hoppy™ pPDB= =%
A

KT&G BUY(=XI)

033780 7|HEAM | SAl=

BEHEZINSK|) 136,0008 | SIXiF7K08/07) 96,4008 | Up/Downside +41.1%
2019, 08. 08 ddst THOMHIE SX|=
B News
2Q19 41X Review, St 7HM FM| |X|: HAVIE IHEAS 12.2%Y0rS7tet 1255992, &
O[22 259%Y0rE7 et 4065218, XHiFF=0[202 21.5%¥0rE7 I8t 3239212 7I=3ICt &
Lo U2 AL FHXIRE ZAMMAS 282t 12.3%, 11.4%A3[cl= SEEQ! AXE Sy,
® Comment
2SS4 AZHQI HI2IA| S2et Ost LIE2 OoLLIX|2E..: Ui Flf AEEFE2 628%= Ak
Hl 0.9%ptASRL TXIH = 717 [Tl AZ0| E5teln A 0| W2 7k U=
Aoz MFEICHLIEEN ASP +4.1%Y0Y). o] Hill &2 S50| SLIZHK |2 HAZHO It MAFE
Tl FEst HEMIE 20|10 QUCHEHRIHH] Tl —14.5%Y0Y). KECE OIAECH US S =LHR|
OfE A2t ey Jids Hol1 Q= o= FUHELL FRi0(e S7k= DolMNEDt 2 254t
A 2 0fE S7K1,15028, MEH| +9068), QBXIUE/ME/EME| & 7IEIHZE Eel
O X JHM J2|11 QKGCe| Yssh A JiM R Zio=2 mEHSITY,
B Action
LiEIHol= 2428t BOHIE XIS oldE o 25 tiE 5712t 44 Z30| o=
HIZERI AXE MRl 22 A =7[HQ1 0]9] JHME GIQICH TPt L ZIMI2 H|wrha L
71 AEO| ZRl A=l AiiMo=z 7Axist HOHUIEES |Xl6ll Ucte H2 SEECE H
7ett T 1EEE 254 22 iE S0l thet olMX| 2H0| US4 UX T SHFIIL EXIe
72 HAY Dot £F2 Ot 71E EXel7d BUYR SHFVIE 2 R[S
Investment Fundamentals (IFRS$Z) (ciol: Aoiel 2 v %) Stock Data
FYE Dec 2017 2018 2019E 2020E 2021E 52% A&/ED 95,800/109,5002
UES 467 4472 5071 5338 5547 KOSDAAKOS 365/1.9100
(&71L) 36 42 134 53 39 W%%H 132350512
60B-Lr fatzt 258467
gielolel 1,426 1,255 1,414 1,529 1593 omoIxpe 50.1%
(71 -30 -120 127 82 42 60A-REIX|IZEHSZO —1.6%p
=] 1,164 Q2 1072 1,161 1210 t ff? e =eltEaH (1983%
EPS 8476 6,567 7812 8,456 8811 150 - KOSPIREREHHN) - 200
PER (H/L) 149/112 17.6/145 123 1.4 109 100 Frommtm mem e e
PBR (H/L) 22/17  20/16 15 14 13 80
18/08 18/11 19/03 19/06
EV/EBITDA (H/L)  93/67 103/85 7.2 6.5 62 s ™ M oM
gHollE 306 281 279 286 287 Hpri= 26 36 91
ROE 157 1.4 128 129 125 Ao 76 99 95

2 Analyst XIXHS < 02 369 3378 & imcjh@db—fi.com



2 KT&G

T3 1, KT&G 2Q19 £2E &X Review

(Eol: 248t %

2Q19P 2Q18 %YoY DBEHA| %xlo] ZAMA %X10|

KT&G Bl 8,126 7,056 15.2 8,066 0.7 7,919 2.6
1. 3 s 4,885 4,765 2.5 5,136 -4.9 - -

