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“We've seen two years’ worth of digital

transformation in two months.”

At

— Microsoft CEQ Satya Nadella on recent
quarterly earnings call
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NAVER (035420)
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Company Brief
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2020 wiENI 9goloe 77t 71U (+7.5% YoY), 1.1%FU(+49.7%
YoY)& oidetth g3 Fael wEYs ZPE uEde 7tzh 6,88294Y
(+8.7% YoY), 3.2%9(+12.3% YoY) 0.7 FA3sIc} &3 = AA| Fur g
COVID19& ol&] ¥-2&A| vk NAVER: 23341, AvtEAY 59 AF Z4A4Y
335 Bol 19 ARIAEA Y A g ZAsE ITZHE 94 61.1% YoY 4
At 7,3689 90 22l & F7ME QlE dlelwslo] AAde] AA Frtst
o ZHl= EdE AEY 5u)/F5 v=yA ] #9lo] 61.5% YoY TVt
g oz 7|ttt NAVERS] 2020 Y4019 E2 15.0%2 FSel 9]
o] 4.2%p YoY S¥th
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NAVER (035420)

7247+ 2,029 (+20.5% YoY), 2,801

N 1.9%9, dYole] 2,7459) o Fut

1,7309 € (+13.3% YoY)E AutE Y

jENe AP TEE 13.2%

423 AN JFES ] 60% F0]

WErE, E7Pa 59 ME2 &2 7}
‘:1:

Hliel shala glon AntEAmelo] AAzt A4

HZc} 387) ITZH

Z3 = Au|A A9 42 67.2% YoY, 68.1% YoY Ak Azsit).
9¢ 159 =Rl ool diFt wiivie @ssHw 9€ 16U%H Qe
NAVER Ad A A e AEHHF 7= o7 HhdE T 20209 437]
dolole 3,3069¢, 2021 FHolele 1.5x¢e7 EalHY 41.8% <7} o
A}, 2021L4 NAVER 914 249 4do]dE% 23.8%% NAVER ZHE 9]
ool Szt
NAVER 27[d oA 0| Y MY
(HH3) 1Q20 2020  3Q20E  4Q20E| 1Q21E  2Q21E  3Q21E  4Q21E 2019 2020E 2021E
o=y 1,7321  1,9025 20058 14483 14541 15367 16161 17123 65934 70887 63193
i 144.0 174.7 173.0 196.5 162.5 195.1 194.3 2126 633.3 688.2 764.5
H|ZL|AZSHE 749.7 777.2 814.4 860.4 844.3 852.3 905.4 9385| 28510 32017 3,540.5
TEHE 148.2 180.2 194.4 214.0 228.0 236.4 242.0 261.6 4574 736.8 968.0
BEIXMH|A 55.4 79.6 91.6 111.8 131.1 150.5 166.7 186.6 209.5 338.4 634.9
LINE ! J|EtZaH= 634.8 690.8 7324 65.5 88.3 102.5 107.6 1130 24421 21236 4114
ged|E 15106 16719 1,7257 1,1176 1,108.7 1,171.9 1,229.2 1,3025 58833 6,0258 48123
EABNL/2Y 259.4 263.7 269.0 152.0 155.0 163.2 168.1 217.3 934.1 944.1 703.7
CH/mHE 1 3205 361.0 380.6 225.0 225.9 2387 251.1 2660 12195 1,287.1 981.8
Qlmat 89.2 110.0 112.2 729 744 76.6 789 81.3 336.0 384.3 311.2
o 120.7 138.1 140.9 916 93.4 100.9 108.9 117.6 4139 491.2 420.8
LINE 2 J|E[=3E 720.8 799.1 823.1 576.2 560.0 5925 622.1 620.2 29798 2919.1 23948
geiole 2215 230.6 280.1 330.6 3454 364.8 387.0 409.8 7101 1,0629 1,507.0
AEole 2539 175.8 390.3 397.5 4116 4315 4537 476.3 866.7 12175 1,773.2
X|uz0|2] 184.8 1395 277.9 277.9 282.4 290.8 300.9 311.6 583.1 880.1 11,1857
XHE: NAVER, Me|=3#H 2|AMX|HE
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Sato| Buy, HHR7} 40219102 ARE 2

NAVERe] tfgt F2ke]A Buys A8k sub7] QIEIUIYE Top Picko® A
& Z2Hst) AT 7€ 329doA 407407 25% AFSF A st AA
F7F AL &3, o)W, TdAk HjAYUA 71a] AFgke] AT Wolw 43
& H T2 R W(PSR 0.7v)) ] 28% &<1sk 0.5M1F %-&3lo] 14.0

