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4Q21E SIEE HYH
LGAISIAZIS 2021 42 7| DHEM 2X 67821R(—1.3% YoY; 0[5} Yov), ool
2,463 2(—3.9%; OPM —0.3%p), 2=0]2! 13172(-5.9%)2 7|28 MAo|c}. &

=l B W) 1,104,000 2
NP 8.7% & 20| HZ XS B0k
KOSPI 2,954.89pt =L _
A7py Dt [BHEE] o= FYoleoz Zi2E 1R 2576%R(-51%), 2100HR(-6.7%)12
wamse 156200 ZHBIC, 201 7|n| YEoR PAI(-13.3% 6482127 BAIMOLL FEH Fat
STl 59.83% Off wheh S=(+11.6% +457°*°4)° AZYE 2g0(ch Bl 710 JA7F gl =
o|2olH|= 43.01% o 319700 o o o\ = o =
52% HD/AX2L  1,770,0008/1,054,0008 g 7ISACHHE HIS: = 35/0> T 34%. OPM: TNl 18% ) &= TO? FAh,
"aofcha 570,992 [7IEH] éﬂi—g—%MHg +6.3%, Fol2l +50.0%)2 Eolar o HY(oiE 1302,
230 csei0lo] 0%, SRS 30%, Ol 05 B} e Zoraict
LG 34.03
=fluEee 697 EXtelA Hold(ske) X HHF7H 1,200,000 (5HeE) HAl
FMEE® I8 oHE 127k OF Tl Cal@ HTE0| TR U SHAS]| of2ig Bolch Eamel HI
oot 67 367 314 S HDBICE A& 52 SHEE A2 B0 A7 2EH(H21 +30% > 1H2E
i’j:f;:n o5 296 296 2%), BEIIRE MHT 20| ZIYSICHCAGR: 2004~2013 +23% >
T — 2013~2021E +10% > 2022E~ +3t X2| %)
(He) e (pt)
22000 =G =0 e o o= {4 ] 1 S| OIAMQ| BllAE|A
A F2 R ME0l U HMOM &= X2 0[X=H, +Ad0] ALl
1,600 + _
oo Ch BMde &= Al d3t2 Cojln Jo| !ISQIE 7o | ) == 7t2dl, 22
'800 | 3,300 Lt Z7[st 22 oiE Brs AIES XIH(EONE |)AIZI ok &= dXl= 3
100 | A EVH ol &' 2B BIHHIE )7 ALEh 8M HEREC =253
. | | | 2o ol DIAT Q% SIHEN FELS > Y5 M > 25, 2420 M2 2
21 msoamp oz H7k > colm, 201 AF 2T > TAIE, 2H0lE RE 2EH 2F)
o= Helolo £0|9]  EPS(8) SUE BPS PER PBR  EV/EBITDA ROE g
CEE) (RIEIEF)  (RIEpEE (%) @) ) (eH) (eH) (%) (%)
2020 7,844.5 1,220.9 797.6 49,587 33 268,428 32.7 6.0 18.1 17.9 40.3
2021E 8,136.2 1,295.0 843.2 52,422 5.6 301,741 20.9 3.6 11.8 16.7 37.3
2022E 8,434.0 1,303.8 847.8 52,707 0.5 338,596 20.9 33 11.5 149 338
2023E 8,785.2 1,367.6 895.2 55,654 5.6 378,068 19.8 29 10.6 14.1 30.9
2024E 9,151.0 1,424.5 1,023.6 65,760 18.1 437,393 16.8 25 8.7 14.2 27.2
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LGMEHZY 4Q21E A Preview