LA ZHE ) 818 842 -2.9 814 0.5 - -

KT&G M/S 62.8 61.9 0.9 63.2 -0.4 - -

EHH (2 514 522 -1.5 515 -0.2 - -

EHE) 951 914 4.1 998 -4.7 - -

2. & EHimE 1,884 1,842 2.3 1,982 -5.0 - -

b C L) 531 609 -12.8 622 -14.7 - -

THE) 355 303 17.3 319 115 - -

3. 7|Et 1,357 449 202.9 048 43.2 - -

mH&30(Y 5,024 4,352 15.4 4,977 0.9 - -

GP% 61.8 61.7 - 61.7 - - -

Fo| 3,399 2,757 23.3 3,194 6.4 3,182 6.8

OP% 4.8 39.1 - 39.6 - - -

KGC Bl 3,063 2,917 5.0 3,034 1.0 - -
Yol 437 406 7.6 407 7.5 - -

OP% 14.3 13.9 - 13 - - -

A= RSl 12,559 11,197 12.2 12,569 -0.1 12,270 2.4
Felolof 4,065 3,230 25.9 3,620 12.3 3,648 11.4

NFole| 4,477 3,785 18.3 4,079 9.8 - -

X0l 3,239 2,666 215 2,913 11.2 2,836 14.2

A= DBE8FAL SESAl

DB Financial Investment



75t HO{HE QXIS 3
CHRICHZE S AN
128 2L 2017 2018  2019E  2020E  2021E  12% ZMAIR) 2017 2018 2019E 2020E 2021E
[SKRE 6,586 6413 7132 7414 7804  OHEOH 4,667 4472 5071 5338 5547
SIZUBIZHRE 715 933 1,230 1,257 1256  OiE20t 1,909 1,836 2,095 2,204 2283
OHERNTELL [EfRH 1,106 959 1077 1,034 1092 OiES0lY 2,758 2,635 2976 3,135 3,263
THTRRA 2318 2461 2552 2716 2857  mEM| 1332 1380 1562 1605 1670
HIRSKHL 3,396 3742 3526 3736 3923  ¥o| 1,426 1,255 1414 1,529 1,593
OBIRpAL 1775 1819 2045 2237 2403 EBITDA 1,587 1,405 1,612 1,756 1,845
SR 85 72 638 65 61  Felrol -80 64 72 75 80
EXIRpA 1076 1197 757 777 97 38 42 85 85 88 R
KRAEA| 9981 10,155 10657 11,151 11726 EXRO 6 9 9 9 10
[ 1,816 1,641 1,575 1,415 1,288 7[EIERQREO] -128 -30 -2 -2 -2
IR B 1,445 1118 1084 934 817 Aol 1,346 1,319 1,486 1,605 1,672
TR IIZLCT A 175 130 120 110 100 SEAR0lQ! 0 0 0 0 0
RS IR 4 5 5 5 5 grikol 1,164 899 1,073 1,159 1,207
HIRSEAH 335 381 381 381 381 XBiEFXER0[ 1,164 902 1072 1,161 1210
AR RIS 101 93 93 93 93 HIXpFFXIE0(2 0 -3 1 -2 -2
S5 2,152 2022 1,956 1,79 1,669 SEZo[9) 1212 854 1,073 1,159 1,207
p= 955 955 955 955 955  BUS(%YoY)
XFEA0iZ 484 484 484 484 484 o= 36 42 134 53 39
0|0z 6,745 7109 7676 8332 9037 Fold -30 -120 127 82 42
HIXHESA 2 58 54 54 52 50 EPS 54 -225 189 82 42
X2EA 7,830 8,133 8,701 9355 10,057 Z: KFRS PV /o2 7|E0| J[EIRIA0HIR SI=S HiolE
SiZsSER ZQ EXX|®
128 ZEHASHR) 2017 2018  2019E  2020E  2021E 122 ZAKY %, Hh) 2017 2018  2019E  2020E  2021E
FsEsiass 1,143 822 846 1018 998  FEX|E(Z)
g710[2! 1164 899 1073 1,159 1207 EPS 8476 6567 7812 8456 8811
SFREO0U=HISYS 523 594 5% 658 705 BPS 56609 58847 62980 67757 72890
