SK QIO[RIQUE{EIQIHE(122870/KQ | SU(MTFER) | T.P 27,000 H(AFHLY)

COMPANY ZUHs J|Ci2|o
Analysis

- 950|477 29l JIE 520} 9|l OJAIO} S0I2 S| A 4 Bj |
of7|of] S22 T0| =2 B2 QX YG O Z7IY A BRI S0f= 291
CIZH 11 2 ACHE QS wito] 7 ojiol A9l 1 Alsio] Ty Alo] £
S5 OfEJAE S5 TR SEAIA S A, Al 2243 ABIS SHHH 2} Al 7

- 20| [AEE|QIHES]| LiSt FAI2fA St T.P 27,000 S HAGHH HEH2|Z] 7HA|

E3jo| 37, 2HZ7} 27,000 HA
Sl?l’;:e e ities Slo]Z|MEEHRIHE theh FAolA FHyt 53571 27,000 €S AXsh AAE
ZRAIRICE. EBF7RE 2020 @ ol =ol9le] 2018 QIIE 3 AR] 12M Fwd PER %t
288 2 A8sto] AEaILh A ofelAE 9 RS B 2 oS ot
2P} ojds] 3 Folv, olo] it 11 Y AhS Qe W52 Aee] A oo}
11 AL Ajste] ] Aol SR Agolrt Tk A4 6 7k e =
AZ0) YG ARZARE A 9 4 60 oigle] 243 Rtz njme) Higik 9 ofels
E B AP) Bl 2] sl 49, A4 247 AR B AU A )

Analyst et o gke Argolch,
HEd
Yj6752@sks.cokr =Y F2E Q== YG o FA7|H 4% S =0l= 29
| &) s Fh, 38 ofE|AE F SRl Ejma= BTS o olo] 32 Aol 7P A=}
Company Data =2 ololE IEo = HRIvh A thH] S5t Hhofle]] A=To)x] ¢k YG o] E4%
N g A LB QA o] S8t ATt A g, G Al 22 2A
20T T 4 =T
A 14 B E tigo] A&H o Tl Gl A2 = oA 25 oltt TS ol59] w2 FEot
OHEj 500 % st =) = =] S o kol
ﬁ;%oju 436 AJoig A= FF ol F7HEY] A5 4 A Al YG 9] ol A9 @xjgle] gle]
ESeE=S A 2 73AZ0] HlojE Ao 7|t
ei(ep9) 3643%
ol 913% 3 27| EY0[2 YoY -79% UASH 6 gl ofjdt
FERNEE] 1680% i )
Hig+ols 060% w7] A4 izt Yol YoY +4% F7IRE 678 A€t YoY ~79% 43t 6
Scok B o HYSitt 8 TF AW FAeL %3 ZHE Sipg 377 A4 g A
toc ata
Z7H19/10/11) 23950 & 2] otk ot 427158 E oFERAA At o 2 AFE A9 7153t 104 919
ESSDQQ 63295 pt O] oprJo} Fof AlFfoR kg AR BlE-S Zdigict. Tek YG PLUS 9] 2oF AJH|A
2 Beta 099 o ] )
527 %\t 48950 & nZ Sjefiel Bk Al Jj e R WA AL o]el7fAle] 7iAle E Ao s it
523 A[x7t 19450 &
60 Ex itz 6 Ao QJOIAIN 9l EXIX|E
el Tig| 2016 2017 2018 2019 2020 2021E
=7} 01 AlpAolE e Alojel 32 350 286 286 340 387
"'} z° """i — Yoy % 667 87  -183 01 189 137
A %ofolol Aotgl 32 24 10 1 26 37
- yoy % 463 243 -603 876 20675 80
. EBITDA Alojel 39 34 19 18 48 4
o0 . Aol oY 33 30 26 50 267 406
2O0|AREET) Mo 19 18 18 39 167 255
goolIE% % 99 69 34 04 76 95
o ::2 EBITDA% % 122 98 67 61 142 123
18.10 19.1 194 197 19.10 _t_olgl% % 44 34 56 13.3 488 65 5
N - _ EPSCHISAIR) @ 109 931 90 2137 8681 13153
i - wd I PER b 259 310 480 112 28 18
HE 19% 15% PBR b 18 16 26 12 08 06
6712 371%|  238% EV/EBITDA H 103 138 469 272 112 137
14 396% 325% ROE % 77 57 51 104 348 370
Kol Alojel 134 142 -60 47 15 129
Hijuig % 390 351 322 324 299 360




