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Top 5 Companies, Worldwide Security Appliance Revenue, Market Share, and Growth, Second Quarter of 2020 (revenue in US$ millions)

Company 2Q20 Revenue 2Q20 Market Share 2Q19 Revenue 2Q19 Market Share 2Q20/2Q19 Growth

1. Palo Alto Networks $759.4 18.1% $633.7 16.3% 19.8%

2. Cisco $711.4 17.0% $660.8 16.9% 7.7%

3. Fortinet $534.4 12.7% $452.9 11.6% 18.0%

4. Check Point $420.0 10.0% $405.2 10.4% 3.7%

5. SonicWALL $164.1 3.9% $158.8 4.1% 3.3%

Others $1,604.1 38.3% $1,587.8 40.7% 1.0%

Total $4,193.4 100% $3,899.3 100% 7.5%

Source: IDC Worldwide Quarterly Security Appliance Tracker Q2 2020, September 3, 2020

Xt2:I0C, 71253 MR

HE XML g3iE s Hiul (198 TIE)

Vendor Block Rate Evasions Stability and Reliability ~ Security Effectiveness

Barracuda Networks 92.7% 99% 100% 91.7%

Check Point Software Technologies 98.4% 99% 100% 97.4%

Forcepoint 97.2% 99% 100% 96.2%

Fortinet 99.0% 94% 100% 93.0%
————— e S82% L0 ——T —

Palo Alto Networks 97.9% 100% 100% _

SonicWall 97.6% 97-% 100-% 94.7%

Sophos 94.2% 99% 100% 93.3%

Versa Networks 99.0% 94% 100% 93.1%

WatchGuard 96.5% 100% 100% 96.5%

Vendor A 98.3% 79% 100%

Vendor B 88.4% 93% 100% 82.2%

Xt&: NSS Lab, 7183 H MK
*Security Effectiveness = Exploit Block Rate1 x Evasions x Stability and Reliability
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0|27|218A alo Alto Networks ( ) HESL S 719l Al b els|

KEMICH gsie 13 ALE J|1F 2 Hl

2019E NGFW 7| H|

A
712 Security Effectiveness | 047 ($) 2t 2e|d| ($)
TZUE HE||A 97.9% 37,500 4,800|
ILE|Ul 93% 5,250 2,363
HIAZOIE 97.4% 43,450 17,012

At&: NSS Lab, 7123¢ 2IMAPIIE

e} x (o]
HISHH OfE ZJHe %0| HIERZ HOt ARR & 0|
25%
L J
$2,659M
$2,269M
40%
37%
29%
26%
. I .
Q320 Q420 Q121 Q221 Q321 Q4'20 Q321
FWaaP Billings Growth W SW % of Total FWaaP billings® E— NetSec ARR ® NetSec ARR (y/y)
Az H2UE UE/A 7|35 SIMXIIE AE: H2UE UEA |85 elAXME

SAts AAZSE S Yo CIOIE 2HF0 St JHYotE WotHE AM8dts MEE 34RLt
HORE XPMICH w3tHol JHMet HEMOl VM AlZ|ZE HBotd QICh VM Al2|XE& OfOhE AWS,
T2 22ARE, OI0|ZZAZE Azure, 222 22tRE, Y2|HiH} 224RE, VMY0f § Z2tosl &
msg SARC0T YotY Jls FHO0| Jhsotth. UERI XM gotdHol 1 ¢ J|ed¥E
S2RE0) HIBIN £ ArHt AlUXl= ITHetE AC=Z Ot XbMTH ot Ao At
THHES o AUsiE Aoz WLHECH A 1 9 7Y, WAL UiH] 22XMQl 2ot P=g
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Palo Alto N ks (PANW.US) HIEQZ HOt 15 J|¢o| A|XF 2kt &ig|7
0=27|2s alo Alto Networks ( ) HEH [l AR ===

