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4Q21: THE 2% 231249U(-3%), FYAH0[2! 241021 (—6%, OPM —0.3%p)
2 R (HAM —30%, B2 +2%) L RE(E —12%, & —-33%) 25 HEI
2|0l HIE S & 217t HZ st > HE +19%, FY0IY +96%
ELM(+12%) X XI& > THE +10%, SY0I2 +62%
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= 2= 2312424(-34% YoY; O[3} YoY), 0|2} 2410
S

M=} (1.27) 948,000 2 S0ARAI%S 7IS3HCE HE Mx2 J(CiX o
PONCE 5.5% SioL], 22 Nuk= olde HILIZICE SIS ZA 20| 2 &g Wttt
Aoreos st [BFE] oiEonl HQlolojo= 242t 1 14042R—139%), 187224 2A-16.9%, OPM
Ik BN ES 1,5620H% —0.6%p)2 AIBIRHCE BAMI-30.0% vs. A +139% =5, HIE 30%)2t S=(+2.0% vs.
REFAUIZ 59.83% N +94% 2 HIS 35%) 25 AIE OiH] R3ACE S'(TA -329%, = —42.0%;
S st 17700008048 oo HIZ 6%)0l, ‘S (TR| —117%, B2 +16.0% HIS 65%) Dprie STIAE H5jo|ct
HYaHAcS 58652121 [MERE] DiEH 501421U(+H85%), HLI0[2! 202212(+96.0%; OPM +.6%p)S 712
FRFF(%) JiCh Z2|0|e ohE S7tet mofkl 'ERI7) 17 MRS 10093, Yol 302
;ﬂgggﬂ 323 =)ol wak 2210] A HHZIUCE,
[B&] 0iE 3814 R(+9.9%), FYHO0|AUS 337A(+61.7%, OPM +2.8%p)oil ZRICt
FIBE(%) IR 6ME 12 MIS(ERA +12.19%)2 IS (HF +14.3%)0112] BlA i Sapt FEaiFC)
ML= - - -
i 00 % 2RO Hd(RX) ¥ XIEETH1,000,0008(5H) HAl
FopazHz 7% g0 st YA0|= 2|ATECE MRE Sl2i0l2ls ChRA0|= 2|A37F
(#2l) LoaEY ) AL 7| 20| =0f, A% UINE Lely|= ¢X| @Ol 24200 FAS Husi
2,200 - FALX|(S) 4,000 _ L _
1760 | @ Mz =25 of240] HMisto|ct &0l ‘&' HYIME, MMVt 29 B Asis
1320 | 2ofat7 |ofl FEZ0ICt 20213 5= AR ERE0| TE 0ol 2x=2 si2fehy|= 3ict
830 e (2013 0.3%, 202013 1.7%, 20218 16%). @ 7% 012 70| HFHCH2022E o]l
o | HIZS: SIEE 65%/—34%p, B 18%/+2.1%p, 2& 17%/+1.3%p). ME7171X[2] Zixj
0 : : L 2,500 7104 St wWRojo|M 5|4 0loltt, SIEES| £ RF Z=2It 2 HAOPM
aromsoms 15%)0llA =1 SIXIOPM 10%)2 OIXEl= & £t S0l FlEAZ Jo =,
1 ET I T o] #0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE g
CEE) RIHED) (RS (%) ) () () (H) (%) (%)
2019 7,685.4 1,176.4 7781 48,337 13.7 234,042 26.1 5.4 15.0 20.3 533
2020 7,844.5 1,220.9 797.6 49,587 3.3 268,428 32.7 6.0 18.1 17.9 40.3
