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S| 4Q20 Preview: ‘A7’ ‘MA’ 5}= o]F

SYE/ MRl 4Q20E: OHE 2% 1,53021(+7%), SY0[ 2,5962(+8%), #0[2! 173124 (+30%)
Analyst 8t'r2| SINE: Y TR US (M| +1% vs. AR -35%; Z2 +46% vs. A +30%)

02. 6454-4892 - = = o
o haamertts cokr *4Q20E BT A HRE 22%2, ZUAL 5 19 52 oy (KIS ofzf AR)

RA Hea MEtES ma|o|d Sl + Hool2 EXpME + mjx|Z gty
02. 6454-4887 Hic Z¥y 2 0o oYY 22 i 2 FH

esjung@meritz.co.kr

Buy 4Q20E Rt 4EF

HMYZT} (12 42) 2,000,000 2 LGMEAL2 2020 427 OHEY 22 1539%2(+7.0% YoY: 0[5t YoY), FEO|
SRt (1.12) 1,560,000 & Ol 2 506 R(+7.7%), &0[2! 1731912(+30.0%)2 7128 AR of|Asict 7|EH|
4503 28.2% g SA40| met a=el &% 20| INUCHAQI9 XMAEMRRE 3393 HAH).
KOSP! 3,125.95pt AQ20E RYsH OIES JEAZ SEE BdEAolnh BAl Tl +'2 &%
e 2abuinE HEg, £22 o0f A0 AN ZNE FYolch

i ENES 1562015

%%f*ﬂ'xlﬁ 59-83:4 [BIAZ] nfEotnt Fojoleloz Z2h 1R 37852 (+3,1%), 22190 R(+38%)2 =
o esrl 16450008/ 068 oo ABICE T AL0IM ARS SOt thEel BR2 YSSIAC, St B2
bl = 500.6242 DEJF OZCHEA MA +0.8% vs, AR —351%, &= MAH +461% vs. AR
FQEZ(%) +30.3%). 4@20 5= UEA2 409193S 7ISsHH, &= oA StEE Aol
P e 22%5 710, T Ol HE2 of=AUAILY| HRB(21%)S Hotd Ho|ct
T. Rowe Price Associate 2| 35 QI 5.25

