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Strong BUY, 2X}

TPE 459Hol A 80T & 77% AFFslal, Strong BUY
£ AR %S Upside(+167%)°] 7= that 2t
1) 2021 FAHAE 64% 3k A A= © 2017~
199 AIHE F= HA9/Q1E FFHAL 25%)2] oo 4
ke 24 olo] o] AT @ ARYe|E &
stal of&E A/ EE T AlAF vt AEEWA ATt
10%9] 4370l 7Hsgtelth, Zal= dud oF 871 A=
g 7hsAo] on (3 Y& BDOY dl3F ¢H3l} oAtE
7] fizolth, 2) ==Y Peer®] Valuationo] 4=l glrh,
ATHEIA No, 2 Huafon Chemical®] AlE-2- o HilA] 2}
A AL /149 9.3%20fA 122908 30% &5t st
A4k, ElAX 2] Capa tiH] ATEIA 7E2]= o{%13] Huafon
e 45% &1 AEiT), &, T HAXY T e A
2 Zzof 7]R1gk AojA|, 22Y No, 1o A= 714 A%
7V7F o] 7l A ofst SJu|rt, alE | Huafon®] 202149
24 PERZ 244, EV/EBITDA: 15u[olu}, EAE|MN =
PER 3.94, EV/EBITDA 3.6ujo]l E3tslct, 7kA] %717k
AAsieh 12 TP 45RHdelet, 22F TP 80%HdS PER 10
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Earnings Review

BUY

| TP(12M): 800,000 (‘) | CP(1&29Y): 299,500¢

Key Data Consensus Data
KOSPI X| 2 (pt) 2,976.21 2020 2021
sF guam@ PV ooy 50828 58534
Al7tEAAY) 1,296.1  FYO[AHAY) 226.9 402.4
A|7HEAH]F (%) 0.06  &0|AHAY) 110.0 234.9
I ESNPN¢TES) 43277  EPS(Y) 21,161 44,999
60y B2 AR O BesE) 133849 178836
60 B Hfdigdd) 177
20 Hi (Y, %) 8,000  Stock Price
209 i E(011%,%) 3.79 (2 TEIQH (R
QI 2QIX| EL(%) 16.86 350 — WU 140
QA= Ila O(O/) 300 130
T ATE, 250 120
ug 9 59l 4390 200 110
%l‘:lig%_—au:d- 9.85 150 r 100
100 90
TS E ™M 6M  12M o @
O 430 1616 777 o0} A 70
Ar 2.1 204 207 2.0
S TH 355 989 305
Financial Data
EXX B = 2018 2019 2020F 2021F 2022F
o &t Heel 3,359.1 5,983.1 5161.6 55433 52653
FYo|al HA 1251 3229 266.6 602.7 583.0
Mo o 48.5 230.1 223.5 537.8 524.7
«=0[9| YoM 212 931 137.7 3346 326.5
EPS o] 8492 21510 31825 77326 75442
34e % N/A 153.30 47.95 142.97 (2.44)
PER aif 21.79 7.8 6.63 387 397
PBR Gl 1.97 1.36 1.47 1.41 1.07
EV/EBITDA Gl 11.68 479 5.86 3.58 338
ROE % 526 20.86 24.88 43,57 30.68
BPS 2 93961 113,670 143500 212,848 280,312
DPS el 1,000 2,000 8,000 8,000 8,000
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(oo
Huafon Chemical  #/JE[QUMN(1/29¢) Xt SHA|E Xt SEAF
A|1E(1/29) 11,880 1,296 3,444 4,701
=Xea 242 1,582 1,582 1,582
2| 2K (EV) 12,122 2,878 5,026 6,283
Spandex O|2H| & 30% 90% 90% 90%
Spandex®| EV 3,637 2,590 4,524 | 5,655 |
Spandex Capa(t&) 200 311 311 311
HE T EVERIAHY) 18.2 8.3 14.5 18.2
Huafon CHH| EV &91-& 46% 20% 0%

NERIIEEES

2% 2.1/15¢ HIMOIM HAE BYEIM SERV} A 2. 1% SE A|F 2X9 / 24} 3,559

CRt)
Huafon Chemical H/JE[QHMN(1/14Y) X SEAF 2K SEAF
AlZE(1/14) 9,315 987 1,974 3,460
= 242 1,494 1,494 1,494
7| 2HX[(EV) 9,557 2,481 3,468 4,954
Spandex O|2H| = 30% 90% 90% 90%.