LD AT 161 150 198 226 252 DPS 4000 4000 4000 4000 4000
SUBXMIRIHHS =149 -331 -410 -352 —449  Multiple(tH)
OHESRIEZL BRI A 124 71 119 43 57 PE 136 155 123 114 109
THTRRAOIZEA -78 —-170 -90 -165 -141 PB 20 17 15 14 13
THRIRHEZL [EFRH OIS 7} -85 16 34 -150 -117  EV/EBTDA 84 90 72 65 62
EXgssigss -683 -46 =27 —470 478  22UM4(%)
CAPEX -318 -394 =420 —414 415  ZoKls 306 281 279 286 287
EXXporE -86 112 441 -20 —21  EBTDAOR! 340 314 318 329 333
MPESsasE -439 -550 -521 —521 =521 @09l 249 20,1 212 217 218
ARHRIRIZ S| B7t 17 —47 -10 -10 -10  ROE 157 1.4 128 129 125
RHEZLURKROI0ZOET | -26 0 0 0 0 ROA 118 89 103 106 106
LIS =N =1 —455 505 505 -505 -505 ROC 308 181 179 176 168
JERIESS 3 -8 0 0 0 oPdNgly|Et
oIt 25 218 297 27 -1 ExfHIE%) 275 249 225 192 166
7|33 690 715 933 1,230 1,257  O[RI2AMHHES(HH) 166.3 1804 2286 2586 2824
7|usa 715 933 1,230 1,257 1,256 BHSAISHHH) 434 562 47.1 436 M8
X2 KT8G DB 28EAF  Z: FRS Hz7
B Compliance Notice
= X2 w7l il 2 KRS st RARAGEYRIRH 1 HPAH= sHEESR A ofsHEAD} StsLict
* GAk= A2 g7 S XIct 137t 9 ZARRMXIRO SEet ER59| PO CHEFHUARS S35t AHA0| Si&LICH
= SAkE X2 271 ol 9 ZARRAMXIR0| SFE B29| XI2ZS 1%014 BRI QK| ELICt
* GAk= A 271 oIl ZARARIRO g E Bolnt “=XTA I SE R0l Het ST MRx MBSOl W2 AIGsIAle] Eol QUK etsLict
* 5 AMRUES 7UEATHS M| SKI0HA AR MZE Arao] SigLIct
= O] Xi=20fl ARfE LIBS2 =019| ofis HetstH idstn oM, Qftol Fdt Q2i0(Lt 7HISM0| RS S SR IRt
* 2 ZARfRE 1240] EXIETEOR AME 20|, GARS| 2IMRWIETL ARE 4 Ql= X2 X HE2L2E PR Zi0|Lt DA 1 Hakdo|Lt ATNE 2RS4~ gloaz
OfHSt ZR0i= D2Ho] SPEEXZ0f CHS BN 2RIAKHO| ZHXIRE MBE £ ELICE 2 ZAKIRE Q| 51215101 Rt =X Y uHEst 4 gigLich
 UBTALS HiE A| SHFIIQ TRIER 2EFTIE TIRO2 MESIELICE
17 EXIolA HIg (2019-06-30 7 &) — IHX81.5%) S2H(18.5%) TH=(0.0%)
712 EXIORIS S5 12742t AL KOSPI B | £t M58 7Ry E SXIORIS B 12717t AL KOSPI 2 L] AT 488 7Y
= Buy: Zit ASE 10%p O = Overweight: =1t &&E 10%p O
* Hold: Z1t ASE —10~10%p * Neutral: Z11} 455 —10~10%p
* Underperform: Z1t ASE —10%p O0/2 * Underweight: =1t A58 —10%p 0[2F
KT&G 37t & SHFI} XIE FZ2 247t EXIoiA & SHSTt HY
N 12| 2l
“ wosme smt RNy e smmp RN
o " " 150921 By 145000 258 -128
- MWM 17/09/21 1En 226 138
o 18/02/01  Buy 135000 -244 181
; 19/02/01 1aEm 267 261
" 19/02/21  Buy 140000 258 218
0 19/05/10  Buy 136,000 - -

11 182 18f5 1808 1811 1R 195 198

7 *HS HO Y
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