[MERE] 01EY 4,307 R(+25.9%), SHO|2] 159A(+72.5%)2 O ASict, &9

]|
TS E(%) 1744 678 129H¥ _ _
e 07 a0n 169 ol FEAXACL T2l fE HIZ BTl ME UA JfM) =ojol= 220l
= T . . . _ _ _
ACHzEo} 120 <171 -180 7|0 B7H= SXpHE) 2 mx|ed 27| 9rE(= 2a|X] Stoh)ol| =,
s [S2] 0I5 3448H(+3.0%) SY0| 27A-(H+22.5%)S FHESICE 10pxIQ|
(12 Lonnae v A5 AN B OHE B7P7F O S 0IB A
2,000 - AALX|(R) 4,000
1,600 o =
EXtolZd Buy(RX) & XMEZFIt 2,000,000 (45 HMA|
1,200 -
w00 | 2650 LOMERIZ the Exiel2t BuyS SXIsin), HUFIHS 2000000822 ¥
200 | SICHEPS HEE: 2021E +2.2%, 2022E +4.4%). [}AE] 9o A%l [MEEE]
; ‘ ‘ Lo wolol 2 xlezel EY, (23] HIZ A S4ET 5 off AR
'20.1 '20.5 '20.9 '21.1 9|)&!9| O:ix| |,O-||:_|, |:lH _| % —%—idél-c-r
1 ET I T o] #0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE g
(Mei) (RIEhF=F)  (KEiEF (%) () (tH) (tH) (tH) (%) (%)
2018 6,747.5 1,039.3 682.7 42,466 123 198,221 259 5.6 15.7 21.0 46.8
2019 76854 1,764 778.1 48,337 137 234,042 26.1 5.4 15.0 203 53.3
2020E 7,904.0 1,224.2 830.8 51,544 70 261914 314 6.2 18.0 18.9 44.7
2021E 8,474.5 1,320.8 938.5 58,236 126 302,268 26.8 5.2 16.1 18.8 39.9
2022E 9,209.5 14722 1,052.8 65,328 122 347,536 239 45 14.4 18.3 355
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LGAEHA 4Q20 41F Preview
(Med2) 4Q20E 4Q19 (% YoY) 3020 (% QoQ) MM (% diff)
o= 2,153.9 2,0133 7.0 2,070.6 4.0 2,102.7 2.4
Fole 259.6 241.0 7.7 3276 -20.8 263.5 -1.5
X|tHz0] 2| 173.1 133.1 30.1 227.2 -23.8 162.9 6.3
%0[2UE(%) 12.1 12.0 0.1 15.8 -38 125 -05
AR LGYEHY, H2lZ5H 2| MAME
LGEAY o2t A 33K ¥
47 3% | ol %3 | B2 (%) | A
(loig)
2020E 2021E ‘ 2020E 2021E ‘ 2020E 2021E ‘ 2020E 2021E
Bl 7.904.0 8,474.5 7,948.0 8,599.4 ‘ -0.6 -1.5 7,852.5 8,741.3
Yol 1,224.2 1,320.8 1,222.4 1,348.2 ‘ 0.1 -2.0 1,228.3 1,388.7
20/ 830.8 938.5 816.1 918.1 ‘ 1.8 2.2 825.5 942.3
AtE: He|2EH 2|MRIME
LCEEHY HYFIt =
(Al Y, %) NOPLAT Target P/E HFYOLAl HIT
A7 29,938
SR 682 386 26,312 22Y Peer W72} X8
HeEE 144 12.8 1,850 229 Peer Hratol 50% &l Mg
28 153 11.6 1,776 ZH|E’d At Implied PER Mg
= APy 29,938
A 2 14,660
=HHZEI () 2,042,206 2,000,000 HHHZ
ST} (R) 1,560,000
45013 (%) 28.2%
Rz LGHEAZ, HE| =53 2l MAIME
29 YE 2HE YN A 9 Valuation
Sl ors | T | @woll | #oly | PERGN) | PBRM) | ROE(%) | EV/EBITDACH)
(=g 21E ZZE‘ 21E ZZE‘ 21E ZZE‘ 21E ZZE‘ 21E ZZE‘ 21E ZZE‘ 21E 22E
LGM=AY 24,364 | 8475 9210 1,321 1472| 913 1,024| 275 246| 52 45| 183 179| 161 144
Otz I A| T 11,867 | 4761 5213| 358  433| 251 310| 496 398| 31 29| 56 66| 170 158
L'Oreal 229,439 | 40,661 43367 | 7,628 8323| 6022 6547| 380 351| 53 50| 140 144 232 220
Estee Lauder 103,151 | 18,705 19,929 | 3,472 3,878| 2543 2,841| 410 36.1| 161 17.2| 454 464| 245 220
Kao 39,778 | 15,339 15864 | 2,142 2329| 1526 1,653 260 239| 40 37| 155 160| 133 125
Shiseido 28,2891 10,926 11,750 597  989| 390 669 - 435| 56 51| 83 123| 233 178
Atsto|xist 4278| 1,388 1,567 100 152 83  121| 493 354| 36 34| 70 95| 320 247
B (FUAL =) 386 348| 46 43| 112 131 233 198

Z Ha 22 Outlier HQI5H A&
A2 Bloomberg, MZ|=ZH 2|MAIME
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LG =42t (051900)
LR 4K Fo| o Heg