SK Company Analysis

Analyst ME# yj6752@sks.cokr / 02-3773-9181

SIOIRIRIEIEIQIZHE £7] U 23 (B9t 2%
1Q18 2Q18 3Q18 4Q18 1Q19 2019 3QIL9E 4Q19E 2018 2019E 2020E

Sales Oj=M 713 62.7 65.2 80.6 64.7 781 678 755 2858 286.1 340.2
YoY % -28% -13% -13% -16% -16% 25% 4% -6% -18% 0% 19%
22y 194 258 299 257 210 251 246 268 1009 975 1168
QWEH/DVD 21 34 26 24 22 44 38 52 105 155 27

CIXEed 113 130 141 115 96 89 147 129 499 461 507

MD A& Q| 6.0 94 133 117 92 118 62 87 405 359 433

ZME 18 12 48 56 87 64 17 30 133 198 267

| 73 79 70 80 89 102 77 83 301 351 382

2YE| 347 50 40 5.7 54 49 34 6.7 493 204 335

=0z 32 47 37 48 38 47 57 24 164 166 178

K& 33 04 13 119 09 02 13 20 169 45 58

7{014 75 142 90 88 71 139 100 121 396 431 498

SOFAH|IA 36 55 102 88 128 133 142 193 491 517

YoY% StHi3S8 -27% -19% 24% -15% 8% -3% -18% 4% -10% -3% 20%

WEH/DVD -59% -48% -31% -2% 2% 30% 46% 112% -41% 47% 47%

CIRES2Y -13% -18% 16% -18% -14% -32% 4% 12% 9% -8% 10%

MD A& Q| -27% 1% 61% -13% 53% 25% -53% -26% 3% -11% 21%

2ME -86% -83% -78% -63% 385% 446% -63% -46% -25% 17% 9%

el -21% -36% -33% -1% 22% 30% 11% 4% -76% 48% 35%

2ZE| -30% -14% -26% -73% -84% -2% -15% 18% -40% -59% 64%

=0z -36% 12% -22% -25% 18% 1% 54% -50% -19% 1% 7%

HE 205% -13% -38% -2% -83% 335% -14% 30%

7{014 80% 2% -2% -18% -5% -3% 11% 37% 12% 9% 16%

SAMH|IA 258% 143% 39% 155% 5%

GP =7} 56.8 410 437 593 473 55.7 454 489 2008 1973 2290

1] === e]] 205 217 215 213 173 225 224 26.6 850 8338 1112

GPM(%) 27% 35% 33% 26% 27% 29% 33% 35% 30% 31% 33%

(0]4 Aol 23 14 26 31 (2:3) 0.2 06 34 95 20 258

YoY% -84% -68% 78% -32% -198% -84% -719% 10% -62% -19%  1214%

OPM(%) 3% 2% 4% 4% -3% 0% 1% 5% 3% 1% 8%

A= SO|RIAEEIQITtE, SK 52

QI0|X|IE{E{|QIHE PER Valuation

L] =l Value Multiple Fair Value H|2
2020E X|HjFZF20|2 oA 167 288 4814 2018 E{ 3AF12M Fwd PERS| B 742 HE
Shares Outstanding(000) FaES 18053 BES WRlFAR - AT |FAI
Fair Value Per Share | 26,663
Target Price 4 27,000 upside +13%

XF&: Quantiwise, SK S3

) sk

A



10| K| HEJE|QIHE (122870/KQ)

YG HE{EQIHE i} HHO|UE =0 YG PLUS DjE2, Heio|] 5! OPM Z:0|
(Mgl HEY ——OPM(D) (Mg) o= Q0|2 OPM(2)
400 - - 25% 109
150 10%
300 - [ 20% 120 1 _//
- 15% 90 - | 0%
200 - 60 1
- 10%
30 4 r -10%
100 - -
0 |-
0 o iR T . 0% 30 L -20%
2011 2013 2015 2017 2019E 2016 2017 2018 2019E 2020E
X2 : YG HE{E|QIHE, SKSH Atz YG AEHQIHE, SKSH
YG E{EQIHE 2018 1A OFEJAES ZME D74 H|Z 30| YG EEIQIHE OfA S5 D04 0|
o.|o
m Hluy (%) OYG {52 0i&
e 14% 200 ~
® Winner 22%
IKON 150 -
et 19%
T ERR ° 100 |
50 -
41% 0 ' ‘ !
2016 2017 2018  2019E  2020E
A2 : YG AEE|QIHE, SKEH A& : YG AEEQIHE, SKZH
YG YE{E|QIHE 12M Fwd PER 250 YG E{E|QIHE 12M Fwd PBR 20|
(2rel) =7} X 60.0 (@) =7} X1.0
X 50. X 40.0 == X20 X 3.0
10 X X20.0 10 - X4.0 X5.0
8 8
6 6 | P
4 4 t “\IJ’W‘, W '\'
2 2 r
o . , . , , . . . . 0 . . : - - : - : :