— O~1 OO

ZHXO| O|AB}H AOEQ0 J|USE QA+HUYE ol AIFOAQ XHZHE F|YRAT AtO|H EHOF LAZ 0[]t &2
MES COSIRUT 2|AX| 7|20l CyberDB O W2WH 0|2 L SEE Al0|#| EOF J|¢S0t 0|0
3,500 0f 20| Y2 HO=Z LFCL ool 8 o9 7|AUS0| FHOE ALO|H HOb LHAofA
MEE AIFE JNHstn WEH Xekste HIojH 2F0iM ZWHE 2H6H| siMe XM R&D
IS NLoly| ECheE QY WA0| R8% £Toz =8Ln ATH MHE M AA Ato|H
Hob AIFOIM & 6 i 70| M| HEQ & 374%E KX e UE A 2IH J|YEL
AIE L XIS STHoh] e A+Eol LA QUCt

Afole ot A ER&

EAAD BEZYE YES|A mIEEY sXHIEE =mIBM mA|THE! mI[E}
100% -

68.0 65.3

80% -

60% -

40% -

20% - | 64 | -- [ 68 |

0% | 8.7 9.6 10.0 :
4Q17 4Q18 1019 1020

‘AtE: Statista, 71232 2AXMIE
SAE X|Eot 3o Al MRA & FLOIH UERD Hotg ZEs (B Eot AMX|
YXE Ho7t Tt SAte 18 WRE X@NX| & 35 o H2E FA6H0 £ 13 I Hob 43
AHSS QSOIUCH EXQ QxfdHzozE= '18 W FHEFZHRE HOUEFM  AH
dlE2H(Redlock)tt AELOIE HOt HMEAUM A|2E(Secdo), '19 ¥ UEYZ Het I
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S3lec Hot SD-WAN
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£5| SAH UE
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=0 F01|*1°| 7 2RE HELZMH|

I2|X0F S2QE MHIA A T2 4 %0
(ﬁ!ﬁ %a) 2,290 457
1
160 52
1,643
120
80 +39% +38%
42
270 303 yly iy
16.4 :
75 108 :
: I Q320 Q321 Q320 Q321
0 - | [ | mmmm Total Prisma Cloud G2K Prisma Cloud
Customer Coun Customer Coun
Q216 Q217 Q218 Q219 Q220 Q221 Q222 : ' : '
XtZ: SynergyResearch, 71253 2|MXME] e HEYE HEA 7|35 elMXIHE
®at ofLet, X2 SD-WAN 9 XRMCH Al2| =X EA|6HH SD-WAN At Zato] LiAMD QUCt
SD-WANO|Zt 7|1& HIEQD HH[Q M& 3ME Soi HIEYIE MU= YAS ATEQ0f Qo
TEH010] HEQYIE MBste 7|£0|T, 22HRE AHO| HEStD MHAY ATEQ0{(Saas) AHE
1Y 7t BIKSIEA 22RES UEQR QE2tZ SD-WAN & o7 2HAUCH SAks 20 &
Qlst  SEtREHYAQL 5*7)" HAZYS 719toZst  ARMICH SD-WAN &  ZAISHILCY.
Z2ARCH YA SD-WAN 2 WAN YIEQZ9 20to] ZBtel Z2AQC AulAol A0 AyA
MH|A SIX|'(SASE) HEut= E. o] HMISS2EMN SD-WAN AIHDb SASE AIROIMS AlHX|
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J|CHECt,
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0|27l Palo Alto Networks (PANW.US) HIES 1S 7|9 A|RF 2kt "H2|7|

TEZa|Q spom A|4x| EEEQ Ui DHASOA CIS CHS Mojs mob HEBof Cist MY dgg Lojstn
&1} 7|cH REZ2Q AUX| HEE 1A 2Ql(Lock-in) RS JtMRC SAQl Hot &34 3 HHE 2%
O|8ots I HIZ2 19 F 3 87| 25%01A 20 A 33%, ‘21 A 41%7X| SIFYCt. St SAS
2O S2M0| | WA P2 O X|Z 1Y £ 04 20% O FI0HD UL SAtel olsdrge
ZEZ2|Q &t -) E‘& HEZH AWK 3igt -) D2 2Ol ) BiE BTt o) AR HeE U2
olo.lxl HOE I1E||' |-
30 o1 MIF At 12 HIF HZE 19HaE 2 O X|E 12
29% 29%

ap, 24% 24%
901
/r\\/\/.\ B -

700
639 659
29% 606
545
31% s04 523

33%

o J S S o o N N N

0 RS oS oS 0 o o 0
ée&&é’ea&& EL TP LS ST P S

% o & o a
— % of G % of ____ %0fG2000 customers’
‘who have purchased ‘who have purchased who have purchased B Number of Active Number of Active
Strata, Prisma and Cortex Strata & Prisma, Strata & standalone Strata, Prisma, Millienaire Customers Millienaire Customers (yy)
Cortex, or Prisma & Cortex or Cortex
- IO (o] (=} - IO (o] ] ox
g H2UE UERA, J|1§53 2IMXMIE g FRUE YEHA I|1§5H 2IMXIHIE



