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o= Helolo £0|9]  EPS(8) SUE BPS PER PBR  EV/EBITDA ROE g
(e (XIHh=3)  (XIHiS= (%) () (HH) (HH) (HH) (%) (%)
2019 49632 13820  1,036.5 7,549 15.6 63,008 124 15 6.7 12.4 230
2020E 53206 14679  1,111.8 8,098 6.8 60,822 10.3 14 59 13.1 26.4
2021E 54449 15102  1,151.8 8,390 3.6 64,683 96 13 5.3 13.4 24.1
2022E 54217 14846 1,324 8,248 1.7 68,223 9.8 1.2 5.1 12.4 2238
2023E 53987 13830  1,053.3 7,672 -6.9 71,015 105 1.1 4.1 11.0 21.1
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(Mg 1Q19 2Q19 3Q19 4Q19 ‘ 2019 ‘ 1Q20 2Q20 3020 4Q20E ‘ 2020E ’ 2021E ’ 2022E
of= 1,185.0 1,257.8 11,3222 1,198.2| 4,963.2| 1,1784 1,3188 14634 1,3599| 5320.6| 5444.8| 54217
KT&G 658.7 812.6 7234 7479 | 29426 661.3 908.1 908.8 8949 | 3,373.0| 3,460.6| 3,393.1

LY 4476 4885 514.1 4596| 1,909.8 4350 472.0 529.4 4474 1,8837| 18650/ 1,863.1

s 2|kl 131.4 189.2 113.1 101.6 535.3 116.9 2241 2343 175.3 750.6 866.9 | 1,001.3

HEM S 79.7 134.9 96.2 186.7 497.4 109.4 2119 145.2 2722 738.7 728.7 528.7
KGC 398.7 306.3 426.6 2721 1,403.7 391.1 2776 422.4 279.2| 1,370.2| 1,383.1| 1,402.5

IS A 365.0 276.7 390.6 238.1| 1,2704 355.2 2519 388.6 2418 1,2375| 1,237.1| 1,242.0

sl 337 29.6 36.0 34.0 1333 359 256 338 374 132.7 146.0 160.6
|E} 127.6 138.9 172.2 178.2 616.9 126.0 133.2 132.3 185.9 577.4 601.2 626.1
(% YoY) 11.0 12.3 11.8 8.8 11.0 -0.6 4.8 10.7 135 7.2 2.3 -0.4
KT&G 15.1 15.2 9.0 9.5 12.1 0.4 1.7 25.6 19.7 14.6 2.6 -1.9

=LHEY 10.5 25 37 -0.2 39 -2.8 -3.4 3.0 -2.7 1.4 -1.0 -0.1

sff 2|l -0.7 27 21.1 -19.8 -0.2 -11.0 18.4 107.1 725 40.2 15.5 15.5

25t S 128.2 200.8 28.8 95.0 98.8 37.3 57.1 50.9 458 485 -1.4 -27.4
KGC 1.4 5.0 55 14.0 5.7 -1.9 -9.4 -1.0 2.6 -2.4 09 1.4

