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= il 2017 2018 2019  2020E  2021E 2022
o= Ao 4678 5,587 6,593 7445 8371 9,501

yoy % 163 194 180 129 124 135
Feio|y Motel 1,179 %3 710 893 1,167 1513

yoy % 70 201 247 258 306 296
EBITDA Ao 1,385 1,204 1,208 1237 1429 1,715
MZEolY Mojel 1,19 1112 867 1,137 1430 1,767
=0|AX ) HAYA 73 649 583 734 1,006 1,304
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EPSAISALY) @ 4705 3906 3,559 4488 6,143 7958
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SrfHlE % 512 66.1 89.1 888 850 805
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1Q19 2Q19 3Q19 4Q19 1Q20 2Q20E 3Q20E 4Q20E 2019 2020E 2021E
Y+ 15108 16303 16648 17874 17321 18213 18804 20113 | 65933 74451 83712
Ad. 1422 166.6 1527 1718 1440 1633 1593 1818 6333 6483 6924
Biz Platform 6693 7159 7193 7465 7497 7732 7855 8346 | 28510 31429 35044
IT Platform 992 1059 1163 1360 1482 1541 163.1 1748 4574 6401 7822
Contents Serv. 350 501 545 699 554 739 834 973 2095 3100 4262
LINE & Etc. 565.1 5918 6220 663.2 6348 6569 689.2 7229 | 24421 27038 29660
Yoy 154% 196% 19.1% 179% 14.6% 1.7% 129% 125% 180% 129% 124%
Ad 6.8% 120% 122% 108% 13% -20% 43% 58% 105% 24% 6.8%
Biz Platform 129% 171% 173% 134% 120% 80% 92% 11.8% 152% 102% 11.5%
IT Platform 36.8% 22.6% 272% 288% 494% 455% 402% 285% 285% 399% 222%
Contents Serv.~ 182% 61.6% 642%  1184% 583% 475% 53.0% 392% 66.5% 480% 375%
LINE & Ftc 174% 21.8% 18.7% 173% 123% 11.0% 108% 9.0% 188% 10.7% 9.7%
Y 13046 15020 14627 16140 15106 16362 16255 17794 | 58833 65516 72044
Ne2d 2184 2346 2287 2524 2594 2635 2699 2961 9341 10888 12456
O /mtEL 2770 2982 3046 3397 3205 3429 3448 381.1 12195 13894 15450
ol=af 758 804 850 948 89.2 21 973 1049 3360 3835 4457
blglc 658 1029 1221 1231 1207 1188 1298 1305 4139 4998 5388
27|t 0676 7859 7223 8040 7208 8189 7837 8067 | 29798 31901 34294
Folof 206.2 1283 2021 1734 2215 185.1 2549 2320 7100 8934 1,166.8
Yoy -198%  -488% 88%  -187% 74% 443% 261% 338% | -247% 25.8% 306%
OoPM 136% 79% 121% 9.7% 128% 102% 136% 11.5% 108% 120% 139%
Aoy 189.7 1104 1803 3863 2539 1770 2545 4515 8667 11369 14305
g71z0/d 875 277 853 196.2 1349 65.0 1176 2258 3938 5432 8440
X|uf=01 129.7 79.2 1254 248.7 184.8 1233 1716 252.7 583.1 7343 1,0060
HPHolAE 12.6% 68% 108%  216%  147% 9.7% 135% 224% 131% 153% 171%
C 58% 1.7% 51%  11.0% 78% 36% 63% 11.2% 6.0% 73% 101%
=S 8.6% 4.9% 75%  139%  107% 6.8% 9.1% 126% 8.8% 9.8% 120%
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ol / 77} Historical Valuation

NAVER Target price: SOTP Valuation (EHQ} AjoiQ) 9l wHotx)
Portal 12M Fwd. EBITDA 1,705 a
Target multiple(x) 170 b Peer Group Avg. 15% discount
Portal segment Fair Value 29,029 c=(a*b)
LINE Mkt. cap 14,722 d
Naver X|2& 733% e

LINE |27

10,791 f=(d*)

