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NAVER (0s5420)

QI LINEO| HZN|A WfEICHH

20194 4&7| Preview

eIl 17,6012 YoY +16.1%, FA0IQ 2,2022% YoY +3.3%. AlF AMMA AZ
ORI ‘? A SIEIFIDE. Z1M1 B1310| 71 2 0|R 20199 ¢7H 012 X2, TVED, HI0|HHO|, UE S
02 3770 5596 ) DPE] B717k 74 2 2010\, 427] M47| &I IX| UUE AL AR S519 QM
RN PO SO/ ONOT S EOTTY Z4)EA Y PCPOYAR S3i0f M2 HIXLIA Z2Zo| 20 U 3Q(YoY +17%EH) ChH| A
H=5} (YoY +13.6%)0 7[5t 02 RME HIZLA SHE NUZ= AL HiE Y
Sxiei BUY (M) ZMITI0 Of5t CPC 4502 TMAS [XBIACLL F7IE0] ot 4TS Eatof 7/9!
=857} 242,000 (M) ol = Aoz FHE
B (1/9) 183,0008 BT ES MZQ THHY B13 HZ0| 80% OAF QIEKE AIBIOIN, 0% ZTEIEH 30% O
32% MNE &

17 427| 26| HAEM QoQ +10.6% &Y Y. ITE3HE2 HOMH HO| Yoy
+40% = G YoY +19.6% dF Old. ZH= AMH|A= ¥E U1E0] 50% Ol XfA[oH
[n]

A 301,600%424 L Jl2d| WolH IS MAUZt 6,0009t2) S1f, 20| 1,0002% SI5HH, HHA0| Yoy &
i 164,813,395+ H O} ST Q0| TAEK(YoY +96%)0] AL
602 Bz A= 72822
602 T 721 427,529%
525 1 187,000 2020 EXIHOIE
S2F X 1085002 [LIOJHIO|HA] YoY 40%LHO] 2 LO[H] HO| A4S 7[Ho2, 20201 AIIE CMAT|gt
=g <o of o[t SEOAUMTISHTIEA, 23], T4, 5 S SSYE Hoj MgZsls 224xel
7T 11 52% ZEEaZO2 Mt 3 H2001M As MY
PO Vi sk 12 [HIXUAZEHZ] i HO[0 243 Lol AT DAL K42 Mao|n, F2 AIZHES!
oy 52 192 408 HIOIH A He{UO| 10%7IK| B7t, A7|HCZ 50%MK| S7tAZ A=0[|0A, 2020E0=
memo o 25 3 BIXUABHE SEBS FX47L QX1 4+ US HO= oy
(WOl E] £2 HOHUE DT 2012 HO(EODAIR AR SHARS QR0 o)
St XIZOAPt =0t ARPUZ} 2| AHSSHD QUOY, 202001 A% 7|th, £ AHQl, I
A S QBN Al TE Z0(01A], 22 i M2 2| X2 27t 7|
(2 page2 O0|04Z))
Quarterly earning Forecasts (A2, %) Forecasts and valuations (K-IFRS ¢1Z) (A9, &, %, )
4Q19E MUST|IHH| TEJ|CHH] HAMMA FHMMALHH| zM(128) 2018A 2019F 2020F 2021F
oy 17,601 16.1 57 17,791 11 g 06869 65660 46633 50823
g0l 2902 33 9.0 2377 73 o1y 9,425 7,569 14,366 15,801
K|HHz=0] 6,488 4,829 12,476 14,327
MEASA 0[] 2,096 -25.4 16.3 2,157 -2.9 PER 372 63,7 4.7 215
K|Hiz=01 1,486 234 18.5 1,663 -5.0 PBR 41 46 38 39
SRA0I2AZ (%) 125 -1.6%pt  +04%pt 134 -0.9 %pt EV/EBITDA 18.2 383 209 19.1
X|Hi20[21E (%) 8.4 +0.5%pt  +0.9 %pt 88  -0.4 %pt ROE 13.0 8.7 19.1 18.3

Nz FUESH xE: |oESH
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LINEO|] HZ0|A HIEICHH

NAVER t SoftBank 2| 5:5 S80I MZ(HE)OZ QIH, LINE 2 NAVER 9| 30%~32.5%2| &4t
IA100% 23JAL= Z Holdings)7t 2 GIEQ. 0|2 Qla 3Xf NAVER of GIAMNOR S|
LINE &%2, OF2IHHMO| MX1} 74 Z Holdings &&(z=0[2)0] NAVER 2| X[2Hoz HiAE MY,

