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PBR(H) 1.72 138 1.29 1.21
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KT&G 2020. 2. 28
KT&G ¢EI|E &N F0| & MY
(THef: Motd) 1Q19 2Q19 3Q19  4QI9P 1Q20E 2Q20E  3Q20E  4Q20E 2019P 2020E 2021E
Otz 1,185 1,258 1,322 1,201 1,215 1,298 1,406 1,283 4,966 5,203 5,379
(Yov) 11.0% 12.3% 11.8% 9.0% 2.6% 3.2% 6.3% 6.9% 11.1% 4.8% 3.4%
KT&G H& 659 813 723 748 674 831 783 793 2,943 3,081 3,156
(Yov) 15.1% 15.2% 9.0% 9.5% 2.3% 2.3% 8.3% 6.0% 12.1% 4.7% 2.4%
KGC ¥& 399 306 427 272 403 318 442 282 1,404 1,446 1,500
(Yov) 1.4% 5.0% 5.5% 14.0% 1.1% 3.7% 3.7% 3.8% 5.7% 3.0% 3.7%
7|Ef 128 139 172 181 139 149 180 208 619 676 723
(Yov) 25.2% 13.4% 50.8% 0.3% 8.8% 7.6% 4.6% 15.1% 19.4% 9.2% 6.9%
Sl SRl el 66 90 115 114 77 101 123 142 385 442 489
(Yov) 21.1% 26.7% 64.9% 22.4% 17.2% 11.7% 6.8% 23.9% 33.5% 14.8% 10.6%
Jlet W HEAXY 62 49 57 66 62 49 57 66 235 235 235
Fol9| 348 399 382 252 361 411 426 305 1,382 1,504 1,577
(Yov) 11.8% 23.6% 7.2% -4.6% 3.8% 3.0% 11.3% 21.2% 10.1% 8.8% 4.9%
(OPM) 29.4% 31.7% 28.9% 21.0% 29.7% 31.7% 30.3% 23.8% 27.8% 28.9% 29.3%
KT&G 8% 253 340 285 270 267 353 330 305 1,147 1,255 1,317
(OPM) 38.4% 41.8% 39.4% 36.1% 39.6% 42.5% 42.1% 38.5% 39.0% 40.8% 41.7%
KGC g& 91 44 80 -9 91 45 84 -9 206 211 219
(OPM) 22.9% 14.3% 18.8% -3.3% 22.7% 14.1% 18.9% -3.3% 14.7% 14.6% 14.6%
J|Et 4 15 17 -9 3 13 12 9 28 38 4]
(OPM) 3.3% 11.2% 10.1% -4.9% 2.2% 8.9% 6.8% 4.4% 4.6% 5.6% 5.7%
AIEo|el 388 445 450 179 387 430 444 324 1,462 1,584 1,660
oh|20/2l 274 324 322 115 282 314 324 236 1,035 1,157 1,212
AL o] o 273 323 321 116 282 314 324 236 1,033 1,157 1,212
(Yov) 9.7% 21.1% 23.9% -8.7% 3.4% -2.8% 1.1%  103.3% 14.6% 12.0% 4.8%

