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SHEE/ MRl 3Q20P: DHEYM 1= 9,225% (2% YoY; O[3} YoY), B0 3216 2(+3%)
S ) SHEIE A T MEI(HA 31% vs. A —35%; B2 +23% vs. AIE +15%)
RA H24 SE M YA JHH Set opl gy
02. 6454-4887 EE 2 A Mot Hlu 29 + 2/3E A UM, i F2 FH
esjung@meritz.co.kr
Buy 3Q20P AlE MFE A3 MY
HMYZTI} (12 42) 1,800,000 & LGMEAZ2 2020 327] OIE 1X2 92252(-2.2% YoY; Olat YoY), FLI0]
HII=T} (9.29) 1,448,000 2 ol 32169 R(+3.1%), &0(2 226 (+6.0%)2 7|15 A2 oyt SEES
AaoiE 24.3% ZHx ZYEHOR A HES 43 JEEF ¥ 859 32 YA Jig Sdl
KOSPI 2,327.89pt Y AHZ|XIE =AlF XMYolC,
JBIELY! 226,151
L ES IR 1,56201% [SIRIZ] iSUDt HRH0[eloR 212t 1R 1722 R(—12.4%), 1831ARU(-138%)2 =
ziji% iiiij MBI ZUf= SAME Z2 537 Z0|HCHIQ20E —24.6% vs. 2Q20 —34.7%).
[l oY = 0 = =
52 3<_|J_|_/3<_|x-|j|. 1,573,000%/1,066,000% Dl_:i}\ﬂ 2'%0” [EI'EE—I'(:SQEOE _309% VS, 2@20 _452%) OH9|E —||:— XI‘%J—/'K— gg}\‘”%
a2 489,124 O|0174ZICH+14.8%). B=(+22.7%) Tl SXJt FEJS A=z 2.
FQER(%) ) _ - )
LG 34,03 [MEEE] tHE 4,98222(+24.2%), FH0I 762 2A(+68.2%)S oflalsict £
SRS 7.85 M 82 Tl 7t Z2|0jY HIE =7t 7|HEDE A E(ME ME HO)
TR Price H K Limited 2 i , = = - =
VSN H; — 2 TR 27| BHH(5024Y oY) E5t Bt P SIACL [SR] 1B 4071942
FSE(%) 12 67| 127 _ _ _
;Eﬁxf i P (+1.0%), FY0I2} 623ARA(+137%)0 Z TLolCh. Zo{E Fot Feez =
=21 . . .
AThE -30 37 -24 A2 DITIEICL, ME(AT A1) A NS LIEE Aoz FHICL
o=
Hel LAY (pt) =1
2,300 ! BATXA(S) 3000 EXte|H Buy(RXl) ¥ HMHEFTII 1,800,000 (e HAl
1,600 1 LGHEAZO| Ciet EXteld BuyS FXIotH, XEF7h= 1,800,000E22 +12%
A, Wit ABIBICE S ZmeAT} 0jof PN B HlT o) Ut e of FI
r 2,150
800 1 2 FHeith, O 2 =EE BHEM & |RYoH 2 ME(TAM & 52014
400 1 ANY d&ds dalstn ol @ 4852 XEZR 23 sul(RololE
% oo 201 205 1300 oxed) @ 2= Aol 4% 1okl xMg Hls ool et 7|ttt |R= stk
1 ET I T o] #0|9]  EPS(8) sUE BPS PER PBR  EV/EBITDA ROE g
(Alojg) (RIEHEZ)  (RIEiR (%) &) (H) (H) (H) (%) (%)
2018 6,747.5 1,039.3 682.7 42,466 12.3 198,221 25.9 5.6 15.7 21.0 46.8
2019 7,685.4 1,176.4 778.1 48,337 13.7 234,042 26.1 5.4 15.0 20.3 53.3
2020E 7,563.5 1,209.9 808.5 50,163 3.9 261,245 28.9 55 16.4 18.4 42.8
2021E 8,087.8 1,284.0 870.5 54,014 7.7 298,660 26.8 4.8 15.8 17.6 31.6
2022E 8,629.7 1,393.3 953.4 59,158 9.5 339,638 245 43 14.6 16.9 233
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(A48, %, %p) ‘ 1Q19 2Q19 3Q19 4Q19 1Q20 2Q20  3Q20E  4Q20E 2019  2020E  2021E
o= 18748 18325 19649 20133| 18964 17832 19225 19615 | 76854 75635 80878
olEE 1,1396 1,7089 1,160.8  1,336.5| 1,066.5 9233 10172 1,1820| 47458 4,1889  4,619.7
Mg E 401.4 343.4 4011 342.2 4793 462.2 498.2 4282| 14881 18679  1,907.2
=] 3337 380.3 402.9 334.6 350.5 397.7 407.1 351.3| 14515 15066 15609
2y 798.9 760.7 799.8 729.7 685.8 496.7 602.8 595.2| 3,089.1 23806 2599.1
| 462.7 438.0 496.8 4491 387.1 240.1 343.2 3439| 1,846.6 13144 15384
HITA 336.2 3227 303.0 280.7 298.6 256.7 259.6 251.3| 1,2425 1,066.2  1,060.7
32| 3407 348.2 361.0 606.8 380.7 426.6 4143 586.7| 1,656.7 18084  2,020.6
5= 197.0 185.0 168.0 280.0 184.5 219.0 206.1 3325 830.0 9421 1,099.1
z 147.0 131.5 123.0 2100 147.1 163.1 159.9 262.5 611.5 726.6 853.7
= 29.2 275 21.0 370 20.4 231 18.5 333 114.7 953 108.7
J/E} 208 26.0 24.0 330 229 328 27.7 367 103.8 120.2 136.7
0= (&oilol) - - 423 137.7 50.0 50.0 50.0 50.0 180.0 200.0 216.9
JEf 143.7 163.2 150.7 189.1 146.2 157.6 158.2 204.2 646.7 666.2 704.6
Fo|d 3221 3015 3118 2410 3337 3033 321.6 251.3| 1,1764 1,2099  1,284.0
st 246.2 226.2 212.4 2138 2218 178.1 183.1 203.3 898.6 786.3 859.8
(s 434 28.2 453 9.2 65.2 63.2 76.2 26.5 126.1 2312 2238
=X=3 324 475 54.8 17.7 47.0 62.0 62.3 21.4 152.4 192.7 200.4
gg/o/9/E 17.2 16.5 15.9 12.0 17.6 17.0 16.7 12.8 15.3 16.0 15.9
opEE 21.6 20.4 18.3 16.0 20.8 19.3 18.0 17.2 18.9 18.8 18.6
WegE 10.8 8.2 11.3 2.7 13.6 13.7 15.3 6.2 8.5 12.4 11.7
=t 9.7 125 136 53 13.4 15.6 153 6.1 105 12.8 12.8
=09 2235 208.2 2133 133.1 230.6 199.9 226.0 151.9 778.1 808.5 870.5
=0|AE 11.9 1.4 10.9 6.6 12.2 11.2 11.8 7.7 10.1 10.7 10.8