Z Holdings 2 2019& 327|(3& ZAHRI 7IE 2018H427] + 20199 V) +8 AX2 IiE

7.3139) 9, 20[2] 6039} YIS 7IZ3L. Bloomberg KA 71E 20198(CY 7I%) 04 £0[oje
8279101, 2020512 918202 51542 247t 8,810242d, 9,38821242]

0IZ FRIMRIEO0| =gt LINE HHFFRIe T Biiolt] Ol X2E 31%E ME5HH, 20194
~20211 XI2H0[2I2 212t 1,2409194, 2 4549181, 344194102 FHE. Of= Z Holdings(OF A
T S)2 A7F 12201 Z717k2 0]<]0] BIHE|04, LINE O] HZE AAECH 3 #0(200] Z7K51A &,
Ol= O=¢ LINE HAt= 2Ist BR001M ZEIZ 225 I E0E + U= 202U0] =0, 228 1|
Ot 2RO o[ IH 0= T

ESH Of= A, AIE W39} S3F S, HIZLA SR 24K ALXP} Lot HCH, &

FOl0[d ZEIS0| d5& + US A= OldE

Z Holdings (&4 9il)
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NAVER, SoftBank 12101 42 0|% Z Holdings 0/} & (THl: ol o43)
1Q18  2Q18 3Q18  4Q18 1Q19 2Q19 3Q19  4Q19E 2018 | 2019E  2020E  2021E  2022E

2,384 1 2319 2332 2426 2,41 2,386 2,455 2,504 9460 9,906 10,432 10,566 10,958

380 476 355 366 208 362 395 389 1,577 1,355 1,504 1,350 1,412

281 326 228 146 7 278 248 223 982 827 918 1,026 1,242

2,782 | 3229 2,266 1,465 789 2,951 2,753 2,392 9,753 8,810 9,388 10,543 12,900

-175 364 —-954 190 -1,093 -1,835 -979 -889 -575  -4,811  -1,470 558 3,104

2,606 3,592 1,312 1,654 -304 1116 1,774 1,503 = 9,177 4,000 7,917 1 11,101 16,004

808 | 1,114 407 513 -94 346 550 466 2,845 1240 2,454 3441 4,961

NAVER X 2% 0[2
(X128 50%*62%=31%)

K& FAUESH 2l MAIME, Bloomberg
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NAVER A1} %0| ¥ %% (Ciel: il )
4Q18 1Q19 2Q19 3Q19 4Q19E 2018 2019E 2020E 2021E
Y9 15,165 15,108 16,303 16,648 17,601 55,869 65,660 46,633 50,823
41 1,551 1,422 1,666 1,527 1,688 5,730 6,303 6,555 6,588
YoY(%) 3.1% 6.8% 12.0% 12.2% 8.8% 8.2% 10.0% 4% 1%
HIZUAZHE 6,585 6,693 7,159 7,193 7,476 24,758 28,521 31,801 34,346
YoY (%) 14.4% 12.9% 17.1% 17.3% 13.5% 14.7% 15.2% 11.5% 8.0%
TEAE 1,056 992 1,059 1,163 1,262 3,552 4,476 5,326 6,071
YoY (%) 59.0% 36.8% 23.6% 27.2% 19.5% 63.1% 26% 19% 14%
ZEZMH|A 320 350 501 545 628 1,265 2,024 2,854 3,653
YoY (%) 15.9% 18.2% 58.0% 64.2% 96.3% 21.1% 60% 4% 28%
LINE Z7|EFERE 5,653 5,651 5,918 6,220 6,547 20,564 24,336 26,163 29,207
HUH|E 13,033 13,046 15,020 14,627 15,398 45,806 58,091 32,267 35,021
ZRENL/2Y 1,951 2,184 2,346 2,287 2,472 7,697 9,289 9,853 10,352
HE/mEYH 2,782 2,770 2,982 3,046 3,173 10,355 11,971 13,341 14,804
ol=e} 697 758 804 850 860 2,531 3,272 3,596 3,754
oA g 995 658 1,029 1,221 1,304 2,743 4,212 5,012 5,599
LINE 27|E} 6,608 6,676 7,859 7,223 7,590 22,480 29,348 28,104 29,598
oY 2,133 2,062 1,283 2,021 2,202 10,064 7,568 14,366 15,801
FAOIAE(%) 14.1% 13.6% 7.9% 12.1% 12.5% 18.0% 11.5% 30.8% 31.1%
LINE Japan
Revenues () 5,597 5,643 5,876 6,221 6,547 20,584 24,282 26,067 29,042
Ads 28,951 29,853 30,676 30,572 33,801 108,256 124,902 143,966 164,424
Communication 6,894 7,427 7,174 6,948 7,101 28,527 28,650 28,793 28,217
Content 9,733 9,492 9,337 9,865 10,025 38,237 38,719 40,655 42,281
Fintech/Al/Commerce/Mobile 2,551 2,912 2,356 2,505 2,985 9,205 10,758 12,371 16,083
Operating Expenses 63,484 63,367 70,613 63,140 67,575 219,170 264,969 270,294 283,161
Operating Income 9,365 -7,892 -13,924 -5,705 -5,380 16,111 -33,123 -10,551 3,988
Net Income 1,898 -10,718 -17,311 -8,805 -8,303 -5,792 —45,137 -14,378 5,435

