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Quarterly earning Forecasts (4, %) Forecasts and valuations (K-IFRS ¢1Z (12, &, %, i)
2019 MUS7[CHH] FEJ|CHH| HMUA  AMIAACHH] ZM (128) 2017A 2018A 2019F 2020F
R 14,261 12,551 14,531 15,299
2Yo[ 4,064 25.8 16.7 3,648 1.4
KHtiz=01%] 11,638 9,017 10,255 10,752
Nz ENu R 4,480 18.4 156 3,939 13.7
PER 12.8 15.6 12.9 12.3
20(0l
K|Htz=01< 3,239 21.5 186 2,836 14.2 PBR 18 16 14 14
FRUOIAE (%) 324  +36%pt +3.0 %pt 29.7  +2.7 %pt EV/EBITDA 78 9.1 6.4 6.2
KHiz=0|UE (%) 25.8 +2.0%pt  +2.8 %pt 231 +2.7 %pt ROE 15.7 1.4 12.3 12.5
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[ 1] KT&G(0333780) 2018 4 A 31 2019 4 7j0[HA (T2 AR)
T2 2018P  2019G YoY% HlZ
KTeG  of= 26296  3,087.9 17% =L B 3228 62298, MS 62.5%SE
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[E 2] KT&G AMZ0| 3 Mt (EI2[: &AL, %)
2017 2018 2019F 1Q18 2Q18 3Q18 4Q18 1Q19  2Q19P  3QI9F  4Qi9F

HZE & 4,667.2 44715 49794 1,067.6 1,197 1,185 1,101.7 1,850 12558 13434 111951
KT&G 3,000.1  2,6246  3,012.8 572.3 705.5 663.9 682.9 658.7 812.6 800.9 740.7
1. U 1,793.8  1,837.8 19737 405.1 476.5 495.8 460.5 4476 488.5 542.9 494.7
- EOHE (201 2,177 2,084 2,166 468 534 569 513 479 548 6071 537
- F8s ( 60.6%  60.8%  61.0%  61.7%  61.9%  62.6%  61.9%  63.1%  628%  61.6%  60.7%
— ASP (&/Z) 824 882 911 865 893 871 898 935 891 903 920
2. &5 878.5 541.5 629.5 132.3 184.2 93.4 1316 131.4 188.4 162.1 147.6
- EOHE (201 2,356 1,735 2,102 396 608 295 436 464 657 502 479
— ASP (&/Z) 373 312 299 334 303 317 302 283 287 323 308
KGC (I3 A 1,200.0 1,355  1,391.8 393.4 291.7 404.5 235.9 398.7 306.3 4235 263.3
1. U 1,113.8 12125 12715 361.9 267.3 374.3 208.9 365.0 276.7 393.3 236.5
2. &5 86.1 113.0 120.3 315 24.4 30.2 27.0 33.7 29.6 30.2 26.8
7|Et 4671 520.0 574.7 101.9 122.5 113.5 182.1 127.6 136.9 119.1 191.2
% YoY HE &Y 4% —4% 1% -9% —4% -8% 5% 1% 12% 14% 8%
KT&G 1% -12% 15% -21% -12% -16% 0% 15% 15% 21% 8%

1. U4 2% 2% 7% -5% 3% 2% 16% 1% 3% 10% 7%

- EOHE (201 —4% —4% 4% -9% —-6% -7% 7% 2% 3% 6% 5%

— ASP (&/Z) 1% 7% 3% 5% 9% 6% 9% 8% 0% 4% 3%

2. &3 6% -38% 16% —44% -20% -55% -36% -1% 2% 74% 12%

- EOHE (201 9% -26% 21% -40% 8% —49% -21% 17% 8% 70% 10%

— ASP (&/Z) -3% -16% —4% —-6% -25% -1% -20% -15% -5% 2% 2%

KGC (2l&tS A 8% 10% 5% 15% 15% 10% 0% 1% 5% 5% 12%

1. U 6% 9% 5% 13% 1% 8% 2% 1% 4% 5% 13%

2. &3 52% 31% 6% 48% 79% 50% -13% 7% 21% 0% -1%

&350/ 2,758.3  2,635.5 2,917.4 634.1 657.2 702.5 641.7 686.6 750.1 784.3 696.4
hof 22| 1,332.2  1,380.4  1,464.3 3228 334.3 345.6 377.8 338.5 343.7 371.9 410.3
Fedole 1,426.1 1,551 1,453.1 311.4 323.0 356.9 263.9 348.2 406.4 412.4 286.1
KT&G 1,2449 10044  1,186.6 213.3 275.7 275.3 240.1 252.7 339.9 316.5 2775
KGC (21&3 A 185 205 212 92 41 82 -10 91 44 88 -1
7|Et -4 53 57 6 7 2 38 7 23 8 19
%Yoy  ¥Ho|d -3% -12% 16% -21% -16% -15% 19% 12% 26% 16% 8%
KT&G —5% -19% 18% -33% -20% -19% 1% 18% 23% 15% 16%