X2 KT&G, 7I1253 2|MX|




KT&G 2020. 2. 28
KT&G HZEIIE OiE 78 oAl
(THef: Motd) 1Q19 2Q19 3019  4Q19P 1Q20E 2Q20E  3Q20E  4Q20E 2019P 2020E 2021E
Otz 1,185 1,258 1,322 1,201 1,215 1,298 1,406 1,283 4,966 5,203 5,379
(Yov) 11.0% 12.3% 11.8% 9.0% 2.6% 3.2% 6.3% 6.9% 1.1% 4.8% 3.4%
KT&G H& 659 813 723 748 674 831 783 793 2,943 3,081 3,156
(Yov) 15.1% 15.2% 9.0% 9.5% 2.3% 2.3% 8.3% 6.0% 12.1% 4.7% 2.4%
LSt 448 489 514 460 421 470 494 462 1,910 1,847 1,847
(Yov) 10.5% 2.9% 3.7% -0.2% -6.0% -3.8% -3.9% 0.6% 4.0% -3.3% 0.0%
T A (HY) 16.4 18.4 19.0 17.6 16.1 18.1 18.7 17.3 713 70.2 69.2
(Yov) -0.1% -1.1% -2.3% -1.5% -1.5% -1.5% -1.5% -1.5% -1.3% -1.5% -1.5%
erEA 145 16.4 17.2 15.8 14.4 16.1 16.8 155 63.9 62.8 61.6
(Yov) -3.2% -2.9% -2.2% 0.0% -0.8% -1.5% -2.2% -2.1% -2.1% -1.7% -1.9%
RN 1.9 2.0 1.8 1.7 1.8 2.0 1.9 1.8 7.4 75 7.6
(Yov) 32.9% 16.3% -3.6% -13.7% -6.6% -1.5% 5.3% 3.9% 5.8% 0.1% 2.1%
MS 59.7% 59.7% 61.1% 61.2% 60.4% 60.3% 61.6% 62.0% 60.4% 61.1% 61.6%
(YoY, %pt) 2.5%p 2.2%p 2.6%p 3.6%p 0.7%p 0.6%p 0.5%p 0.8%p 2.7%p 0.6%p 0.5%p
erEA 63.1% 62.8% 63.9% 64.3% 63.8% 63.5% 64.6% 65.0% 63.5% 64.2% 64.7%
(YoY, %pt) 1.4%p 0.9%p 1.4%p 2.3%p 0.7%p 0.7%p 0.7%p 0.7%p 1.5%p 0.7%p 0.5%p
PN 33.5% 34.5% 34.2% 33.0% 32.6% 34.5% 34.9% 36.1% 33.8% 34.6% 36.1%
(YoY, %pt) 23.0%p  20.1%p  13.1%p 9.4%p | -0.9%p 0.0%p 0.7%p 3.1%p | 15.8%p 0.7%p 1.5%p
TR () 9.8 1.0 1.6 10.7 9.7 10.9 115 10.7 431 42.9 42.6
(Yov) 4.2% 2.7% 1.9% 4.6% -0.3% -0.5% -0.7% -0.2% 3.3% -0.4% -0.7%
erEA 9.1 10.3 1.0 10.2 9.2 10.2 10.9 101 40.6 403 39.9
(Yov) -1.0% -1.5% 0.0% 3.8% 0.3% -0.4% -1.1% -1.0% 0.3% -0.6% -1.2%
RN 0.6 0.7 0.6 0.6 0.6 0.7 0.7 0.6 2.5 2.6 2.7
(Yov) 323% 178% 56.3% 20.8% -9% -1% 7.5% 13.7% 99% 2.2% 6.6%
ASP(2/2) 872 855 852 818 822 825 823 825 849 824 830
(Yov) 5.0% 1.8% 2.3% -3.5% -5.7% -3.5% -3.4% 0.9% 1.3% -2.9% 0.7%
ot 845 828 829 794 795 796 797 798 824 797 801
(Yov) 2.9% 0.2% 1.5% -4.2% -5.9% -3.9% -3.9% 0.5% 0.0% -3.3% 0.5%
TRFEHEY 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250 1,250
(Yov) -7.2% -8.8% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% -2.7% 0.0% 0.0%
Ll 131 188 113 102 121 174 151 150 534 597 672
(Yov) -0.7% 2.3% 211% -22.8% -8.1% -7.6% 33.9% 48.0% -1.3% 11.6% 12.6%
TR () 8.1 10.6 6.9 6.5 7.7 9.6 8.2 8.1 322 336 356
(Yov) 25% -12.8% 173%  -254% -5.0% -10.0% 19.0% 25.0% -7.4% 4.6% 6.0%
ASP(Z2{/2}) 0.29 0.30 0.27 0.27 0.27 0.30 0.31 0.31 0.29 0.30 031
(Yov) -7.7% 8.3% -2.6% -0.8% -7.0% 0.0% 11.9% 16.1% 0.4% 4.1% 5.7%
et (/) 1,125 1,169 1,194 1,177 1,170 1,200 1,200 1,200 1,164 1,194 1,200
(Yov) 4.9% 8.4% 6.0% 4.4% 4.0% 2.7% 0.5% 2.0% 6.2% 2.5% 0.5%
7|t 80 136 96 187 132 187 138 180 498 637 637
(YoY) 1282%  202.7% 28.8% 95.0% 66.1% 37.9% 43.0% -3.6% 99.1% 27.8% 0.0%
KGC "¢& 399 306 427 272 403 318 442 282 1,404 1,446 1,500
(YoY) 1.4% 5.0% 5.5% 14.0% 1.1% 3.7% 3.7% 3.8% 5.7% 3.0% 3.7%
7| 128 139 172 181 139 149 180 208 619 676 723
(Yov) 25.2% 13.4% 50.8% 0.3% 8.8% 7.6% 4.6% 15.1% 19.4% 9.2% 6.9%
Sl el ol 66 90 15 114 77 101 123 142 385 442 489
(Yov) 21.1% 26.7% 64.9% 22.4% 17.2% 11.7% 6.8% 23.9% 33.5% 14.8% 10.6%
TR (A ) 2.1 3.2 3.9 49 2.6 3.7 45 5.2 14.2 16.1 17.7
(Yov) -8.7% 9.8% 36.9% 22.5% 25.0% 15.0% 15.0% 6.0% 16.9% 13.4% 10.0%
ASP(Z2{/2}) 0.554 0.476 0.489 0.396 0.500 0.450 0.452 0.455 0.466 0.461 0.461
(Yov) 26.4% 6.5% 13.6% -4.3% -9.8% -5.5% -7.6% 14.6% 7.5% -1.2% 0.1%
= = U B B S 62 49 57 66 62 49 57 66 235 235 235