(A48, %, %p) 1Q20 2Q20 3020 4Q20E| 1Q21E  2Q21E  3Q21E  4Q21E| 2020E  2021E  2022E
o= 1,896.4 1,783.2 20706 2,1539| 19766 19467 22052 23460| 79040 84745 9,209.5
SHEE 1,066.5 9233  1,143.8 1,3785| 1,1129 1,0688 1,2593 15381 45121 49790 55789
Mg E 479.3 462.2 508.8 430.7 500.1 465.6 510.3 4471| 1,881.0 19231  1,999.6
=] 350.5 397.7 418.0 344.8 363.6 4123 4356 3609| 1,511.0 15723 16309
3 685.8 496.7 725.2 7114 681.9 593.6 791.9 791.8| 26191 28593  3,224.2
Al 387.1 240.1 488.4 452.6 406.9 339.9 559.7 5340| 1,568.2 18406 22087
H 24 298.6 256.7 236.8 258.8 275.1 253.7 232.1 257.8| 10509 10187 10156
32| 380.7 426.6 418.6 667.1 430.9 475.2 467.4 746.2| 1,893.0 2,119.8 23547
Ea 184.5 219.0 204.4 409.1 226.1 255.9 236.5 4639| 10170 1,1825 1,345
= 1411 163.1 158.7 336.0 176.4 192.4 187.2 386.4 798.9 942.4  1,083.8
= 20.4 231 20.8 389 235 25.7 225 40.8 103.2 112.4 1237
J|E 22.9 32.8 24.9 34.2 26.2 37.8 26.9 36.7 1149 127.6 137.6
o= (FololL) 100.0 100.0 100.0 100.0 107.0 107.0 107.0 107.0 400.0 4282 456.9
JIEt 196.2 207.6 214.2 258.0 204.8 219.2 2309 282.3 476.1 509.2 552.7
Fo|d 3337 303.3 3276 259.6 346.3 3315 355.7 287.4| 172242 13208 14722
st 2218 178.1 197.9 2219 2348 2133 225.4 246.1 819.8 9196  1,046.5
(s 65.2 63.2 66.7 15.9 62.4 53.5 63.2 15.6 211.0 194.7 210.0
=X=3 47.0 62.0 63.1 21.7 49.1 64.7 67.1 25.6 193.8 206.5 2158
gg/o/o/Z 17.6 17.0 5.8 2.1 17.5 17.0 16.1 12.2 15.5 5.6 16.0
SHEE 20.8 19.3 17.3 16.1 21.1 20.0 17.9 16.0 18.2 185 18.8
WegE 13.6 13.7 13.1 37 12,5 11.5 12.4 35 11.2 10.1 10.5
=X1 13.4 156 15.1 6.3 135 15.7 15.4 7.1 12.8 13.1 13.2
=09 230.6 199.9 227.2 173.1 249.0 230.0 257.8 201.8 830.8 9385 1,052.8
=0|AE 12.2 11.2 11.0 8.0 12.6 11.8 1.7 8.6 10.5 1.1 11.4

(% YaY)
o=y 1.2 -2.7 5.4 7.0 42 9.2 6.5 8.9 2.8 7.2 8.7
IEE -6.4 -16.7 -1.5 3.1 4.3 15.8 10.1 11.6 -4.9 10.3 12.0
WegE 19.4 346 26.9 259 4.3 0.7 0.3 38 26.4 2.2 40
=X1 5.0 46 3.7 3.0 37 3.7 42 47 4.1 4.1 37
2u -14.2 -347 -9.3 -2.5 -0.6 19.5 9.2 11.3 -15.2 9.2 12.8
A -16.3 -45.2 -1.7 0.8 5.1 416 146 18.0 -15.1 17.4 20.0
HIEA| -11.2 -20.5 -21.9 -7.8 -7.9 -1.1 -2.0 -0.4 -15.4 -3.1 -0.3
L] 11.7 225 16.0 9.9 13.2 11.4 1.7 11.9 14.3 12.0 11.1
B -6.3 18.4 21.7 46.1 225 16.9 15.7 13.4 22.5 16.3 13.8
0l= (Rollol=) - - 136.2 -27.4 7.0 7.0 7.0 7.0 1.1 7.0 6.7
|E} 17 -3.4 9.0 10.0 35 5.2 8.0 10.0 4.5 7.0 8.0
gdoly 36 0.6 5.1 7.7 38 9.3 8.6 10.7 4.1 79 115
g20/%E 04 06 0.0 0.1 -0.1 0.0 03 02 02 0.1 0.4
SFHE -9.9 -21.3 -6.8 38 5.9 19.8 13.9 10.9 -8.8 12.2 13.8
YeE8E 50.4 1245 47.1 725 -4.3 -15.4 -5.2 -1.8 67.4 -7.7 7.8
8= 451 30.4 15.2 22,5 4.5 43 6.3 18.0 27.1 6.5 45
=0/ 32 -4.0 6.5 30.0 79 15.1 135 16.6 6.8 13.0 12.2