9, ol dlde &8 o WiE F9A FFeR B PSR 104 A 83 7.4%
8 59 AL YTV Veloln 7Y B3sd 202802 Wt
ok Velol B EEL 20203E EE FAE FAZ FoldE L2512
o}, AE f3%] B i WEgo] EATh mety A 1oouwu #2
g4o] 2~35) TAE #eke FPgse] AW 100AE A8 ZEEA
A7HA] A8 7ke] Upside dolFofof skt Al obrjo} B Aol A 4
AH(AZEWA, NAVER, Z&92, D)o A A=k AuA] et HAlske
AS 7292 F9l U 7)ol 1z 5 Uk
HYF 1 U
(Aloig)) 2020E C[in
NAVER (A) 48,206.2
M EHE 14,587.3 M, 7A, 2, 0fI9f & JIE NAVER AF7HX]
2020E NP 729.4
Target PER(EH) 20.0 =2E AU AT W @WRojojH
49 14,0105
2020E GMV/(Hz2Het) 30.0 NAVER EE &% TH| &2 H2AHZY
Target PSR(HH) 0.5 U HXHAHRE 0¥l R PSR, R CiH| 28% &0l
ojo|:Hd 7.368.0
2020E OHZ= 736.8 2off dlojuimto| A ofl4t o=
PSR(HH) 100
e 6,993.0
H|o|HEE 4,662.0 28l of4 ZX|Y Cid| PSR 10 Hi/XI2E 66.6% X
2telyot 2,331.0 23f| ofAb AM| ChH| PSR 10 Hi/X|2S 66.6% &
SYY 2,032.4 H|0|H TV, VEto| o] 71|
dlojHTV 1,032.4 NAVER | C|AE20] Z0K4E ChH| 10% 33
vetol 1,000.0 RE2Y 1002ty * QIgIH] 109t HE
7|et 3,215.0 AL @ HO|HHA S BAA/EXXH FHEIIH 30% &l
ZZYA (B) 11,695.0 NAVLHH| 30% &el
ZEYA APIEH 51,406.8 2fel 1229she{+ 75T A 3062E2{=4282 Z3f 51%9
X2E(%) 325
dFPRH () 2,716.1
XtARE (D) 2,825.0
% 2|2 (A+B+C+D) 65,442.3
HEFHE) 400,000
AFIH9/4, H) 328,500
HEHH(%) 21.8%
FAS(EF) 164,813

XtZ: NAVER, HIZ[ =53 2[ME|ME



NAVER (035420)

NAVER (035420)

Income Statement Statement of Cash Flow

(M%) 2018 2019 2020E  2021F 2022 (M%) 2018 2019 2020E  2021E  2022F

E=l 55869 65934 7,0887 63193 70900 QYus HIsE 9735 11,3568 15252 16955 1,823.3

HEASIIE (%) 19.4 18.0 75 -10.9 122 ©@7|20/Q(24) 6279 3968 6983 10633 14233

|2t 0.0 0.0 0.0 0.0 00  SERAAZLY| 2280 4603 4742 4884 5030

E=R 55869 65934 70887 63193 70900  SHXAA2H| 331 377 38.8 40.0 42

bt UL 46444 58833 60258 48123 52197  2MXEQ 5% 2202 5665 2897 4592 5412

A0y 9425 7101 10629 15070 18703 EXR¥E #IsE -388.3 -1,0781 5034 -7206 -1279.0
AHo|dE 16.9 10.8 15.0 238 264 Q&IOS IHCAPEX) -5350 <4359 <4490  -4625  -4763
2829 52.1 2456 2019 1456 1602  EXIXRMOIZA(BI -9451 -13041 -13432 -13835 -1,4250
B4/2D|geY -85.1 644 676 710 <746 MREE @ISE 751.0 523 2356 5785 48.1

J|ErE el 202.2 -24.5 -35.0 57.0 50.9 X393 7561 9234 4540 4377 450.8

HEA LA 01 11117 8667 12175 17732 21243 A9 53} 33.1 343 354 36.4 375
HoIMHI& 4888 4663 5192 7093 7010  #29 ZoHU4) 14153 4176 -1,7813 17771 10967

@olz01Y 6279 3968 6983 10633 14233 VX% 19076  3,3229 37405 1959.2 37363

XefFFxE 0|9 6488 5831 880.1 11857 15481  J|¥E2 33229 37405 19592 37363 48330

Balance Sheet Key Financial Data

(HY#) 2018 2019 2020E  2021E  2022E 2018 2019 2020E  2021E 2022

QEXpA 53856 56437 34812 52280 64204  FYOO|E|(Y)

HIYHI LT 33229 37405 19592 37363 48330  SPS 33,898 40,005 43,132 38471 43,162
UE R 5855 0.0 0.0 0.0 00  EPS(XHfZEZ) 3937 3538 5355 7218 9425
by 57.4 55.1 65.0 76.6 903  CFPS 7493 7,702 11,021 11534 14,611

HIRE R 44956 66558 65528 68589 73581  EBITDAPS 7303 7330 9588 12391 14,699
YR 14573 15963 11174 10950 1,182.6 BPS 31,795 35223 24113 29,844 42,237
YR 3070 3414 2390 2342 2530  DPS 314 376 376 376 376
EXPRpA 22477 34874 38506 41838 45767  HiE20lE(%) 03 0.2 0.1 0.1 0.1