KGC (21&3 A 6% 10% 4% 16% 5% 6% Hx -1% 8% 8% SN

7|t SN sH 8% & 41% —67% £H 16% 241% 272% —48%

MEolY 1,3456 13187 15108 359.8 3785 357.6 222.8 387.7 447.7 401.0 274.3
X FF=0[ 1,163.8 901.7  1,025.5 248.9 266.6 258.9 127.3 273.0 323.9 299.7 119.9
% Margin -~ Ij£Z0|E 59% 59% 59% 59% 59% 59% 58% 58% 60% 58% 58%
"ol s 31% 28% 29% 29% 29% 30% 24% 29% 32% 31% 24%

KT&G 41% 38% 39% 37% 39% 41% 35% 38% 42% 40% 37%

KGC (21&3 A 15% 15% 15% 23% 14% 20% —4% 23% 14% 21% —4%

=0|UE 1% 10% 20% 23% 24% 22% 12% 23% 26% 22% 10%
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KT&G (033780) =FMFHIE (K-IFRS %Z)

ZAUAMM (e ol7)  HRMEE (B9l i)
HA (128) 2017A 2018A 2019F 2020F 2021F  ZM (128) 2017A 2018A 2019F 2020F 2021F
E 46,672 44715 49,794 52,520 55160 S-S 65,857 64134 73462  T2673 74,495
EXVR 19,089 18360 20620 21718 23,162 HEUSHIYRIM 7,151 9330 26266 23429 23268
EEE] 27,583 26355 29174 30,802 31,998 WEHRE U e 11,062 9,589 10,116 10,662 11,191
| 13,322 13804 14643 15503 16,432 T DRRA 23,178 24613 27408 28909 30,362
%oio|2 14,261 12,551 14,531 15,299 15567  HSSARM 33,957 37417 34079 35438 34218
EBITDA 15,872 14053 16172 17,088 17,134 [YRM 17,753 18,188 19,143 20,189 18,654
Hofol ol -805 636 579 546 540 IS KB BBRIA 510 840 1,187 1,534 1,882
Qg &0 1,424 -29 124 124 124 J|EFERFRIA 10,252 1,132 6,529 6,529 6,529
0| Kp0l 346 105 221 188 182 KHAEA 99,814 101,551 107,541 108,111 108,712
| B 20 57 923 93 923 B gEHy 18,164 16,407 16,413 16,456 16,513
J|E} 216 467 141 141 141 YT L JERE 14,452 11,179 11,269 1,312 11,369
Ol H| RAFZIH 2201 13456 13187 15100 15845 16,106  EHIRIQ2 1,747 1,299 1,299 1,299 1,299
oIk H| 2 1,814 4,200 4813 5,047 5130 SSAR|ER 37 50 50 50 50
AL AL a0l 1,642 8987 10297 10,798 10976  HQESER 3,352 3813 4439 4760 4,920
ZCHARI 220 0 0 0 0 0 FAEY 1,006 935 1,576 1,897 2,058
=7|20] 1,642 8987 10297 10,798 10,976 AHY 0 0 0 0 0
KIHj x| 2202 11,638 9,017 10255 10,752 10930  Hi{EA 21,516 20220 20,852 21,216 21,434
E220| 12,116 8,539 9850 10351 10529  RHxE 77,721 80,793 86,116 86320 86,702
AHi x| = EZ0[2 12,077 8579 9895 10,399 10,577 =2 9,550 9,550 9,550 9,550 9,550
7 9010[0] AE 7|F2 J|E k-GAAPTH 5. 5, THEU0IA fEeI7tet BBk 22t Azgolz 4,841 4,841 4,841 4,841 4,841
ojolei2 67,452 71089 76204 76945 77774
H| K|t K| £ 577 538 573 575 577
WY 78,298 81,331 86,690 86,895 87,279
i1z -25,358 413,040  -29335 26,177  -25,856
ZXU3 2,789 2,318 2,960 3,281 3441
HISER (S ) Valuation X|E (49 2, t, %)
HA (128) 2017A 2018A 2019F 2020F 2021F  ZM (128) 2017A 2018A 2019F 2020F 2021F
