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Shale7|FE2 20 Capex? 2% Rigs =4S LEY Z
2H20SE 2F 187037t 1.3u D= /Y ZfA Mo,

S AIEN Rt Sl MAEXE £ S|=0|Ch 0/0f YAl= 208 BF 82
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2038 R 2E

gl A HAE

20204 7+ HY=| ot 2%
71 23 AR 42 He 2020d 3¢ @A WTI= 24248/vid, —62% YTD w3t 3€ OPEC+ 74t
o] Ao g F5 Y Covid—19 FAitoz A== F31) Y &%
TR(FHE, e, Fv) ¥ 89 diEolt;
20204 2l¢ 43 279 HY 7F Wb Ad 20 8 35 oot =il AlFE Covid—-19 F-2
gol Axl=(m=, FH)o®E o], & AR (4~59) siE A9 dF 72 95
o] Bkt 2020 =29 U FoE 96.39vHIE(-3.8% YoY), &=
101.89 Rk E/A (+1.6% YoY)= FYsth ARt FAl A7F Farsgt AFst
& T FQ At olFXA gtk 228 dF T Fdo] A&
7} Hbs o go] At dvdolt}
e = Y
(o /) 2011 2012 2013 2014 2015 2016 2017 2018 2019  2020E  2021E
OPEC
Saudi Arabia 9.6 9.4 95 10.1 10.4 10.0 10.3 9.8 10.0 9.8 9.7
Iran 3.0 2.7 2.8 29 35 38 36 2.4 2.1 2.4 2.1
Non-OPEC
Russia 10.7 10.9 10.9 11.0 11.3 11.4 11.5 11.2 11.4 11.2 11.5
United States 9.0 10.3 11.8 12.8 12.5 13.2 15.3 171 17.8 171 16.5
229 5 23YA) 88.44 9087 9157 9329 9630 9682 9728 9968 10015 101.76 101.57
28(8) 88.88 8999 9180 9242 9454 9625 9794 9921 100.12 96.3 98.0
29 HEE(% YoY) 0.6 1.2 2.0 0.7 2.3 1.8 1.8 1.3 0.9 -3.8 1.8
S5 YUZHA-B) -0.4 0.9 -0.2 09 1.7 0.6 -0.7 0.5 0.0 5.4 36
xE: HEEE2EH 2IMRAME
M8 4] £ HUK| H#H}
201 AL 4 HIF AR +2 9
(%) | 1Q20E(THIZ/Y)  2Q20E(YTHZL/2) 2020E(% YoY)
o2 20 -0.6 29 -09
33 14 24 -09 0.8
i -0.1 0.3 -0.1
ofat 2 -0.1 0.4 -0.1
= 1 -0.1 03 -0.1
3= 2 -0.1 -05 0.2
S=¥ 100% -45 -10.5 38
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AE: 2 ZES25H 2 X|ME AE: M2 =225 2|MX|ME
=18 JetR =2 HIF =7 Gasoil/Diesel Oil =8 H|S
America Ar:;:/ica
23% °
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194 2|F 19 7|F
50% 198 21F 50% 199 J|1&
Europe Europe
17% 24%
Asia Oceania Asia Oceania
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Az M2 =555 2lMAIME g M2 Z2E5E5d 2MAMEH
OPEC 9IS AMAM} QI 2tAt O[#4S Non-OPEC 27 g1tk gl 2t OlME
(HHHHYE/ D) Total OPEC 3 4k (%) (HHDHH R /) Total Non-OPEC 248 AHARRF (%)
==0=— OPEC 20| E(2) —o0— Non-OPEC ZAH0|#E(Q)
28 4 r 280 68 4 r 200
27 4 F 210
64 4 r 150
26 4 F 140
60 4 r 100
25 4 r 70
56 4 r 50
24 4 r 0
23 T T —- -70 52 T " — 0
17 18 19 '20 "7 18 19 '20
Atz M2l 2555 2lMAIME g 2| 2E5=55d 2lMAIMH