T FRIERSA 2IMAIHE], 2019 HRE LINE 92 H|<2|

o

S0l el 15 AlHhTE Wl

NAVER SoftBank NAVER SoftBank

73% 45% \< ‘/50%/

=t

LINE » J/ 60~65%
Corp
Z Holdings
100%

J/ 100% l 100%
Yahoo i

Japan <

Yahoo
Japan
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AP ERO0IM H|w

P/E P/B ROE P/S

7|1 2018 2019E 2020E 2018 2019E 2020E 2018 2019E 2020E 2018 2019E 2020E
ALPHABET 25.7 26.2 23.1 5.5 4.7 3.9 17.2 17.6 16.6 8.8 7.3 6.1
Z HOLDINGS CORP 19.6 27.6 25.7 2.5 2.6 2.7 13.4 9.0 10.6 2.4 2.3 2.2
FACEBOOK 25.1 23.8 20.9 7.2 6.0 4.8 25.7 21.8 22.7 11.0 8.6 7.1
WEIBO 18.5 17.9 16.9 55 4.6 3.8 36.6 29.5 24.4 6.4 6.2 5.7
AMAZON.COM 66.2 59.1 49.0 21.0 14.8 11.3 27.3 20.5 20.5 41 34 2.9
EBAY 15.5 12.9 12.3 5.0 10.4 10.2 33.1 54.5 67.9 2.7 2.7 2.6

B 28.4 27.9 24.6 7.8 7.2 6.1 25.5 25.5 27.1 5.9 5.1 4.4
Xt&: Bloomberg, FAEISH 2|MAIHIE
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NAVER (035420) 33 +HZ (K-IFRS %Z)

