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Buy 3Q20 Review: X MZ X|&, KAF i £ HOI2 FFEH A
HMH=I} (12 42) 107,000 & KT&G= 2020 37| S&7|E miEM 12 4,63424&(+10.7% YoY), FYole
SR (115) 84,000 ¥ 434621 B(+133 YoY)2 7I=3iCt FHEES AN S+ 2o T2 Y 21l
Ao 27.4% £ 52 7120, SMEES T AME ofzisi2 2RI5H gYedE 3530
KOSPI 2,413.79pt _
Praeety ISy [EHHEE] THEH 90882 RA+25.6% YoY), HY0|2| 353624 R(+24.1% Yov)2 7|
EREEE 13,7202% St =4 Fils 108 4 9% © RSMm MuEE 27t adst Hol
jif*ﬂ; 12 [l ZSSHCH SA TN 19 JHH|(+8.2% YoY vs. AR +7.0% YoY)2 ZA5HH
TS 41.49% _ -
523 #|1/3(X{7} 100,5009/63,600% TEH] M/SE +0.9%pt SCHFICE TR 012 A4 A= 108 S30| 9o &t
RS 312,022 FE M2 4827| AN oA 220l 2 HIo|ct, Sl FHHi:= o|=/2{AloF S
FRFZ(%) SRRl SAMel RE HHE|X| 2t =0 Y0 MEH| +12.8% S&IHC,
2RSS 12.44 S|7F AZ Chgile == A|XF HALS 9 A{xFBH
First Eagle Investment Management, 7.12 717t 2 Hile §5 MY Sdet an2 +566% Yoy S,
7|2 : = = =354
o o a [BUSE] OIS 4226008010% Vo), FYOIS| BUSHHHEH YOS TI=H
FresE - — = - — - _
o} 12 -0 <15k Cf, Z2LH9 Fez X5 HMH DHg% EXIst H=o|L 2E4F IHE Tl
b0t -1 -160  -258 o FMMSME THojof] ==olH ME 29| st FYolES FXIICH
Ep S
N EXto|A Buy X HMHZFE7} 107,0008 S|
@) krec BAmxHE) Y _ ) _
112 3,000 KT&GOI| CHel EXte|d Buy@t A&7t 10700082 & |5._H:f. O+t ME &
EZ2|Q2 2L = AR L X|Hj20] X|& SHEm QmH(M/S 64.9%). @PMI
56 | 2.150 £ So X = JHAIR o2 i A& AE0| JisstE Tl @
20 OolA = HiEER2 4,600R(+200¢ Yov)22 TY EIt J|E HigUE
2 55% $Z0ICt SAl=E MEQ B HiEUE 12%=2 ZOreictH ME L b
0 ; ; L 1,300 ) e
19.11 20.3 20.7 20.11 /40 HZ9| EXt ufEe 6ds| R=sitt
=Y wo|o 20120 EPS (%) sus BPS PER PBR  EV/EBITDA ROE  EfHlg
(M9 (X[uiFEF)  (XHFEF (%) (%) (HH) (HH) (tH) (%) (%)
2018 44715  1,255.1 901.7 6,567 228 58847 155 1.7 8.2 1.4 249
2019 49632  1,3820 10365 7,549 156 63,008 12.4 15 6.7 124 23.0
2020E 53375 14624  1,107.6 8,068 66 62,322 104 1.3 59 129 26.1
2021E 54619 15058  1,150.2 8,378 37 66,157 10.0 1.3 5.4 13.0 239
2022E 54389 14806 1,310 8,238 17 69,673 102 1.2 52 12.1 227
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(Mg ‘ 1Q19 2Q19 3Q19 4Q19 ‘ 2019 ‘ 1Q20 2Q20 3020 4Q20E ‘ 2020E ’ 2021E ’ 2022E
nf=eH 1,1850 1,257.8 11,3222 1,198.2| 49632 | 1,784 1,3188 14634 1,376.8| 53375| 54619 54389
KT&G 658.7 812.6 7234 7479 | 29426 661.3 908.1 908.8 911.7| 3,3899| 3477.6| 3,410.3

2L 4476 4885 514.1 459.6| 1,909.8 4350 472.0 529.4 4642 1,9006| 1,882.0| 1,880.3

el o] (=44 131.4 189.2 113.1 101.6 5353 116.9 2241 2343 175.3 750.6 866.9 | 1,001.3