2021P 8,091.5 1,289.6 844.5 52,501 5.9 301,814 20.9 3.6 11.8 16.7 37.2
2022E 8,093.9 1,244.7 810.7 50,399 -4.0 336,547 18.8 2.8 10.2 14.3 33.8
2023E 8,387.4 1,297.3 850.4 52,866 49 373,959 17.9 2.5 9.5 135 309
®
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(M) 4Q21P 4Q20 (% YoY) 3Q21 (% QoQ) Fa L ES (% diff) | AL OJARK| (% diff)
of= 2,023.1 2,094.4 -3.4 2,010.3 06 2,078.1 -26 2,067.8 =22
Aol 2410 256.3 -5.9 342.3 -29.6 2434 -1.0 246.3 =22
=0[ 133.0 139.9 -4.9 234.7 433 146.8 -9.4 131.7 1.0
AHO[2UE(%) 11.9 122 -0.3 17.0 -5.1 11.7 0.2 11.9 0.0
AE: LGMEAY, ME|ZEH 2lMEME
LGEgAY A7t 4N =T HF
s | ofF %% | HEE(%) | 22
)
2022E 2023E ‘ 2022E 2023E ‘ 2022E 2023E ‘ 2022E 2023E
Bl 8,093.9 8,387.4 8,434.0 8,785.2 -4.0 -45 8,724.1 9,331.6
Yol 1,244.7 1,297.3 1,303.8 1,367.6 -45 -5.1 1,382.0 1,498.2
20/ 810.7 850.4 847.8 895.2 -4 -5.0 924.1 1,009.2
Az HEZ|Z5H 2IMAWE
LCEEHY HYFIt M=
(A4, Bh) NOPLAT Target P/E EFoHX Hl
ST 15,313
oHE 588 21 12,147 229 Peer 12708 M4 PER B aioll 45% &0 X
M 166 10 1,604 Z22E Peer 1272 ¥ PER B 20 50% £ H&
28 156 10 1,562 ZO|EY ZAb Implied PER XH&
A A7IEH 15,313
A 2 (BF) 14,660 RS 4 = 7|&
HEF (8) 1,044,580 1,000,000 Az
HTHFEL (2) 948,000
F50H (%) 55
Xz LGHEAZ, HE| =53 2l MAIME
29 YE 2HE YN A 9 Valuation
SIAHY == ‘ Ao|y ‘ 20|9| ‘ PER(HH) ‘ PBR(HH) ‘ ROE(%) ‘EV/EBITDA(HH)
(yeie) AEEy
22E st‘ 22E st‘ 22E 23E‘ 22E 23E‘ 22E 23E‘ 22E 23E‘ 22E  23E
LGM=AY 14,806 | 8094 8387| 1,245 1,297| 811 850 188 17.9| 28 25| 143 135| 102 95
Otz I A| T 8,745| 4959 5184 375 391 289  301| 318 305| 20 20| 58 58| 109 108
L'Oreal 280,192 | 47,052 50,231| 9,202 9,987 | 7,266 7,879| 378 349| 69 64| 194 195| 238 222
Estee Lauder 126,610 | 24,405 26,441| 5009 5575| 3,708 4,156| 345 306| 133 112| 442 412| 217 195
Shiseido 23,783 | 11,130 11,870| 855 1,361 575  925| 423 264| 42 38| 110 156 152 118
Proya 6,597 | 1,098 1,356| 168 211 141 177| 465 37.0| 101 83| 224 232| 343 27.1
Shanghai Jahwa 5326| 1665 1,882 174 228 147 193| 361 272| 37 33| 104 124| 252 19.1
T (LA L) 382 306| 85 73| 241 241| 263 220