(M) 4Q21E 4Q20 (% YoY) 3q21 (% QoQ) A (% diff)
of = 2,067.8 2,094.4 -1.3 2,010.3 2.9 2,161.5 -43
ol 2463 256.3 -39 342.3 -28.0 264.8 -7.0
X|bHe=0]<d 131.7 139.9 -5.9 234.7 -439 163.0 -19.2
AUAOIAYE (%) 11.9 122 -0.3 17.0 12.3 -0.3
X LGHEHY, H2lZEH 2lMAME
LGEgAY A7t 4N =T HE
s | olF %% | HEE(%) | 2 A
()
2021E 2022E ‘ 2021E 2022E ‘ 2021E 2022E ‘ 2021E 2022E
o= 8,136.2 8,434.0 8,224.6 8,538.1 -1.1 -1.2 8,240.1 8,823.8
¥yHold 1,294.9 1,303.8 1,314.4 1,376.6 -1.5 -5.3 1,312.6 1,419.9
20/ 843.2 847.8 857.9 904.2 -1.7 -6.2 872.5 952.8
XHE: m2|23H 2IMEME
LCEEHY HYFIt A&
(A4, Bh) NOPLAT Target P/E EFoHR Hl
A 18,162
SFHE 640 237 15,172 22Y Peer 12708 M4 PER B aioll 45% &0 X
M 158 9.8 1,547 22¥ Peer 12712 ¥ PER BT 2t0f 45% £ HE
28 144 10.0 1,443 ZO|Ed A Implied PER X&
HE AIIEY 18,162 (A)+(B)
A = (BF) 14,660 RE FA £
HEZIIL () 1,238,929 1,200,000 (C)/(D), HH23
ST} (R) 1,104,000
HEHHE (%) 8.7
AE: LGMEHY, HE|ZTH 2MRIME
29 Y E 2HE N A 9 Valuation
SIAHH ‘ == ‘ Ao|y ‘ 20|9| ‘ PER(HH) ‘ PBR(HH) ‘ ROE(%) ‘EV/EBITDA(HH)
(Ayeie) AEEY
‘ 22E st‘ 22E st‘ 22E 23E‘ 22E 23E‘ 22E 23E‘ 22E 23E‘ 22E  23E
LGM=AY 17,243 | 8434 8785| 1,304 1,368| 848 895 209 198| 33 29| 149 141| 115 106
Otz I A| T 9,388| 4959 5184| 375 391 289  301| 342 327| 22 21| 58 58| 117 118
L'Oreal 314,407 | 46,790 50,003 | 9,150 9,921| 7,234 7,767| 430 395| 72 67| 174 175| 267 249
Estee Lauder 158,930 | 24,284 26,231| 4,976 5524 3,668 4114| 436 387| 168 160| 437 392| 273 247
Shiseido 26,539 | 11,093 11,790 889 1,380 601 942| 450 289| 47 42| 116 161 167 131
Proya 7,857 | 1,088 1,343| 167 209 139 175| 561  446| 122 101| 223 230| 416 330
Shanghai Jahwa 5154 1,690 1906 175 231 147 195| 350 260| 36 33| 106 126| 237 18.1
B FUHAL &2l 439 357| 100 90| 235 231| 298 252

X IE o
F B7 Y

Outlier X 2|5t A&

At2: Bloomberg, M2|=5H 2| MXIME
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LG -d=d (051900)