Spandex?| EV 2,867 2,233 3,121 4 458 :
Spandex Capa(t&) 200 311 311 311
ME o EV(AAHR) 14.3 7.2 10.0 14.3
Huafon CiH| BV &R1& 50% 30% 0%
xtg: o3 §Ext
O 8. 1/JEJoM| 12M Fwd PBR YHEXIE I 9. 1/JEIQHM| 12M Fwd PER HHEXIE
@) @)
900,000 TP 80TFI, 2021 ROE 44% tor 900,000 - TP 805K 20214 ROE 44%
800,000 : 800,000 -
' 10.0x
700,000 700,000 -
2.4x
600,000 600,000 - 8.0x
500,000 1.8x 500,000 -
6.0x
400,000 400,000 -
300,000 1.2x 300,000 - 4.0x
200,000 w 0.6x 200,000 W 2 ox
100,000 100,000 -
018.7 191 197 201 207 211 217 018.7 191 197 201 207 211 217
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B 1. B/JE|QHM| 4Q20 A Review
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2421, %, %p)

4Q20F 3Q20 4Q19 % YoY % QoQ HAMIM A Xto|
o & 1,466.2 1,301.8 1,470.6 (0.3) 12.6 1,365.0 7.4
ol 130.1 66.2 83.6 55.6 96.5 84.7 53.6
N|Xo|l 140.5 65.0 63.7 120.6 116.2 N/A
&0 88.4 41.5 36.9 139.6 113.0 34.0 160.0
FolUE 8.9 5.1 5.7 32 3.8 6.2 2.7
NToldE 9.6 5.0 43 53 4.6 0.0 9.6
&0 E 6.0 3.2 2.5 3.5 2.8 2.5 3.5
2 o3 8EA
B 2. TAGEION Q2 AR 27%| 81 Ljod
2020F 2021F
HFE HEH N HPFT HPH Xto|
o & 5,161.6 5,068.7 1.8 5,543.3 5,148.7 7.7
ol 266.6 227.4 17.2 602.7 366.8 64.3
M|Ho[ 223.5 155.5 437 537.8 299.8 79.4
&0 137.7 96.8 423 334.6 186.5 79.4
FYold & 5.2 45 0.7 10.9 7.1 3.7
NTHoldE 43 3.1 13 9.7 5.8 3.9
«=0|dE 27 1.9 0.8 6.0 3.6 2.4
2 i3 8SR
O™ 3. #/gE|QHM| Q| HOIE Capa H|ul J3 4. 39 Capa H|FL HH|9 50%0f &4t
*H E /L4
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B 3. PYEQiM] SL2E HH BreakDown (ol Yoieh)
FY2020 FY2021
FY2019 FY2020P FY2021F FY2022F
& 1Q20  2Q20 3Q20 4Q20P | 1Q21F  2Q21F  3Q21F  4Q21F
oo 1,387.7 1,005.9 1,301.8 1,466.2| 1,493.5 1,269.0 1,358.3 1,422.5 59832 5/161.6 555433 52653
QoQ(w)| -5.6% -27.5% 29.4% 12.6% 1.9%  -15.0% 7.0% 4.7%
YoY(%)| -1.6% -343% -17.1% -0.3% 7.6% 26.2% 43% -3.0% 57% =13.7% 7.4%  -5.0%
e 5793 4102 6103 7083 799.0 7572 7642 7714 2,675.5 2,308.1 3,091.7 3,159.0
QoQ(%)| -11.2% -29.2% 488% 16.1%| 12.8% -5.2% 0.9% 0.9%
YoY(%)| -10.9% -40.5%  -10.7% 8.6%| 37.9% 84.6%  252% 8.9% -17% =137% 34.0% 2.2%
ATEA/PTMG 3467 2823 4224 4874 55438 510.0 5141 518.1 1,598.0 11,5388 2,097.0 2,114.0
QoQ(%)| -15.9% -18.6% 49.6% 15.4%| 13.8% -8.1% 0.8% 0.8%
YoY(%)| -33% -31.3% 1.5% 183%| 60.0% 80.7%  21.7% 6.3% 83% 37% 363% 0.8%
LU E/ESo| 2H/7 & 2326 1279 1879 2209 2238 2268 2298 2328 10774 7693 9132 9634
QoQ(%)| -32% -45.0% 46.9%  17.6% 1.3% 1.3% 1.3% 1.3%
YoY(%)| -20.2% -54.1%  -29.7% -8.0%| -3.8% 773%  22.3% 5.4% -13.5% -28.6% 18.7% 5.5%