BIMXIHE S22 MXE

NES Y Palo Alto Networks (PANW.US) HIEQZ EQF 15 7|gal AIZ AKX} ¥a|7|
aj] Hp =2
4% gl ¥Rojojd
AH W & =2 MEE SAte 'FY15 £ 'FY20 7HX| HEF 29.7%2 HEES 7|E6ICt 0|=9 FQ AO|H Eot

4

0x oY
o o
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J1YSDE HW Al P =2 WEY H¥S 200 u g9 Fut o 20% 4¥ €
SHZ AR s UZ O SEE0l e 2IHEE 7IYoITt. SAtel 'Fy20(7 €2 7|
8 A U OiE 1 AU KM=

i

IHEAYS 349 L2 HUHH| 18% HHES 7|26, '18 ZOE
E352X[0 HEAUS HojAth FY21(7 ¥ 7|F) HEHS HUCiH| 23~24% SIKot 42

HEE JIo[HAZ HAlStD ULCH.

DSIIHA|- ﬁ 3 UH% A XFE
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i o0&

(U HD) Qe LHZUE HEYA cmQue k| AHLOIE ATEY0] B| TS 2X|  wmOmm ZE|U
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3,000
CAGR +20.8%
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Palo Alto Networks (PANW.US) UIER=Z HOF 15 7|¥Q] A= HXt Ha|7|
0=72|19&8XM
Peer Valuation Table
Ee]] OHZSoH
o1y I L . SR
(def eha)  '21~'24 CAGR 21 22 23
TZUE JE/YA PANW 38.99 18.0% 66.9 56.1 46.0
HIAEQIE ATEY N HIA=ZEX| CHKP 16.72 2.4% 18.5 17.4 16.3
IEL FTNT 46.48 16.7% 73.6 63.6 543
XI2: Bloomberg, 7|23 EIAXIE
2 AUE HEHA Valuation
(gt gay) FY19 FY20 FY2IE FY22E FY23E FY24E FY25E
& 2,900 3,408 4209 5002 6002 7,203 8643
H&
ksl 140 198 235 272 240 288 346
gt B[] 140 198 235 272 240 288 346
HSH| 2,123 2611 3,199 3793 4202 4790 5445
It 674 833 1055 1,246 1,321 1,513 1,729
R&D 348 488 684 779 900 1,044 1,210
PETES A e 1,101 1,290 1,461 1,768 1,981 2,233 2507
HSH| OX(%) 73.2 76.6 76.0 75.8 70.0 66.5 63.0
949i0/9| 637 599 775 937 1561 2,125 2,852
FAO(AE(%) 22.0 17.6 18.4 18.7 26.0 295 33.0
LN 152 137 170 206 343 467 628
g7120/9| 485 262 604 731 1,217 1,657 2,225
©7|20|2E(%) 16.7 13.6 14.4 14.6 20.3 23.0 25.7
ESNESE LIES) 99.0 993 1000 1035 1060 1086 1113
EPS(E&) 49 47 6.0 7.1 11.5 153 20.0
PER(HH) 66.2 56.7 34.9 26.2 20.0
X}&: Bloomberg, 7123 ¢ 2IMXMIE F) FMMA Non-GAAP 7|1&
PEREHE XIE
(z2)
1,200
100x
1,000
80x
800
60x
600
400 40x
200
0
"12/07 "13/07 '14/07 '15/07 ‘16/07 '17/07 '18/07 '19/07 '20/07 '21/07 '22/07

