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Buy 1Q21E H AR mhE AF
MEZT} (12 48) 2,000,000 & LGMEAZE2 20218 127| &M 1= 9772H R (+4.3% YoY; 0|t Yov), EH0|
SZT} (456) 1,561,000 & ol 3501 R(+4.9%), 20| 2479R+75%)S 7|28 A2 ofjAsich MES
AL 28.1% = ¥ SE MY AXRSt SE0| ALE= 7H2, S E£5 4714 7] 2ol
KOSPI 3,127.08pt 0= HER=2 AlsisHct
A|7pEoy 243,800242
UL 1,5628H% [BIEE] oSt FHoleloz 212 12 122191 R(+5.2%), 2,390 &(+7.7%)S =
jljlfjg P ASICE HY B JpMo= Byt SEED Ut BAR B2 RE7 2,
LS .84 70 =
52 A|T/AX} 1,680,00091/1,191,0009 HM2| ZHElmeloel ZMEE THeR T ChAl ANY HES Aglg dYolCHH
HIHeACl2 616.82¥ M A +7.3% vs, AE —1.7%, B2 M +31.7% vs. AZH +30.0% Ol A),
FRE5(%) ) B . . o
LG 34,03 [MEZE] 0iE 4,931 A(+2.9%), YOI 615 A(-5.6%)S OBt M
=UASSH 8.16 = OI=(1Q20 250 )0l M2 A7 22 DXz 27| H(IQ21E 270218)
i i | - _ _ _
T. Rowe Price Associate 2| 36 9! 5.36 oz MM JissicH= mEtolc B 2L GEfoZ 1H20 A7b mofeb =2 oY
TS E(%) 1he 6HE 127H¥ = _ - = — =
Hep=o} 33 41 276 NEZ HIES0| S M2 Zetsele], ol dAE Aoz FYUCHOPM —1.1%p).
AT 00  -213 -269 _ _ _
mopaaym [SE] HE 36192A0R(+3.3%), Y022 496AR(+5.6%)01 Z& Mfolct ™
TILHI= — = = = =
15t P - OIS St 7t Qlalut Ay AN B OIE SVt 0l 22 01Z L
2,000 - TAL|X|(R) 4,000
1,600 - EX2|4 Buy ¥ XMEFE7} 2,000,0008 X
1,200 1 2020 LI22 870, 2021 719 Y= Te ZE0|0 AUEezE 52 7
2,800
EOUy Mol ot d& SH0| EXisiths {0l 7|21gtc). 52 8ol 2E= M740[X|
400 1 22Tt [BHEE] Fof Z2MY, [WeEE] mXide 3= tE [8&] g A
% o 0.8 2012 o ° Hagu 5 o AGR0lE el 67t gt i EdS ettt
o= Helolo £0|9]  EPS(8) SUE BPS PER PBR  EV/EBITDA ROE g
(Mg (XupE=) (RS (%) () (EH) (EH) (EH) (%) (%)
2019 76854  1,176.4 778.1 48,337 137 234042 26.1 54 15.0 203 533
2020 78445  1,2209 7976 49,587 33 268428 32.7 6.0 18.1 17.9 403
2021E 84997 13357 9017 56,062 127 307,587 27.8 5.1 15.8 17.7 345
2022E 91499 14658 10008 62,220 110 351,049 25.1 44 14.4 17.2 308
2023E 96864 15745 10813 67,226 80 398,007 232 39 13.0 16.3 28.7
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LGMEHZ 1020 AX Preview
(M) 1Q20E 1Q20 (% YoY) 4Q20 (% QoQ) M A (% diff)
= 1,977.2 1,896.4 4.3 2,094.4 -5.6 2,059.9 -4.0
Foly 350.1 3337 4.9 256.3 36.6 355.9 -1.6
X|tiz=0[< 2479 230.6 7.5 139.9 77.2 243.4 1.8
A0S (%) 17.7 17.6 0.1 122 55 17.3 0.4
X LGHEHZ, H2lZEH 2lMAME
LGHEAY o2t A 53K ¥
47 53 | ol %3 | HEE(%) | A
()
2021E 2022E ‘ 2021E 2022E ‘ 2021E 2022E ‘ 2021E 2022E
o= 8,499.7 9,149.9 8,454.1 9,097.1 ‘ 0.5 0.6 8,651.0 9,382.4
Yol 1,335.7 1,465.8 1,324.0 1,452.4 ‘ 0.9 0.9 1,358.7 1,506.9
20/ 901.7 1,000.8 893.2 991.1 ‘ 1.0 1.0 907.3 1,019.8
AtE: He|2EH 2|MRIME
LCEEHY HYFIt A&
(Aloigl, f) NOPLAT Target P/E HFYOtAl HIT
HAHAI
SR 714 36.8 26,238 Z2Y Peer WFZ HE
HeEE 143 11.8 1,692 22 Peer B30l 40% &l XHg
28 157 10.7 1,674 ZO|E’Y At Implied PER Mg
HE A7IEY 29,605
A = (BF) 14,660
=HHZEI} () 2,019,462 2,000,000 HHHZ
ST} (R) 1,561,000
d50HH (%) 28.1
AE: LGMEHY, HE|ZTH 2MRIME
29 Y E 2HE N A 9 Valuation
Sl wors | T | @woll | @0l | PERGN | PBRM) | ROE(%) | EV/EBITDACH)
(H%2) 21E ZZE‘ 21E ZZE‘ 21E ZZE‘ 21E ZZE‘ 21E ZZE‘ 21E ZZE‘ 21E 22E
LGM=AY 24,380 | 8450 9,150 1,336 1,466| 902 1,001| 278 251| 51 44| 177 17.2| 158 144
Otz I A| T 15,111 | 4942 5451 415 520| 305  403| 510 384| 38 35| 67 83| 170 162
L'Oreal 240,853 | 43261 45988 | 8312 9,048| 6616 7,143| 365 338| 54 52| 152 163| 225 208
Estee Lauder 119,334 | 20,307 22,385| 3,871 4409| 2879 3302| 418 36.1| 172 168| 476 532| 251 222
Kao 30,872 | 11,515 12,445| 953 1,348| 603  822| 517 378| 58 51| 121 162| 203 156
Shiseido 36,103 | 15,361 15852| 2,107 2231| 1,498 1,601| 238 221| 35 33 15 15| 121 115
Atsto|xist 5419| 1,580 1,775 166 221 131 176 415 31.1| 42 38| 102 123| 292 221
B (FUAL H2l) 391 322| 72 68| 200 226| 21.8 184