ILhB A 09 35 4.4 14.0 48 -2.7 -9.0 -0.5 1.6 -2.6 0.0 0.4

BHQ|Z A 7.0 21.8 19.2 25.9 18.0 6.5 -135 -6.1 10.0 -0.5 10.0 10.0
J|E} 25.2 134 50.8 -1.1 18.9 -1.2 -4.2 -23.2 43 -6.4 4.1 4.1
o=t 498.4 5154 560.8 5140 2,088.6 497.6 561.4 635.3 601.2 | 22956 2,365.6| 23647
(% Yoy) 15.0 1.4 16.8 11.8 13.8 -0.1 8.9 13.3 17.0 9.9 3.0 0.0
IHERTHE (%) 421 410 42.4 429 421 422 426 434 442 431 43.4 436
=302 686.6 742 4 761.4 684.2 | 28746 680.8 757.5 828.1 758.7 | 3,0250| 3,079.3| 3,057.0
(% YoY) 8.3 13.0 8.4 6.6 9.1 -0.9 2.0 8.8 10.9 5.2 1.8 -0.7
I=Z£0[2E(%) 57.9 59.0 57.6 57.1 57.9 57.8 57.4 56.6 55.8 56.9 56.6 56.4
THEH| 3384 3434 379.0 431.8| 1,492.6 365.7 362.7 3935 4352 1,557.2| 1,569.1| 15725
(% YoY) 49 27 9.7 15.4 8.4 8.1 56 3.8 0.8 43 0.8 0.2
THIHH|2(%) 28.6 27.3 28.7 36.0 30.1 31.0 275 26.9 32.0 29.3 28.8 29.0
30|y 348.2 399.1 3825 252.3| 1,3820 315.0 394.7 4346 3235| 1,467.8| 1,510.2| 1,484.6
KT&G 252.7 3399 2849 269.8 | 1,147.2 249.9 369.9 3536 326.3| 1,299.7| 1,3104| 1,2789
KGC 91.2 437 80.1 -9.2 205.8 71.1 20.1 81.4 -9.4 163.1 166.7 1711
2|Et 4.2 15.5 17.5 -8.8 28.4 -5.9 4.8 -0.4 6.6 5.1 331 34.6
(% YoY) 11.8 236 7.2 4.4 10.1 -9.5 -1.1 13.6 28.2 6.2 29 -1.7
KT&G 185 23.3 35 12.4 14.2 -1.1 8.8 241 21.0 13.3 0.8 -2.4
KGC -0.7 7.6 -23 X -0.8 -22.1 -54.0 1.6 X -20.8 2.2 2.6
2|Et -31.2 131.7 =yl HH -34.2 HH -69.2 HH = -82.2 554.8 4.4
AAH0|UE(%) 29.4 317 28.9 21.1 27.8 26.7 29.9 29.7 23.8 276 27.7 274
KT&G 38.4 418 39.4 36.1 39.0 37.8 40.7 38.9 36.5 38.5 37.9 37.7
KGC 229 14.3 18.8 -34 14.7 18.2 7.2 19.3 -3.4 11.9 12.1 12.2
2|Et 33 11.2 10.1 -4.9 46 -4.7 36 -0.3 35 09 55 5.5
MNIFole 387.7 4452 450.3 179.4 | 1,462.7 4156 402.0 395.4 322.3| 1,5353| 1,517.1| 1,491.6
(% YoY) 7.8 17.6 25.9 -19.5 10.9 7.2 -9.7 -12.2 79.6 50 -1.2 -1.7
N0 E(%) 327 35.4 34.1 15.0 295 353 305 27.0 237 289 279 27.5
ol 113.9 120.7 1282 61.1 4240 121.7 108.5 117.4 78.0 4256 367.1 361.0
HOINI2(%) 29.4 271 285 34.1 29.0 29.3 27.0 29.7 242 27.7 242 24.2
«=0[¢ 273.8 3245 322.1 118.3| 1,038.7 2939 2935 278.1 2443| 1,109.7| 1,150.0| 1,130.6
(% Yoy) 9.8 22.4 25.1 -6.7 15.6 7.3 -9.6 -13.7 106.5 6.8 36 -1.7
+0[2E(%) 23.1 258 24.4 9.9 20.9 24.9 22.3 19.0 18.0 209 21.1 20.9
X|Hiz0[2f 2730 322.8 320.8 119.8| 1,036.5 293.0 293.1 278.2 2475| 1,111.8| 1,151.8| 1,132.4
(% YoY) 9.7 21.1 239 -11.2 15.0 7.3 -9.2 -13.3 106.5 7.3 36 -1.7
X|Hljz=0] 2 E(%) 23.0 25.7 24.3 10.0 20.9 24.9 222 19.0 18.2 20.9 21.2 20.9
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KT&G (033780)

Income Statement

Statement of Cash Flow

KT&G (033780)

(M%) 2019 2020  2021E  2022F  2023F (M%) 2019  2020E  2021F  2022F  2023E

E=l 49632 53206 54449 54217 53987  HYYE HFsE 10425 2913 14055 13157 15350

HEASIIE (%) 11.0 72 23 04 04 Y7202 1,0387 1,709.7 1,500 11306 1,052.8

EIPl 20886 22956 23656 23647 23546  QUXAA2H| 1778 1989 2059 2179 5171

ESJV 28746 30250 30793 30570 30441  SEXAA2H| 5.0 113 10.7 9.4 8.3

i REL] 14926 15572 15691 15725 16610  SHxt=o 5% -259.8  -1,028.2 55.6 -209 -154

A0y 13820 14679 15102 14846 13830 EXgs ¥3s= 4592  -3354 -2168  -359.1 389
FHo|UE 27.8 276 277 274 256  QEXIMOZIHCAPEX) -2223 <2521 -3000  -400.0 0.0
2829 829 1251 1286 1286 278 EXRAQUA(EI 1556 -60.0 333 1.6 39
Za/207| %29 15 24 43 43 00 M2Ys ¥IsE -632.2 -821.3 5926 -6275 -721.3

J|EtEgelEy -3.8 -60.1  -1259  -1259 00  xYzo =% -62.8 -354 10.0 0.0 -70.7

HEA LA 01 14627 15353 15171 14916 14108 X9 53} 15.3 0.0 0.0 0.0 0.0
HOIAH|& 4240 4256 3672 3610 3580  #29 ZoHU4) -417  -8650  596.1 329.1 852.7

Y2109 1,0387 1,097 1,1500 1,1306 1,052.8  J|x%3E 9330 8913 263 6224 9515

XefFFxE 0|9 1,0365 1,111.8 1,518 11,1324 10533  2|uaZ 891.3 263 6224 9515 18042

Balance Sheet Key Financial Data

(HY#) 2019 2020 2021E  2022E  2023E 2019 2020E  2021E  2022E  2023E

QEXpA 64172 60514 64783 67991 76319  ZYOHO|E|(Y)

HIYHI LT 8913 263 6224 9515 18042  SPS 36,151 38,754 39,659 39,490 39,323
UE R 9411 10681 10310 10292 10248  EPS(X[Hj=Z) 7549 8098 8390 8248 7,672
Ik ey 24472 27776 26810 26763 26649  CFPS 12,556 12,561 12,507 12,364 13,900