XtZ: Bloomberg, 7|25H 2|AMXIMIE
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(= ety |
=AM 0|9} 0]
D) FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
e 1379 1,762 2274 2,900 3,408 (USD min) = EQ0[0l, XY mE7]20[Q, X (%)
LEN 370 477 645 808 1,000
mEH0l2, GAAP 1,009 1,285 1629 2,091 2,409 200 1 wEBITDA
T 882 1117 1332 1,606 1,820
Ay 284 347 401 540 768 100
FH0IY, GAAP -157 -180 -104 -54 -179
Felel (0lo)zd 15 14 1 21 53 0 A
HHOI2|, GAAP -172 -194 -105 -75 -232
ERIEE= 20 23 17 7 35 -100 4
7102, GAAP -193 -18 -63 -42 -188
EPS, GAAP -2.21 -2.39 -133 -087 -276 -200
8|X EPS, GAAP -221 -239 -133 -087 -276
JYold, =3 -145 -143 -33 -5 -163 -390 -
F7leols), 23 I 186 3 42 “1s8 FYl6  FY17  FY18  FYI9  FY20
EBITDA -115 -120 -8 100 108
TFEE R 54 Y XpEHTY F0|
($ 443h FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 (%) o o . o o o1 (%)
] 2858 3438 5,949 6,592 9,065 —o—uatig 7EHIE —O0—SHHIZ (?)
QEI 1774 1976 4139 3,665 5129 250 1 r 400
LERIREVON 1,286 1375 3,403 2.803 3,748
WESVE] 349 432 467 582 1,037
DAL 0 0 0 0 0 - 300
HISSXHA 1,084 1,462 1810 2927 3,936 200 1
QU 17 211 273 296 607
ST 208 293 664 1,633 2171 200
SREA 1,963 2,679 4,767 5,006 7,964 150 -
Qs 847 1,201 2,102 2,053 2692
ERVES 143 233 338 an 585 - 100
SRR 0 0 550 0 58
CIEXE 1117 1,477 2,665 2,953 5,272
Iy 500 525 1370 1,430 3,421 100 V16 17 i 19 Fv20 0
prE> 895 760 1,182 1586 1.102
H3SER #ZEE 0|
($ ) FY 2016 FY 2017 FY 2018 FY 2019 FY 2020 R
FUSORE ot s 659 869 1,038 1,056 1,03 (US min) .gﬁggéz Z::;:: :j;:ég
YIS 2], FHRRLY2] 43 60 96 154 206 2,000 - HRe=0z olst siavE
SHE WS -138 -29 -236 -363 -822 mFCF
SAYEoE oI WIsE -339 -473 -520 -1,826 288
Q, SHALA AS(CAPEX) -73 -163 -112 -131 -214 1.000 -
| FER HE2 - - - — =
HEgso= ot WITH 39 -386 1,246 -774 673
Xgtig= — — — — — 0 4
X3l FTHLL) 0 0 1,682 -477 1,979
XPAPZEOHQ 45 -365 -61 -258 911
#3371 359 10 1764 -1,544 1997 -1,000 -
PESIE] 376 734 746 2,509 965
P 734 744 2,509 965 2,962
FCF 586 705 926 924 821 —2,000 -
i _ ” - - ~ FY16 FY17 FY18 FY19 FY20
o, gl WROojolMd X & +old 0|
(%, ) FY 2016 FY 2017 FY 2018 FY 2019 FY 2020
HEZ20Z -13.98 -1230 -5.37 -2.82 -7.83 9 9
FollE -11.41 -10.21 -458 -1.87 -5.25 I —O—ROA ROIC —0—ROE (2) )
EBITDA Ol -831 -6.81 -0.34 3.44 3.15 0 ! ! ! ' 100
ROE -26.20 -26.18 -12.59 -5.92 -19.87 L 75
ROA -7.99 -6.88 -2.60 -131 -3.41
ROIC -14.87 -15.46 -553 -2.15 -5.93 -10 - L 50
LIS 55.89 69.08 162.42 90.15 315.72
ECENES -87.76 ~111.94 -125.47 -86.56 -24.43 r 25
EBITDA/#2X|20IXt — - - — _ 0 | o
s3H|g 152 114 1.62 137 139
[sHIg 209 1.65 1.97 1.78 191 o_o/o/o\o L o5
PER — - - — =
PER 13.24 15.87 15.70 13.82 2237 -30 - - =50
EV/EBIT - — = - — FY16 FY17 FY18 FY19 FY20
EV/EBITDA - - - 206.18 22675

At&: Bloomberg, 7I&3# 2lMX| F) 2t X

esu?
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