Z Ha 22 Outlier HQI5H A&
A2 Bloomberg, MZ|=ZH 2|MAIME

2 Meritz Research



LG =42t (051900)
LGAEY 4K Fo| o Hg

(A48, %, %p) 1Q20 2Q20 3Q20 4Q20| 1Q21E  2Q21E  3Q21E  4Q21E 2020  2021E  2022E
o= 1,896.4 1,783.2 20706 2,0944| 19772 19647 22199 23379 78445 8499.7 9,149.9
SHHE 1,066.5 9233 1,438  1,3245| 1,1221 10806 12503 1517.9| 44581 49709 54004
Mg E 479.3 462.2 508.8 423.0 493.1 468.3 529.7 4569| 1,8733 19481  2,109.8
=] 350.5 397.7 418.0 346.9 361.9 4158 4398 363.1| 1,513.2 1,580.7 16397
3 685.8 496.7 725.2 700.7 674.2 605.4 782.9 820.3| 26083 28829 3,081.0
Al 387.1 240.1 488.4 4795 4153 357.2 547.0 560.6| 1,595.1  1,880.1  2,068.1
H 24 298.6 256.7 236.8 221.2 258.9 248.3 2359 259.7| 1,0133 1,0028 10130
32| 380.7 426.6 418.6 623.8 447.9 475.2 467.4 697.6| 1,849.8 20881 23194
332 184.5 219.0 204.4 395.0 243.1 255.9 236.5 4473| 1,0029 1,182.8 13445
z 1411 163.1 158.7 304.5 190.5 192.4 187.2 350.2 767.4 9203  1,058.4
= 20.4 231 20.8 44.0 25.6 25.7 225 46.2 108.4 119.9 1319
J|E 22.9 32.8 24.9 46,5 27.0 37.8 26.9 50.9 127.2 1426 154.2
o= (FololL) 100.0 100.0 100.0 100.0 107.0 107.0 107.0 107.0 400.0 4282 456.9
JIEt 196.2 207.6 214.2 2288 204.8 219.2 2309 250.2 446.9 4771 518.0
Fo|d 3337 303.3 327.7 256.3 350.1 3327 357.6 2952| 1,2209 1,335.7 14658
st 2218 178.1 197.9 2252 239.0 217.1 2226 259.6 823.0 9382  1,035.2
(s 65.2 63.2 66.7 10.3 61.5 48.7 65.6 11.3 205.3 187.1 2109
=X=3 47.0 62.0 63.1 20.8 49.6 66.9 69.5 24.3 192.9 2103 219.8
do|dE 17.6 17.0 15.8 122 17.7 16.9 16.1 126 15.6 15.7 16.0
SHEE 20.8 19.3 17.3 17.0 213 20.1 17.8 17.1 18.5 18.9 19.2
WegE 13.6 13.7 13.1 2.4 12,5 10.4 12.4 2.5 11.0 9.6 10.0
=X1 13.4 156 15.1 6.0 137 16.1 15.8 6.7 12.7 133 13.4
=09 230.6 199.9 227.2 139.9 2479 2246 255.1 1741 797.6 901.7  1,000.8
=0|AE 12.2 11.2 11.0 6.7 12,5 1.4 11.5 7.4 10.2 10.6 10.9