o= o =271 T X ‘-O

(M9, %, %p) ‘ 1Q20 2Q20 3Q20 4Q20 1Q21 2021 3021  4Q21E 2020  2021E 2022E
Ot = 1,896.4 1,783.2 20706 2,0944| 20367 20214 20103 2067.8| 78445 871362 84340
olEE 1,066.5 9233 11,1438  1,3245| 11585 1,1159 1,026.7 1,257.6| 4,458.1 45586  4,7168
M= 479.3 462.2 508.8 4230 520.7 496.2 540.0 4496 18733 20065 21087
=] 3505 397.7 4180 346.9 357.5 409.4 4437 3605| 1,513.2 15711  1,6086
3 685.8 496.7 725.2 700.7 693.9 660.6 650.8 5980 | 26083 26033 26720
A 408.5 259.4 506.7 488.7 500.5 491.0 480.5 4239| 16634 18958 20057
HITA 277.3 2373 2185 2119 1935 169.6 170.3 174.0 945.0 707.4 666.3
82| 380.7 426.6 418.6 623.8 464.6 455.3 4127 659.6 | 1,849.8 19921  2,044.8
5= 184.5 219.0 204.4 395.0 2725 253.8 208.4 440.7| 10029 11754  1,208.1
= 141.1 163.1 158.7 304.5 223.0 190.8 165.0 350.2 767.4 9289 975.9
= 20.4 23.1 20.8 44.0 233 215 15.6 44.0 108.4 104.4 102.1
J|Et 229 32.8 24.9 46.5 26.2 416 27.8 465 127.2 142.0 130.2
012 (Fool=) 100.0 100.0 100.0 100.0 92.1 84.8 93.6 98.0 400.0 368.6 397.3
JEf 196.2 207.6 2142 2288 192.1 201.4 204.3 218.9 446.9 448.2 439.3
Feo|od 3337 303.3 327.7 256.3 3706 335.8 3423 2463 | 1,2209 1,2949 1,3038
opEE 221.8 178.1 197.9 2252 254.2 219.2 2156 210.0 823.0 898.9 885.2
Mg E 65.2 63.2 66.7 10.3 66.3 58.7 63.7 15.4 205.3 204.2 219.0
= 47.0 62.0 63.1 208 50.2 57.9 63.0 20.9 192.9 192.0 199.5
g/2/0/9F 17.6 17.0 15.8 122 182 16.6 17.0 71.9 5.6 5.9 155
BEE 20.8 719.3 17.3 17.0 21.9 19.6 21.0 16.7 8.5 19.7 8.8
YEEE 13.6 13.7 131 2.4 12.7 71.8 71.8 34 71.0 102 104
= 13.4 156 15.1 6.0 4.0 4.1 14.2 58 12.7 122 12.4
=0/9| 230.6 199.9 227.2 139.9 255.0 221.8 2347 1317 797.6 843.2 847.8
=0/9& 12.2 11.2 71.0 6.7 12.5 71.0 11.7 6.4 102 104 70.7

(% YoY)
o=y 1.2 -2.7 5.4 40 74 13.4 -29 -1.3 2.1 37 37
IEE -6.4 -16.7 -1.5 -0.9 8.6 20.9 -10.2 -5.1 -6.1 23 35
M 19.4 34.6 26.9 236 8.6 7.3 6.1 6.3 25.9 7.1 5.1
sz 5.0 46 38 37 2.0 29 6.1 39 42 38 2.4
2 -14.2 -347 -9.3 -4.0 1.2 330 -10.3 -14.7 -15.6 -0.2 26
A -11.7 -40.8 2.0 8.8 225 89.2 -5.2 -13.3 -9.9 14.0 5.8
HITA| -17.5 -26.5 -27.9 -24.5 -30.2 -28.5 -22.0 -17.9 -23.9 -25.1 -5.8
B2l 11.7 225 16.0 28 22.0 6.7 -1.4 5.7 11.7 7.7 26
B -6.3 18.4 21.7 411 477 15.9 2.0 11.6 20.8 17.2 2.8
ol= (woilol=) - - 136.2 -27.4 -7.9 -15.2 -6.4 -2.0 11.1 -7.9 7.8
7|} 1.7 -3.4 9.0 -5.4 -0.1 0.9 -4.1 -5.0 - -2.2 09
FHo|9 36 0.6 5.1 6.3 11.1 10.7 45 -3.9 38 6.1 0.7
¥ololg 0.4 0.6 0.0 0.3 06 -0.4 1.2 -0.3 0.3 0.4 -0.5
SiEE -9.9 -21.3 -6.8 5.3 14.6 23.0 9.0 -6.7 -8.4 9.2 -1.5
WHEE 50.4 124.5 47.1 11.3 17 -7.1 A 50.0 62.9 -0.6 7.3
sz 451 30.4 15.2 17.4 6.8 -6.6 -0.2 0.5 26.6 -0.5 3.9
=0/ 32 -4.0 6.5 5.1 10.6 11.0 33 -5.9 25 57 05

A= LGYEHY, HEl=5H 2MAIME]

Meritz Research 3



Company Brief

LGMEAHZ TA| IHEN vs. ZLH HAE ofEY LGAEHA S22 IHEY vs, 52 SHEE AO{THH
(% Yoy) LG HAMIT o= (% Yov) LGMH =32 PRt ool
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LG -d=d (051900)