Meritz Research 3



Industry Brief

0|3 Shale#| 2| Capex

20~2114 0] Shale 22} Z{TH7|

(12} 27| 07~08'd)

=N

=|—

AtSc| 258F ZA|2t o] Shale?| Dynamics

161 OPEC+2] 7 9] o] % f7F 3189 A 3z 3l v|= Shale 9
AE5olt} 20.3€ OPEC+2] 7Ht 82 ARs gajob= 17k 7 578 & n| =
Shale®] SAHAPHE HE Zxsty A FoE 7AFA AR 9] A e 4
g A5 g e gunele 4R WgtE Foldth ¥ 1980d Fuk
2014~20161d9] At AA ¥ZFol& wuyrt AM-HeE TAHQ) A3 AN(H
o 1,2307HE/%) oF A-frduietrt lek(+62e/viE MoM) & 23, At ol
#3719 (ENI, SOCAR, Total §) &3 A &5 Ak ] To2 waizich
F7F w2 Aol 9&izks 9 vl Shaled Aot ARt gl #Alote] &
Alel W& Af7F 7127F vl= ShaleQAE vIES B4 AHr=s sl
A 270830 w7 FA0 R Hul =2 E&P7IYE9 20209 Capex

4 (Rigs) F4 ¥ (Occidental Petroleum —32% YoY, Apache
Corp. =37% YoY &) 7F Atk 2H205-H v]=r2] AAHF 74 (F ] 1.39 9k
d/d) 7} ol

o @)
4 9

n)=re] 4 AR 13007k E/d FRE 22 19 Aot A4 &
b Ao o5 Af vigFI WA Sk Wah wgE s Ak
OH20E 71407 #7F 3% AU ez 7ekska @Al f7teld BEs n)
= Shale] A2 AAo] ¥7kd dgo|t}. = Shale”| Y& #l2x AjA7]
o 73], o]59] ALY 7} dheto] Abssitt

2020 0| E&P Capex cut H# 7| 2020 50| {H(rigs) 244 HE 7Y
TransGlobe Energy Corp Apache Corporation
Gear Energy Hess Corporation
Apache Corp QEP Resources, Inc
Murphy Oil Corp Murphy Oil Corporation
Occidental Petroleum Corp Ovintiv Inc
Cenovus Energy Inc Pioneer Natural Resources
Devon Energy Matador Resources Company
Talos Energy Callon Petroleum Company
PDC Energy Devon Energy Corporation
Marathon Oil Parsley Energy, Inc
Meg Energy Corp Marathon Oil Corporation
Birchcliff Energy Ltd Diamondback Energy, Inc

-160 —éo —éo -40 —io 6 (%) 100 -80 -60 -40 -20 0 (%)
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4 AR E SAF Aoyt Adiglel MEEo R 49 OSP(-328/md) & <ls)
S”E} SAkak OSP Q18] ghol:= (1) At 124 &5 93 A7F 44 33
(2) WTI the] Dubai Zejn]d 4 oz Zoldth At A7) 7|1%E

3l A AHrEEY E&P T4 58S 4, AHE g grg Foldnh
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22 A A wEel o8 2, A6 AR Ve AR
52 4 225 A8 FlEviek A7) Aleke] ditkrelth. § AReH el A
A S7PE SA AR SRoR o)X ofsth ARpH e A& Suel &
Q1 A" deto] 744 AA W (0SP) otk OSP= BM 7tell wid &5/
A Agshs 7H W Bl F7F oA FEE % AU 944
Q1 744 Qlste] Total 5 BtAREe] W] AR,
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Gt WA addolth v Af APl HFA] A 201097
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202013 &7t A2l HA

