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Lo e - Folet, 7iAdo] Zhssteh, 71 Z7HAloll thigk A7 75t
EPS(19) 1,125 - - O Abial = ; N :
EPS(20) 1,643 - - AME2 MXsl, stty| HEIN AN JiM M
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KOSDAQ(Z) o = =7
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840 { 54000 HEAOE AR A2 st ?SéEH% Argtet,
790 K 4 49,000
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o { 44,000 (Er2l: Alote ) 2017 2018 2019F 2000F 2001F
640 | 1220 ELH 365 612 686 722 785
5% 1 54000 o] 11 48 35 43 54
540 29,000
200 . . 24,000 Aol 24 4 39 47 58
18.9 19.1 185 19.9 X|HH—|—|——/||_‘-O|°4 4 31 2% 39 48
EPS(2) 199 1,361 1,125 1,643 2032
=718(%) 176 5839 -17.3 460 237
FEOIAE(%) 30 78 5.1 60 6.9
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2 ZAZAKIRE YA 2IMRINEDIM AlZ/g ot xig Y ROE(%) 13 80 58 78 88
HC HIROS EPt A0 SAE I BA0IL #Ad PER 1744 334 271 186 150
2 s 4 glon, 1ol XBE 7IER B ST A= ’ ’ i : |
2X 8% 771 SxIS Tie) THeEint O 4 UsUCL PER 2L 28 E e E
DHAMES RpAlQ| T} 2O 5ol B2 MEHO|LL SEXIA|7| EV/EBITDA 214 129 5.7 5.2 43
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EXIolA 2 Valuation
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E271= 20204 IBKS % BPS 21,981¢00] Target Multiple 2,02 &85}
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AAH o2 HJFut AujeEdd B o 2 F£7k= Low—Cycle BandoA Az
=g ﬁP |9k, oJA3] K-pop?] A% AEdEle= F& st7]of| WMol Mid—Cycle
Band= 3|&-2 ZAo|},
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2020 BPS 21,981
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H 2. Global PEER Valuation
041510 KS 085900 KS 122870 KS 173940 KS 300027 CH 7860 JP 8446 TT
SM Ent JYP Ent YG Ent FNC Ent Hhﬁ“di:'go"z’s Avex nc H'M,\I'I”J:k’:“fr:f”a'
NGNS 30,500 19,150 22,200 7,100 5 1,245 127
Al7}5% (BH2HISD) 593 563 335 85 1894 530 214
OfEH 20164 302 64 278 79 524 1,285 51
(243HUSD) 20174 323 0 310 78 582 1,495 51
20184 557 113 260 67 586 1,475 56
20194 576 124 229 - 582 1,503 48
Yol 20164 18 12 28 -2 51 61 10
(242HUSD) 2017 10 17 21 1 50 53 10
20184 a4 27 9 -5 -113 63 17
20194 36 31 4 - 79 71 18
OP Margin 2016 59 188 99 -28 97 47 197
(%) 20174 30 190 6.9 17 86 35 19.1
20184 79 234 34 -8.1 -192 42 30.2
20194 6.3 250 19 - 135 47 382
20/ 20164 3 7 16 -3 122 36 9
(4H2HUSD) 20174 4 14 16 ) 123 1 11
20184 28 2 16 -1 -165 23 16
20194 20 27 9 - 53 30 17
PER 20164 1308 184 237 - 379 147 17.8
(HH) 20174 1735 269 290 - 29.1 585.1 149
20184 384 408 463 - - 247 97
20194 288 208 35.1 - 246 168 125
ROE 20164 1.2 134 77 -48 85 86 26.4
(%) 20174 13 214 56 -6 89 02 273
20184 80 225 50 -19 -120 53 37.3
20194 56 229 29 - 48 65 369
PBR 20164 1.7 23 1.7 15 34 13 45
(HH) 20174 22 52 15 15 25 14 39
20184 28 79 24 17 15 1.3 34
20194 15 43 1.2 - 15 1.0 -