ZOHIAMM (o9 og)  WRMEE EEREE)
M (128) 2018A 2019F 2020F 2021F 2020F  ZM (128) 2018A 2019F 2020F 2021F 2022F
TELT 55,869 65,660 46,633 50,823 53823  ®aAHt 53,856 55,068 54,680 63,540 79373
EXY 0 0 0 0 0 HIHEFTYRRL 33,229 32,007 29,549 36,194 49,626
EEA L] 55869 65660 46,633 50,823 53,823 WEHE U 7|ERE 10,938 12,537 13,540 14,624 15,794
| 46,444 58,091 32,267 35,021 36,942 T DRFA 574 664 777 847 897
ojdo|o! 9,425 7,569 14,366 15,801 16881  HIRSAM 44,956 64,551 90,129 106205 117,750
EBITDA 12,036 7,569 14,366 15,801 16,881 RERA 14,573 16,244 25,804 35,364 37,925
Felaal 1,691 -669 2314 3,348 4,928 AU K2R 10,014 14,897 30,211 35,985 44,190
olgta 29| -23 0 0 0 0 J|EFERIRFA 12,464 16,387 16,387 16,387 16,387
0| Rp&0l 135 18 92 107 151 EY 98812 119619 144809 169,744 197,124
A 7| Y BE 20 -851 -1,170 1,869 2915 4,487 [EL 26,197 31,109 36,773 39,522 42379
7|Et 2,429 384 353 326 289 AT L 7IEHY R 15,485 11,937 12,772 13,667 14,623
oI H| A2 -2 20 1nu7 6,900 16,680 19,149 21,808 Ch|RIQ2 3498 5,070 6,029 6,989 7,948
oINS 4,888 3814 4170 4,787 5452 SEMRT|EH 0 0 0 0 0
AEANY =20l 6,229 3,087 12,510 14,362 16,356 H QS =7 13,124 21,103 26,944 33,395 39,911
SHARIEEY 50 -34 -34 -34 -34 IIRYZ 1,001 1,000 1,600 2,200 2,800
g7|20]2 6,279 3,052 12,476 14,327 16,322 AR 7,116 7,862 12,862 17,862 22,862
KIHHXI 2201 6,488 4,829 12,476 14,327 16,322 BilEA 39,321 52,212 63,716 72917 82,291
TZz0Y 6,338 6,878 16,301 18,153 20,147 AL NS 52,403 59,197 71,216 85034 100,847
X|Hj K| 2 EZ0[2] 6,272 6,963 16,503 18,377 20,396 ez 165 165 165 165 165
Z:0§010|2) ME J|ES J|E K-GAAPT} EY. =, THSU0IA] ThSSI7IQ} EHa|OF Rf2¢ pNTelocP= 15,410 16,123 16,123 16,123 16,123
oAU Z 52,292 56,733 68,752 82571 98,383
H| K|t x| & 7,089 8210 9,877 11,793 13,986
RESH 59,491 67,406 81,093 9,827 114,833
=X 28971  -19672  -10974  -11594  -19,080
ES I 1,717 19,695 26,454 33,214 39,973
HFSER (©9: A42)  valuation X|E (21 &, o, %)
M (128) 2018A 2019F 2020F 2021F 2020F  ZM(128) 2018A 2019F 2020F 2021F 2022F
HAES HFSE 9,735 11,503 22,659 23,509 23,951 EPS 3,937 2,930 7570 8,693 9,903
27/&01Y 6,279 3,052 12,476 14,327 16,322 BPS 35,847 40,700 48,963 58,464 69,335
271 ALZH| 2,280 0 0 0 0 EBITDAPS 7,303 4,592 8716 9,587 10,242
9lEt&o 1 0 0 0 0 SPS 33,898 39,839 28,295 30,836 32,657
B4, A7 |guE Y 851 284 -1,869 2915 -4,487 DPS 314 314 350 350 350
ARl 2 2,202 948 186 230 250 PER 37.2 637 247 215 189
JEldZ5E 1,878 7,219 11,866 11,866 11,866 PBR 41 46 38 32 27
EXgs #asE 3883  -12:842 24011  -13.468 7371 EV/EBITDA 18.2 383 209 19.1 17.6
SRR -4,484 5911 -13,445 -2,860 -3,718 PSR 43 47 6.6 6.1 5.7
REHA Z7t (CAPEX) -5,350 -3,821 -9,605 -9,605 -2,605
RYMY L4 177 45 45 45 45 THSHIE (SH): HH, %)
JEEEEE 5,775 -3,155 -1,006 -1,048 -1,093  ZA(128) 2018A 2019F 2020F 2021F 2022F
Hees Ha3sE 7,510 485 6,701 6,649 6,649 HEY S7t8 (%) 194 175 -29.0 9.0 59
Ch|xj 2 1,247 998 959 959 959 AA0|Y ZTIE (%) -20.1 197 89.8 10.0 6.8
MR 2 RT|RIQIZ 6,060 285 5,600 5,600 5,600 KIH20(2 Z7IE (%) -16.1 -25.6 158.3 14.8 139
N 0 0 0 0 0 HEZ0|2UE (%) 100.0 100.0 100.0 100.0 100.0
=y -425 -645 -643 -695 -695 AUHOIUE (%) 16.9 15 308 311 314
JElHEsE 627 -153 784 784 784 K|t =0[AE (%) 1.6 74 26.8 282 30.3
CIAHQHE = J|E} 791 -368 7807 -10,044 9,797 EBITDA Ot (%) 215 15 308 311 314
#32o| 3% 14,153 1,222 2,458 6,646 13,431 ROIC 68.0 385 80.6 539 456
VER:F] 19076 33,229 32,007 29,549 36,194 ROA 72 44 94 9.1 89
MR 33229 32,007 29,549 36,194 49,626 ROE 13.0 87 19.1 18.3 176
NOPLAT 9,425 7,569 14,366 15,801 16,881 2 g (%) 66.1 775 786 753 717
FCF 4,744 513 1,355 2476 10,305 SR Z/RP7|RHE (%) -55.3 332 -154 -136 -189
XE: QOIS %oi0[2l/28HIR (H) 68.7 1484 2112 185.8 165.4
Z:1.EPS, BPS & PER, PBR2 AH|FF 7|2Y
2. PERS valuation X|E9 A%, SFAe HED 7t 7|F, HYR= #MF7t 715
3. ROE,ROASIAR, A2 It BE2 HE ML HAS J7|ZUR &