(% YaY)
o=y 13.0 10.9 13.1 18.5 1.2 -2.7 -2.2 -2.6 13.9 -1.6 6.9
IEE 20.2 16.3 21.7 273 -6.4 -16.7 -12.4 -11.6 215 -11.7 10.3
WegE 17 1.8 3.0 0.7 19.4 34.6 24.2 25.1 1.8 255 2.1
=X1 5.3 5.1 2.4 8.4 5.0 46 1.0 5.0 5.1 38 36
2u 11.4 8.3 13.6 34 -14.2 -34.7 -24.6 -18.4 9.2 -229 9.2
Al 36.8 25.2 27.0 11.1 -16.3 -45.2 -30.9 -23.4 24.5 -28.8 17.0
HIEA| -11.3 -8.5 -3.2 -6.9 -11.2 -20.5 -14.3 -10.5 -7.7 -14.2 -0.5
L] 48.0 38.9 44.4 76.2 11.7 225 14.8 -33 54.0 9.2 11.7
= 58.9 40.2 436 61.8 -6.3 18.4 227 18.7 52.0 135 16.7
0l= (Rollol=) - - - - - - 18.1 -63.7 - 11.1 8.4
|E} 35.2 37.4 13.3 10.3 1.7 -3.4 5.0 8.0 22.1 3.0 5.8
gdoly 135 12.8 12.4 14.3 36 0.6 3.1 43 13.2 2.8 6.1
gg/o/oE 0.1 03 -0.1 -0.4 0.4 0.6 0.9 0.8 -0.1 0.7 -0.1
SHEE 16.0 16.3 15.3 11.3 -9.9 -21.3 -13.8 -4.9 14.8 -12.5 9.3
YHEE 36 3.1 5.8 8.8 50.4 124.5 68.2 187.3 46 83.4 -3.2
gz 8.7 42 7.9 79.6 451 30.4 13.7 20.8 12.1 26.4 40
=0/ 15.4 127 46 03 32 -4.0 6.0 14.1 14.0 39 77

