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o= Helolo £0|9]  EPS(8) SUE BPS PER PBR  EV/EBITDA ROE g

(ed) (XHiF==F)  (XlHiiES (%) () (EH) (EH) (EH) (%) (%)
2018 6,795.1 702.7 522.2 4,216 128 54616 10.7 08 50 7.9 225
2019 6,883.3 544.0 4195 3,387 197 57,774 13.3 08 52 6.0 202
2020P 6,454.0 628.5 370.0 2,987 -118 59,541 15.1 08 46 5.1 223
2021E 7,304.8 722.2 577.9 4,665 56.2 63,472 9.7 07 43 7.6 210
2022E 7,874.6 7988 639.0 5,159 106 67,830 8.7 07 40 7.8 18.3
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HSZH 220

E1311 RE A MRE U2 AYIIHA +24% 305t= 4020 JYO0|Y HH

(Hdg) ‘ 4Q20P 4Q19 (% Yov) ‘ 3020 (% QoQ) ‘ A (% diff) ‘ ALG A (% diff)
o=t 1,767.7 1,665.0 6.2 1,886.6 -6.3 1,768.6 -0.1 1,729.9 22
Fol 227.6 117.2 94.1 2247 1.3 183.1 243 182.2 24.9
M|IZtole 174.4 80.1 117.8 1915 -8.9 175.5 -0.6 183.2 -4.8
=0[9 144.0 30.4 3745 142.2 13 148.4 -3.0 125.3 15.0
AUYO0|AS(%) 12.9 7.0 11.9 10.4 10.5
MIZH0124E (%) 9.9 4.8 10.1 9.9 10.6
=0|AE(%) na 1.8 7.5 8.4 7.2
XtZ: Bloomberg, SH=SEOIOIME|IZZX|, H2[ZSH 2| MRIME
213 M7, C19 & 7[Mzatz 2 29| iE JHME Il
2020P 2021E
() malx  AdMA (% diff) oglx  AHAMMA (% diff)
o= 6,454.0 6,436.0 03| 73048 7,018.6 4.1
dHol 628.5 577.7 8.8 722.2 693.5 4.1
MTo|e 569.8 570.9 -0.2 784.5 7315 7.2
0|2 370.0 3816 -3.0 577.9 550.1 5.1
FYOIUE(%) 9.7 9.0 0.8%p 9.9 9.9 0.0%p
MIT0|2E (%) 8.8 8.9 0.0%p 10.7 10.4 0.3%p
=0|2AE(%) 5.7 5.9 -0.2%p 7.9 7.8 0.1%p
Xt&: Bloomberg, SHEEIOIOIHEIIZZX|, H2|ZZH 2| MAME
2|c oo A FRE WM AT Btgel 219 EPS 3 +6.2% o
) | 2019 20209 2021E
&N - M =3 6,883.3 6,454.0 7,304.8
s - 71F =3 6,883.3 6,416.7 7,185.2
% change 0.0% 0.6% 1.7%
FYole] - i =4 544.0 628.5 722.2
ggole - 712 =4 544.0 583.0 665.1
% change 0.0% 7.8% 8.6%
MNiFolef - dF =3 589.9 569.8 784.5
MFol - J1E % 589.9 578.6 739.6
% change 0.0% -1.5% 6.1%
XHiFF 0[] - Al =3 419.5 370.0 577.9
XHiFF 0[] - 7|& FH 419.5 352.7 544.3
% change 0.0% 4.9% 6.2%
EPS (R4F Xy - A7 =3 3,387 2,987 4,665
EPS (R4F XY) - J|& F=F 3,387 2,847 4,394
% change 0.0% 4.9% 6.2%
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SHELO|OfOHE| A =2 X| (161390)