HIRE R 42949 45741 46142 47753 42461  EBITDAPS 11,398 12,222 12577 12,469 13,900
xR 1,753.4 18121 18961 20682 15512  BPS 63,008 60,822 64683 68223 71,015
YR 89.7 89.1 785 69.1 608  DPS 4400 4800 5000 5200 5400
EXpRpA 13530 14174 13841 13825 13786  Hig20lE(%) 47 58 6.2 6.4 6.7

WA 10,7121 10,6255 11,0926 115744 11,8779  Valuation(Multiple)

REEH 1,600.1 1,852.1 1,791.0 1,7880 17101  PER 124 103 96 9.8 105
T2 62.1 70.5 68.1 68.0 67.7  PCR 7.5 6.6 6.5 6.5 58
ERI ] 27.1 23.5 23.5 235 235 PSR 26 2.1 20 2.0 2.1
REYYIRH 24.2 70.7 70.7 70.7 00  PBR 15 14 13 12 1.1

HIR 2K 406.1 3666 3653 3647 3634  EBITDA 15648 16780 17267 17119 19084
AR 0.0 0.0 0.0 0.0 00  EV/EBITDA 6.7 59 53 5.1 41
oI 91.0 13.8 23.8 23.8 23.8 Key Financial Ratio(%)

EhEY 20062 22187 21562 21527 20734  APJ|X=0|UE(ROE) 124 13.1 13.4 12,4 11.0

Tted 9550 9550 9550 9550 9550  EBITDA 0|9 315 315 317 316 353

THeEYoz 499.3 4993 4993 4993 4993  ExfH|g 23.0 26.4 24.1 228 211

7|EHEZO| A -1106  -151.3  -151.3  -1513  -1513  Z8HYHE 0.1 0.1 0.1 0.1 0.1

RIS 76257 75791 87109.2 85951 89784  O[REAHE(x) 201.7 212.8 2143 209.2 258.2

HIX| e X2 55.4 56.4 55.8 55.3 548  DIEMHPYHEX) 5.4 53 5.2 5.3 53

23 87059 84068 89363 94217 98045  MIXAMITE(KX) 20 20 20 20 20

Meritz Research 3



Company Brief

Compliance Notice

2 AMNEMIEE MBAIA AN MESE Aol SlELICH YAs AEAEY S 2 ZARRAXR0 AgE 52 X2S 1% 0ld ERat UX| ELc
2 X=2E &é@ ofde|AE= X=2&EY SiXf i E5ut XA olsiatAI7t eigUc 2 K=o AXE WE2 2019 oig Tt Hrdsta U,
Q0| 2ofot 0|t 7Y glo] Ao MAletA| AMERASS HOIFLC
2 lzs Exitisel SxipTel 31t se HemBe 2o yEse MBYUL. B xR0 +2H WSS YA 2AMIMES] FPRIRH A}
Ll o~ Uom HMOo|Lt HY2 HBASHK] AELCH 2 XI=E 0[8sthe 82 2 IES&} et EXto| 2E 2FEe Aol HHO = SHA|Z| HEELICE
oatd ofmet 40z 2 XtEs SXt Zujet Est BA MAX|el SUXEE MEBE 4 QiU 2 ZMRMXE= GAF T20l| Shote] HiE ==
X222 A 513 glo] AL Ofod, Bz E 4 gigLd
EASE BHAIR 0193 0 16 ULE J|F HE AR E2le|A vl
71 &% 20E7 FHIIEY AW 127t HEETI0H| SEES9| oy SE,AUES 90| Extel HiE
ey Buy FH7IEY 2 10 BHEETHHE] +20% Ol ot 82.2%
A 14E7 - % P
EEHHEEJ Hold FHVIEY M 14t HEEIME —20% O] ~ +20% 0|2t =2 178%
[«) o-d _ _
Sell FHI7|IEY XM 147 BREIE] —20% 0|2t Of5= 0.0%
Abed AZIESH7|Z Aol AIRHIE ] BRH1E9 Hals &H 2000 Y 3Y J|Fo=
. . A2 1E2 SBEXAE Oistof
&_17%%‘ _ Overweight (H1Z2ttH) ZEe 229 Exsg0 g
X Cl =%
A|oX‘T HH‘ 3 [S)=] Neutral (7<3|)
Underweight (HIS&A)
KT&G (033780) £253HF L8 * HHEL LA 110/, SXISTHE Jalne 285 e T
HE3Y 24 EXtolA YL HEX 12| S(%)*
g 4 e Sl 231 9 HYF} HE0|
(%) B HAEFA)
2018.11.21  AiEN Buy 140,000 ZH2 273 218 &
2019.11.21 14 Aot -332 295 0000 - KT&G HEE
20200302 MYER|T Buy 125000 ZHL -38.4 -31.7 '
20200429  AHEM Buy 107,000 2L - -
140,000

o000 7%

19.1 19.7 20.1 20.7 211

4 Meritz Research