Xt2: KT&G, 71233 2|AK]|
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2 U2/DF Hel i =3 =0 2|9 Gl £Z3 Breakdown: 55 vs AAIE
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(amreray) FESAHED (%) (Rofzral) mUAEEE) mUAE /(AR
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N7/1 0 N7/7 0 18/1 18/7  '19/1 1977 '20/1 1017 3017 1018 3018 1019  3QI9
X2 HRVASHAISY, IS AMK(AAY T1E) ME: BRIGSHESY, IS AMKEIY 71F)

1) AN 2ZE = R/2F HQ - UAE
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ILEEQAIAN (el ey IR HEE (EE R
128 &M IFRS ¢Z 2017A  2018A  2019P  2020F 2021F 128 AL IFRS ¢H 2017A 2018A 2019P  2020F 2021F
= 46672 44715 49657 52025 53788 QEAR 6,585.7 64134 65546 68839 73151
=240t 19089 18360 2089.6 21630 22315 oig U IRt 715.1 9330 6941 7658 9762
=50/ 27583 26355 28761 3039.6 31473 CH|38xtit 2,099.6 17413 17413 17413 17413
TR 13322 13804 14945 15359 15704 UESY = =y 1,106.2  958.9 11,1467 1201.4 12421
o1y 14261 12551 13815 15037 1577.0 XH D XFA 23178 24613 26536 28565 30366
EBITDA 1587.2 14053 15348 16926 17958 J|EtR XL 3470 3189 3189 3189 3189
& -80.5 63.6 80.8 80.6 827  HIRSAR 33957 37417 40682 42686 44392
O|Rp=2 432 17.4 18.0 18.6 20.1 SEXtRpLE 10763 1,197.2 17403 17495 17588
O|XiH|& 8.6 7.0 4.4 22 1.7 SR 17753 18188 20535 22529 24221
Q0| 18.1 70.0 20.0 20.0 20.0 NN 84.7 72.0 68.4 64.6 61.0
QletaEaA 160.5 72.9 20.0 20,0 20.0 J|EH| RS XA 4594 6537 2060 2016 1973
B4 9 BAH|IYEY 5.7 9.3 93 93 93  XpEEH 9.981.4 10,155.1 10,622.8 11,1525 11,7543
7|Et 21.6 46.8 57.9 54.9 55.0 /s 18164 16407 16106 15585 15569
HOIMIXtAT0|Y 13456 13187 14623 15843 16597 OHAXHE S J|EMHS 14452 1,117.9 11,1233 11,1270 1,1298
HolMH|g 1814 4200 4272 4278 4481 [Rpli=s= o 1784 1354 99.9 441 39.7
HEAr a2l 1,164.2 8987 1,035.1 11,1565 12115 J|EtSSERY 1928 3874 3874 3874 3874
F2l=01 11642 8987 10351 11,1565 12115 HQEEMY 3352 3813 3730 3539 3391
XdiFEE0|Y 1,163.8 9017 10329 11,1565 12115 o128 100.6 96.9 88.6 69.4 54.7
szE % 24 (%) JEH| RS SR 2346 2844 2844 2845 2844
=Y 548 3.6 -4.2 1.1 48 34 BAEA 2,151.6 20220 19836 19124 1890
gloly 524 -30 -120 10.1 8.8 49  X|Hix|E 7,772.1 80793 8583.1 9,184.1 9,802.2
EBITDA Z2g -25  -115 9.2 103 6.1 23 9550 9550 9550 9550  955.0
X|HiF=F=0(Q 5LE -5.4 =225 14.6 12.0 48 X2yoid 4841 4841 4841 4841 484
EPS Y& -5.4  -225 14.6 12.0 48 J|EfXHE -3282 -3282 -3282 -3282 -3282
IHES0/2&(%) 59.1 58.9 57.9 58.4 58.5 J|EFEZEEH|HY -840 -1405 -1140 -1140 -1140