LG deH (051900)

Income Statement Statement of Cash Flow

(M%) 2020  2021F  2022F  2023F  2024F (M%) 2020  2021F  2022F 2023 2024

E=l 78445 81362 84340 87852 91510 QFYEE HIsE 10048 10654 10290 1,829 1,688.2

HEASLE (%) 2.1 37 37 42 42 ©|20[9(24) 813.1 8588 8634 9117 10425

EIPl 29629 29778 31344 32650 34009  QUXAA2H| 2339 2478 2644 2622 4131

ESJV 48816 51584 52996 55202 57501  SEXAAH| 283 285 19.3 206 10.7

ot 22| y| 3,660.7 13,8635 39958 471527 43256 @ RHXEo 5% -97.8 =733 -118.2 -11.6 2220

A0y 12209 12950 11,3038 1,367.6 14245 EXgs #3s= -7459  -701.2 -3880 -2556 6.0
FHo|UE 15.6 15.9 155 15.6 156  QEXIAOZIHCAPEX) -505.7 <4953 -2500  -250.0 0.0
3829 -6.2 -10.2 -10.7 -11.2 16.4  EXIRARIZA(SIN 33 46 -35 -26 2.7
B4/2D|geY 7.0 56 56 56 00 MRYE 32 -4657  -3880  -2508  -2208  -237.7

Ity el -1006  -103.4  -1053  -1019 00 X339 3% -235.3 10.6 -56.0 -25.0 -309

HEA LA 01 11211 1,870 1,1934  1,260.1 14409 =9 Z)} 0.0 0.0 0.0 0.0 0.0
Hol| R 3080 3282 3300 3484 3984  #Zo| ZoHUA) -213.0 -57 3902 7064 14445

Y2109 813.1 858.8 8634 9117 10425  7|x%Z 647.1 434.1 4284 8186 15250

XefFFxE 0|9 7976 8432 8478 8952 10236  J|¥E 4341 4284 8186 15250 2,9695

Balance Sheet Key Financial Data

(HY#) 2020  2021E  2022E  2023E  2024E 2020 2021E  2022E  2023E  2024E

QEXpA 19828 21993 28040 35915 51221  FYGEO|E|(Y)

HIYHI LT 4341 4284 8186 15250 29695  SPS 502,267 520,943 540,013 562,498 585919
UE R 5856 6500 7150 7442 7752  EPS(A[Wj=Z) 49,587 52,422 52,707 55654 65,760
Ik ey 809.0 9465 10790 11231 11699  CFPS 92,155 96,153 94,675 98,485 118,340

HIRE R 48187 52917 53885 53583 49373  EBITDAPS 94,959 100,603 101,643 105669 118,340
xR 23298 26058 25914 25792 2,166.1 BPS 268,428 301,741 338596 378,068 437,393
YR 20634 22689 23766 23560 23454  DPS 11,000 11,618 11,681 12,334  -1642
EXpRpA 68.1 67.5 71.0 736 763 H{ZAAUE(%) 07 1.1 1.1 1.1 -0.1

PNEY 6,801.4 74909 81926 89499 10,0594  Valuation(Multiple)

REEH 14797 15017 15477 15779 16055  PER 327 209 209 19.8 16.8
T2 251.2 261.2 2743 2855 297.4  PCR 17.6 1.4 1.7 1.2 9.3
X 186.4 192.6 164.6 139.6 139.6 PSR 3.2 2.1 20 2.0 1.9
/G712 36 30.9 30.9 30.9 00  PBR 6.0 3.6 33 29 25

HIR 2K 4725 5342 5212 5324 5444 EBITDA 14831 15712 15875 16504 18483
AR 300 0.0 0.0 0.0 00  EV/EBITDA 18.1 1.8 11.5 10.6 8.7
X2 22.8 0.0 0.0 0.0 0.0 Key Financial Ratio(%)