LINE Fair Value 8093 g=(f07) 25% discount

Naver Webtoon FV 2420 h 12M Fwd. transaction * 44x
20E transaction * 0.22 (peer

Naver Financial FV 2,706 muttiple) * 08(X[2& 7FS)
25% discount

NNES 3,001 j 1175% K128 25% discount

=AYS -2,001 k

HH A7 45338 | =c+g+h+i+jk

TAl 0164813395 m shares bn

EE37} 275000 n=l/m KRW

AT 222,000 KRW

Upside 23.9%
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- 574 T2 P/E Valuation: NAVER 29x, 7712 50x
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(43x)

=

-NAVER & 3|AE2[Z Ak

= 13'd 10 2(40x), 13 ¢
12 8(45x), 14 A 38(42x), 194 12 2(41x)

- 7PteE SIAER[E J5HT +F 15 F 8E(A5x), 16
52(44x), 164 10 2(50x), 18 9 &(76x), 199 1€



NAVER/ 7172 & Afe] 2|t 10

[

NAVER(035420/KS)

9 7 gojole) ERIE

- —

(Mo
1,400

[io

)

1,200
1,000
800
600
400
200

2010

2011

2012

ENAVER m7}7t2
1,179

1,102

2014 2015 2016 2017 2018 2019

X2 NAVER 71712 SK S8 2|AX|ME

YA 27| OPM - 71712 =2 HISA|

30% e NAVER ——7|7}2
25% H
20% A
15% 4
10% -

5% A

O% T T T T T T T T T T
1Q17 3Q17 1Q18 3Q18 1Q19

3Q19

1Q20

K& 7712, SKEH 2MAPE

LINE OFIRH| 2= 7|12 - NAVER 2 79

-20,000 -
1Q18

3Q18

1Q19  3Q19 1Q20

RE2: LINE, SK 33 2AX|MIE]

NAVER/ P12 2 Ate] 2015 4 0|5 27t E3lc

(2015.1.1=100)

250

200

150

100

50

0

——NAVER ——7}7}Q

15/01

15/11

16/09 17/07 18/05 19/03

XH2: Bloomberg, SK 5 2|MA|MIES

e

-
SK “securities



SK Company Analysis

Analyst Z8M yongsuncho@sks.cokr / 02-3773-8826

&= O7{HA 7{2H(1Q20) - NAVER 5.8 24 NAVER Historical P/E
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NAVER XU (=LY
NAVER r 100.0% H|O|HH| = L|AZSHE — 30.0% YA DHY
(REAFE 11.75%)
100.0% U|O|t{ Ofo|QHof A B 100.0% 121 AMHIA
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NAVER X[t (3H2))
NAVER 73.2% LINE Corp. r 100.0% 2tQIE2{A
AR 1175% 100.0% LINE SOUTHEAST ASIA CORP. PTE.LTD

100.0% LINE Pay Corp.
100.0% LINE Growth Technology
36.7% LINE Music Corporation
50.1% LINE Conomi Corporation
51.0% LINE Healthcare Corporation
L 100.0% LINE Financial Corporation

100.0% Camp Mobile Inc.