SUOIAE(%) 30.6 28.1 27.8 28.9 293 o|yYoiz 6,7452 7,089 75863 8,187.2 88053
EBITDA Margin(%) 34.0 314 309 325 334  H|X|HYX|E 57.7 53.8 56.0 56.0 56.0
X|HH3=222=0]2 E(%) 24.9 20.2 20.8 22.2 225 XS 78298 81331 8,639.1 9240.1 98582
[E=XeR=2t4 (ool Aeie)  EXMX|E (TR -2, %, tH)
128 & IFRS ¢E 2017A  2018A  2019P  2020F  2021F 128 3 IFRS o3 2017A 2018A 2019P  2020F 2021F
Holgls HISE 1,143.1 822.1 4823 8106 8935  FTYX|E(H)
o712:0(9) 11642 8987 10351 11,1565 12115 EPS 8,476 6567 7523 8424 8825
HiHS S It 5230 5943 1724 2080 2379 BPS 56,609 58847 62517 66,894 7139
FURAZI 2| 155.8 146.4 155.2 190.7 2208 CFPS 12,289 10,874 8795 9939 10557
SARAZI 2| 53 38 36 38 3.6 DPS 4000 4000 4,400 4,400 4,700
X 2HyorEel -80 -103  -103  -103  -103  JHhi4x(HH)
7|Et 369.9 4544 239 238 238 PER 13.6 155 115 10.2 98
HAUSEX AR 2t -1492 -3307 -4252 -2539 -256.0 PER(%| 1) 14.9 17.6 14.6
WESTRIEIMIEOVETIPIZN 124.3 711 -1878 -54.7 -40.7 PER(Z|X) 1.2 145 12.6
THOXpAEOIZEA -780 -1704 -1923 -2029 -180.1 PBR 2.04 172 138 1.29 121
DU R L7 |EHH RO Bt -85.0 15.7 5.4 37 28 PBR(%|1) 2.23 1.96 1.75
J|E -1105 -247.1 -50.5 00  -380 PBR(X|X) 1.68 1.62 152
JEfiZEE -3949 -3402 -3000 -3000 -299.9 PSR 3.40 312 238 2.27 2.20
EX&E 3zgsg -6830  -463 -6553 -1209 -119.4 PCFR 9.4 93 98 8.7 8.2
YRS FHE -3183 -3939 -3900 -3900 -390.0 EV/EBITDA 8.4 8.2 7.1 63 59
YRS HE 43 273 0.0 0.0 00 F2HIE(%)
DEHIO &3S -4.9 -55 0.0 0.0 0.0 HIEAISH %, REZ 31 2) 43.4 56.2 53.7 48.0 490
EXIXHAOIA (BT -86.1 -1116 -5338 0.0 0.0 HI4AE(%, 253 ¥3) 35 39 5.1 5.1 55
IS8R A(BIH -423.4 3583 0.0 0.0 0.0 ROA 11.8 8.9 10.0 10.6 10.6
7|E} 145.4 79.1 268.5 269.1 270.6 ROE 15.7 11.4 12.4 13.0 12.8
HRes Hasg -4386 -5498 -636.1 -6727 6164 ROIC 26.6 208 213 214 20.8
Xrl2o| ZIHZA) 449 -45.3 -85.0 -73.4 -175 HEH BT E 39 43 47 4.4 4.4
kg, AREoigel SoHEL) 0.0 0.0 0.0 0.0 0.0 MO & 2.0 1.9 1.9 1.9 1.8
2| FAHE(FS) 0.0 0.0 0.0 0.0 0.0 S 275 249 23.0 20.7 19.2
g 3xlg -4546 -505.1 -505.1 -555.6 -555.6 EN =l -324 -300 -265 -263 -27.0
7|E} -289 0.6 -46.0 -437 -433 O|XtE A& 166.3 180.4 3132 6794 9341
JESIZEE 3.2 -8.2 5703 54.7 526 XY 2789 2323 1473 73.9 56.4
2 U IR 574 247 2179 -2389 717 2104 =XAS -2,535.8 -2,442.1 -2,288.2 -2,433.2 -2,661.1
7|XHg U AP 690.4 7151 933.0 694.1 7658  NOPLAT 1,587.2 14053 15348 16926 1,795.8
J|UHF U MG 715.1 933.0 694.1 765.8 976.1 FCF 759.2 3144 3176 6442 7256
PN e = PPN
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Compliance Notice