BEEAM S 79.7 134.9 96.2 186.7 497 4 109.4 2119 145.2 272.2 738.7 728.7 528.7
KGC 398.7 306.3 426.6 2721 1,403.7 391.1 2776 422.4 279.2| 1,370.2| 1,383.1| 1,402.5

IS A 365.0 276.7 390.6 238.1| 1,2704 355.2 2519 388.6 2418 1,2375| 1,237.1| 1,242.0

sielz 4 337 29.6 36.0 34.0 1333 359 256 338 374 132.7 146.0 160.6
2|E} 127.6 138.9 1722 178.2 616.9 126.0 133.2 132.3 185.9 577.4 601.2 626.1
(% Yoy) 11.0 12.3 11.8 8.8 11.0 -0.6 4.8 10.7 14.9 75 2.3 -0.4
KT&G 15.1 15.2 9.0 95 121 0.4 1.7 25.6 219 15.2 2.6 -19

=LHEY 10.5 25 3.7 -0.2 39 -2.8 -34 30 1.0 -0.5 -1.0 -0.1

sff 2|l -0.7 2.7 21.1 -19.8 -0.2 -11.0 18.4 107.1 725 40.2 15.5 15.5

25t S 128.2 200.8 28.8 95.0 98.8 37.3 57.1 50.9 458 485 -1.4 -27.4
KGC 1.4 5.0 55 14.0 5.7 -1.9 -9.4 -1.0 2.6 -2.4 09 1.4

Uiz 4t 09 35 4.4 14.0 4.8 -2.7 -9.0 -0.5 1.6 -2.6 0.0 0.4

sl = At 7.0 21.8 19.2 259 18.0 6.5 -135 -6.1 10.0 -0.5 10.0 10.0
J|E} 25.2 134 50.8 -1.1 18.9 -1.2 -4.2 -23.2 43 -6.4 4.1 4.1
o=t 498.4 5154 560.8 5140 2,088.6 497.6 561.4 635.3 606.3| 2,300.6| 2,370.7| 2,369.8
(% Yoy) 15.0 1.4 16.8 11.8 13.8 -0.1 8.9 13.3 17.9 10.2 3.0 0.0
= L01E(%) 421 41.0 42.4 429 421 42.2 426 43.4 44.0 43.1 43.4 436
=302 686.6 742 4 761.4 684.2 | 28746 680.8 757.5 828.1 7705| 3,036.8| 3,091.2| 3,069.1
(% YoY) 8.3 13.0 8.4 6.6 9.1 -0.9 2.0 8.8 126 5.6 1.8 -0.7
IHE%0|2UE(%) 57.9 59.0 57.6 57.1 57.9 57.8 57.4 56.6 56.0 56.9 56.6 56.4
ThkH| 3384 3434 379.0 431.8| 1,4926 365.7 362.7 3935 4525| 1,574.4| 15854 | 15885
(% YoY) 49 2.7 9.7 15.4 8.4 8.1 56 3.8 4.8 5.5 0.7 0.2
THEHH| (%) 28.6 27.3 28.7 36.0 30.1 31.0 275 26.9 329 29.5 29.0 29.2
0|y 348.2 399.1 3825 252.3| 1,3820 315.0 394.7 4346 318.0 | 1,462.4 | 1,505.8 | 1,480.6
KT&G 252.7 3399 2849 269.8 | 1,147.2 249.9 369.9 3536 3209 1,294.3| 1,306.0| 1,274.9
KGC 91.2 437 80.1 -9.2 205.8 71.1 20.1 81.4 -9.4 163.1 166.7 1711
2|Et 4.2 15.5 17.5 -8.8 28.4 -5.9 4.8 -0.4 6.6 5.1 331 34.6
(% YoY) 11.8 236 7.2 -4.4 10.1 -9.5 -1.1 136 26.0 5.8 30 -1.7
KT&G 185 23.3 35 124 14.2 -1.1 8.8 241 18.9 12.8 0.9 -2.4
KGC -0.7 7.6 -23 X -0.8 -22.1 -54.0 1.6 X -20.8 2.2 2.6
2|Et -31.2 131.7 = HH -34.2 HH -69.2 HH = -82.2 554.8 4.4
AAH0|UE(%) 29.4 317 28.9 21.1 27.8 26.7 29.9 29.7 23.1 274 276 27.2
KT&G 38.4 418 39.4 36.1 39.0 37.8 40.7 389 35.2 38.2 37.6 37.4
KGC 229 14.3 18.8 -34 14.7 18.2 7.2 19.3 -3.4 119 12.1 12.2
|Et 33 1.2 10.1 -4.9 4.6 -4.7 36 -0.3 35 0.9 5.5 5.5
Mol 387.7 4452 450.3 179.4 | 1,462.7 4156 402.0 395.4 316.9| 1,5299| 1,5150| 1,489.8
(% Yoy) 7.8 17.6 25.9 -19.5 10.9 7.2 -9.7 -12.2 76.6 46 -1.0 -1.7
SHOIMIHIR 113.9 120.7 128.2 61.1 424.0 1217 108.5 117.4 76.7 4243 366.6 360.5
EHOIM| 2 (%) 29.4 27.1 28.5 341 29.0 29.3 27.0 29.7 24.2 27.7 24.2 24.2
20[2 273.8 3245 3221 118.3| 1,038.7 2939 2935 278.1 2402 | 1,056 1,1484| 1,129.3
(% Yoy) 9.8 22.4 25.1 -6.7 15.6 7.3 -96 -13.7 103.0 6.4 39 -1.7
20|2UE(%) 23.1 25.8 244 9.9 209 249 223 19.0 17.4 20.7 21.0 20.8
X|Hj2o(2l 273.0 322.8 320.8 119.8 | 1,036.5 293.0 293.1 278.2 2433 | 1,076 1,150.2| 1,131.0
(% YoY) 9.7 21.1 239 -11.2 15.0 7.3 -9.2 -13.3 103.0 6.9 38 -1.7
X|tl0] 25 (%) 23.0 25.7 243 10.0 209 249 222 19.0 17.7 20.8 21.1 20.8
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KT&G (033780)