HE| =S 2lMAIME
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LGYHY MA| DHEY vs, JLH HAIE 0HEH LCEAHY F= HEN vs. T3 2YE AD{TOY
(% Yov) LG M OiEY (% Yov) LG S= oFyE oiEY
U MM of=Y S SPEHE AD{mtog
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2 LGYEAY, HE =5 2IMRIME] E LGYEAY, HEZZFH 2IMAIWEH
LCYEAHY YEEE IHEY & SYH0|YE LCYEIY Ye8E 2 HEN
(M) YREE E (%) (Ad2l)  m— X2 m— 0] 0|2 (%)
—o— OPM(R) J|Et pIv=E=]
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LCHEHY 22 EY Y JYUOIYE LcEgHY S8 22E HiEY
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A= LGYEHY, HEl=5H 2MAIME]
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LG -d=d (051900)

LG deH (051900)

Income Statement Statement of Cash Flow

(%) 2018 2019 2020E  2021E 2022 (M%) 2018 2019 2020E  2021E  2022F

E=l 67475 76854 79040 84745 92095 FYUE HIsE 8171 1,1396 9715 11496 1,296.3

HEASIIE (%) 10.5 13.9 28 72 87  o7|20/Q(24) 692.3 7882 8443 9509 1,066.7

oy 26964 29173 29956 31751  3,4295 DY 2] 135.7 2239 242.0 247.2 2547

ESJV 40511 47682 49084 52993 57799  SEXAMH| 218 271 242 13.1 14.4

bt UL 30119 35918 36842 39785 43077 2o =% -154.4 157 -150.6 616  -396

Foly 10393 11764 1,2242 13208 11,4722 @ EXEs H35E -4303  -4614  -657.3  -5105  -639.8
AHo|dE 15.4 15.3 155 15.6 160  QEXIAOZIHCAPEX) -356.3  -326.1  -4558 -3940  -497.0
2829 6.2 07 28 -31 34 EXXAIZAEI 471 54 34 54 -6.4
E SN Pl -13 6.9 6.9 6.9 69 MPEE WISE -3780  -429.4  -4665  -2535  -2795

Ity el -75.7 -90.6 -74.5 427  -377 K29 5% -1201 2163 -2235 -550  -56.0

HEA LA 01 9560 1,092.1 11538 1,2820 14381 X2 Z3t 0.0 0.0 0.0 0.0 0.0
HOIAH|& 2637 3039 3096 3311 3715 &2 EoHU4) 105 2505 -1485 3856  377.0

@olz01Y 6923 7882 8443 9509 11,0667  7|x¥Z 386.2 3966  647.1 4986 8842

XefFFxE 0|9 6827 7781 8308 9385 10528  J|¥E2 3966 6471 4986 8842 11,2612

Balance Sheet Key Financial Data

(HY#) 2018 2019  2020E  2021E  2022E 2018 2019 2020E  2021E 2022

QEXpA 16912 21631 20791 26299 31366  FYOHO|E(Y)

HIYHI LT 3966 6471 4986 8842 12612  SPS 432,031 492,081 506,078 542,602 589,662
W ENE 556.1 611.1 6233 6794 7201  EPS(A[Hj=Z) 42,466 48337 51544 58236 65328
by 6148 7463 7911 8781 9484  CFPS 77,656 92,206 93,718 98948 109,226

HIRE R 35847 43306 47675 50066 53678  EBITDAPS 76,622 91,395 95420 101,234 111,497
xR 18133 20360 22721 24189 26612  BPS 198,221 234,042 261,914 302,268 347,536
YR 15450 1,787.3 20150 21019 22145  DPS 9250 11,000 11,783 13271 14,887
EXpRpA 62.8 64.3 67.0 724 788  H{ZAE(%) 08 09 07 09 1.0

PNEY 52759 64937 6846.6 76365 85044  Valuation(Multiple)

REEH 13589 17712 11,6246 1690.2 17468  PER 259 26.1 314 26.8 239
T2 215.6 290.7 305.2 326.6 3429  PCR 14.2 137 17.3 15.8 14.3
Rz 2108 2876 2582 2282 2002 PSR 25 26 32 29 26
REYYIIRAH 1635 1036 0.0 0.0 00  PBR 56 54 6.2 52 45