29 71&t 8084 5957 6914  757.9| 694.6 5118 5941 651.2 3,307.7 2,853.4 2,451.6 2,106.4
QoQ(%)| -12% -26.3% 16.1% 9.6%| -84%  -263% 16.1% 9.6%
YoY(%) 6.3% -292%  -221% -74%| -141%  -141% -14.1% -14.1% 124% -13.7% -141% -14.1%
IO« 78.5 -8.2 66.2  130.1 165.6 150.7 1424 1440 3229 2666 6027  583.0
FUOIUE(%) 57% -0.8% 5.1% 8.9%| 11.1% 11.9% 10.5% 10.1% 5.4% 52% 109% 11.1%
QoQ(%)| -6.1% M T 96.5%| 27.3% -9.0% -5.5% 1.1%
YoY(%)| 43.5% ESES -28.2%  55.6%| 110.9% T 115.0%  10.7% 479% -17.4% 1261% -33%
H8 67.2 -8.2 60.5 1234, 1594 146.2 1371 138.2 2613 2429  581.0 564.4
FYOIUE(%) 11.6% -2.0% 99% 17.4%| 20.0% 193% 17.9% 17.9% 9.8% 10.5% 188% 17.9%
QoQ(%)| -8.1% -112.2% -837.8% 104.0%| 29.2% -83% -6.2% 0.8%
YoY(%)| 68.8% -111.1%  -18.6% 68.8%| 137.3% -1882.9% 126.6% 12.0% 491% -7.0% 139.2% -2.9%
ATE A /PTMG 64.4 17.6 70.1 1248 164.2 151.0 1419 1430 2560 2769 6002  583.6
FUOIUE (%) 18.6% 6.2% 16.6%  25.6%| 29.6% 29.6%  27.6%  27.6% 16.0% 18.0% 28.6%  27.6%
QoQ(%)| -10.6% -72.7%  298.3% 78.0%  31.6% 81% -60%  0.8%
YoY(%)| 27.7% -71.8% -1.4% 733%| 155.0%  757.9% 102.4% 14.6% 29.0% 82% 116.8% -2.8%
L E/E2 0| A8/7|E 10.1 -15.0 -2.8 -1.4 -1.4 -1.4 -1.4 -1.4 18.3 -9.1 -5.6 -5.6
FYOILE (%) 43% -11.7% -15% -0.6%| -0.6% -06% -06% -0.6% 17% -12% -06% -0.6%
QoQ(%)| 20.2% -248.5%  -81.3% -50.0% 0.0% 0.0% 0.0% 0.0%
YoY(%)|-195.1% -229.3% -131.5% -116.7%|-113.9%  -90.7% -50.0%  0.0% zH A HX| ESPN
£9 7|E} 1. 0.0 57 6.7 6.1 4.5 53 58 61.6 23.5 217 18.6
FUOIUE (%) 1.4% 0.0% 0.8% 0.9% 0.9% 0.9% 09%  0.9% 1.9% 0.8% 0.9% 0.9%
QoQ(%) 5.7% -100.0% 569900.0%  17.5%| -8.4%  -263% 16.1% 9.6%
YoY(%)| -25.5% -100.0%  -68.2% -36.2%| -44.7% 452351.7% -7.9% -14.1% 431% -619% -78% -14.1%
G710 263 -19.5 507 1108, 1135 102.2 959 97.1 122.0 168.2  408.7 398.8
QoQ(%)| -37.5% H ZH 118.5% 2.5%  -10.0% -6.2% 1.3%
YoY(%)| -16.9% H T 163.2%| 331.9% T 89.1% -123% 56.5% 37.9% 143.0% -2.4%
LIRSS 207 -138 415 88.4 929 83.7 78.5 79.5 93.1 137.7 3346 326.5
QoQ(%)| -43.9% H ZH 112.9% 51%  -10.0% -6.2% 1.3%
YoY(%)| -16.2% HMH T 139.8%| 349.3% T 89.0% -10.1% 59.1% 48.0% 143.0% -2.4%
ERN=rET
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YA LM (TRHAA) X =8 ((EIESEE))
2018 2019 2020F 2021F 2022F 2018 2019 2020F 2021F 2022F
af=oH 33591 59831 51616 55433 52653 e 14281 14701 14651 19164 22593
iESTbl 30033 54193 46873 47176 44704 et 107.0 1015 155.8 5553 906.8
HI{E=ESoJ[e] 255.8 563.8 4743 825.7 794.9 TSGR 84.7 89.4 1453 5441 896.2
