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Strategy Idea

Story Stock # Bubble (1)
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#elg 2% Uamtg F208 MEYo] AAT AT 1 WA ods] BaekA et vl
= AR FRlo] S A Bl AAY I AL ok wd AR 7|7k B
olg} BI)el= wxS AL FEH FAHE sty APgo] thEA] ) wE
A e 3 7] wEolh AgE Sl el S ofml ARES m=
3o AR 7195 280

7| M ofg F2of it A vlmeA s owst o] e A7 d 7199 FAYS vl 2E
Fah= AP BEg wol1 9

Aol H4oILHNASDAQ 71%). ©7] 4
AES Gt B2 9 wFo] 8o 69

(93h Holgt AHEE= 200MAS AF3lska gl

T = rSL'

0}2 7430l BA Uo| Qs HrP S| 4| O B2 st

(pt) ——— NASDAQ SOMA 18] 7| HIS (2) —— 200MA 48D IS () ()
13,000 - - 100
12,000 [ %0
L 80
11,000 L 70
10,000 r 60
| 50
9,000 L 40
8,000 30
L 20
7,000 L 10
6,000 - 0

191 "9.3 195 9.7 99 '19.11 '20.1 '20.3 '20.5 '20.7 '20.9

X2 Bloomberg, MZ|=ZH 2|MXMHEH

Meritz Research 2



20204 98 15¢(3h)

olAfiate] %

g2 2

MERITZ Strategy Daily M=22Z 2.0

7190 HIS A 45% % FEHEAAL Utk F7h o] Aol A - w] Al
7b frAEE 71900] 1070 § 370eleks vt & 019}5— thE ol

[e)
o
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ADEWS J20| ‘EXI2X' XI3|A} M7(2020.8.11 ANUHS| LIE = L)

Establishment of investment management subsidiary

Purpose: Managing excess cash and diversification of assets

Capital investment: USD 555m

Shareholding: SBG 67% Masayoshi Son 33%

Investment criteria: Primarily highly liquid public listed stocks, etc.
Investment method: Direct investments, derivative transactions, etc.

At&: Softbank Group, HIEZE# EIMXIME

SR A ATk AE olal b g U= o gA] ATEYA 1§

w7} v= 7)eFe] WEds ol Aelth Aol AFE 919 gol A
dolgks Al stellM AHHE =S shA,
41 ojol7h A HEgE olE 571 Slel = ol ARNE v=o] AbHlE A EAL AR o g} W
Yol 4 gl 2422 & ARI(D)0] 9] Btk 4 &4 Option)'el the oloptk. vl Al
FAARE AbolellA StAIZE HAE 5 HEEs ARG How vtt= ()
olth. m=r AHY AFYE AOJEQ Reddit®] ‘Wallstreetbets'o]gh= B&10]
A AF QA Ugelth Uge olath i FAY F(Cal) &AL 5T
A viEAtex. A el e IAA A (Hedge) & S8 ld F4& wisd
Furel 9, ol A% F7h AeY Aedte] AdHhs v ejolth,
]2 QN U gol A gheks] ol Ay, &4 W AP FH w5
TARAS A7) SleiA e @l H-E— T2 EE A& Future) & F54 DR
T dgsiol ok w24 sl WEsh WaiE 3% 942
=4 EEt(Delta) 22| 24 24 Z0HGamma) &2

Option Price (Call) Option Price (Call)

10+ 10 H
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4 4

39 3 9

2 9 2 9

T A 1
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afjoF gttt JAE "LER(Delta) AF', $AE “HArHGamma) Aol F-E0h
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A EZIE Ao iR 54 AdE Fobrr] ofHu= A3 A 7
A, 2) AZEWIS] BAAE(13) v FAEA S BagTa dss Ayl 1Sk
= W 54 7]eFel gk iyt $4 Egold f9lo] WA ¢hob BRltk= e
At}
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o] Eolurl FAl= Ak F243] WAool AR Al7|= Adis A7) 9} A%
th 5714 o FEEgsE 9l F34 T35 A aYE wjAe 4 vk
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ADEHS HMMHE 1359 APE7[Y ZEZ2|9(2020.8.10 7|F)

Company (@ (b) (c)=(b)-(a) (d)=(b)/ ()

Investment cost Gross return Gross gain (loss) Gross MoIC?
(US$mn) to SVF1 to SVF12? to SVF1 ()
Guardant Health 308 2,332 2,024 7.6
Vir Biotechnology 199 1,203 1,004 6.1
Relay Therapeutics 300 1147 847 3.8
Slack 334 1,006 672 3.0
PingAn Good Doctor 400 861 461 2.2
10x Genomics 31 336 305 10.8
OneConnect 100 90 -10 0.9
ZhongAn 550 433 -117 0.8
Uber 7,666 7171 -495 0.9