HE| =S ElMAHE
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LG 42242 (051900)
LGAHEHZ 3Q20 4H Preview
(M) 3Q20E 3Q19 (% YoY) 2020 (% QoQ) MM A (% diff.)
o= 19225 1,964.9 -2.2 1,783.1 7.8 1,936.9 -0.7
Fole 321.6 311.8 3.1 3033 6.0 314.2 2.4
X|tHz0] 2| 226.0 2133 6.0 199.9 13.1 212.8 6.2
AAO[AZ(%) 16.7 159 0.9 17.0 -0.3 16.2 05
AR LGYEHY, H2lZ5H 2| MAME
LGAE Y A2t A 3K ws
i =3 ‘ ojE =3 ‘ H2H2(%) ‘ Consensus
(M)
2020E 2021E ‘ 2020E 2021E ‘ 2020E 2021E ‘ 2020E 2021E
i/ jE=Sl 7,563.5 8,087.8 7,508.5 8,064.3 0.7 0.3 7,623.8 8,461.9
Fgole 1,209.9 1,284.0 1,202.2 1,283.2 0.6 0.1 1,197.1 1,347.3
«0[9 808.5 870.5 792.0 858.1 2.1 1.4 801.3 9124
XHE: m2|23H 2IMAME
LCHEAHY MYFIt =
(Al Y, %) NOPLAT Target P/E HFYOLAl HIT
HAHAI 28,329
SR 620 40.5 25,108 Z2Y Peer W2t HE
HLEE 165 10.7 1,761 22Y Peer B30l 50% &l XHg
28 146 10.0 1,459 ZO|E’Y YAt Implied PER Mg
Hy A7y 28,329
A 5 14,660
M=t () 1,849,425 1,800,000 &HHZ
ST} (R) 1,448,000
450 (%) 24.3%
12M Fwd. EPS 58,676
12M Fwd. Implied PER 30.7
X LGYEHZ, H2lZZH 2l MAME
22Y SHEE Y MgE 2HE i A 4 Valuation
EAE APFE OHE Y Feiol 0|9| PER(HH) PBR(tH) ROE(%) | EV/EBITDA(HH)
Cl) 20E  21E| 20E  21E| 20E  21E| 20E 21E| 20E 21E| 20E 21E| 20E 21E
LGUEAHA 22615| 7,564 8088 1,210 1284 809 871| 289 268| 55 48| 184 176| 164 158
Otz I A| T 9,587 | 4,470 5,056 160 305 111 216| 957 468| 25 25| 25 48| 159 132
L'Oreal 214,859 | 38,178 41,433 | 6691 7,768 | 5333 6,040| 397 351| 52 49| 131 143| 242 215
Estee Lauder 92,163 | 17,901 19,702| 2,895 3,586| 2,051 2,562 | 452 360 165 149| 41.1 476| 254 211
Kao 41521 |15758 16485 2,138 2413| 1511 1,721| 273 239| 41 39| 157 170| 139 126
Shiseido 27,284 10,334 11,662 25  730| -195  489| N/A 584| 52 49| -33 100| 373 194
Afoto|xtst 4346 | 1,295 1,454 86 111 70 90| 591 467| 38 36| 63 75| 373 311
B (FUAL H2l) 428 400| 70 64| 146 193] 276 21.1
P&G 401,072 | 84,808 87,830 | 20,064 21,271 | 16,276 17,266| 256 240| 7.4 72| 299 313| 179 170
Unilever 189,883 | 69,291 71,318 | 12,863 13,667 | 8742 9,188| 218 206| 101 93| 462 459| 146 139
T (LA H2l) 237 223| 87 82| 380 386| 163 155

A2 Bloomberg, MZ|=ZH 2|MAIME
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LGMEAHZ TA| DiZE vs, 2L A HA|