(% YaY)
o= 1.2 -2.7 5.4 40 43 10.2 7.2 11.6 2.1 8.4 7.6
IEE -6.4 -16.7 -1.5 -0.9 5.2 17.0 9.3 14.6 -6.1 11.5 8.6
WegE 19.4 346 26.9 236 29 1.3 4.1 8.0 25.9 40 8.3
=X1 5.0 46 3.8 3.7 33 46 52 47 42 45 37
2u -14.2 -347 -9.3 -4.0 -1.7 21.9 8.0 17.1 -15.6 10.5 6.9
A -16.3 -45.2 -1.7 6.8 73 48.8 12.0 16.9 -13.6 17.9 10.0
HIEA| -11.2 -20.5 -21.9 -21.2 -13.3 -3.3 -0.4 17.4 -18.5 -1.0 1.0
] 11.7 225 16.0 2.8 17.6 11.4 1.7 11.8 11.7 12.9 11.1
B -6.3 18.4 21.7 411 31.7 16.9 15.7 13.2 20.8 17.9 13.7
0l= (Rollol=) - - 136.2 -27.4 7.0 7.0 7.0 7.0 1.1 7.0 6.7
|E} 17 -3.4 9.0 -5.4 35 5.2 8.0 10.0 0.0 6.8 8.0
ggole 36 0.6 5.1 6.3 49 9.7 9.1 15.2 3.8 9.4 9.7
golols 0.4 06 0.0 0.3 0.1 -0.1 0.3 0.4 0.3 0.2 0.3
SIEE -9.9 -21.3 -6.8 5.3 7.7 21.9 12.5 15.3 -8.4 14.0 10.3
YHEE 50.4 1245 47.1 11.3 -5.6 -23.0 -1.6 10.4 62.9 -8.9 12.7
8= 451 30.4 15.2 17.4 5.6 7.9 10.1 16.9 26.6 9.0 45
=0/ 32 -4.0 6.5 5.1 7.5 123 12.3 24.4 25 13.0 11.0

HE| =S 2lMAIME
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LGAEIY TNl DHEYY vs, IH BAIE OhEy LGHERY 52 hEY vs. 53 BT Lomy
LG A o=l 52 IEE 0z
e o) L} o mﬂ xﬂf (% YoY) R
L HAI oE 32 SIRE ATy
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—o—OPM(®) J|Ef plE<T=3
550 1 [ % 600 | Holg —o— T4 YoV(S) 45
500 L 15 450 A
450 - 10 300
400 L5 150
350 T T r : : . . 0 0 T T T T T T T T T T T -15
1020 3Q20 1Q21E 3Q21E 1Q19  3Q19 1020 3020 1Q21E 3Q21E
XE: LGHEHY, HE|Z5H 2| MRIHE AZ: LGHEAY, HE|Z5H 2|MAMHE
LGYUEAHY 22 TEH U HH0IUE LAY 28 22E S
(eiel) BE 2 (%) (&Joigl) HIEF£t %)
500 1  e=0= OPM(R) r 20 EbAF
500 | o= FH| YoY(2) r 10
400 - F15 400 - -8
300 L 10 300 1 e
200 | L4
200 | L5
100 -2
100 ; ; ; ; ; ; ; 0 o ‘ ‘ ‘ ‘ ‘ ‘ ‘ o
1Q20 3020 1Q21E 3Q21E 1020 3020 1Q21E 3021E

