=2=0]< 2,630 2,519 4.4%
= DEPS 1.69 1.61 4.8%
Xt&: 3IAFKLR, Bloomberg HAIMA
TY@alA M 20| g HY (US GAAP 7IE)
(SHQ): USD 4zh 1Q24 2Q24 3Q24 4Q24 1Q25 2Q25C 24 '25C '26C
Oty 8,793 9,468 9,911 9,706 9,301 10,195 | 37,878 40,657 44,002
(YoY) 9.7% 5.6% 8.4% 7.3% 5.8% 7.7% 7.7% 7.3% 8.2%
(Organic YoY) 11.0% 9.6% 11.6% 7.3% 10.2% 6.6% 9.8% 7.6% 7.8%
Combustible Products 5,407 5,858 6,134 5819 5,406
Smoke free Products 3,296 3,530 3,701 3,800 3,844
Wellness and Healthcare 90 80 76 87 51
o 176,325 193,162 198,585 188,498 | 181,842 753,302
(YoY) 3.1% 25% 2.6% 1.9% 3.1% 2.0%
Cigarettes 143191 157,618 163,238 152,780 | 144,753 607,274
(YoY) -0.4% 0.4% 1.3% 1.1% 1.1% -0.9%
Heated Tobacco Units 33,134 35544 35347 35718 | 37,089 140,028
(YoY) 20.9% 13.1% 8.9% 5.1% 11.9% 11.8%
0ii=50[9 5,598 6,123 6,545 6,283 6,261 24,549
(GPM) 63.7% 64.7% 66.0% 64.7% 67.3% 64.8%
THRH| 2,358 2,679 2,648 3,011 2,717 10,741
(YoY) 15.4% 6.4% 1.6% 13.1% 15.2% 9.8%
(THHH|8) 26.8% 28.3% 26.7% 31.0% 29.2% 28.4%
oi0|9| 3,240 3,444 3,897 3,272 3544 4,174 13,808 16,326 17,963
(YoY) 10.3% 6.9% 15.6% 11.9% 9.4%  212% 105%  182%  10.0%
(OPM) 36.8% 36.4% 39.3% 33.7% 38.1%  40.9% 365%  402%  40.8%
Z% DEPS($) 1.50 1.59 1.91 1.49 1.69 1.82 6.49 7.26 8.04
(YoY) 8.7% -0.6% 14.4% 9.6% 127%  145% 80% 119% 107%
DPS($) 1.30 1.30 1.35 1.35 1.35 1.35 5.30 5.55 5.82
(YoY) 4.0% 2.4% 3.8% 3.8% 3.8% 3.8% 3.1% 4.7% 4.9%
At&: AR, Bloomberg 24l A
2
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g A 2025 W AX JIO|BA AlSE 0|2 ZYN MOH20F XX EPS FOUK| Arst

Excellent 2025 Expected Despite Macro Uncertainty

; =+ Raising U.S. Z¥YN volume forecast
Up to 2% * Reiterate strong currency-neutral
. : th outlook provided in
SFP Shi o) -14% | Brow

i - % H
HTU Adj. IMS 10-12 .+ Raising adjusted diluted EPS

U.S. ZYN Shipments (cans) 800-840™ forecast to $7.36 - $7.49

i Ic) = % .. .
1051255 . Now expect double-git growth n

Adj. Dil. EPS@ 10.5-12.5% USD terms

— Includes Q2 forecast of $1.80 - $1.85
with & cents of favorable currency'®

Adij. Dil. EPS, USD/e!

(a) Includes cigarettes and SFP volumes. {b] Includes HTUs, e-vapor unit equivalents and oral SFP in pouch or pouch equivalents. [c) On an arganic basis. (d) Currency neutral variance. 2
(2) At prevailing rates. Source: PMI Financials of estimates

Atg: WEda|A
Z: 1) SFPE Smoke-Free ProductsE 2|0|. 7tEEHY Ot0|2AQ| AEIM} L|TEI MRX| ZYN & Zet
2) HTU= Heated Tobacco UnitsE 2|0], JIEEHH(OF0|ZA §)9 TOjZFS 2[0|

10

Smoke-Free H|E THZ ™A} 0EA0t 0]9] & M1

Increasingly Profitable Smoke-Free Transformation

Q1’25 Organic Growth vs. PY

Total PMI Smoke-Free® Combustibles
Net Net 20.4% Net 3.8%
Revenues Revenues Revenues
Gross Gross = Gross =
Profit Profit 33.1% Profit 5.3%
Operating
Income

Gross Margin

_

(a) Represents Smoke-Free Business. Note: Organic gross margin growth is calculated based on organic gross profit, divided by organic net revenues. Chart not to scale. Growth rates 6
presented on an organic basis reflect currency-neutral adjusted results, excluding acquisitions and divestitures. Source: PMI Financials or estimates.
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1 27| 7t8|ne|E T H&E: Smoke-Free YoY +14% ‘3%

Continuous Volume Growth Led By Smoke-Free

Shipments
(billion units) vs. PY
Tota  180.8 Pre SR

» 12% HTUs
14.4% * 27% OralSFPs
» 107% E-Vapor

Smoke-Free

Cigarettes

1.1%

Q124 Q1'25

Note: Total Smoke-Free volumes represent HTUs, Oral SFPs and VEEV volumes in equivalent units. Total may not foot due to rounding. Source: PMI Financials or estimates.

Xt WY@IA

TEEa|A AP AEE JHF QYE 0|
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21 22 23 24 1025

X2 Wy@A

ZYN(L|ZEl mX])Q| O]= L TOiE 0|
ZYN U.S. Shipment Volumes

(million cans)

QI Q2 Q3 @4 Q1. Q2 Q3 Q4 @Qf
2023 2024 2025
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L @e|Ao| 4y “Smoke-Free HE" QI OtO|ZA(IQOS)2t ZYN

Leading Smoke-Free Portfolio with Two Blockbuster Brands

~$10 billion >$1 billion
Annualized Annualized
Net Revenues' Net Revenues®

ItE: gmaa

TER22|A FWI2M PER BHE 0|

(22)  emmmmmPrice Close 12x 15x 18x
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Xt&: Bloomberg

LRFa|A FWI2M Bi40lE HE 20]
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