(% Yov) LG HAIH DiEH (% YovY) LG 532 21EE =Y
U BN ohEH == 2PHE ATy
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1Q17 3Q17 1Q18 3Q18 1Q19 3Q19 1Q20 3Q20E 1Q17 3Q17 1Q18 3Q18 1Q19 3Q19 1Q20 3Q20E
R LGYEHY, SREMEES, He 25 2lMAIME XE: LGMEAZ, CEIC, HE|Z53 2|MAIME
LGHEZY YERE HEY L HAO|UE LGHEZY YHBE B2 HE
(Alofel) MHEE =N (%) (Alofg))  — X Q7 m— 0]0] 2 (%)
0= OPM(2) J|E} plvsk=
500 1 r20 600 | helg —o— T YoY($) [ 45
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10 +———t 0 o4+ -15
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R LGNEHY, HelZZH 2lMAIME AR LGHEHY, H2ZTH 2l MAIME
LGHEY 22 oiEe U FolE LeYEY 28 MY oiE Y FR01YE 5%
(Alod9)) == iEY (%) (% YoY) ENEL (%p. YoY)
—o0— OPM(R) HolH
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R LG, HEl=5H 2| MRME
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LG -d=d (051900)

LG deH (051900)

Income Statement Statement of Cash Flow

(Mg 2018 2019 2020E  2021E 2022 (M%) 2018 2019 2020E  2021E  2022F

E=l 67475 76854 75635 80878 86297 QYuE HIsE 8171 1,1396 8300 7076 8643

HEASIIE (%) 10.5 13.9 -16 6.9 67  I7|20/Q(24) 6923 7882 8202 8831 9673

oy 26964 29173 28849 30283 32314 DY 2] 135.7 2239 237.6 232.8 243.0

ESJV 40511 47682 46785 50595 53983  SEXAAH| 218 271 207 14,2 15.7

TojRa|y| 30119 35918 34687 37755 40050 LMo £% -154.4 157 2358  -4226  -3616

Foly 10393 11764 1,2099 12840 11,3933 EX&s #35E -4303  -4614  -533.8  -510.1  -637.3
AHo|dE 15.4 15.3 16.0 15.9 16.1  QEXIAMOZIHCAPEX) -356.3  -326.1  -3357 -3940  -497.0
2829 6.2 07 -09 11 -13 EXXAIZAEI 471 54 73 -5.0 -39
eSSV PIEST -13 6.9 6.9 6.9 69  MREE WISE -3780  -429.4  -4462  -2747  -2636

J|ErE el -75.7 -90.6 -95.0 -82.8 770 xY39 3% 21201 2163 -2218 -819  -56.0

HEA LA 01 9560 1,092.1 11209 12069 13219  X2o 3t 0.0 0.0 0.0 0.0 0.0
HOIAH|& 2637 3039 3007 3238 3546  #Zo| ZIHUA) 105 2505  -1444  -773  -366

@olz01Y 6923 7882 8202 8831 9673 7|3 386.2 3966  647.1 502.7 4254

XefFFxE 0|9 6827 7781 8085 8705 9534  J|¥EZ 3966 647.1 5027 4254 3888

Balance Sheet Key Financial Data

(HY#) 2018 2019  2020E  2021E  2022E 2018 2019 2020E  2021E 2022

QEXpA 16912 21631 20749 21840 22826  FYG|O|E|(Y)

HIYHI LT 3966  647.1 5027 4254 3888  SPS 432,031 492,081 484273 517,845 552,541
W ENE 556.1 611.1 6233 6856 7404  EPS(A[Hj=Z) 42,466 48337 50,163 54014 59,158
HDxpA 6148 7463 7911 8940 9565  CFPS 77,656 92,206 90,270 93,291 101,132

HIRE R 35847 43306 46611 49130 52823  EBITDAPS 76,622 91,395 94004 98,027 105769
fEx 1,8133 20360 21688 23300 25840  BPS 198,221 234,042 261,245 298,660 339,638
YR 15450 1,787.3 20236 21094 22208  DPS 9250 11,000 11446 12,325 13,499
EXPRpA 62.8 64.3 61.8 66.8 707 H{ZAAUE(%) 08 09 08 09 09

PNEY 52759 6,493.7 6,7360 7,097.0 7,564.9 Valuation(Multiple)

REEH 1,3589 1,771.2 11,5802 12822 10237  PER 259 26.1 289 26.8 245
T2 215.6 290.7 305.2 326.6 3429  PCR 14.2 137 16.0 155 14.3
X 210.8 287.6 290.4 245.4 2174 PSR 25 26 3.0 28 26
REYYIIRAH 1635 1036 0.0 0.0 00  PBR 56 54 55 48 43