AR BwH, BREASE
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2Uxt LIS
1995.02 X232 5RO Z @) SM, AEEQIHE M
2000,04 2004 4% 279 A Ax2 FASAE SE(PO)
2001.01 @ oA XHHH SHRIFIRIHOI AT
1009 ¢ 72 ZLHEx SHEAL HE ZY
2002.04 FEAO| Y
2004.08 SHIEE 7|2 HA: FEIKPOP -y @AFAZ2[0}
2005.05 KMMBFAISIAL 1042 EXt
2008.05 HESA BUAZCIQME| FT7}
2011.07 HEEIAL SM True Colid 7+
2011.12 AZSIAL (F)ADEIRE S F7}
2012.05 SM.ENTERTANMENT BEUING CO., LTD. A2
2014.01 Zo|g FHELHA XIZEX
2014.04 oflo[HA, FLIHA FEIt BIEIS|AL everysing Japan AE
2014.08 (R=2iTE|H1E BEEXIEH MY
201503 (F)=Hie=zie | ElotAlof A2
2017.03 CHEEO AL HA(ZYT! ) StMRl, HAS SSCHEOIAY
2017.04 (FolAYNEIRE MY
2017.07 Foll=zlA M
2017.08 (F)otol2|t XH2EX}
201807 (F)7|0|AE X|EEX}
201808 (F) 22 A0BIF(F)HSZAEERIHE) AIBSIAL 7t
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¥ 4, EfHRIEX} st (SHl: 29, %)

EHO| X|l== OIX —X =b ] 7|UE|‘|X__|H

===

Hol F|ZFS ARt EXt 25 xig S
(FEAADL] (ME) 2017.08.29 KI2EX} 16 488
7|E} - X2EX} 0 19
S.M. ENTERTANMENT . 3
A SHe|HEE
USA, Inc (HIAVE) 2008,08.29 S [Iparaci] 100 178
7|t - SHelHEEE 0 34
(F)HAAZRHZHIS (&R 2012.05.29 AtHEY 30 316
FZI0|AE (ME) 2018.05.14 Attty 25 550
Tl Adlizjo|ZC|xelaE N
Ezl"ii o 2018,05.18 Agii 2 300
[oX=)
7|Et - A=ty - 292
A - - - 2,177

A7 29 AFJHE A, IBKEAZH
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A Y

20194 OH= 6,983221(+12.1% YoY), 2012} 3432421(-28.1% YoY)

ko] 20199 W& 6,9839(+12.1% YoY), A0]oe 34391U(—28.1% YoY)2. &
Akt }@E_Eﬂeﬂi AEYE SME wjE2 3,0089€(+10% YoY), 2)SM
JAPAN &2 9969 YU(+5% YoY), 3)DREAM MAKER tj&-& 612919(+5% YoY),
4)SM C&C &2 1,7739U(—10% YoY), 5)7]0|AE w2 1,184 (+100% YoY)
iy,

SME, SM JAPAN ¥ DREAM MAKER: EXO #WH9] o= Etata, Sl
719 frEsryole] Hulaal 24 9 NCTe gojdBole] g Stz s ngh
single®] Wj& %ol 7 X%“*Olt} SM C&Ce} 70| AE R b7 diy] s1RE7] 33

A7)k A Al Edfat o g2 siRby] wjEat elido] JAE Aot A
2407 FA AALS AAstaL oéEH% ZArgeiet,

201849 71& AMYPHEEHE & ]SS AHEH 1)SME 40.4%, 2)SM JAPAN 13%,
3)DREAM MAKER 8% 4)SM C&C 23 1%, 5)7]0|~E 15.5%°|t}, 2018 713 AFY
FEE goly vjFE AHEH, 1)SME 69.7%, 2)SM JAPAN 37.5%, 3)DREAM