T 130.7 2409 207.7 223.1 2119 fEXH 7129 762.3 777.5 793.1 808.9
golel 125.1 3229 266.6 602.7 583.0 S INESE ) 5173 5242 4522 485.7 4613
2822 (78.5) (96.2) 43.1) (64.8) (58.3) 7|EFgE AL 90.9 82.1 79.6 823 823
F&/2AT L&Y 0.0 0.0 0.0 0.0 0.0 H| R Xt 1,7108 17542 16824 16412 16143
7|ErE QA0 20 34 0.0 0.0 0.0 XXk 385 328 327 328 327
qFo|y 485 230.1 2235 537.8 524.7 et 385 328 327 328 327
oI 17.0 108.1 553 129.1 1259 SRR 14395 14701 13983 13571 13303
H&Ard0[Q 315 122.0 168.2 408.7 398.8 SERLL 759 919 91.9 919 91.9
FTrA0[Q 0.0 0.0 0.0 0.0 0.0 7|EfH| S F R 1569 159.4 159.5 159.4 159.4
7| &0|2 315 122.0 1682 408.7 398.8 XHEEA| 31388 32243 31474 35576 38737
HIX|HHEZX| 2 40|12 103 289 30.5 74.1 723 SR 19946 20744 18527 18959 18644
X|HjEF 201 212 93.1 137.7 3346 326.5 =Rea| 13259 13933 12629 12636 12631
X|EiFFX| 2 ELL0[9 19 89.6 124.9 303.6 296.2 OHYXHF 487.4 477.0 411.5 4419 419.7
NOPAT 81.3 1713 200.6 458.0 4431 RIS | 1813 204.1 1783 190.4 181.6
EBITDA 2292 524.2 4416 7547 715.2 H 55 657.3 566.9 563.4 567.2 561.6
878’8 (%) =l 5738 4549 4549 4549 4549
O EU=IS N/A 7812 (13.73) 7.39 (5.02) 7 |EfH| 552X 83.5 112.0 108.5 1123 106.7
NOPATZ 72 N/A 11070 17.10 128.32 (3.25) SxHEA| 26519 26414 24160 24631 24260
EBTDAS 7S N/A 12871 (1576) 70.90 (5.23) X|HfjE x| & 4037 4890 618.0 9181  1,210.2
Folalz7+e N/A 158.11 (17.44) 126.07 (3.27) tEF 216 216 216 216 216
[CSLIESESE IR 503 N/A 339.15 4791 142.99 (2.42) 2dog 406.1 406.1 406.1 406.1 406.1
EPSZIHS N/A 15330 4795 14297 (2.44) Ex7 (3.0) (3.0) (3.0) (3.0) (3.0)
201/d(%) 7| Ef 20| Q] =7l (40.1) (38.6) (38.6) (38.6) (38.6)
I EES[eIE=S 7.62 9.42 9.19 14.90 15.10 o|Ydz 19.0 102.7 2318 5319 8239
EBITDAO|2 S 6.82 8.76 8.56 1361 13.58 H|X|Ef =X & 83.2 94.0 113.4 176.4 2375
Fo|elg 372 540 517 10.87 11.07 N 4869 583.0 7314 10945 14477
Z BNl leIE=] 0.94 2.04 3.26 7.37 7.57 2285 17927 17468 15620 11633 811.2
S| # HITER EEESE)
2018 2019 2020F 2021F 2022F 2018 2019 2020F 2021F 2022F
X BEG) FYEs HW2BS 1157 3495 3884 540.4 541.1
EPS 8492 21510 31825 77326 75442 g71201 315 1220 168.2 408.7 3988
BPS 93961 113,670 143,500 212,848 280,312 B 14 28 18 15 13
CFPS 83,348 97,197 108443 174241 165,100 72| 104.1 2013 175.0 152.1 1322
EBITDAPS 91,604 121,136 102,034 174394 165252 Qe a0 236 9.6 0.0 0.0 0.0
SPS 1,342,691 1,382,529 1,192,694 1,280,901 1216659 X282 0.0 0.0 0.0 0.0 0.0
DPS 1,000 2,000 8,000 8,000 8,000 7|} (113.7) (18290 (15700  (137.1)  (119.2)
e EICl)) FYL S AR S (58.4) (51.5) 452 (20.4) 10.1