HIR 2K 3230 4854 4371 4206 4072 EBITDA 11967 14274 14682 15310 16519
AR 99.9 300 0.0 0.0 00  EV/EBITDA 15.7 15.0 16.4 15.8 14.6
oI 7.1 36 21.9 0.0 0.0 Key Financial Ratio(%)

2xEH 16819 22566 20173 17028 14308  AP|XH=0|UE(ROE) 21.0 203 18.4 17.6 16.9

Tted 88.6 88.6 88.6 88.6 88.6  EBITDA 0|25 17.7 18.6 19.4 18.9 19.1

THeEYoz 97.3 973 97.3 97.3 973 HxfH|g 46.8 533 42.8 31.6 233

7|EHEZO| A -121.6 -96.6 -52.3 -52.3 523 38H8RHE 0.2 02 0.2 0.1 0.1

0jgyeiz 35634 41749 46054 52683 5994  O[REAHIS(x) 102.5 84.8 859 1157 1479

HIX| e X2 82.0 90.4 90.0 102.6 116.4  EMAESHEK) 125 13.2 12.3 12.4 12.1

e 35940 42371 47187 53942 61341  MIXAMFHEK) 11.6 113 9.8 96 93
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Compliance Notice

=2 ZANEARRE HEAOIA AP HSE AFO| FEUCE YAls MRAdY ol 2 ZAZMA=0 g 552 XNES 1% 0ld ER/6iL UX| sHch
2 =2 ’36@ ofd2lAEE X=AgY ol sig S5u A oA Qg 2 K=ol Ztd WE2 2012 s Fefoh Hdstu ASH,
Qo] B YHO|Lt 2 ol Mo FHSH AHY=AUS QIBHLCE

S 300
ool a0t == dEMsSe SHez HiZdHe Azt 2 X=o

2 X2e EXXSo EXfmH 25 UWE2 At 2MRIES FHXIZM A7t
Ll o~ Uom HMOo|Lt HY2 HBASHK] AELCH 2 XI=E 0[8sthe 82 2 Ifﬁﬂ et EXto| 2E 2FEE AHhlel HHO = SHA|Z| HEELICE
oatd ofmet 40z 2 XtEs SXt Zujet Est BA MAX|el SUXEE MEBE 4 QiU 2 ZMRMXE= GAF T20l| Shote] HiE ==
=22 GAel of=h glo] S thod, iz 2 4 gisLich
EAASE MG 201919 0¥ 16 URE J|F BY M) S| HIg
71 = 2 FHVIEY AN 14 E7 BEETIH] FHE=9| oY SELAUES 20| ExtelA Hlg
FH71EY Buy FHIEY T 1t BT +20% 014 ot 81.7%
PSR b=l Hold =A7|EY X 1 HL7F HREIIHE] —20% O|AF ~ +20% Dot =2 18.3%
17)’[HH| 8%& O T/ =2 e =21 oo 0 (=} ] [ oR=| D70
Sell FH7|IEY XM 147 BREIE] —20% 0|2t of= 0.0%
A AIEAT|E Al ATH|IS b ERHIES HetE =M 20202 98 30 TlEez
- ) = Z|2 182 28EXE thatod
FHEII=Y Overweight (HIS2tH) 2Est 200 EXSa0| H|g
KEX|ALD ==
AEX[eiH| 358 Neutral (£2))
Underweight (HIS&A)

LG A&71% (051900) £ASIHE LS * REETL ALY 10l SHSERZ J2ITE 4EIE Had
H{HQ A2SHA EXto|AH pobsE-p) CiCbT T212(%)*
HAEY R4 EXtolA HEFL PR 12 E(%) O ——
(&) @ AD(F)
20180910 A2 Buy 1,600,000 /3 255 14 -
o - - = LeHaY HHZR}
;812.03.22 Plal=kl e Buy 1,720,000 u;z: rloilp1 25.4 15.5 2,000,000 - e S
19.12.31 SR HE
5 [ e—
20200422  Aeiga Buy 1600000 otz 119 17 —
20201005 J/¥E2m  Buy 1800000 Hez] - - MM
1,000,000 -+
0 T T T T
18.9 19.3 19.9 20.3 209
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