MAKER 10.1%, 4)SM C&C —4.4%, 5)710|2E —4.0%, 6)7|EFALS] A} —25 9%0]tt,

A2k g SejelE B7shm, Gelolole] 117.3% HPAINRA L,
B[S AR A7} o] SRl gpAfolth BE SM C&CE 20179 487] SKE
o] FAE F5E 0| s BAR Hol B9tk Ed 70| AEL 189 3
7] Q14 o) At St o] ofA] AlAHY] wlRe], BAe] Hefo] 2 %
Aok S ol A 23§ AARES s,
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=, [ [MYe)
154 164 174 184 194 204 214 224
e 3202 3499 3654 6,122 6863 7217 7845 8528
Yo%) 12.3% 86% 4.49% 67.6% 12.1% 5.2% 87% 87%
Enity SVE 1955 2021 2161 2816 3008 3252 3578 3936
SM JAPAN 755 506 588 949 96 1,046 1,099 1,154
DREAM
e 528 511 425 583 612 643 675 709
SAZRIBIAL 759 954 836 2562 2957 3075 3204 3531
SMC8C 759 954 836 1,970 1773 1773 1862 1,955
JlolAE 592 1184 1302 1433 1576
Lstxf2t 775 493 406 788 800 800 800 800
Segment  Z/aAf 1,020 798 785
=H/2H 656 o2 1,135
201 662 554 980
ks 377 1,280
SRS 454 164 377
7let 707 819 1564
Local B 1.904 1576 2399 4046
o 804 950 750 972
s34 33 439 234 307
7let 151 533 271 797
Growth(%)
Enity SME 15.3% 3.49% 6.9% 303% 10.0% 5,0% 10.0% 10.0%
SM JAPAN 77%  -330% 16.2% 61.4% 5.0% 5,0% 50% 5.0%
,\DAF;KEAE“FQ 443% 32%  —168% 37.2% 50% 50% 50% 50%
AAZIBIAL 21.1% 257%  —71%  1892%
SMC8C 21.1% 2B7%  —71%  123%|  —100% 00% 5.0% 5.0%
7lojAE 100.0% 10.0% 10.0% 10.0%
e 2100 2476 2490 4095 4701 4907 5296 5714
NELIES 652% 708% 68.1% 66.9% 685% 68.0% 675% 67.0%
& Zo[el 1122 1023 1,164 2027 2162 2309 2550 2814
GPM(C) 348% 29.2% 31.9% 331% 315% 2PO%  325% 330%
| 738 816 1,055 1550 1819 1876 2001 2132
%S 22 9% 233% 289% 253% 265% 26.0% 25 5% 25.0%
%ol 384 207 109 477 343 433 549 682
OPM(%) 11.9% 5.9% 30% 78% 5.0% 60% 70% 80%
iopol 77 19 135 18 60 60 60 60
AiEolel 308 26 244 460 403 493 609 742
Ho I 101 168 291 206 101 123 150 186
20/l 184 2 a7 234 302 370 457 557
P e 217 36 23 306 33 407 503 612

AR o2l BREARSE
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32 10. oA, SME DHEn o[ Sig 32 11, oA SM JAPAN DiE1} o[l sist
(A4) mommolE_SME  —O— ¥ 10|2_SME (A2) (A2l) s 0 £_SM JAPAN (oA
3,000 - 419 450 1,000 —O— H0[2l_ SM JARAN 200
400 900 180
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350 800 160
2,000 300 700 140
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AR ALY, BREASD A& A, BREASD
J2 12, oA, DREAM MAKER OiETt Fejo|o sigt J2! 13, oA, SM C7C oiEat FHo[2 Sigt
(A e 0ff £_DREAM MAKER (o43) (A3) e 0 £_SM C&C (A3
700 —O0— @240/2|_DREAM MAKER 1 60 2,500 | s O ZH0IS_SMCEC 60
600 48
2,000 |
500
200 1,500 |
300 1,000
200
500 |
100
0 0
16 17 184 164 17 18
A& o 2ql, IBKEARSH Alg: o249l IBKEASH

:l'-'é! 14, 0"&0“, 7|0|A_E ﬂH%ﬂl‘ %'?JOIQ! %% :LEnl 15. 0||AO=1L 7|EI‘ xl.il*l_ gouqolgl ﬁ%
(o) e O S _J|0|AE (242) (242)
- —O0—gYo|Y _F|0|AE 0
700 10 o0 b
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° -40 |
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A& oj2ql, IBKEASY A& o 2q), IBKEASH
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2019 Review

2Q19 ALY mj&L 1,596919(+28.3% YoY. +22.1 QoQ), F¢o]el 3991 (—61.3%
YoY, +37.6% QoQ) 2.2 LE T},

AFgREEEE AwEE )SMES] wiE&d FHolele ZHZF 64699(+6.8% YoY,
+13.3 QoQ), 199U (-77.4% YoY, —77.9 QoQ).

2) SM JAPAN®] wiE3 Jdolef2 A7 1609 U(-1.8% YoY, +7.4 QoQ), 42°1¢
(+44.8% YoY, +110.0 QoQ),

3) DREAM MAKER®] mj&3} F¢o]e)2 Zkz} 14091 9(+12.9% YoY, —14.1 QoQ), 5
I Q(-44.4% YoY, —75.0% QoQ),

4) SM C&Ce] w1} jojele 724zt 42791 (—18.7% YoY, +21.3 Qo®), 99Y (=
A2 YoY, Qo®),

5) 7|o]AEQ] w1} o]l zkz} 3339 YU (+42.3 QoQ), T U(EAAE QoQ).