20204 QI+ ™A

20 E21"3 WTI 97} F8(hai/u)
Case 4e +2 Fd % YoY
(EHEHHREE /) 1Q20E 2Q20E 3Q20E 4Q20E
Bull 99.8 +0.1 26.1 32.7 395 44.7
Base 96.3 -3.8 23.9 28.6 321 37.8
Bear 89.7 -5.0 19.0 14.3 25.7 30.8
F11Q20 77t MU= 27|12 71E
XtE: M| 2EE35d 2lMRMH
oiZt UQ +8 HYK
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=L R270A 7ot TIHE HE

SKo|'f|o|4d: 1020 HYXAt 1.082 Y Y
£zl Buy 1Q20 ¥9AA= 1.08%9 FH9th A 552 (1) B 944 1.2x
%27} 13,52 (PBR 0.7t) 4 FAHE7E gl b Ansd 7416997 A7PY £, AR ofs)
—91% QoQ), (2) 38t Fdole} 1,041 (P-X 5 &dF) ot

SKO|:-H|0]d FREEC MHuyot 24 HY
S ‘ 7t -30 /72F-25 2k -10 |25 4Q19 7|2 /7 +5 |2t +10 /7F +25 7k +30
Dubai R7HZ21/H1Z) 319 36.9 51.9 56.9 61.9 66.9 719 86.9 91.9
T &0l(1lo) ‘ -696.0 -580.0 -232.0 -116.0 116.0 232.0 580.0 696.0
XtE: HE2E335HE 2IMRWE

SKO|'=Ho]d 27| =g H|0|Z
(Hd3) ‘ 1Q19 2Q19 3Q19  4Q19P  1Q20E  2Q20E  3Q20E  4Q20E  2019P  2020E  2021E
o=y 12,8486 13,1036 12,3725 11,7884 87756 97216 10,7353 11,5543 50,113.1 40,786.8 48,513.9
Mg 8,759.6 94636 86820 84631 54798 63278 70938 77359 353683 26637.3 335414
st 2,501.6 24198 24579 2,632 20530 20850 21806 21479 95425 84665 90836
EEIGES 756.5 846.8 811.4 699.8 758.9 7655 769.0 7604 31145 30538  3,008.6
Meae 1756 163.9 164.0 165.2 108.9 274 29.6 32.1 668.7 198.0 137.0
J|Et 206.9 2095 257.2 2972 3749 5159 662.3 878.1 9708 24312 27434
Fgo| 331.1 497.6 330.1 122.4 -1,087.6 381.0 4037 4960 1,281.2 193.1 845.0
% OP 26 38 2.7 10 -12.4 39 38 43 2.6 05 17
Ne -6.3 2793 65.9 1114 -1,217.8 306.4 362.8 5116 450.3 -37.0 8236
sfet 3203 184.5 193.6 7.3 104.1 929 84.6 67.2 705.7 348.8 213.6
EEEIRES 47.1 78.2 93.6 86.9 75.1 68.0 68.4 67.6 305.8 279.1 290.2
MR 55.4 51.0 48.5 41.2 26.1 6.6 7.1 7.7 196.1 47.5 33.0
7|E} -85.4 -95.5 -71.5 -124.3 -75.0 -92.9 -119.2 -158.1 -376.7 -445.2 -515.2
AZo| 304.8 258.0 2503  -425.0 -1,141.3 329.7 352.5 449.7 388.1 -9.4 7239
20| (X|HiFZ 195.8 147.0 1522  -531.4  -9729 273.8 2926 3784 -36.4 -28.1 607.2
% YoY
= 5.6 -2.5 -17.3 -15.5 -31.7 -25.8 -13.2 -2.0 -8.1 -18.6 18.9
Fgoly -53.5 -41.6 -60.5 s HH -23.4 223 305.2 -39.5 -84.9 3376
Aol -55.1 -65.3 -64.1 HH HH 27.8 40.8 s -84.0 -102.4 -7,801.1
20| 2| (X[8H) -57.3 -70.6 -65.7 HH E<bs] 86.3 92.2 g -1022 -22.8  -2,260.9
% QoQ
= -7.9 2.0 -5.6 -4.7 -25.6 10.8 10.4 7.6
Fgoly = 50.3 -33.7 -62.9 A =l 6.0 229
MTolef 1.1 -15.4 -3.0 HH x| = 6.9 276
20| 2|(x]HH) -216 -249 3.5 HH x| = 6.9 29.3

e M2l =525H EMAMIE
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F2olH Buy