Listed company total (Gross)"
F1) 4TAMHListed company)= SVF10IM & £XHE & 0[S0 4TE AR &

2) Gross return = O] A8 7IX| (Unrealized value) + A& 7IX|(Realized value). AB7IX|E el £48, M2 L J|El H[9| &N
3) Gross multiples of invested capital(FAt+U & 4) . H4ZFA0| CHEH X EUE HASH XS HIY. 24T 48 L Mz 39 A= 08y
Xt&: Softbank Group, HI2|=Z 3 2[MAME]
ADEHINE HO X|& 2|AE

s FAHH HE) EBER FA 4+ X R |29 oY FAHE ") E| F4 5+ EXJE
1 AMAZON COM 1,044,131 378,470 SOLE | 16 PINDUODUO 86,836 1,011,602 SOLE
2 ALPHABET 475,176 335,091 SOLE | 17 ETSY 80,901 761,566 SOLE
3 ADOBE 248,565 571,006 SOLE | 18 OKTA 74176 370,453 SOLE
4 NETFLIX 189,007 415,364 SOLE | 19 MERCADOLIBRE 72,076 73,116 SOLE
5 MICROSOFT CORP 183,014 899,289 SOLE | 20 SPLUNK 64,390 324,057 SOLE
6 NVIDIA 180,899 476,162 SOLE | 21 SEALTD 58,497 545,475 SOLE
7 TESLA 122,877 113,795 SOLE | 22 MATCH GROUP 57,678 538,791 SOLE
8 SHOPIFY 114,113 120,220 SOLE | 23 BILIBILI 28,846 622,761 SOLE
9 PAYPAL HLDGS 111,467 639,770 SOLE | 24 TAL EDUCATION GROUP 26,297 384,565 SOLE
10 DOCUSIGN 109,197 634,090 SOLE | 25 1QlYI 20,409 880,080 SOLE
11 ég(l\j/IT/IL\J/:\lﬂEgTIONS 108,834 429,256 SOLE = A 3,299,818

12 SQUARE 108,668 1,035,525 SOLE

13 SPOTIFY TECHNOLOGY 107,048 414,609 SOLE | Z|Et T-MOBILE US INC 2,578,000 24,750,000 DFND
14 PAYCOM SOFTWARE 100,454 324,328 SOLE T-MOBILE US INC 11,070,000 106,291,623 DFND
15 SERVICENOW 96,368 237,910 SOLE

F: BX 2 SOLE= S SXMBE 2], DFND(Shared—defined)= Z/X2|AF 3t 3/oe FAMIZEA 27
Xt&: SEC, M2[Z5E 2IMA|MHIE
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A7y, sketebd da et gk ou|th @A) Put / Call ratios 9 A
(Index) HTh= F5ol djst Y3 HdFo] Hsly|ar Gtk &3l 42 o|F A%
ur 2] 0§ Put / Call ratio 7} 2 31239le, ARAORE A3} £%
o O (S0l AskE W FANF WEY Bz 9dssE gn @A 2
o] AW 20101 olF HrjA) 714 iR,
JeF B35 £ 4Y 30Y LHixf ME/d F0|: AIHELE I8 35 0|4
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Xt&: Bloomberg, M2l 2S¢ 2|MX|ME] Xt2: Bloomberg, HZ|Z5# 2|MX|ME]
Put / Call Ratio: X|=2t J{EHE=E A2|e| 2= At AlZ OHH| 35 Y| =0t I HEd Sif
gy = CBOE PUT/CALL RATIO put/Call Ratio diff. (Index - Equi
) CBOE EQUITY PUT/CALL RATIO (BH) s;tp/ggo(gt)lo diff. (index - Equity) (pt)
1.8 1 —— CBOE INDEX PUT/CALL RATIO 14 ax
16
14 12
12 1.0
1.0 0.8
0.8 06
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0 o J S
9.1 '19.4 197 '19.10 '20.1 ‘204 '20.7 '20.10 '09 10 '11 12 "3 "4 '15 '16 17 18 '19 '20
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Xt2: Bloomberg, Mz2|=

S EIMAMIE

A2 Bloomberg, MZ|=ZH 2|MX[MHE
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Story stock %Al Q2| Story stocke] A|cHol| 4F1 QJict

Story Stocke| %HAo| o|g 9 = O 24421 olopr]E dHak HEA g FHd olqrt §lokd vHE 1
=) 24| AR olRY 75 AA) o] R S Stk 7 E=eld AFEE F s T4 Story Stock©]
o g7k &3] 2= 8T o Story Stockel2h BH Hrk