6)7IEAEIANe) Jaae —d3ei9lo R ARG HABL Zaglon, AL
o2 At

FARE DEE/IE Sh7] FackelAE 853 gR 2AE 3% AAZ 4% 14
A4S o, DAL JAergstel T A AMoR A7 ohE/Feole) Y o

O

20194 3}8t7| 0 E5

EXOPLANET

LIRS \»; What a life NCT DR

1 EXO ZME
‘EXO PLANET #5 - EXplOration -
9 9ty 2

Ag: o|l29), IBKFASH

IBKS RESEARCH | 11



o|A% (041510)

6, oA, £71Y AN 3
(et2) 1018 2018 3018 418 1Q19 2019 Yor QQ

e 1106 1,244 1687 2085 1,308 159 28.3% 221%

Enitty SME 594 605 657 960 570 646 68% 13.3%
SM JAPAN 263 163 204 319 149 160 ~18% 7.9
aﬁg 67 124 179 213 163 140 12.9% ~14.1%
SM C&C 375 525 a5 625 352 227 ~18.7% 21.3%
7l0j1AE 378 214 234 333 423%
izt 193 173 176 Py 160 110

Segment  Eu/aiAl 172 166 213 204 166 249 50.0% 50.0%
Sut/2e 218 232 186 499 239 262 12.9% 96%
201 195 184 270 331 206 150 —~185% —27.2%
oy 205 266 322 487 223 300 16.2% 386%
SN % 182 37 62 56 202 11.0% 260.7%
7l 201 215 629 499 419 425 97.7% 1.4%

Region 2y 605 885 1236 1320 708 926 46% 308%
ot 290 149 189 34 329 360 141.6% 9.4%
e 94 82 64 67 51 117 27% 129.4%
7l 117 129 198 353 220 193 496% ~123%

e 666 850 1175 1.404 897 1,134 33.4% 263%

&7 HE(%) 60.2% 68.3% 69.6% 67.3% 68.6% 71.0%

MEEIE 40 394 512 681 411 463 17.4% 12.7%

TRt 336 294 391 529 332 424 442% 108%
HEHIS(%) 304% 236% 232% 25.4% 292% 265%

%ol 104 100 121 152 28 39 —613% 37.6%
EHO|UE(%) 94% 8.0% 72% 7.3% 21% 2.4%
SME 93 84 74 167 86 19 —77.4% 7%
SM JAPAN 60 29 45 4 20 2 448% 110.0%
hDAiiAE"R" 3 9 25 1 20 5 —444% —750%
SMC8C 30 3 4 9 wy o| —aw00m -9
IlojAE 8 3 12 7 ~1583%
JEIRIBIA wy 19 -3 47 65 —83

2ielo] 47 1 12 64 1 3

Mool 151 111 109 8 27 2 —626% 52.8%

oI 37 71 36 8 64 35

20[2] 114 40 73 7 37 7 8% —1188%

AT 112 51 64 80 10 5

AR o429, IBKEASH
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a2 17. 2714, SME iSa ggo|el Sist a2 18, 27]#, SM JAPAN DiEnt HeHo|e] St
(ot2l) m— SME_0} & (ofel CEN m— SM JAPAN_0H & (A2
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1200 - 167 180 60
300
1,000
250
800
200
600 150
400 100
200 50