EhEY 19522 20359 20689 21103 21498  AP|X=0|UE(ROE) 17.9 16.7 14.9 14,1 14.2

Tted 88.6 88.6 88.6 88.6 88.6  EBITDA 0|25 18.9 19.3 18.8 18.8 202

THeEYoz 97.3 973 97.3 97.3 973 Exflg 40.3 37.3 338 309 272

J|EFE 20| | -124.1 -55.9 -55.9 -55.9 559  I8HBRHE 0.2 0.1 0.1 0.1 0.1

0]9Yoiz 48054 54633 61163 68157 78668  O[XtEAHIS(x) 976 1138 1440 1689 1882

HIX| e X2 93.2 108.8 1245 141.0 159.9  HEMAESHE(K) 13.1 13.2 12.4 12.0 12.0

e 48492 54550 6,1237 68396 7909.6  MIXMHHE(x) 10.1 93 8.3 8.0 8.0
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Compliance Notice

= ZMEARRE ORI A HEE A0l SSLIL. SAME (RTEY B B ZARAMKIR E £29| XIS 1% 014 BRI UKl YELIL
2 x=2s &*e@ ofdz|AEE XRAEY il iy ZS A ostEAt glsUch 2 Xi=ofl AXE WS 2019 A7g Hatsh gtgstn o]
Qo] 2B 0Lt 7HY §lo] Alo] MM MYEASS SHQlBLICt
2 A2e EXXEQ EXfEHt oot fle FENZS SHo=Z HiEEE YU 2 X2 £2E Ug2 A 2IMRIMES FYRIZN Xt
LME 4 Qlon HEYO|LL M2 BXEIX| AiELUCHL 2 XRES 0I85Ee B2 &2 xrﬁsar LB EXIO| AF AW XHAl9| WHO2 SHA7| BRELICH
et ofst A0z 2 X2e £ 2ot wRish YA MATio| ZUANEE ARE £ glgUth 2 ZARMIEE DA Do steted HiZ el
AEE AR &2 glol SAL Ciod, BHE 2 2 Sisud
FASE BUAMR 010 02 6 URE JE WY ) FAeA HE
71 B3 R2IfE7 FHIIEY AM 17t BREII £HE=e oy SHQUES o) EXtol Hlg
FHIIEY Buy FH7IEY A 14 BB hE] +20% 0|4 O 80.1%
RIF 107 - ool
P 2%& Hold FHM7IEY =M 17t HHESIIHE| —20% 0f4h ~ +20% 0|2t =2 19.9%
Sell FH7|IEY XM 147 BREIE] —20% 0|2t of= 0.0%
Ak AZEEAY|E AdH AIZHIS CiH| ER4159 Hals 8 2021 128 31 J[Ee=R
- _ 2 197t 3 8FAE0 tstod
FAKEd | Overweight (SIZHTY Zu3 229 £A539 B8
X =
A|oX‘TEHH‘ 3 [S)=] Neutral (7<3|)
Underweight (HIS&A)
LG ‘42247 (051900) FASEHE L2 *HER MY 1H0lH, EXEEHE Jdns 28FTIR E
H{HQ XtEEAl EXto|AH HM™MXJ}  CICHX 12| (%)*
HEY R4 EXtolA MEFL EER 12|E(%) mop @ mEAS} MEAo)
(%) WA AIEA)
20191113 AojEy Buy 1,720,000 %8 -269 -25.0 @
, = LeueAL YR
2019.12.31 Urj\v Out 2,500,000 - ° o
20200422  AtejEA Buy 1,600,000  he2| -119 1.7
20201005 J|¥EE/T Buy 1,800,000 3tz -133 -84 2,000,000 -
20210113 7|geRT Buy 2,000,000  ©tw2| -20.8 15 1,500,000 1
2021.07.09 AiEZ|m Buy 2,100,000 2| -18.9 -17.3 o
20210723 J|gEeT Buy 2,000,000 dtez -286 237 1,000,000 |
2021.09.29  AAEAN Buy 1,700,000  ©tw2| “243 -18.2 500,000 1
20211118 Atej= Buy 1,600,000  he2| -29.0 -26.1 '
20220110 J|¥EeT Hold 1,200,000 Stz 0 ‘ ‘ : :
19.12 20.6 20.12 21.6 21.1%
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