WA 9,881.2 12,2995 83389 94744 109663  Valuation(Multiple)

REEH 26197 37731 26412 31940 32578  PER 31.0 527 613 455 349
R 0.0 0.0 0.0 0.0 00  PCR 16.3 24.2 29.8 285 225
X 349.9 509.6 3245 334.2 3443 PSR 36 47 7.6 85 7.6
REYYIIRAH 0.0 500 1000 1000 1000  PBR 38 53 136 11.0 78

HIR 2K 13124 20225 1,027.0 12369 12963  EBITDA 1,2036 1,081 15759 20353 24145
AR 7116 7523 1250 1420 1420  EV/EBITDA 14.9 24.3 336 24.8 202
oI 100.1 50.0 0.0 0.0 0.0 Key Financial Ratio(%)

2xEH 39321 57956 3,6682 44309 45542  AP|XHE0|UE(ROE) 13.0 10.6 18.0 26.8 26.1

Tted 16.5 16.5 16.5 16.5 16.5  EBITDA 0|2E 215 18.3 222 322 34.1

THeEYoz 1,541.0 15753 1,027 9540 9540  ExfH|g 66.1 89.1 785 87.9 71.0

7|EHEZO| A -2218 -91.1 911 -91.1 911 28H8RYE 0.2 05 05 0.6 06

0jgyeiz 52292 57121 39985 45200 58886  OXEAHIS(x) 68.7 204 29.0 39.2 46.3

HIX| e X2 708.9 698.7 709.8 1412 -5259  ODHEMBSITE(X) 9.3 22.5

e 59491 65039 46707 50435 64121  MIXAMEHEKX) 1193 1172 1181 89.3 85.0

Meritz Research 17



Company Brief

Compliance Notice

A2 = HMBXOIA AR MSE Aol HELth gAts ARAEY ol 2 AR dad S59 AES 1% 0ld ER/6IL UX| U
*6@ OfdRlAEE XzAEY ol sig S=ut FelguUch 2 Z=zof AME Wege 229 s a6kl gigste Aen,

2 X122 A AR 0lat 27
Qo] SISt 9Z0ILY 7HY Q0] Ao MAGPY ZEEIRISS SHIBLC,
2 2s EXXES EXHET EoTt e ZEXNZE SMoz HiZEs X=EYUDh 2 K=o +5E WE2 YA 2IMXMES] ZHXIEM X 2
g 4 QUCH HHOILL 2HNE BESH| YELCL 2 AEE 08ste 22 2 XI=Q HEHs BX19 &8 2-E 19| “JE*QE SEAI7| HFRLICH et
M ot 40| 2 Xt2s EXF Zuiel mEst BIA MUARC| ZHUXIEE AIRE 4 QUSLILH 2 RARBAMXIZEE GAF D20 5510 HRE= XI22 o
Aol 512 glol SAL K, HE 2 & glELCh
EASE BHAIR 0193 0 16 ULE J|F HE AR E21e|A bl
71 = gt FH7|IEY AN Ui E7 BAEIH FHSF9 oM SHLUSES 0| ExtelA Hlg
FHIIEY Buy FH7IZY 2 UHEY HREIIE| +20% 01y o 78:8%
III 27
;)-E:-lHHlEB d_ Hold 2HIIEY XH AP BIE ) —20% OIA ~ +20% Ojet 53 21.2%
£ S5
Sel FAIIEY A hzt BIE o) 20% 0j2 oh= 0.0%
Ated AZFEOH7 |2 Aol ARIHIES CHH| BOH|SO| Hal2 =5 20205 6% 30Y 7|ZoE
. ~ A2 197 SREXAE0 st
FIIRE g | CYemeon s ZEE 32U SN53 blE
|OX‘TEHH‘ 36t:| Neutral (7<3|)
Underweight (HIS&A)
NAVER (035420) £ASZHZ LH2 * HIEIE QA 1900/0, SXISSHY THTE ABRIIR 2
H{HQ XtEEAl EXto|AH HM™MXJ}  CICHX 12| (%)*
HAY = EXto|d M¥F0F EHEI 12|2(%) mop @ mEAS} MEAo)
(#) B2 HIEFA)
2018.07.13  AMgHalm Buy 220000 Sy -339 -29.2 @
20181026  J|¥EE|T Buy 170,000 253 -27.1 -12.6 450000 - NAVER Scandl
2019.0829  J|gEY Buy 190,000 253 -19.1 -15.8 '
20191031 J|gHam Buy 200,000 Sy -16.6 -10.0
20191121 JlgEam Buy 225000 Sy -19.4 149 300,000
20200228 JlgHalm Buy 240,000 1S3 254 -85
20200520 Al Buy 260,000 A58 -10.6 73 150000 |
20200603  MEA Buy 290,000 Sy -11.8 29 '
202007.08 AMYEalm Buy 320000 Sy 5.2 59
202009.07 JlYEIE Buy 400,000 253 - - 0 ; ; ; ;
18.8 19.2 19.8 20.2 20.8
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