gH=E0|0] 29| A A2t X Snapshot

(Mg, dE) 1Q20 2Q20 3Q20 4Q20P 1Q21E 2Q21E 3Q21E 4Q21E 2020 2021E 2022E
Uil 1,4358 1,3644 1,886.1 1,767.7| 1,771.1 1,7850 1,840.2 19085 | 64540 73048 78746
(% YoY) -12.6 -21.6 2.8 6.2 23.4 30.8 -2.4 8.0 -6.2 13.2 7.8
Eto]of 14028 13504 18584 1,731.3| 17180 17493 18034 1813.1| 63429 70837 76363
(% YoY) -13.5 -21.5 8.3 3.2 225 29.5 -3.0 4.7 -5.9 1.7 7.8
HEE (M) 20,753 17,653 23,239 23,695 23,375 23,603 24,326 24,703 85,340 96,007 102,675
(% YoY) -12.2 -27.7 2.5 7.0 12.6 337 4.7 4.3 -8.1 125 6.9
ASP () 71,392 72,796 73992 73,067 | 73,498 74114 74134 73,393 74,325 73,783 74,373
(% YoY) 0.2 -4.9 5.6 7.6 29 1.8 0.2 0.4 2.4 -0.7 0.8
7|E} 33.0 14.0 27.7 36.4 53.1 357 36.8 95.4 1111 2211 238.3
(% YoY) 65.6 -27.1 -76.6 n.a 61.1 154.3 32.8 162.1 -23.0 98.9 7.8
OoP 106.0 70.1 2247 227.6 185.8 191.5 168.7 176.2 628.5 722.2 798.8
(% Yov) -24.6 -33.7 24.6 94.2 75.3 1733 -24.9 -22.6 15.5 149 10.6
RP 181.2 22.8 191.4 174.4 199.1 206.9 184.4 194.2 569.8 784.5 867.1
(% YoY) 14.0 -82.6 -12.9 117.8 9.9 807.9 -3.7 1.4 -3.4 37.7 10.5
NP 95.4 -6.9 139.8 141.8 146.8 152.6 135.6 142.9 370.0 5779 639.0
(% Yov) -21.3  HXpHg -21.8 386.0 539 SxtHet -3.0 0.8 -11.8 56.2 10.6
O|2E (%)
OP margin 7.4 5.1 11.9 129 10.5 10.7 9.2 9.2 9.7 9.9 10.1
RP margin 12.6 1.7 10.2 9.9 11.2 11.6 10.0 10.2 8.8 10.7 11.0
NP margin 6.6 -0.5 7.4 8.0 8.3 8.6 7.4 7.5 57 7.9 8.1
M=H| OHY (E/23)
Blended input cost 1,540 1,486 1,360 1,478 1,674 1,682 1,691 1,697 1,462 1,618 1,620
NR Input cost 1,434 1,501 1,307 1,418 1,704 1,720 1,750 1,760 1,415 1,734 1,750
SR Input cost 1,736 1,600 1,448 1,567 1,882 1,900 1,900 1,910 1,588 1,898 1,950

A A=EOHEI=2X], HE|ZSH 2IMA|HE
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229 E0|{ A Peer Group H|u1

. Ticker AlE BUE(%) PER(H) PBR(HH) EV/EBITDA(HH) ROE(%)
183 (Equity) (=8) 1D 5D ™ 3M 6M  '20E '21E  '20E '21E '20E '21E  '20E '21E
4l MIEHO|Of 002350 KS 0.7 8.7 14.1 15.6 32.2 34.0 39.5 8.3 0.5 05 6.4 44 13 5.4
iyl 073240KS 12 25 7.2 43 70 417 - - 1.0 1.1 - - 140 57
Cooper Tire & Rubber CTB US 23 15 9.2 (3.0) 9.7 13.8 13.4 10.0 - - 52 43 10.9 133
Goodyear Tire & Rubber GT US 33 6.8 19.1 16.9 43.4 32.8 - 15.0 1.0 1.0 17.3 6.3 -15.0 43
Sumitomo Rubber 5110 JP 2.8 0.3) 6.3 1.1 6.5 1.5 11.0 93 0.6 0.6 52 4.7 49 6.3
Bridgestone 5108 JF  30.7 0.0 5.0 18.3 16.2 28.8 123 10.8 1.2 1.1 5.4 5.2 7.8 10.1
Yokohama Rubber 5101 JP 32 1.8 9.0 13.7 18.9 20.1 10.0 8.6 0.6 0.6 5.8 5.2 6.4 7.0
Toyo Tire 5105 JP 29 2.2 135 12.0 13.2 19.7 9.2 7.9 1.1 1.0 49 4.5 13.6 13.7
Michelin MLFP 283 2.1 3.6 10.3 213 29.4 26.9 13.0 1.6 1.4 7.7 59 5.7 10.6
Cheng Shin Rubber 2105TT 5.4 0.4 4.6 (2.5) 9.3 18.2 28.7 18.8 1.7 1.7 7.0 5.8 6.1 9.2
Apollo Tyres APTY IN 2.4 (0.9) 229 26.7 57.4 95.5 19.4 14.8 1.3 13 8.0 7.1 5.9 79
Average 1.9 9.8 111 19.0 26.5 17.4 1.2 1.1 1.0 6.3 5.2 4.2 8.2
Xt&: Bloomberg, M2|=5# 2|MAIME