Damodaran 59 WE=w Story Stocks FAAdAAd0] =11, MEE A (Big
Market) ol =43, 4789 54 AT 5 = Narrator7F EAsHE 540
th ) 9% =2 AEE BAIANT A4 7AE ] JEeS A 7Y

A el AR Bas A ol e A5 A WY g 5
the golth. Aol o] Ha= 49744 (Fair Value) ol FH3HA T 3}
AF Lealx = 9t} Story Stock?] oFHAdo|x} <o)t

7o) 71 A A
tory Stock®] A% @
t7] olgd 7]l E"‘ii‘éol g 4 Loﬂ A=

_E‘
fr
ut
R
w2

7}A] (Intrinsic Value)i %7}ﬂ A 2y 4 A, f54 %"ﬂ 9]’3]1 7&3
o] F¥7)E dlt}= Holtt Story Stocke]dbd 1 7HES o & Fute] gk

Story Stock O|&?

Young Company | = Big Market =+ Narrator = Story Stock

Value comes Going after Founder or CEO
mostly from a large market, )
) o2 is a master
growth potential aiming to be storvteller
& possibilities a big player Y
XIZ: Damodaran, H2|Z5H 2|MX|MHE]
7|del 22okx|2t F2te| 1j2|
Cash Flows Momentum & Mood
The Gap
Growth Intrinsic Value Price Group Thinking
Risk Liquidity

At2: Damodaran, |53 2IMAIME
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A7) AT, = Story Stock?] F7F AEA7F 4t o)== Ao wheky) £
7F w) - w2 7] wjiolt) mlo]|ARATEY} ulE Ui VeF = MY
Z1Qo) Ak A £+ 7HE 4-2>(?) Facebooko] 7H¢ w2t}

Ed 7|FEoR B mlo|dR AT EE 2000 2299 @efelA 20199 1,258
of 227k FiH=d 209 AEY B AR opvlE, F2(YH), o
= F=A AFZARE ojn] wlo]ARAZES] wiFdS gojilrh Ao Wt
_/_)\‘

ol taiA o] A= flrks ol

FR 05 7132 OiYAE HAL: 8ol 4En =0 o= oldel oiXl= it

(Ca= ) Facebook Amazon Netflix Google Apple Microsoft
Hyd 2004.2 1994.7 1997.8 1998.9 1976.4 1975.4
IPO St 2012.5.18 1997.5.15 2002.5.23 2004 8.19 1980.12.12 1998.3.13
IPO A|7tol 80,000 438 300 23,000 1,800 780
AZHSY DIUAE(EE HE)
1R 2012 2012 2018 2005 2007 1996
5HAEZ 2018 2017 2012 2012 1999
125 2018 2020 2018 2019
2ZE 2020
o= OfUXAE
2000+ NA 2,762 37 19 7,963 22,956
20104 1,974 34,204 2,163 29,321 65,225 62,484
20194 70,697 260,522 20,156 161,857 260,174 125,843
XtE: HE| 25 2MAIME
ek $-27h 2oz gelsor & AL VIECFY'Y F5 o] £k Tesla
7199 RS weeks e s WRSe) weh 719k} A Dk
& 971 wEolt.

7 12)0l o2t 71 78| 7t
37 E2RRIckE ofz{gol 2y:
Teslat CHEA

5 59 1) Tesla & AFHYAS AY7HA] 4 31214 (Auto, Tech, Clean
Energy &)°l whgt @2bd el gla (&), 2) 1249 tjide] High End Al
A, Mass tddA ol wpet A Af-&0] th=A F4¥ 4, 3) BAAS] i
ot R AT ARJA(FE Asak dA = Tech 719 7Hdab=thel] w
g} mpxlo] e Featel] 7] witolth of7]el 71997k Hrtell qlof TRk |
woE, 718 BlAA QRS kst b AATEA | gk A9-9 e 53

8 Ak

Teslaol wigk 4 7FeAdolle tif-2 SostAT Tt o] Szde=

RE Mﬂliﬂ 7Pl o}d 7] WY ARIE W

= AellArh Be el wet ds ohE ade] a8 kel fle ol

GG Teslas +F Asak 7I90® R BEY Z9F 7|9 0% Wil u}
Sl B7PE Yo A ek

o, 1
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aKon Sub s & ol 2 A e Bsha g, ThIHd
HHS AR YA B R Bolth W Sob AN Rl
GETh WEAS T el gt

TE4 Tesla®l J|YHA] AlLt2|R: JPgol Tt J|(OHKE e [N

3. Clean Energy

Business Focus Competitive Edge Investment intensity Risk
1. Auto 1. High-End 1. First Mover 1. Manufacturing 1. Auto
2.Tech 2. Mass Market 2. Style/Brand 2. Tech/Electronics 2. Tech/Electronics

3. Technology

v

Total Market

X

Market Share <P Operating Margin —

{ v

) 1. Operating Risk
Reinvestment 2. Survival Risk

X
I

v

Revenues

! ! !