o ThAH= 28 272 XY KTRG' YHFAIS 1% 0|4 ES9|
o TAls B XIEE J|HEXA EE= XBXI0H ALH XiSot

o T A=29 S8FAEAAE A7 HYY oI & XM=Y

& M=ol AME H8ES 229 oHe FastA

to UAX| &L

=]
Aplol gigsUct
UFE TIPS SBEAYE U iz BRI UK YBLIL
UOU|, ool ST YHOLL 2ROl HAEIUSE eIt

XAk
o 2 IARRMXIEE TAIS| BIAMXIMEDTF MR 2 e XE Y HERLH 22 AOLE, FADE O HotdolLt etdMde waE £ oln, §X| ¢lo| 9
70| HAE £ UFLICE
o 2 ZARRAMXIRE |IIEHE EXE ot eSS SHORE AP WO HiXEls BOXERA, RIM5Hel 7, 35, ool 72ut ¢ Sof
St OAEHE MEHOZ EXIXF XpAlo| MEtut Melstol O|R0{Xof ot, YAl &2 XHEO| LHEO| o[ HEHo] HoHEl UX|e| FXrHQ| Zntof CHstof
ofrfst Mele X|X| ol YA 2o ZSHE A 2 £ i&LICH
o 2 XA BMIIRE [HOZ 018, 2X|, MA|, HiE, TS WA WY ZWote SO WHOZ MRS Hifots H0e B Qsto] Tl AR
IS XA guct
EXtelAHSHHE(27HHA) SHEFIIF0|(203)
f%rg TJ218(%) (8) 2HZINY) —— 2837}
29 Uzt SRR SERF g e T oo -
A oM ok '
KT&G ~ 2018-04-03 BUY(Maintain) 12400090 62 -20.15 -18.15 —L‘_'
033780) 2018-05-11 Outperform(Downgrade) 1130002 &I -9.08 -2.65 1001000 4
2018-07-25 Outperform(Maintain) 12100020 6J4€  -10.15 -8.68
2018-08-01 Outperform(Maintain) 121000 6JH¥  -13.87 -8.68
2018-10-05  BUY(Upgrade) 12100080 e -14.83 -868 50,000 -
2018-10-30 BUY(Maintain) 12500090 6 -20.59 -18.80
2018-11-05 BUY(Maintain) 12500090 oM -17.29 -12.80
2019-01-03 BUY(Maintain) 12500080 oM -17.69 -12.80 0 : ]
2019-01-25 BUY(Maintain) 12500080 6He  -18.39 -12.80 '18/2/28 '19/2/28 20/2/28
2019-02-22 BUY(Maintain) 125000890 oM -17.62 -12.40
2019-04-10 BUY(Maintain) 125000890 oM -17.72 -12.40
2019-05-10 BUY(Maintain) 125000890 oM -19.65 -17.60
2019-05-21 BUY(Maintain) 12500090 6 -20.59 -17.20
2019-08-08 BUY(Maintain) 125000890 M -19.41 -1520
2019-11-08 BUY(Maintain) 12500090 674 -22.80 -19.60
2020-01-13 BUY(Maintain) 12500080 6JHE  -23.28 -19.60
2020-02-03 BUY(Maintain) 1250008 M -24.42 -19.60
2020-02-28 BUY(Maintain) 1250008 67He
FotE +870IE V|20 WSS NS,
EXto Y HEIIE
71 HEIIZ(67ME) b HEBIIZ(6ME)
Buy/(0f=~) AIECTHY| +20% Ol It 48 oY Overweight (H|S2CH) AT +10% Ol Xnt=2| ofl4
Outperform(Al&=+2E 432 AIECHE] +10~+20% It &5 oY Neutral (5&) AZTHH| +10~-10% S Of4
Marketperform(Al&+2E) AIECTHE] +10~-10% F7t HE Ol Underweight (HIE=4) AT —-10% Ol4 Z=ntstef of 4
Underperform(AI&4=2lE otal)  AIRTHH|l -10~-20% F7t 6t2} o4
Sell(TiE) A|RITHH| —20% O|8F =7t Bi2 ofjA
EXrsa Hlg E4l (2019/01/01~2019/12/31)
Ofj 38 O
97.33% 2.00% 0.67%