A= LGYEHY, HEl=5H 2MAIME]
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LG -d=d (051900)

LG deH (051900)

Income Statement Statement of Cash Flow

(M%) 2019 2020  2021F  2022F 2023 (M%) 2019 2020  2021F  2022E  2023E

E=l 76854 78445 84997 9,499 96864  FUUE HFsE 1,1396 10048 10637 1,676 1,3457

HEUZIIE (%) 13.9 2.1 8.4 76 59 o7|20[Q(24) 7882 8131 9165 10172  1,099.0

EIPl 29173 29629 31751 33973 35866 A 2239 2339 2615 2663 2627

ESJV 47682 48816 53246 57526 6099.8  SEXAH| 27.1 28.3 15.5 16.8 18.0

TojRa|y| 3591.8 36607 39889 42868 45253  2HMIEo 5% 157 -97.8  -129.8  -1326  -340

A0y 11764 12209 13357 14658 15745 EXgs #zsE 4614 <7459  -5098  -637.0 94
AHo|dE 15.3 15.6 15.7 16.0 163 QEXIAO|SIHCAPEX) -326.1 <5057 -3940  -497.0 0.0
2829 0.7 6.2 6.6 -70 75 EXIRpAOIUA(EI) 54 33 -7.0 55 -4.6
B4/2D|geY 6.9 7.0 7.0 7.0 70  MPEE @S2 -429.4  -4657  -3288  -2639  -2307

J|ErE el -90.6  -100.6 -89.7 825 <795 X295 2163 -2353  -1444  -56.0 0.0

sk AT W 1,092.1 1,121 1,2464  1,3833 14946 A9 Z)} 0.0 0.0 0.0 0.0 0.0
HOIMHIg 3039 3080 3299 3662 3956 &2 ZIHUA) 2505  -2130 2251 2668 11056

Y2109 7882  813.1 9165 1,017.2 11,0990  J|x¢3E 3966  647.1 434.1 659.2  926.0

XefFFxE 0|9 778.1 7976 9017 10008 10813  J|¥EH2 6471 4341 6592 9260 20316

Balance Sheet Key Financial Data

(HY#) 2019 2020  2021E  2022E  2023E 2019 2020  2021E  2022E  2023E

QEXpA 21631 19828 24300 29114 41430  ZYOEOE|(Y)

HIYHI LT 6471 4341 6592 9260 20316  SPS 492,081 502,267 544,218 585846 620,200
W ENE 611.0 5856 6500 7150 7604  EPS(X[Hj=Z) 48337 49587 56,062 62220 67,226
by 7463 8090 9465 10790 11475  CFPS 92,206 92,155 97,263 106,124 112,800

Bl SRt 43306 48187 50427 53891 51131  EBITDAPS 91,395 94959 103,254 111,976 118,780
fEx 20360 23298 24623 26931 24304  BPS 234,042 268,428 307,587 351,049 398,007
YR 1,787.3 20634 2,480 2,2582 22402  DPS 11,000 11,000 12,398 13,760 14,867
EXPRpA 64.3 68.1 75.1 80.6 852  HiY2AUE(%) 09 0.7 08 09 1.0

PNEY 6,493.7 6,801.4 7,472.7 83005 9,256.1 Valuation(Multiple)

REEH 17712 14797 14368 14829 15686  PER 26.1 327 278 25.1 232
T2 290.7 251.2 261.2 2743 291.7  PCR 13.7 17.6 16.0 14.7 13.8
X 287.6 186.4 156.4 128.4 1284 PSR 26 32 29 2.7 25
REYYIIRAH 103.6 36 36 36 36  PBR 54 6.0 5.1 44 39