’ : Cost of Capital &
Operating Profits Failure Adjustment

Reinvestment & free cash flow

Value of Tesla's Operating Assets

Add cash, net out debt and equity options

Value of Tesla's Equity

At&: Damodaran, H2|=

SH EIMAIME]

FE olet A vEA ot V=) o w714

o ¢l Txelth fevk Fud £ de VEe |

Tesla & A9 b 7=
W= A ekl
<782

Damodaran 57} 72 7Pl wheh AAISE 7197k AlEd ol E (o o]
] £ 2/etaat gtk FQ Story Stock 2 713 7Pdel whep Mg Mool
A glolgolal, F3kgke] 1 7lEoltt 7] PR Yditdo] axio] gA Tk
THE A, RHe] B9 sk 2lolth Story Stockell B4 3lE FAAkEbd
sl E A,

Uy Agtatelrs 2 AR 5802 U9 Story StockE9 7147} 7]
=9 JAES AN B ot
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Roold AE2

AR lHte| ¥E:
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1 9Ya M2 A HHY

T SHE 2

LolYHICE o &2 42 Sl

M2 AtY 2 X%

AEZ|Y!

JEXE A& Salxe, M2e RS
sl 2eix 682 M| S =2

HAf AT 3 0]y

BM MHIAZ AL =S He 82 CHE
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AESO0| SFSIEAM HutE L] AlEfe A

g8l ¥

22 71" MHEMY:

Seloc/AnEQ0f ARt 2

RAGHEM Y¥E X5 A

£ = UEI|(0L0IE):
ZOZ & vigs EoSoIxet,
A

Aol 9/

goiold o+

mEd YHE =10%

=H 0|28 =40%

XhE CHH| OHEM HIE = 2.64
XH2H|8 =6.08%

HHENH JHE =20%

=H 0|YE =12%

Xh CHH| OHEY HIE =1.94
XHEH|E =6.11%

SR FEXF I = $446
23} B0k = 12%
Zelx 6|8 508 = 5%

AH2HI8 (S = 6.5%
Tl (A7) = 7.5%
DHZ 4IRS = 8%

SH O|YE =24%

Xp2 CHH| OHEN Hlg = 2.64
XHEH|R =6.25%

HEH 4HE =8%

SH 0[YE =26%

X2 CHH| DiE=H HIE = 4.00
XH2H|8 =6.58%

HHEH SHE =12%

=H 0|9 =40%

Xh CiH] OHEH HIE =1.44
XHEHIE =7.11%

F M| (MEEold, =)

(o} 267.77
25t 293.89
=2tk 327.68
750 364.79
90" 398.85
10t 1,479.65
25t 1,969.46
U3 2,778.22
75t 3,617.74
90" 4,295.58
(o} 312.79
25t 372.49
=23 44553
750 519.34
9Q™ 585.58
10" 1,165.57
25t 1,267.31
243t 1,406.96
75t 1,551.26
90" 1,676.02
10t 285.67
25t 312.28
=23 350.22
750 390.66
90" 425.04
10" 143.98
25t 157.81
23t 176.66
754 196.77
9™ 214.83

F Apple2 HHEE ™ FIt 7|

A

At&: Damodaran, M2|=53 2|MAIME
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6 - 5.4 75 r 35
5 4 70 ,’) 3.0
4 4
65 - L 25
3 4
18 24 N \
2 17 60 ‘ (W ) L 2.0
09 1.1 0.7 |
1 0.6 | 09
0.2 . 55 A ﬁw/ A// L 15
0 — |
- 50 ) L 1.0
-1 A 0.2 -0.4 -0.6-06 \I
5 | 1.2 45 L 05
=3 4 233 40 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 0.0
LHLxH F0X} o5 o7t 11 12 "13 "4 15 16 17 '18 '19 '20

*30ISM E7H]4 = ISM M ZYS7HX|4+0.11 + ISM HIM ZYH =X 4+0.89

Xt2: Bureau of Labor Statistics, ISM, M|2|

AAALE7 50| AR
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Y& Justice Dept. Plans to File Antitrust Charges against Google in Coming Weeks (The New York Times)
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