Income Statement

Statement of Cash Flow

KT&G (033780)

(M%) 2018 2019 2020F  2021E  2022F (M%) 2018 2019 2020 2021E  2022F

E=l 44715 49632 53375 54619 54389 @ HY¥E #ZsE 8217 10425 2603 13878 1,297.2

HEASIIE (%) 42 11.0 75 2.3 04 20|24 8987 10387 1,1069 11484 11293

e 1,836.0 20886 23006 23707 23698  SERAAH| 1464 1778 1999 2098 2214

E50/Y 26355 28746 30368 30912 30691  SHXAA2H| 38 5.0 11.1 10.0 8.8

i REL] 13804 14926 15744 15854 15886  SHREQ =Y -3328  -259.8 9822 55.3 =212

Foly 1,2551 1,3820 11,4624 15058 1,4806  EX&s HISE -463  -4592  -2545  -2004  -342.0
FHo|UE 28.1 278 27.4 276 272 SEXIMOZIHCAPEX) -353.3  -2223  -2904  -3000  -400.0
2829 84.6 829 1251 1308 1308  EXXAQZAA(ZIN -1211 <1556 -339 332 15
B4/2D|geY 9.3 15 43 43 43 NRYEs ¥IBE -549.4  -632.2  -601.7  -590.1  -6250

J|EtEgelEy -30.3 -38 -60.1  -1259  -1259  AUZo % -46.7 -62.8 -28.7 10.0 0.0

HEA LA 01 13187 14627 15317 15150 14898 =9 =)} 0.0 15.3 0.0 0.0 0.0
HOIAH|& 4200 4240 4248 3666 3605  #29 ZoHUA) 2179 417 -5938 5973 3302

Y2109 898.7 11,0387 1,069 11484 11,1293  7|xdZ 715.1 933.0 891.3 2976 8948

XefFFxE 0|9 901.7 11,0365 1,076 1,502 1,131.0  J|%&=Z 9330 8913 2976 8948 12250

Balance Sheet Key Financial Data

(HY#) 2018 2019  2020E  2021E  2022E 2018 2019 2020E  2021E 2022

QEXpA 64134 64172 63512 67800 7,024  FYOO|E|(Y)

HIYHI LT 9330 8913 2976 8948 12250  SPS 32,569 36,151 38,877 39,783 39,616
UE R 896.2 9411 10814 10444 10427  EPS(A[Hj=Z) 6567 7549 8068 8378 8238
Ik ey 24613 24472 28120 27158 27114  CFPS 10,887 12,556 12,065 12,376 12,228

HIRE R 37417 42949 45136 45506 47089  EBITDAPS 10,236 11,398 12,189 12,569 12,461
xR 18188 1,753.4 18520 19321 271007  BPS 58,847 63,008 62,322 66,157 69,673
SR 72.0 89.7 82.0 72.0 632  DPS 4000 4400 4800 5000 5200
EXpRpA 11974 13530 1,391.5 1,3583 13568  Hg20lE(%) 39 47 57 6.0 6.2