eSS HISE 11,431 8,221 5,816 8,185 8,221 EPS 8,476 6,567 7470 7,832 7,961
27120/ 11,642 8987 10207 10,798 10976  BPS 61,553 63987 68203 68364 68666
ZoHAzH| 1,558 1,464 1,605 1,755 1535  EBITDAPS 11,560 10,236 1,779 12,446 12,480
Qlgtaol 1,033 153 124 124 124 SPS 33,995 32569 36268 38254 40177
Z& 7|20 0 0 93 93 93 DPS 4,000 4,000 4,000 4,000 4,000
AR 52 1,492 -3,307 6,195 4475 439%  PER 128 15.6 129 12.3 124
JElEEEE 1,310 924 326 324 32  PBR 18 1.6 14 14 14
EXigs #2358 6,830 463 -3,105 -3,345 545  EV/EBITDA 7.8 9.1 6.4 6.2 6.2
ERIRA 3863 3,548 255 -255 255 PSR 32 32 27 25 24
R BTt (CAPEX) -3,183 -3,939 2,560 -2,800 0
RERM 24 43 273 0 0 0 XFHlE (491 B, %)
J|EfZEE 173 -345 290 -290 290 ZM (128) 2017A 2018A 2019F 2020F 2021F
rEE s2sE 4,386 -5,498 4,403 4,724 4885  OIEY Z7L8 (%) 36 4.2 14 55 5.0
|2 0 0 0 0 0 U0 BIIE (%) -3.0 4120 15.8 53 17
AR R RQ2 449 453 642 321 160 KIEI20|2 Z7I8 (%) 5.4 225 137 48 1.6
et 0 0 0 0 0 MEZ0YUE (%) 59.1 589 586 586 58.0
St 4,546 -5,051 -5,051 -5,051 -5,051 AHAHO|US (%) 30.6 281 29.2 29.1 282
JEfEEEE 289 6 6 6 6 XHZO|UE (%) 249 202 206 205 198
HZEHYWE S JIE 32 82 18628 -2,952 2952 EBITDA O (%) 340 314 325 325 311
#3o| 52 247 2179 16936 -2,837 161 ROIC 317 211 27 220 216
UERE 6,904 7,151 9330 26266 23429  ROA 18 90 98 10.0 10.1
PERE 7,151 9330 26266 23429 23268  ROE 15.7 14 123 125 12,6
NOPLAT 14,261 12,551 14,531 15,299 15567  =HIS (%) 275 249 24.1 244 246
FCE 9274 2810 2780 4940 T80 ERQAB/AIRE (%) 326 61 41 303 298
=1 £pS BPS U PER, PBRS AHIEE 712! oofojol/2gHS (4) 1663 1804 1631 1547 1500
2. PERS valuation X|£9 4%, &FA|= GET F71 7|Z, HYA= @5t 712
3. ROE,ROASER, AHE AHA S22 01X L B 7|7z o
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« O] XIE0] AME LIBSE 20I0] ofi2 Hatsp| vieiskn 9/on] Elelo] S QIRIO[LE 7K Bl0] KikE
| S 52 YHFAS 19014 295k YR YALIC
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AL SREXME U FE|S ER511 YUK B CH

+ 55 FXSE (Guide Line): FAR|ZH 1270, BOj+2E J1E FASE 454 (Strong Buy, Buy, Hold, Sel) 2 F&3HC

* Strong Buy: 30%0|4 Buy: 10%0]4, Hold: =10~10%, Sell: —10%0[5tE &

o AUE EXISZ Guide Line: SXZIZH1270E, A7IEY CjH| ¥E H|IS 7|29 EXIS2 32K (Overweight, Neutral, Underweight) 2

o 2014 2E21LFE AL FASE0| 7IE 3EA| + 2EA0IM 4T = HY

2 MBS FAC FAE HRY SN2 HYE 20| Offet, FAKIS FAHIH &IVt == Y2HSE
SEFAZAA M T S0 BEHEE X122 FE0f 27510 TS0 0K, ARt S8FAEMA
Lok metM, = A28 Ao AR FXAAZTE2 HYSZ FAIR} Aro| EELN HI510] O|FO0{H0F 5
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