15.01 15.07 16.01 16.07 17.01 17.07 18.01 18.07 19.01 19.07

15.01 15.07 16.01 16.07 17.01 17.07 18.01 18.07 19.01 19.07

A& : Quantiwise, SK Z#

A& : Quantiwise, SK 5H

e

r
SK securities 3



SK Company Analysis

Analyst ME# yj6752@sks.cokr / 02-3773-9181

YG HE{EQIHEO

= —

78 OfE|AE o o1y

1998
AErQ)
@) O
19974
BN

20031
M2
Q O
20024
29[E|

2006

oL

20094
2NE1

20134

4SRN

Q Q
20124 201444
o|5t0] WINNER

Ly
-

_—af POy

20154

iKON
O Q
20164

BLACKPINK

.

20194
TREASURE_ 13(0| )

A2 : QOIRIAEEOIAE, SK5H

=

YG HE{E[QIHED| X|2 1%

YG 2 22t

YG Entertainment
JAPAN

L,

100%

Projectree Ltd.
(ZAHIX NEA B

YG Entertainment
ASIA

N

100%

YG Entertainment
BEDING Ltd.

YG Entertainment
USA

[

100%

HASHTAG LLC

99.8%

51%

7N

7IEF A

YGAEC|QZaA
(=20t X =)

88%

ENTERTAINMENT

100%

100%

45%

37.6%

VGO A
(OHLXHE)

EERELE
(gE/RaB B4 A

100%

75.1%

100%

583%

55.3%

|

YGOIHAEHE
£h

FEIAH AELINE

EEE)

YGH O[22~
(22 8 A71xh

|

YGE=

(21~ %)

L

YGAZX

(&)

Rz QORIAEE|IRE,

T
.
4 SK sn

K5
S| BAIMS] B S



10| K| HEJE|QIHE (122870/KQ)

285717 2
YA EXIeR EEFVL RS-
CHAMAIE w23k
il
0191014  E 270008 674 @)
17.10 185 18.12 19.7
Compliance Notice
* AR S 2 ZAHARIRO| ARE] LIZS0| 20l0| ofzig Helsi| i%stn lon) Qio] Bekst ofzio|L ZHIRI0] AlojiAlst AMelote s Storshict
+ £ EIM0f OFE 20| AL TAL ZARMEERIE Holo| HEERS masin K| st
+ £ BOME 7[BERTES R 3 R0 AR HEE ARO| gigLIck
» A XIZBEY S| S|t BRfsi0] St ofsf EAI7H QLI
+ 324 Exjojzie Cigat 2L
« EXHTE 3 E| (6 74 712 15%0[Ak — DK / -15%~15% — &2 / -15%0[9F — D=
SKEH SL|HA EXIEZ H|E (20199 10 Y 14 Y 7R
(128 9173% | = 827% | Oi= 0%

be.