273 213 EPS FHX[o| M PER 11.2H] HE, HFFI} 52,0004 2 ot
XY W20j|0|M PER (8, a) - 22 Peer Group 21 B PER 11.284
2021 EPS FF%| (¥, b) 4,665
Fair Value (2, c=axb) 52,248%
= 27} (‘000 rounding, ¥) 52,0008
R =0 (1€ 29 71= 37D 45,0509
12|18 (%) 15.4%
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SHELO|OfOHE| A =2 X| (161390)

SH2ELO|O{QHE| T =2 X| (161390)

Income Statement Statement of Cash Flow

(M%) 2018 2019 2020P  2021E 2022 (M%) 2018 2019 2020P  2021E  2022F

D&Y 6,795.1 6,883.3 64540 73048 708746 QYU HIsE 11235 7603 3376 7161 8311

HEASIIE (%) -03 13 6.2 132 78 o7|20/Q(24) 5304 4296 3793 5884 6503

=Rl 46914 49611 45509 51663 55329  Q&XAAH| 559.3 6064 6345 5888  566.7

ESJV 21036 19222 19032 21384 23417  SHXAA2H| 19.7 252 25.4 27.0 285

bt UL 14010 13782 12747 14162 15429  SHxp=o| 5% 964  -3350 -1239.1  -496.8  -4226

A0y 7027 5440 6285 7222 7988  ExX&E #HzsE -5948  -2413 1544  -5145  -558.7
AHo|dE 103 79 9.7 99 101 QEXIAO|SIHCAPEX) -3236  -2722 3000  -300.0  -300.0
2829 -56.9 -88.7 -24.1 22 11 EXRARIZAEI 42 6.4 -933 230 -215
eSSV PIEST 38.0 46.0 -18 28.0 300 MREEs ¥3sE -582.8  -244.8 860  -484  -169.9

Ity el 139 88.7 -32.8 36.5 394 XQU29 B 2019 -1300 -75.8 57  -352

HEA LA 01 697.7 5899 5698 7845  867.1  Xt=o 5 0.0 0.0 -43.8 0.0 0.0
HoIMHI& 1673 1603 1905  196.1 2168 &2 ZoHUA) -822 2656 2841 1531 1026

@olz01Y 5304 4296 3793 5884 6503  V|x®Z 6942 6120 8776 1,617 13149

XefFFxE 0|9 5222 4195 3700 5779 6390 J|gEz2 6120 8776 11617 13149 14174

Balance Sheet Key Financial Data

(HY#) 2018 2019 2020P  2021E  2022E 2018 2019 2020P  2021E 2022

QEXpA 36532 41137 45496 50980 56138  FYOHO|E|(Y)

HIYPHI LT 6120 8776 11617 13149 14174  SPS 54854 55566 52,101 58969 63,569
W ENE 12260 12570 14522 1,6436 18112  EPS(XH}ZEZ) 4216 3387 2987 4665 5159
by 15985 17254 16135 17531 18899  CFPS 11,094 10,682 14086 9791 10,121