X IE o
F B7 Y

Outlier X 2|5t A&

At2: Bloomberg, M2|=5H 2| MXIME
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LG =42t (051900)
LGEgAZ 4X 20| ¢ HY
(A28, %, %p) ‘ 1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3021 4Q21P 2020  2021P  2022F
o= 1,896.4 1,783.2 20706 2,0944| 20367 20214 20103 20231 | 78445 80915 80939
olEE 1,066.5 9233 11,1438  1,3245| 1,585 11,1159 10267 1,1404| 44581 44414  4,299.0
M= 479.3 462.2 508.8 4230 520.7 496.2 540.0 501.4| 18733 20582 21649
=] 3505 397.7 4180 346.9 357.5 409.4 4437 381.4| 15132 15919 16300
3 685.8 496.7 725.2 700.7 693.9 660.6 650.8 5157| 26083 25210 23535
A 408.5 259.4 506.7 488.7 500.5 491.0 480.5 342.1| 16634 18140 17048
HITA 277.3 2373 2185 2119 193.5 169.6 170.3 173.6 945.0 707.0 648.7
82| 380.7 426.6 418.6 623.8 464.6 455.3 4127 6247 | 18498 19572 19455
5= 184.5 219.0 204.4 395.0 272.5 253.8 208.4 4030| 10029 11377 1,705.9
=3 141.1 163.1 158.7 304.5 2230 190.8 165.0 353.2 767.4 932.0 917.4
= 20.4 23.1 20.8 44.0 233 215 15.6 25.5 108.4 85.9 81.3
J|Et 229 32.8 24.9 46.5 26.2 416 27.8 24.2 127.2 119.8 107.2
012 (Fool=) 100.0 100.0 100.0 100.0 92.1 84.8 93.6 98.0 400.0 368.6 397.3
JEf 196.2 207.6 2142 2288 192.1 201.4 204.3 2218 446.9 451.0 442.2
Feo|od 3337 303.3 327.7 256.3 370.6 335.8 3423 2410| 1,2209 1,2896 12447
opEE 221.8 178.1 197.9 2252 254.2 219.2 2156 187.2 823.0 876.1 803.6
Mg E 65.2 63.2 66.7 10.3 66.3 58.7 63.7 20.2 205.3 208.9 227.2
=X 47.0 62.0 63.1 208 50.2 57.9 63.0 33.7 192.9 204.7 2138
g/2/0/9/F 17.6 17.0 15.8 122 18.2 6.6 17.0 71.9 15.6 15.9 15.4
SHHE 20.8 19.3 17.3 17.0 21.9 19.6 21.0 16.4 185 19.7 18.7
M 13.6 13.7 13.1 2.4 12.7 11.8 11.8 4.0 11.0 10.1 10.5
sz 13.4 15.6 15.1 6.0 14.0 14.1 14.2 8.8 12.7 12.9 13.1
=0/9| 230.6 199.9 227.2 139.9 255.0 221.8 2347 1330 797.6 844.5 810.7
#0/9E 12.2 11.2 71.0 6.7 725 71.0 11.7 6.6 102 104 10.0
(% YoY)

o=y 1.2 -2.7 5.4 40 74 13.4 -29 -3.4 2.1 3.1 0.0
IEE -6.4 -16.7 -1.5 -0.9 8.6 209 -10.2 -13.9 -6.1 -0.4 -3.2
M 19.4 34.6 26.9 236 8.6 7.3 6.1 18.5 259 9.9 5.2
sz 5.0 46 38 37 2.0 2.9 6.1 9.9 42 5.2 2.4
2 -14.2 -347 -9.3 -4.0 1.2 330 -10.3 -26.4 -15.6 -33 -6.6
A -11.7 -40.8 2.0 8.8 225 89.2 -5.2 -30.0 -9.9 9.1 -6.0
HITA| -17.5 -26.5 -27.9 -24.5 -30.2 -28.5 -22.0 -18.1 -23.9 -25.2 -8.2
B2l 11.7 225 16.0 28 220 6.7 -1.4 0.1 1.7 5.8 -0.6
B -6.3 18.4 21.7 411 477 15.9 2.0 2.0 20.8 13.4 -2.8
ol= (woilol=) - - 136.2 -27.4 -7.9 -15.2 -6.4 -2.0 11.1 -7.9 7.8
7|} 1.7 -3.4 9.0 -5.4 -0.1 0.9 -4.1 -3.4 0.0 -1.8 0.9
FHo|9 36 0.6 5.1 6.3 11.1 10.7 45 -5.9 38 5.6 -35
¥ololg 0.4 0.6 0.0 0.3 0.6 -0.4 1.2 -0.3 0.3 0.4 -0.6
SfHE -9.9 -21.3 -6.8 5.3 14.6 23.0 9.0 -16.9 -8.4 6.5 -8.3
WHEE 50.4 124.5 47.1 11.3 17 -7.1 A 96.0 62.9 1.7 8.8
sz 451 30.4 15.2 17.4 6.8 -6.6 -0.2 61.7 26.6 6.1 45
=0/ 32 -4.0 6.5 5.1 10.6 11.0 33 -49 25 59 -4.0