A 27} 820kl (PBR 1.5H)

S-0il

dodo

S-0il: 1020 FYYXMZl 7,079 MY

120 AR ~7,07991 08 FA T A4
&4 -5,31000 903 A7 &4, 4

o WM1Yot A= HA

FE JYAAE 796699 (A

Ak obsl —73.3% QoQ) o] IAtETh

OTT T =

fES ‘ 21 -30 2 -25 2k -10 |2t -5 4Q19 7|1 £ +5 |2t +10 |7t +25 £7F +30
Dubai 27HZ21/H1Z) ‘ 31.9 36.9 51.9 56.9 61.9 66.9 71.9 86.9 91.9
T 20 (Ao ‘ -466.3 -388.6 -155.4 -77.7 77.7 155.4 388.6 466.3
Atz M2l 2555 2lMAME

S-0il 2218 &9 =4 Hlo|2
(Mig) ‘ 1019 2Q19 3Q19 4Q19P  1Q20E  2Q20E  3Q20E  4Q20E  2019P  2020E  2021E
ofj=y 54262 6,2573 62345 64762 41106 44701 4769.2 48369 24,3942 18,1868 20,388.7
e 40743 50018 4869.0 50635 26496 29423 32371 33144 19,0086 12,1434 14,269.3
Mostst 986.9 911.2 9624 1,009.1 10085 10850 1,0925 10863 38696 402723 44374
2R 365.0 344.3 403.1 403.6 4525 442.8 4395 4362 15160 17710 16819
Fo|d 270.4 -90.5 230.7 386 -707.9 3291 289.5 314.7 4492 2254  1,401.9
% OP 5.0 -1.4 3.7 0.6 -17.2 7.4 6.1 6.5 1.8 1.2 6.9
e 957  -136.1 99.7 -79.7 -796.6 242.4 193.0 2155 -204  -1457 963.7
MR{afet 147.5 4.2 79.4 20.1 236 23.7 343 459 251.2 127.5 215.2
|EIR 27.2 41.4 51.6 98.2 65.1 63.1 62.2 53.3 218.4 243.7 223.1
AZole 1572  -1958 74.1 1039  -7149 4221 282.5 382.7 139.4 3724 15489
=0|Q(R[HiFF 1136  -1474 51.6 688  -536.2 316.6 211.9 287.1 86.6 2794 1,161.7
% YoY
o= 0.3 4.2 -13.3 -5.6 -24.2 -28.6 -235 -25.3 -4.2 -25.4 12.1
Fgole 6.2 HH -26.9 s HH =l 255 715.3 -29.7 -49.8 522.0
ANIEolof -39.1 HH -76.5 s HH =El 281.2 268.3 -58.0 167.1 315.9
20| 2(X|tH) -39.8 HH -77.6 sH HH =¥ 3107 317.3 -66.4 2226 315.8
% QoQ
el -209 15.3 -0.4 39 -36.5 8.7 6.7 14
Fo|e = HH =H -83.3 HH sd -12.0 8.7
M|Zole = HH =¥} 40.2 HH =) -33.1 355
0] 2f(X|tH) g4 HH sd 333 HH =) -33.1 355
XE: HEZZ35H 2IMRE
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Compliance Notice