HIRE R 61433 60509 56807 56130 55926  EBITDAPS 10,347 9,490 10400 10,801 11,253
xR 42252 41055 35396 32548 2,988.1 BPS 54,616 57,774 59,541 63,472 67,830
YR 3660 3405 3651 3881  409.7  DPS 450 450 450 450 450
EXpRpA 1,613 12006 12908 1,387.9 14962  Hig20lE(%) 1.0 1.0 1.0 1.0 1.0

PNEY 9,796.4 10,164.6 10,230.3 10,711.1 11,206.4  Valuation(Multiple)

REEH 20226 21311 15257 14661 14659  PER 10.7 13.3 15.1 97 87
T2 4233 348.5 258.2 292.2 3150  PCR 4.1 4.2 3.2 46 45
X 811.5 7109 675.4 682.1 6480 PSR 08 08 09 0.8 0.7
REYYIIRAH 323 3512 1054 1043 1033  PBR 0.8 08 0.8 0.7 07

HIR 2K 9835 8463 12985 13519 13076  EBITDA 12817 1,756 1,883 1,3380 11,3939
AR 5825 3453 7078  707.8  637.0  EV/EBITDA 5.0 5.2 46 43 40
HIrted 100.8 463 1621 1637 1555  Key Financial Ratio(%)

2xEH 30061 29774 28242 28180 27735  AP|XHEO0|UE(ROE) 79 6.0 5.1 76 7.8

Tted 61.9 61.9 61.9 61.9 619  EBITDA 0|9E 18.9 17.1 200 18.3 17.7

THeEYoz 29728 29728 29728 29728 29728  HijH|g 225 202 22.3 21.0 18.3

7|EHEZO| A 2393 -1902  -2282  -2738 -3286  38HEYE 0.8 08 0.8 07 0.6

0jgyeiz 39959 43437 46444 51770 57716  OXEAHIS(x) 12320 9488 1,537 11,3200 15678

HIX| e X2 24.8 30.5 30.5 30.5 305  OEMAIHE(K) 7.8 7.8 7.8 8.8 9.8

e 67903 7,187.2 74061 78931 84329  MUXAMFHE(KX) 44 4.1 39 43 43
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Compliance Notice
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FH7IEY Buy FH7|IEY AH 17 HEEItHH] +20% 04 1B 82.2%
= g Hold ZHIIEY AH 747 BRENE] 0% 04 ~ +20% gt =3 17.8%
S7tchd] 358 '
el FH7EY &M iR BRE | —20% 0jat o= 0.0%
A APKETIZ Me AR sl 2Rui50 Hale 23 2020 28 31 T|Eo=2
- v _ 2|3 197 BSERAE Cistol
FAKEd | Overweioht (SIZHTY 2u3 229 £X539 Hg
x| Cl =
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SHREFO|OJME| T ==2] (161390) FASTHE LHE * MEFTE EAE 1E0|H, EXISEHE Jdis fERIIE AgE
Q & E 1} 0| = CiC] Inl (=] %

HE3Y AEdA Exold HYFh  HYR 22IE(%) mop @ mEAS} MEAo)

(#) B ED(E)
2018.10.29  J|¥EEZ  Hold 48000 Y=Y 144 -85 @ .
20190503 7I¥ERT  Hold 42,000 UEY -13.9 5.1 60000 - — EREOIAEEE2 il
2019.07.05 7|gEz|Z Hold 37,000 AU -135 7.4
2019.0805 J|¥EET  Hold 34,000 Y=Y -10.6 -26
2019.11.05  J|¥EEZ  Hold 36,000 AEY -2256 10 40000 -
2020.05.08 7|YEZ|Z Hold 25000 AFEY -3.2 11.2
2020.07.10  J|¥EEZT  Hold 28500 A=Y 6.6 B7 00 |
20201103 J|¥E2Z By 40,000 Y=Y 44 16.4
20210208 J|¥EIZT By 52,000 UEY - -

O19.1 15;.7 2(;.1 26.7 2]1.1

6 Meritz Research