M2 =S 2| MAHE

Meritz Research 3



Company Brief

LG detH (051900)

Income Statement Statement of Cash Flow

(%) 2019 2020 2021P  2022F 2023 (MA®) 2019 2020  2021P  2022F  2023E

E=l 76854 78445 80915 80939 83874  UUTET HIFBE 1,1396 10048 10621  989.0 1,139.4

HEASIIE (%) 139 21 31 0.0 36 71201924 7882 8131 861.1 8266  867.1

EIPl 29173 29629 30399 30898 32018 Q&MY 2239 2339 2478 2644 2622

ESJV 47682 48816 50517 50041 51856  SEIAAZH| 271 283 285 19.3 206

i REL] 35918 36607 37621 37594 38884  2MXEo 5% 15.7 -97.8 789 <1214 -105

ERE 11764 12209 12896 12447 12973 EXEE HZs= -4614  -7459  -699.9  -387.2  -2549
FHo|UE 15.3 15.6 15.9 154 155  QEXIAQIZIHCAPEX) -3261 5057  -4953  -2500  -250.0
F82Y -0.7 -6.2 -10.2 -10.7 -2 EXRRMOIZA(B) 5.4 33 5.8 -2.8 -2.2
Za/207| %29 6.9 7.0 56 56 56  NPEE #3sE -4294  -4657  -3880 -2513 -2125

J|EtEgelEy -906  -100.6  -103.4  -1053  -101.9 A9 3% 2163  -2353 10.6 -56.0 -25.0

HEA LA 01 10921 1,211 1,816 11343 1,898  X=9| 53} 0.0 0.0 0.0 0.0 0.0
Hol| R 3039 3080 3205 3077 3227 2o EHLA) 2505  -213.0 <77 3505 6720

Y2109 7882 8131 861.1 8266 8671  J|xWZ 3966  647.1 434.1 4264 7768

XefFFxE 0|9 778.1 7976 8445 8107 8504  J|¥E2 647.1 4341 4264 7768 14489

Balance Sheet Key Financial Data

(HY#) 2019 2020  2021P  2022E  2023E 2019 2020  2021P  2022E  2023E

QEXpA 21631 19828 21972 27623 35051  FYCIOIE|(Y)

HIYHI LT 647.1 4341 4264 7768 14489  SPS 492,081 502,267 518,083 518,234 537,029
UE R 6110 5856 6500 7150 7405  EPS(X|HjZ=Z) 48337 49,587 52501 50,399 52,866
Ik ey 7463  809.0 9465 10790 11175  CFPS 92,206 92,155 95809 90,934 94,046

HIRE R 43306 48187 52904 53865 53559  EBITDAPS 91,395 94959 100,260 97,858 101,165
YR 20360 23298 26058 25914 2,579.2 BPS 234,042 268,428 301,814 336,547 373,959
YR 17873 20634 22689 23766 23560  DPS 11,000 11,000 11,649 11,183 11,730
EXpRpA 64.3 68.1 66.2 69.0 710 HELUE(%) 09 07 1.1 1.2 12

PNEY | 64937 68014 74877 871487 8861.0  Valuation(Multiple)

REEH 17712 14797 15017 15476 15708  PER 26.1 327 209 18.8 17.9
T2 290.7 251.2 261.2 2743 284.1 PCR 137 17.6 1.4 10.4 10.1
X 287.6 186.4 192.6 164.6 139.6 PSR 26 3.2 2.1 1.8 1.8
REYYIRH 103.6 36 309 309 309  PBR 54 6.0 36 28 25

HIR 2K 4854 4725 5286 5124 5219  EBITDA 14274 14831 15659 15284 15800
AR 300 300 0.0 0.0 00  EV/EBITDA 15.0 18.1 11.8 10.2 95
oI 36 22.8 0.0 0.0 0.0 Key Financial Ratio(%)