2 ZARMARN %ZE 529 XS 1% Ol 2R Y
geLIC, = Ai=0l AXE HBS =olol ojzig Hashl st

o T L

2 RAPBAXIEE H 3 KoIA AR HMZE ARAO| YBLICH A= XKREENY S|
OUALICH B XIEE EASH U2l AEE XIZEMQ SiXY ST E20F XA A
[t =%=}

Sl

= T1oc

qlom, Qleol HEst arRiolLt 7Hy 310| o| YIS ZAEIHSS BolsLC
2 A2 EXXtEe SXtHto| vt He ZEMESE Moz HiZEe KR 2 AR0 5 UEE A 2IMAMES FERIERM At
Llig o~ Aom FHo|Lt %t—”‘éj_ BESH| &L 2 XAEE 0I8sie 22 & At=et gtEet £Xto| 215 Z2FE KHhlo| HHo= ShA|7| HiELICE
oatd ofmet 40z 2 XtEs SXt Zujet Est BA MAX|el SUXEE MEBE 4 QiU 2 ZMRMXE= GAF T20l| Shote] HiE ==
=22 GAel of=h glo] S thod, iz 2 4 gisLich
E2S2 BHAFS 20199 9% 16URY 7|F HA AlR) E21e|A bl
71 = 2 FHVIEY AN 14 E7 BEETIH] FHE=9| oY SELAUES 20| ExtelA Hlg
F1EY Buy FHIEY T 1t BT +20% 014 B 79.4%
A 14E7 ~ o
E54eh] 2%& Hold FHVIEY A 1St BTt —20% 0l ~ +20% O|gt B 20.6%
Sell FHIEY AT 1t STt —20% oJgt ifj1== 0.0%
Al APIBAIE Held AEHIE Ol BB HsE £ 20104 128 31 J|ER
- = A2 197 SSEXAE0 thotod
FIIRE g | Cvemeon s 288 foY xsa0l HE
Cl =
|o ‘T H ‘ 358 Neutral (xg\)
Underweight (HIS&A)
SKo|.=Hj|o]d (096770) EASEHZA W *EYEL MAIE 1 H0H, EXSEHE 2EE 2832 AN E
HAY AEEA EXio|AH HEZI} Xt 12| 8(%)*
|_§ gﬂ T i —|o'l'r I:IO" E( ) le‘ 3: Z‘PS-’F—JI‘ 1 -’f-ol
(#) B2 HIEFA)
201807.03 J|¥EET Buy 240,000 =93 -18.4 -10.4 y
- o 0 0
20181001  MYEM Buy 275000 =93 -27.8 -18.0 @) i’;':j' I
2019.01.08 AgjE2|m Buy 240,000 L93% -29.4 -185 330,000 1 oeT
2020.01.08 14 23 -43.0 -41.9 1
20200120 AN Buy 210,000 =93 -38.1 -355 220000 |
20200203 JlgHalm Buy 180,000 L9 293 -219 LI_L‘
20200309 AMHa|Z Buy 155000 L9 -47.9 -35.2
2020.03.25 AtejEE|T Buy 135,000 =23 - - 110,000 -
0 T T T T
18.3 18.9 19.3 19.9 20.3
$-0il (010950) EASTHZ WS * HEZO A 1H0I, SXIS3EZ JEE £XFII2 H8E
A AESA Exto|A HE=)} cehx ]3| (%)*
3 FREY Exto| HEFL  EER 12|2(%) 2o 9 Hymop s o)
(&) e AnEm)
20181029 J|¥EE|T Buy 150,000 L9 273 -17.3 ‘
2019.01.08 M@E2lm  Buy 130,000 =93 2738 -16.2 @ ff;‘;j
2020.01.08 14 253 -339 32 225000 4 HaF
20200120  MEA Buy 120000 L93 337 -30.3
20200203 Jlg¥HEZ Buy 110,000 w23 334 -28.0 soo00 I 1
20200309 MYH2Z Buy 95000 =93 -40.6 -34.2
20200325 AMYeEmT Buy 82,000 =93 - - I—Ll
75,000 -
0 T T T T
18.3 18.9 19.3 19.9 20.3
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