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What MP3 looks like?
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Flavors of Monetary Policy 2

=537 2.0

Central bank provides
printed money to directly
to government

QE in which debt is
“retired” (government
doesn’t have to pay
back)

Central bank lands to
semi-private entities that
implement fiscal spending
Ce.g. development banks)

Direct Debt “"Jubilee™
(big debt write down)

Indirect Debt “Jubilea”
(lowering the real cost of
debt repayment via
devaluing money)

Central bank provides

printed cash directly to

households (helicopter
moneyd

Central bank having some
contral over tax rates,
financing tax cuts with

printed money

QE that buys real assets
Ce.g. buying land to build

Extremely negative
interest rates, passed on
to households

parks) _
Big fiscal easing Central banks provide
at the same time very strong economic
= big OF incentives for banks to
as = lend
Targeted to Both Targeted to

Public Sector Private Sector

Who is Stimulated to Spend?

Xt2: Ray Dalio, “It's Time To Look More Carefully At '‘Monetary Policy 3 (MP3)' And 'Modern Monetary Theory (MMT)', Seeking Alpha (May 6, 2019)
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