BHEH 22566 19522 20303 20600 20927  AP|XH=20|2UE(ROE) 203 17.9 16.7 14.3 135

Tted 88.6 88.6 88.6 88.6 88.6  EBITDA 0|2 18.6 18.9 19.4 18.9 18.8

THeEYoz 973 973 97.3 97.3 973 ExHg 533 40.3 37.2 338 309

7|EHEZO| A 966  -124.1 -55.9 -55.9 559  S8HEREHE 02 0.2 0.1 0.1 0.1

0jgyeiz 41749 48054 54646 60800 67429  O[XEAHHS() 84.8 976 1133 1374  160.2

HIX| e X2 90.4 932 109.9 125.8 1425  OREMESIHE(X) 13.2 13.1 13.1 11.9 11.5

HEEH 42371 48492 54574 60887 67683  MIAMEHE(X) 113 10.1 9.2 8.0 76
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LG AM&AHZ (051900)
Compliance Notice
2 ZNEMTIEE MBKIA AN MSE AFMO| SiELICH Al MEAEY oM 2 ZARRAXIR0 g 59 X228 1% 0ld Efotn UX| &L
=2 =22 &e@ Ofge|AEE Xt2AMY S s =3t MAE olsi&A 7 QIGLICH 2 K=ol AXE WE2 2019 oS FalotA vidsty o,
Qo] BESE 0|t 7MY BH0] Al9] MAGHH MMEIAUSS HHQIBHLICt
E Xl2e EXXIES Xttt Hu7t e ENIE 22 HiREE XU 2 =0 £2F WE2 YA 2IMIMES FHXIZM APt g
g 4 Qlon FEMNO|L AN BNEHK| UELICHL 2 XRE 0|&5ts 22 2 At=of RS EXIO| 2IE ZHS A9 &*E@E SHAI7| HILICE w2t
N ojHst R0 2 At2E EXF ZTfel H2SH HE MOIAKIS| ZUXIRR AIRE 4 QUSLICHL B ZARMRIZE Sl Do) Stelo] BlZE= X2z o
Aol 512t glo] =A} thed, iz = & QigLich
E2S3 THEAFS 20199 02 6URE J|E HA A E21e|A bl
714 S N7 FRU|IFY AN vhEZ BEEIIH| FHE29| o4 2E4UES 90| EXto|A Hlg
FHI1ZY Buy FEVIEY A 142 BEEIIE] +20% 04 Of4> 80.1%
III 27
71E:-|HH|EB£ Hold EAI|EY XM Y7 BREIIHH] —20% O|A ~ +20% 0|0t =2 19.9%
ES =]
Sell FHI|EY AH hEZ BAESIH| —20% 0|2t O 0.0%
Ak AZIBU7|Z A AIRHIS hH| ER4I59] Hals £ 2021 128 31Y JIFECR
. _ 22 187 SEXNE0| tHotod
FIEY Overweight (HISETH) 25s A2 £risa9 HIS
PNPNES =1
A|oX‘TEHH‘ SOk:l Neutral (7<3|)
Underweight (HIS&A)
LG 4&7Z (051900) FAISTHZ LIS * YR YAE 1H0(H, EXISEHE 2iEs 23R AYE
H{HQ XtEEAl EXto|AH HM™MXJ}  CICHX 12| 2(%)*
HAY = EXto|d M¥F0F P 12|2(%) mob @ mEAS} HMEAo)
(#) B2 HIEFA)
2019.11.13  AeiEs Buy 1,720,000 X3 -26.9 -25.0 &
, = LeueAL YR
2019.12.31 Urj\v Out 2750000 - ° o
2020.0422 AN Buy 1,600,000 Stz -11.9 -17
20201005 J|gEe|z Buy 1,800,000 | 133 8.4 2,200,000 -
20210113 J|yEeT Buy 2,000,000  ©tw2| -20.8 -5 1,650,000 1
2021.07.09 AiHz|m Buy 2,100,000 2| -18.9 -17.3 T
2021.07.23  J|gee|z Buy 2,000,000 | 286 237 1,100,000 |
2021.09.29  AtolEM Buy 1,700,000  ©t=e| “243 -18.2 550,000 1
20211118 AtiEM Buy 1,600,000 Stz -29.0 -26.1 '
20220110 J|gee|m Hold 1,200,000 | -19.9 -175 0 ‘ ‘ ‘ ‘
20220128 J|yHE|T Hold 1,000,000 ®te2| - - 201 20.7 2l a7 221
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