WA 10,1551 10,7121 10,8648 11,3306 11,8113  Valuation(Multiple)

REEH 16407 1,600.1 18769 18161 18133  PER 15.5 124 104 10.0 10.2
T2 72.6 62.1 71.4 69.0 689  PCR 9.3 75 7.0 6.8 6.9
Rz 129.9 271 26.6 26.6 266 PSR 31 26 22 2.1 2.1
/G712 5.0 24.2 70.7 70.7 707  PBR 1.7 15 13 13 12

HIR 2K 3813 4061 3743 3730 3725  EBITDA 14053 15648 16734 17256 1,710.8
AR 0.0 0.0 0.0 0.0 00  EV/EBITDA 8.2 6.7 59 5.4 52
oI 93.5 91.0 14,6 24.6 24,6 Key Financial Ratio(%)

EhEY 20220 20062 22513 271831 21858  APV|XH=0|UE(ROE) 1.4 12,4 12.9 13.0 121

Tted 9550 9550 9550 9550 9550  EBITDA 0|9 314 315 314 316 315

THeEYoz 484.1 499.3 4993 4993 4993  ExfH|g 249 23.0 26.1 239 227

7|EHEZO| A -1405  -1106 0.0 0.0 00 38HI8RHE 0.2 0.1 0.1 0.1 0.1

0]9Yoiz 71089 76257 74208 79474 84301  OXEAHIS(x) 1804 2017 2633 3322 3242

HIX| e X2 53.8 55.4 57.2 58.6 60.0  DHEMHIHE(K) 4.6 5.4 53 5.1 5.2

S 8,133.1 87059 86135 91416 96256  MUXtMR[HE(X) 1.9 2.0 2.0 2.0 2.0

Meritz Research 3



Company Brief

Compliance Notice

2 ZAMNEMIEE MBKIIA AN MEZE Aol SlELICH YAe A=A EY S 2 ZARARR0 AgE 52 XES 1% 0ld ERat UX| LgLch
LN == &%@ ofdE|AEE XRAEY il iy ZSu MAE ofshEAvt glaUch 2 K=ol e W82 =019 ozig Hafsh ggstn o,
Qo] BESH 0Lt 7MY Bl0] AlQ] MAGHH MYEIAUSS HHQISHLICt
2 X2E EXXEL EAFTY Mt e HEMSESS %’QEE HHZElE XZYUUCH 2 20 28 W82 A 2IMIMES RYRIZN 2RI 24
gt & lon| Hao[Lt NS HYSHR| gLCh 2 A2S 0|85te B2 2 Ataet Helst EXtel A5 ZFE Xl &*E@E StAI7| BRLICE et
M oEs ZAR0l= 2 A2Ee £ Zujeb HRSH HE MolA HO\ SHUARE MEE & BLLh 2 ZARMXZE YA 120 oI5t HiREE A22 G
Atel &2 glo] =L Cfod, i E 4 GisLch
EASE BHAIR 0193 0 16 ULE J|F HE AR S| HIg
71 S 7t FHIIEY MM Y7 BRSO 2HE=9| o4 SHLQUES 9| Exte|A HIg
FHI1ZY Buy FH7|1EY MM vl BREIIE] +20% 014 Of4> 81.7%
eIV =] .- ol
%MHHIEB%a Hold FM7IEY =M 7 HHEEIHHE] —20% OfAh ~ +20% 0|2t EX] 18.3%

Sell FH7IEY NH N BRIy —20% 0|2 o= 0.0%
Ak AZIEAT | A AIBHIS e ER0159 #Hals &3 2020 9€ 30 J|ES
- ) _ 2 1t EIM%OH Chstod
FH71EY Overweight (HIZSttH) nEst 72 EXS3o| U

KEX|ALD =

AEX|ChE| 362 Neutral (52)

Underweight (HIS&A)
KT&G (033780) F£AlSaHZ Lig * YR YAE 1H0(H, EXISEHE 2iEs 23R AYE
H{HQ x2S EXto|AH HM™MXJ}  CICHX 12| (%)*
EL £ T £x12/2 HERL EER EIEY ——

(%) WA AIEA)
20181031  J|YE2T Buy 140,000 2HS =273 218 &
2019.10.31 14 Aot -32.3 -27.1 210,000 - KT&G HEE
20200302 MYER|T Buy 125000 ZHL -38.4 -31.7 '
20200429  AHEM Buy 107,000 2L - -
140,000
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70,000 7%

18.10

194 19.10 20.4 20.10