49.9% LINE Conomi Corporation

51.0% LINE Securities Corporation

100.0% LINE Financial Taiwan Limited

100.0% LINE Financial Asia Corporation Limited(HK)
51.0% LINE Bank Preparatory Company
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NAVER R&D =2/
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RNl HEROIAIAM
o ZAMAAY) 2018 2019 2020E 2021 2022  ‘© ZAkAQig) 2018 2019 2020E 2021  2022F
SR 5386 5644 6532 7357 8542 D= 5587 6593 7445 8371 9501
S USHF YR 3323 3741 4439 5051 5976  ONEEIZ} 0 0 0 0 0
OHESAHRSL7 |ERH 1079 1143 1287 1447 1642 OEEE0[Y 5587 6593 7445 8371 9501
IS 57 55 62 70 79 OHES0(2UE (%) 1000 1000 1000 1000 1000
HlRSx 449% 6656 6931 7363 7795  THIH[RZE[H| 4644 5883 6552 7204 7988
= 2N 1246 1929 1929 1929 1929  ¥o|Y 3 710 893 1167 1513
QXA 1457 159 1275 1,045 882 YAHO|AE (%) 69 108 120 139 159
SR 307 341 390 428 460 H|HY=O 169 157 244 263 255
XHESA| 9881 12300 13463 14720 16336 =a8Hg -14 18 19 16 13
S 2620 3773 4154 4580 5100 Qleazol 2 14 1 1 1
RN 357 729 729 729 729 A7 |YTRS Bz 185 -10 37 0 0
IR X 7|EFHR 595 759 854 %0 1089  MEASARHO[Y 1112 87 1137 1430 1767
R 2 4 4 5 5 NEASAIIO|UE %) 99 132 153 171 186
HIRSEH 1312 2022 2176 2182 2186 HIESARHQLY| 489 466 589 740 809
73R 814 1366 1366 1366 1366  ASARO[Y 623 400 548 690 958
7|0 LA X 7 |EFER 9 20 R R 2 FEgolel 5 4 4 4 4
N7IELYE 2 59 76 76 76 *HOIME 0 1 0 0 0
SXiSA 3932 579% 6331 6762 7286 =720/ 628 397 545 686 954
L BN 5240 5805 6561 7644 9024 =0[2UE %) 112 60 73 82 100
N 16 16 16 16 16 L= 649 583 734 1006 1304
Yoz 1541 1575 1575 1575 1575 X|HFFE 20145 (%) 1161 884 98 1202 1373
7|ERpETERA 41325 1408 1408 -1408  -1408 HIX|bgEZ 21 186 -189 320 -350
N 1297 1390 -1390  -1390  -1390 E=20(Y 634 536 684 825 1093
o[oiz 529 5712 6391 7397 8702 LTS 627 660 810 1083 1381
EINEE=IN 709 699 572 314 26 ENETES 7 124 121 258 288
W=yl 5949 6504 7133 7958 9051  EBITDA 1204 1208 1237 1429 1715
SxfeIRtESA 9881 12300 13463 14720 16336
HZSER TOEXX|E
2 AMAA) 2018 2019 2020E 2021E 2022E  E ZM(AAe) 2018 2019 2020E 2021E  2022E
HitEHasSE 929 1358 831 699 1010 A %)
S7|=0Y=4) 628 397 545 686 954 O 194 180 129 124 135
HeENEES 607 873 689 740 757 Felo|] 201 247 258 306 296
AR 2| 228 460 32 229 164 NEASARI0|Y 70 20 312 258 236
SR b2t 3 38 2 3 39 EBITDA -131 04 24 155 200
7|ef 80 94 298 218 -267 EPS(AIZALR) -170 -89 261 369 295
RUREZAETh 220 567 233 13 108 UM %)
OFSAR [EfHR0) ZAE7h 49 56 143 -160 195 ROE 30 106 19 142 157
HORHIAANETH 0 0 &l -8 9 ROA 70 36 42 49 62
OHRHR 2L 7IEfL| B2 52 178 9% 106 130 EBITDADIZI 215 183 166 171 181
7|et 120 444 288 75 183 QPN (%)
ERAERS 526 478 635 740 809 fEHE 2056 1496 1572 1606 1675
Exgsiass 333 -1040 55 52 50 Nl 66.1 891 888 850 805
SEAENE7H 726 48 0 0 0 =X/ IR 487 312 382 A0 411
SEREAE7H 517 429 0 0 0 EBITDA/O[RHH|-E(HH) 877 346 357 412 494
NN 42 i i n 7 FEREE)
7|Et 500 -588 16 19 21 EPS(HISAI) 3906 3559 4488 6143 7958
HResass 740 13 78 35 35 BPS 31795 35223 39942 46532 54937
I3 8RMME7HE D) 125 144 0 0 0 CFPS 5521 6559 6558 7718 9169
7|2 8RBT LD 606  -138 0 0 0 e SguEa 314 376 0 0 0
RRROIB7HUD) -124 94 0 0 0  ValuationX|E (HH)
HiE=ol XiE -42 47 55 0 0 PER(E| 1) 487 524 489 357 276
7|Et 177 147 23 35 35 PER(E|A) 273 305 319 233 180
39 T7HED) 1415 418 693 612 905 PBRA(D) 60 53 55 47 40
e 1908 3323 3741 4439 5051 PBR(A[X) 34 31 36 31 26
7|z 3323 3741 4439 5051 5976 PCR 21 284 N6 27 233
FCF 399 206 797 768 1059 EV/EBITDA(X|) 245 248 280 236 190
X2 : NAVER, SKZH 4 EV/EBITDAGE|R) 131 142 178 148 116
§
10 SK sz