HIR 2K 3230 4854 4897 4868 4821  EBITDA 11967 14274 14903 15811 17414
AR 99.9 300 300 30.0 300  EV/EBITDA 15.7 15.0 18.0 16.1 14.4
oI 7.1 36 23.6 13.6 13.6 Key Financial Ratio(%)

2xEH 16819 22566 21144 21770 22289  API|XH20|UE(ROE) 21.0 203 18.9 18.8 18.3

Tted 88.6 88.6 88.6 88.6 88.6  EBITDA 0|25 17.7 18.6 18.9 18.7 18.9

THeEYoz 97.3 97.3 97.3 97.3 973 Exflg 46.8 533 447 39.9 355

7|EHEZO| A -121.6 -96.6 -57.3 -57.3 573 38H8RHE 0.2 02 0.2 0.1 0.1

0jgyeiz 35634 41749 46221 53371 61392  O[XEAHIS(x) 102.5 84.8 939 1455 1816

HIX| e X2 82.0 90.4 91.6 104.0 117.9  HEMAESHEK) 125 13.2 12.8 13.0 13.2

e 35940 42371 47322 54595 62755  MIXAMEHE(X) 11.6 113 10.3 10.2 10.1
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Compliance Notice

=2 ZANEARRE HEAOIA AP HSE AFO| FEUCE YAls MRAdY ol 2 ZAZMA=0 g 552 XNES 1% 0ld ER/6iL UX| sHch
2 =2 ’36@ ofd2lAEE X=AgY ol sig S5u A oA Qg 2 K=ol Ztd WE2 2012 s Fefoh Hdstu ASH,
Qo] B YHO|Lt 2 ol Mo FHSH AHY=AUS QIBHLCE

S 300
ool a0t == dEMsSe SHez HiZdHe Azt 2 X=o

2 A2e EXXEY SAHH 2 UE2 DM 2 MAMIES FHXIZA At
LME 4 Qlon HEYO|LL M2 BXEIX| AiELUCHL 2 XRES 0I85Ee B2 &2 Irﬂﬁt LB EXIO| AF AW XHAl9| WHO2 SHA7| BRELICH
et ofdst ZR0= 2 Xt2e SAF Zutet ost g MAe] SRR ABE 4+ QgL 2 ZARAXRE DA 22 Stete tHzEe=
=2 GAt] 52t glo] SAL tHe, i 2 4 gi&Lc
EASE BHAIR 0193 0 16 URE J|F HE AR S| HIg
71 B3 R2IfE7 FHIIEY AM 17t BREII £HE=e oy SHQUES o) EXtol Hlg
IR Buy FHVIEY 2 1R BHEEIHHE +20% Ol ah4 82.2%
RSP =Fd) = % | o7t |
ZoitHH| 353 Hold FHM7IEY =M 17t HHESIIHE| —20% 0f4h ~ +20% 0|2t =2 178%
Sell FH7|IEY XM 147 BREIE] —20% 0|2t of= 0.0%
At APIBAU | A AIRHIE thH| EREIES| HatE 5 2020 128 31U 7|Ee=
. ) _ 2 197t 3 8FAE0 tstod
&_17%%‘ _ Ovenweight (HIZ2tTH) ZEs 229 Expsg0 g
X =
AIZX|CHH| 3 5& Neutral (52))
Underweight (HIS&A)
LG ‘42247 (051900) FASEHE L2 *REFIE AAE 1H0]H, EXISEEHE 1ZE 352 AyE
H{HQ XtEEAl EXto|AH HM™MXJ}  CICHX 12| 2(%)*
HAY 2 £xtolA Pl EER 22| 8(%) O ——
(%) WA AIEA)
20181119 AoiEy Buy 1,600,000 2X[8] 243 -1 @
o X - - = LoME =y
2019.0402 J|ge2|m Buy 1,720,000 ;ﬂl:ﬂl 25.4 155 2,500000 - 3 T
X
2019.12.31 el 2,000,000 1
20200422 ARiEAN Buy 1,600,000 oHe2| -11.9 17 1s00000 M 4,_'
20201005 7|¥ERT Buy 1,800,000 ez -133 -84 o MW
2021.01.13  J|gee|z Buy 2,000,000 B2l - - 1,000,000 1
500,000 -
0 T T T T
19.1 19.7 19.12 20.6 20.1%
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