SK securities

5



SK Company Analysis

Analyst ME# yj6752@sks.cokr / 02-3773-9181

AT EEEYAMA
2 ZAAlo9) 2017 2018 2019 2020E 2021E & ZA(Moig) 2017 2018 2019 2020E  2021E
SERA 307 B3 NBl 211 231 OjS 350 286 286 40 387
S2GISITARA 9 59 ) 7 13 OjEsIvt 249 201 197 29 260
S| [P 40 30 28 3 37 OpES0| 101 85 89 111 127
TYAIA 18 23 2 25 29 OHEZ0[21E (%) 288 298 310 327 37
H|QEXA 276 3% 41 633 995  THIH|RIE|H| 77 75 88 85 %0
7|2 ERMA 85 145 136 136 136 giojojel 24 10 1 26 37
OERIA 87 105 134 114 106 Si010[2lZ (%) 69 34 04 76 95
DERA 63 61 55 52 49 H|gjoa0l 6 17 49 241 369
XMESA| 584 54 642 843 125 a32gHR 7 5 3 3 0
QL 73 63 129 139 148 el P 0 0 0 0 0
R 2 3 74 74 74 BAHIIUEXS BRE0 2 1 0 0 0
ojeIe gl 7|y 47 EY) 29 % 39 NEABAIE0Y 30 26 50 267 406
SES=a 0 0 0 0 0 NIFALAIA0|2AE (%) 86 93 177 786 1050
H|QE LK) 78 82 28 55 176 AZALHHOIA| 18 9 10 9 150
71288 75 80 28 55 176 Al&ARAolQ) iP) 18 40 168 25
7|0 S 7[EHHE 0 0 0 0 0 SRl 0 2 2 2 2
b |EaE) 1 1 1 1 1 *HHO|N| &} 0 0 0 0 0
SHEA 151 145 157 1% 34 =S ENfe] 1Y) 16 38 166 253
pATEESNT] 3 360 398 563 816  #0|UE (%) 34 56 133 488 655
pEE 9 9 9 9 9 pA[ITEES 18 18 39 167 255
X0 209 209 210 210 200 XHIEEHZ £0[2US(%) 500 623 1374 4917 6583
7[ErbE TR 2 3 3 3 3 HRHIES 6 2 1 1 1
WHEN 0 0 0 0 0 ZZTo[ 6 17 39 167 255
o|9oiz 124 140 176 341 503 X[HEEE 13 19 40 168 256
H|X|HIZ=ZR |2 89 20 87 86 85  H|X[EjEE 7 2 1 1 -1
254 432 449 485 649 901 EBITDA 4 19 18 48 48
N TEES 584 594 642 843 1225
SZSEH FREXX|E
2 ZAHAlolg) 2017 2018 2019 2020E 2021E g ZA(Moig) 2017 2018 2019 2020E  2021E
YUEHSSE 7 2 4 6 112 4EE ™)
EH7j20[2laA) 12 18 39 166 253 e 87  -183 01 189 137
HEaMs=E 31 8 17 120 208 gofolel 243 603 876 20675 430
ORAZIT A 4 5 13 20 8 NEASARRI01 89 120 910 4293 519
DSRIAAZIH| 6 4 4 3 2 EBITDA 124 44 83 1754 12
7} 1 6 40 238 368 EPSHIEALR) -149 63 1158 3063 515
2HR2UNETN -14 -15 1 9 7 el (%)
DSAAGY [ERR] ST -13 7 1 -5 -5 ROE 57 51 104 348 370
T DRSS T 4 7 1 4 3 ROA 22 27 61 23 245
KIS 2 7[ERHIEO| S 15 -16 -3 5 5 EBITDADFEI 98 6.7 6.1 142 123
7|t 12 1 0 -6 4 P (%)
ol K|t 2 13 T 99 -150 ogH|g 4194 3712 1790 1514 1559
EXgsHassE -39 41 20 7 5 VTS 351 322 24 299 360
XY NP INEST 1 13 -8 0 0 ARIQITRL7 Kb 329 134 97 24 144
OUTAUANETN 30 26 -18 0 0 EBITDA/O|XHH|&(H) 198 91 64 144 113
SFEHRAUNETD 5 2 1 1 1 FEE@
7 -14 1 6 6 4 EPSHIEALR) 931 90 2137 8681 13153
WResHasE 55 2 -10 21 114 BPS 17539 18407 20327 28785 41714
L |28EIS7HZA) 0 2 1 0 0 CFPS 1461 1396 284 9699 13573
27|28 ESTHZA) 9 3 5 27 121 B = 150 150 150 150 150
RHEOIETHZA) 50 0 0 0 0  ValuationX|E (tf)
Hij=kao| X2 4 3 3 3 3 PER(%|T) 388 494 29 56 37
7|E} 0 0 1 3 4 PER(IX) %7 273 91 22 15
EECESFIN) 37 40 17 35 7 PBR(X|T) 21 27 24 17 12
pIES = 62 9 59 4 7 PBR(A[X) 14 15 10 07 05
Tz 9 59 ) 7 13 PCR 198 340 84 25 18
FCF 29 23 5 30 27 EV/EBITDA(%|1) 177 483 B1 206 232
X2 : QO[KIEIE[OIHE, SKZH EV/EBITDA(A[X) 15 273 25 95 119

6 SK%

A