1Q18 2Q18 3Q18 4Q18 1Q19 2Q19

1Q18 2Q18 3Q18 4Q18 1Q19 2Q19

A o 29, IBKEARSH

Am: ol aq, BKEAET

21 19, £7]¥, DREAM MAKER TH&Ex} Felo|el g 32l 20, £7]Y, SM C&C &1 FHo|2] szt
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oflA (041510)
EEEOAAA TP EREE
(A1) 2017 2018 2019F 2020F 2021F (M) 2017 2018  2019F  2020F  2021F
oS 365 612 686 722 785 RESXA M 537 680 769 868
B718(%) 43 67.7 121 52 87 SISUSZHRIA 195 237 285 372 455
&7t 249 410 470 491 530 {7153 3 45 69 69 72
oE501Y 116 203 216 231 255 hiES R 121 124 156 156 163
IHEE0[AUE (%) 318 332 315 320 325 RHTAFAL 9 12 13 13 14
| 105 155 182 188 200 HIRE XA 357 465 494 442 406
EHIE(%) 288 253 26,5 26,0 255 SERIAL 93 o] 84 68 55
ol 11 48 35 43 54 SR 113 186 178 142 113
B718(%) —476 3364 —27.1 229 256 EXIRAL 127 152 161 161 164
HAHO|2UZ(%) 30 78 5.1 6.0 6.9 RFAEA| 798 1,002 1,174 1,211 1,274
282 -5 4 0 -3 -3 RS 330 394 484 486 505
0| R} 0 0 -2 -3 -3 IHURN LT [EFRHR 124 179 212 213 222
7|Et -5 4 2 0 0 RPN = 1 7 10 10 10
7 EtE Y elao] -2 0 9 6 6 FSEY7IEH 37 36 36 36 36
B&/2A7 1929 21 -6 -5 0 0 HIRSEA 31 32 58 58 59
MEo2l 24 46 39 47 58 AR 6 7 7 7 7
HOIA| 29 23 18 12 14 A7|xpel2 5 3 3 3 3
HolMlg 1208 50.0 462 255 24.1 BrHEA| 362 426 542 544 564
ALAtdole -5 23 21 35 43 R[HEFX |2 344 24 477 515 563
BSThardag] 0 0 0 0 0 ez 11 12 12 12 12
g71&01Y -5 23 21 35 43 AEUoiZ 170 219 244 244 244
Z718(%) -2250  -560.0 -87 66.7 229 REAHS 3R 30 28 28 28
7120[2UE (%) -14 38 3.1 48 55 7|EFZ 20|l H|oH -3 -10 -8 -8 -8
X|Hi=FE7|20(2 4 31 26 39 48 olidoiz 134 174 201 239 287
7|Et=Z0|9] -7 4 5 0 0 HIXEFEFX |2 91 152 155 152 147
SmEo0|o —12 27 26 35 43 RESA 436 576 632 667 710
EBITDA 33 88 104 95 96 H| O XHERY 303 372 469 471 490
B72(%) -250 166.7 18.2 -87 1.1 Exfz 59 54 73 73 74
EBMDADIEIE(%) 9.0 144 15.2 13.2 12.2 EoNI= —140 —228 —281 —-368 —453
EXX|® SIZSEXR
(128 ZM) 2017 2018 2019F 2020F 2021F (M) 2017 2018  2019F  2020F  2021F
ZEX|H(P) A= SigE= 77 120 80 81 81
EPS 199 1,361 1,125 1,643 2,032 g7|z=0[2] -5 23 21 35 43
BPS 15,824 18424 20338 21,981 24,012 HISIEA HIE 2 53 83 86 49 38
DPS 0 0 0 0 0 FERAZT 2| 11 13 22 16 13
HH20f|0|M(1H) PR ZH| 1 27 47 36 29
PER 174.4 384 27.1 186 150 SRR 46 52 —15 0 2
PBR 22 28 15 14 13 SHBESO| ZA -83 2 -30 —1 -6
EV/EBITDA 21.4 12.9 57 52 43 HTOXArR| ZhA -1 -1 -5 0 -1
AEEXIT(%) RS E7t 89 46 31 1 9
&s7te 44 67.6 12.1 52 87 Tt EASEEE -17 -38 12 -3 -2
EPSE7HE 17.6 583.9 -17.3 46.0 237 EXgs sigss =111 —127 -115 -2 -15
SOLNXIH(%) FEXIL| ZIHCAPEX) -1 -10 -6 0 0
Hig2lE 00 00 00 00 00 [ERIAO] LA 7 1 0 0 0
ROE 13 80 58 78 88 TR MBI -25 26 17 0
ROA -07 26 20 29 35 EXpRRAC] ZAB I -12 -2 -1 0 -3
ROIC —29 13.4 130 296 63.1 7|Et -70 0 -81 -2 -12
QP AX|H(%) S 1252 64 6 79 7 17
ERHH|2(%) 83.1 740 85.8 81.6 794 xIUZo| E7HLA) 0 0 0 0 0
XU HIE(%) -32.1 -39.6 —445 -55.2 -638 2ol B7t 0 35 0 0 0
O[XHEAHE(HH) 9.1 187 10.2 125 155 7|Et 64 11 79 7 17
25 gx|m(H) 7Et ¥ & -4 3 4 1 0
HEMAHSITE 44 50 49 46 49 sizo| 57t 26 2 48 87 83
NNl 368 60.8 558 55.1 586 PAESC =] 170 195 237 285 372
SrtETE 06 07 06 06 06 7|z 195 237 285 372 455
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Compliance Notice
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