HIR 2K 4854 4725 4781 4734 4935  EBITDA 14274 14831 16127 17489 18551
AR 300 300 300 30.0 300  EV/EBITDA 15.0 18.1 15.8 14.4 13.0
oI 36 22.8 12.8 12.8 12.8 Key Financial Ratio(%)

2xEH 22566 19522 19149 19563 20622  AP|XH=0|UE(ROE) 203 17.9 17.7 17.2 16.3

Tted 88.6 88.6 88.6 88.6 88.6  EBITDA 0|25 18.6 18.9 19.0 19.1 19.2

THeEYoz 97.3 973 97.3 97.3 973 HxfH|g 533 403 345 30.8 287

J|EHE 20|} -966  -1241 <1241 1241 1241 28H|8RYE 0.2 0.2 0.1 0.1 0.0

0jgyeiz 41749 48054 54992 62693 7,013  O[XEAHIS(x) 84.8 976 2246 2931 3683

HIX| e X2 90.4 93.2 108.0 124.4 142.1 IHEX S HE(x) 13.2 13.1 13.8 13.4 13.1

e 423711 48492 55578 63443 71940  MIXMHHE(X) 11.3 10.1 9.7 9.0 8.7

Meritz Research 5



Company Brief

Compliance Notice

2 ZARMEE HMBKoIAl A MSE Aol SlEUCH Ale MEAdY oM 2 ZARRMRIR0 AgE 559 X2S 1% Oy ERsty UX| E&Uct
=N== ’36@ Oge|AE= XEAEY oiXf s S5t MAMA ofsiEtAI7t Glauct 2 Xt=ol AXE WEe 2219 ozig Fekst vtdstn e
2ol 2t AHo|Lt 7 glo] Mol S HYHASS SRITLICE

2 MEs EXXES ST Ut He FEMNZE SHOR tiss XUt 2 KR £EE UE2 A 2MAMES FEIEM X7t
LA > o Fatdo|Lt YR BHEGIX| ZELCL 2 XEE 0|8si e 22 &2 Ifﬂfﬁf S FXO| E BFYS AAlQ THO=Z SIA7| HHFLICH
metM olmeh dR0l= & AEs FAF 2ot mhet HA Aol ZYUKtEE AEE 4 SlguUch 2 ZMEMXEE A D20 okt iR ==
X222 A 513 glo] AL Ofod, Bz E 4 gigLd

S5 T HAFS 004 0 6URE JIF ©F AR S22l A HIg

71d = 2RI FHIIEY AE NSt BaEtH| FHE= oY =H,UES Q0| ExtolH Hlg
FH71EY Buy FHIIEY 2 12zt STt +20% Oled ot 83.8%
PSR b=l Hold =A7|EY X 1 HL7F HREIIHE] —20% O|AF ~ +20% Dot =2 16.3%
Zolchy| 352 0 =/ lEE =y =i STmS o V'S o UL IS=] .00

Sell FH7|IEY XM 147 BREIE] —20% 0|2t of= 0.0%

A AZIEN7|E M AIRHE it ERH|59 HEtE & 20218 38 31 Vlze=

__ ) - Zl2 19 S8EXS0l it
$-X,_17|§?E‘ _ Overweight (H|SZtCH) Zmst z20 5__;% Zol b2

x| Cl =%
AFEX|iH] 358 Neurral (£2)
Underweight (HIS&A)

LG 4&7Z (051900) FAISTHZ LIS *REFIE AAE 1H0]H, EXISEEHE 1ZE 352 AyE
H{HQ Al EXto|AH HM™MXJ}  CICHX 12| (%)*

HEY R4 EXtolA MEFL EER 12|E(%) o o Fmo} o)

(#) B ED(E)
2019.04.02 J|gEZT Buy 1,720,000  ¥X4 -25.4 -15.5 o
2019.12.31 A2 zs(c?o)ooo q Lous HEE
o He| o

2020.04.22  MYUEA Buy 1,600,000 ©tEz -11.9 -1.7 2,000,000 + 4,_,—
20201005 J/¥E2T  Buy 1,800,000  dHe2| -133 84 o000 1

20210113  J|gEET Buy 2,000,000 Bte2| - - R W

1,000,000 1
500,000 -
0 ‘ ‘ ‘ ‘
193 19.9 20.3 20.9 213
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