W SOtEIE R AN 5
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P/E band chart P/B band chart
) (H2)
700 - Price(adj.) 1,200 + Price(adj.)
5.0 x 2.9 x
600 1 18.2 x 1,000 1 6.2 X
. —9.4 x
500 . 800 J—12.7 X
400 | ——15.9x
600 -
300 -
200 | 400 -
100 200 -
A y
0 T T T T | | | 0 — : : : : : : :

12.113.114.1 151 16.1 17.1 18.1 19.1 20.1 21.1 221 121 1:;_1 14.1 151 16.1 17.1 18.1 19.1 20.1 21‘_1 zé_1

NAVER (035420) £XIS2 % SEF7} 30|

ES
o o zlg
(&) of X 2w SR TTE
S T——y A e
300,000 - ™
20200109 BUY 242000 14
250,000 - 20101119 BUY 242000 14
200000 20191101 BUY 205000 18  -1878  -12.20
20100902 BUY 182000 14 1514 989
150,000 - 20181026 BUY 160000 18 | 2233 -7.19
100,000 - 20180427 BUY 196000 18 2637  -2020
20170613 BUY 220000 18 2577  -1364
50,000 -
0

18.01 18.07 19.01 19.07 20.01

NE: RoEE
F IRIZ = (WY - SEZ / EFIHX 100
< 1) BEFI} HA| RIS " BRF

2) SEFIFHA| HHEAIEIRC] " FT(EE EH) 7t

fual

& SR HIE(%)
Strong Buy (A 4) 0.6
Buy (A 4) 85.8
Hold (&) 13.6
Sell(H|554) 0.0
A 100.0
= J1FEY 2020-01-07 Kol HLRAL 50| Aol SES 2|ZEE FXES HIE A HQ
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« 0 Xi20| AME LIRSS 2olo| ojzig Heisp Hisin Qlonf ERlol Soish oio|Lt 7HY 90 TMEIISS SOIE (RHIXL 0jHe)
. TAE NBZEY X £ 52 WHEAS 1%014 29511 K| SaLiC)
. QNS XBZEY | o 712 Hetsiof St ofsha vt eIt
. QNS S XIBE NSSXR U | 3RO AR HZ3H AIO| GALICH
. £ XiB0| IZERITAAS HOXHE NBZEY | Chawole] ZATR SREXNE U H2lS wosin YR AL
7(

+ &5 FXS2 (Guide Line): FAR|ZH 12708, Boj+2E 71E FASE 42 (Strong Buy, Buy, Hold, Sel) 2 =23t
* Strong Buy: 30%0|4 Buy: 10%0[4}, Hold: =10~10%, Sell: —10%0|3tE &

o AT EXSZ Guide Line: FXZIZH 1270, Al71E thH| AE H|Z 7|72 FXSZ 3T (Overweight, Neutral, Underweight) 2 2
o 20141 2221 A FASE0] 71E 3T + 2EA 0 4T 2 HY

2 XN2s FARS FAE el S42E HYE A0 OfL2t, FAAS FAHHHN HuVt H= Y2AsS SHCE Ay #1 MeYULL 2 XMEes
SEFAZAAE M St BEDE K22 F20| 27510 TE0T A0[RI, ARt SBFAEMA 1 F2HgolLt 2H T W&

LTk, TR, 2 XES ET3 SARS| EXONZYS BHOR XX} K| Tk} Selslo] 0|OfXo} oi, ZAE & XEo| LhZol opzisiof #at
A YRl SRSl 2o Chsiof OfuiEt MAE XIX| RELICL EH, 2 XNEE DA SAKOIAD NBEE HEZ YASl 59| g0l B NES PHoE
=1 F% 918 HEsks Hols oz IXF0f UsLIC

LA

SCIEIE A TAMS