PER 21.79 7.18 6.63 387 3.97 FALF Have (1500) (19520  (1126)  (1228)  (115.8)
PBR 1.97 1.36 147 1.41 1.07 SEXRHZ A7 (38.5) 57 (11.0) (11.2) (11.1)
PCFR 2.22 1.59 195 1.72 1.81 237HEA) (1373)  (206.6)  (1032)  (1109)  (105.3)
EV/EBITDA 11.68 479 586 3.58 338 7|&f 258 57 16 0.7) 0.6
PSR 0.14 0.1 0.18 0.23 0.25 I2gF 3o E (163.8) (15200  (139.0) (33.8) (35.1)
X} | & (%) SFERHEIHEL) 1,899.7 (51.5)  (130.4) 0.7 0.5)
ROE 5.26 20.86 2488 43,57 30.68 HESIHEA) 4278 0.0) 0.0 0.0 0.0
ROA 0.68 2.93 432 9.98 8.79 I [ERYE (2,491.3) (85.1) 0.0 0.0 ©.1)
ROIC 415 8.67 10.37 24.55 24.13 i X = 0.0 (15.4) (8.6) (34.5) (34.5)
SxHeE& 54466 45310 33032 225.04 167.58 d3ze 5 (198.7) 46 56.0 398.7 3521
=5 & 368.18 29964  213.56 106.28 56.03 Unlevered CFO 208.5 420.6 469.3 754.1 7145
O|XtEAMHH & (HH) 2.75 417 3.62 8.48 8.21 Free Cash Flow 61.2) 142.1 2852 429.6 4357
TtE: O3S At
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EXojd W U W S8 12|18
H/GEQN
niEIEe
it EXo|H 25x7t
() I PRTSIT _ amTp = T T 3 £ 1/%|x
900,000 ome T 2121 BUY 800,000
800,000 21115 BUY 450,000 -36.91% -29.89%
700,000 21113 BUY 300,000 -24.00% -24.00%
20.11.1 BUY 240,000 -20.12% -5.63%
600,000 2083 BUY 140,000 -13.91% 8.93%
500,000 20.8.1 1 B - -
400.000 19.8.1 BUY 240,000 40.32% -25.83%
- 0, — 0/
300,000 19.1.30 BUY 210,000 23.96% 9.29%
B e P
100,000
0 T T T T T T T T
19.01 19.04 19.07 19.10 20.01 20.04 20,07 2010 21.01
SXtga UAANG X T H[2FA|
o EXO|HO| QU7|7H FHY O|F 121UE 7|EOE X §
. 7lee g5 . delo) gE
BUY(Ol4)_SEF717F HEIE Cid] 15% O 45 0431 Overweight(H| 5HTH)_YEX| 47t EXHX| 4 TiH] 15% 0\ g5 o
Neutral(E2)_SEZIE BT} O] -15%~15% S Neutral(E2))_ QEX| 27t HIHX| & C| -15%~15% St
Reduce(i =) SHFI17F It THH| -15% O O 7t5 Undervvelght(t'\%éﬁ)_@%ﬂ#—ﬂ TI{R| 4= THH| -15% O] OF 7t5
S5 s BUY(@H<+) Neutral(3&l) Reduce(Ul &) oA
ZGEXEO| 1|2 92.16% 7.84% 0.00% 100%
* I &Y 2021 019 28Y
Compliance Notice
¢ =2 XEE AP O AERIY)E XIRY APt HHUIe] Kol Oo|Lt 2TVt 2HY S K| Qikon, EolIof 9f B HrFoto] Aojigd oAl ZPgorA&UTt
* B XgE 7|UEXIL S H X0 AR Mg AFdOl elsU Tt
¢ FAE 20219 1Y 31 HXY OHTYALY] XS 19%0 2] ot UX| r&UTh
¢ 2XtRE AP ORI AE(RAY)E 2021 1 31 HXf OHTYAIY RIHEHES ER0tD QX syt
£ ZAMEE 10| £Xj0| B NB3Y 2502 FYeigton, ofuiYt FLO|E P& BT I UIE § 4 SEUCH EU £ XE0| +5L LGS AT Y A0t E 9 Hue 2o
T 0|, 1 EHOIL RS B 4 GLoOR EXIXF XK T Molvlol HFEYS OAI7| BRI Tfeh oYt 30T & Xt2E 12Mo| FAIExte] Zdjof Chgt WA el
A%fo] FYKIRZ A8 4 YBUC,
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