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22|0I4e| mZFZAZ (Transmission Mechanism)

Monetary Transmission Mechanism
nsumer credit purch
_— Market Interest Rates ..-l-‘-:?- -EE{.E..C-E‘?{I.R[{.?.ES(E
y lbusiness investments :

4
¢ Tshort-term lending rates from banks
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/ m B (bond:seﬁr;':::/sestaze) DESSOR Domestic @
/ Lconsumption Demand
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5 lprice as discount ratet : Price
Rate . A :
<%, : v B . Stability
E% Consumer/Business | lexpenditures : Aggregate
" Y Confidence i+ rrrrrsssersssssssnans = Demand
( 1foreign % lexpectation of economic growth :

\ purchase of

dornesnc bonds
Currency Exchange Rate Tl?relgn Y External
Drices of exports Demand

T currency strength ;

XtZ: https://prepnuggets.com/glossary/monetary—transmission—mechanism/
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T Testimony: Bank Oversight, Vice Chair for Supervision Michael S. Barr (Mar 2023), & ¢12: "While the Federal
Reserve's framework focuses on size thresholds, size is not always a good proxy for risk, particularly when a bank
has a non—traditional business model.” (B M& &3)
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3 2023 Stress Test Scenarios, Federal Reserve, Box 1. Exploratory Market Shock Component (22 281 213)
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