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30 + ALY WTI 602 26 - —o— Trimmed Mean CPI 16%: YoY
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XIZ: Conference Board, US BLS, M2 ZZH 2|MA|AIE XI&: New York Fed, US BLS, M2|=53 2|MRMEH
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2012~19 Core Svc CPlw/ 12m time lag SX T AD{ToH C|E2)0|E (R)
25 24 - Rt AHO) C|Z2o|gf (2) 102
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S, y = -0.4467x + 1.2395 22 A 100
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© ~
5 18 h 96
L5
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Unemployment gap = €&/& - NAIRU (%p) M2 3 "4 15 M6 M7 Y8 9 20 21

XtZ: US BLS, US CBO, MI2|=5H 2|MRIME]

XI&: US Census Bureau, MZ|=5¢ 2|MX|ME
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o= AFES, I 28 28] 71Aanet gy E/
2l Q (pent—up demand) 7} A7) st 2AE ¢ Q= 7HA 9
Fso] @)t U AH|AE7Le} PCEE7FE Fed? B3 507, &2 71 9]

5
2 30129 AA5HS FAUL. ol F18) /F5e Yol otk o)sen)
S 27} %

JLE YA[Hojn] FAA QZ3| o] Ao glojA= 12¢¥€ FOMC 7133 AL A% 2 g9 oFo] ofg] g AF3

of Bhg3}A| oH=rhe Ho| vp Qleh whg ool wels Fa FelEE Addd w=gle 1) 183 dA A

Az dB o1Z ol ghgo] gt 7P o g AdE shsAol AdHol, 2) 1
3 Erpso® Ao gEHd) ayA] otk Zlo|tt

0= S0l MY HdMA (2021 13)

(% YoY) —o0— CP| PCE

—o— Core PCE

30 4

25 4

20 4

1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 4Q21 1Q22 2Q22

QIEo|d 2ot THHEoIFel Fa A LHE

o (12 14Y =Z2IAHD ZAH) As the pandemic recedes... there
could be exuberant spending and we could see some upward
pressure on prices. By the way, at the same time we will see
measured inflation go up because of the lapse below readings in
March and April of last year. But the real question is, 1) How large
is that effect going to be, and 2) really be persistent? Because
clearly a one—time increase in prices is unlikely to be persistently
high inflation, and that just is a function of the underlying inflation
dymanics of the US economy... if inflation were to go up for any
reason, it doesn't follow. Inflation doesn't stay up.

® (128 FOMQC) ..that has all the markings of a transient increase in
the price level. So you can imagine that as people really want to
travel again—let's say, airfares—But what inflation is, is a process
whereby they go up year upon year upon year upon year. And if—
given the inflation dynamics that we've had over the last several
decades, just a single, single sort of price—level increase has not
resulted in ongoing price—level increases. So the kind of thing
that the Fed would, would be trigger—happy to? No.

XI2: Bloomberg Consensus, MzZ|ZZ# 2|AX|HIE]

XI2: Federal Reserve, M2|25H 2IMXIMEl Hz|

Meritz Research 10



20214 18 19¢(3h)

FAHE 2024 AHE7| F2(QM,

20224
ol

Stk | Efjolm{F 7HA|

HloH3 ot SaECts Ui
Z 770 2Ag Jo= wt

MERITZ Strategy Daily M=22Z 2.0

S
o

7| AlAIS] BN, Fx= Al

F714Q AN E A o e Betal 7P AE mE Al YERdT

= AL uyEthd, Ao AA A (Summary of Economic Projection) & %
] e}

HE ZANHYS MEsHs Ho| M
|
=

3 AL Q= AGEI Bkl tidt A, dur|EEeld A4 I 5
A59o] o Atrdt

A& A+ AAHAY stlA PCEEZIF 2% "T2" ks Al 20239 22
AAE T lom A WA FEodAke 1 o]FY oz HAYHT(FARE 2024
ZRE7) ). s, HolH R e Q] "HREAE At S 2022 el
Tud Ao oAty AAE 4.2%, PCE 2755 1.9% A3eh= %3k
7hsAdo] stk AT Al HolHFY Aldef A 717 A o) E g Flole}
A=kl

Ak wkek AR 2013~14'd caseolt). QE3 tfst glo|HH L 20143 1€
of Al @A AAAL T 7bsAS Ae AFE 21 20139 599 Holy "HE
E Stk 6~7HE A ot S0ttt A IR A &S,
o] 71t AL &3l BHophs Ud xo 7742 EAY AoE ddsith A%
o] 71 Hth= dovishdt A€ol Zolt},

FRB 128 £+ FXHY (Summary of Economic Projections; &%= ?I&)

(4Q/4Q, %) 2020 2021 2022 2023 7|
AE GDP 2.4 42 3.2 2.4 1.8
HYUE (%) 6.7 5.0 42 37 4.1
PCE 1.2 1.8 19 2.0 20
Core PCE 1.4 1.8 1.9 2.0 -
ArIZ a2l (VY %) 0.125 0.125 0.125 0.125 25

X}2: Federal Reserve, M2| 25 #H 2| X|ME]

HE Xpitnh HQAHA T 30| HO|HY HP A &oiZHZ0| ofldst= EllO|mE AIE = 1H22
(= g3) EXpAH 2Ot (Mdge/g) MBS u 2K
50 - QE3 7HA| (12.9) HA3| 2|3 Tapering 72+ K T 22|Q1A 140 -
’ =AY 4509 Hof/e A4(135.23) | (14.1E€~10%) (15.128)
45 MBS: 4009 &2{/¥ Taper tantrum J{ 120
100 1 400 40.0
40 A
35 4 /
3.0 4
25 4
2.0 T T T T ! ! !
121 127 "13.1 137 141 "147 '151 '15.7 1H21 2H21 1H22 2H22 1H23 2H23
Xt&: Federal Reserve, H2|Z5H 2|MX[ME] Xt=: New York Fed, “Survey of Market Participants” (Dec 2020)
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239l THoHA 2014 917912

S0{Ll= BAfLe0E 22|FS2 OfLICt (Financial Times)
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YIE: Why US rates will continue to remain low for longer -Financial Times
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