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Earnings Review

| TP(12M): 330,000 | CP(8Y2Y): 238,500

Key Data Consensus Data
KOSPI X| 4= (pt) 1,998.13 2019 2020
527 X|1/X|F() 332,000/238,500  OfZEU(MAY) 3,0180  3,2463
K| 7FZ50H(A[1Q)) 920.4 FAO|A (AR 108.2 17.7
Al7FE4H]F (%) 0.08  @O|Y(HAH) 72.9 80.6
EICLESNENETES) 3,859.1  EPS(®) 18,914 20,930
602 HZ HeHHYEF 80  BPS(®) 179,376 196,847
602 B ANz AY) 2.2
199 BT =01, %) 3,000  Stock Price
199 HiT 2 (01, %) 1.26 o) SUFEBED
9| FQUX| £2(%) 7.09 3% PHIR® o
xoxx X|22(%) 335 130
TETT A= 315 120
S Zo|Z 9 1 Q1 71.27 295 | 110
=UAFSH 7.07 275 1 - 100
FIHEE M 6M 12M 5 °
T/l'0oE 235 80
Fslul] (14.8) (12.0) (13.6) 215 . . . & 70
18.7 18.10 191 19.4 19.7
s 9.5 (9 1.8

Financial Data

EXX| B o9 2017 2018  2019F  2020F  2021F
o &= HoAH 25526 28025 30469 32814 34783

Fol| Ao 72.4 87.2 109.5 1224 136.7
M|Fo[d Aloiel 67.3 714 96.0 109.3 1248
=09 HAH 51.4 56.7 735 83.1 949
EPS A 13313 14699 19,045 21523 24,586
3UE % 2.1 10.4 29.6 13.0 14.2
PER dif 17.58 19.56 12.52 11.08 9.70
PBR dif 1.52 175 133 1.20 1.08
EV/EBITDA B 10.87 11.58 8.48 7.56 6.63
ROE % 8.98 9.26 11.08 11.38 175
BPS o 153,682 163,896 179,941 198464 220,050
DPS o 2,500 3,000 3,000 3,000 3,000
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H 1.2Q19Re : HAY)
A& 2Q19P 2Q18 YoY Consen %Diff
[/EST] 709.1 646.6 9.7 687.7 3.1
Fetolel 14.4 13.2 9.5 17.6 (18.3)
MIHo| 10.9 8.1 346 14.9 (26.5)
(X8 &0 8.4 6.3 33.0 11.4 (26.4)
OPM % 2.0 2.0 2.6
NPM % 1.2 1.0 1.7
PNERINECEIN
B 2, FYUFRB 4X MY (©9: doig)
1Q18 2Q18 3Q18 4Q18 1Q19 2Q19P 3Q19F 4Q19F 18 19F 20F
of = 704.9 633.5 789.4 674.8 748.2 709.1 858.2 731.3 2,802.5 3,046.9 3,281.4
AlZ 4456 356.4 483.7 355.2 4517 375.0 512.7 373.0 1,640.9 1,712.4 1,780.9
ALXEXH 216.5 2336 258.5 268.7 254.1 275.7 292.1 309.0 977.3 1,130.8 1,277.9
At 42.5 431 46.8 50.5 42.1 52.0 53.4 493 183.0 196.8 216.5
YoY 11.4% 7.6% 7.8% 12.7% 6.1% 11.9% 8.7% 8.4% 9.8% 8.7% 7.7%
A= 4.9% 2.3% 4.7% 3.8% 1.4% 5.2% 6.0% 5.0% 4.0% 4.4% 4.0%
ALXEXH 15.4% 15.8% 12.8% 23.9% 17.4% 18.0% 13.0% 15.0% 17.0% 15.7% 13.0%
At 109.1% 11.0% 14.5% 28.7% -1.1% 20.6% 14.2% -2.3% 31.3% 7.6% 10.0%
Fgo|el 229 13.2 38.3 12.9 349 14.4 42.8 17.3 87.2 109.5 122.4
YoY -24.0% 51.2% 28.4% 244 4% 52.6% 9.5% 11.8% 34.8% 20.5% 25.6% 11.8%
OPM 3.2% 2.1% 4.9% 1.9% 4.7% 2.0% 5.0% 2.4% 3.1% 3.6% 3.7%
Al 17.8 6.6 329 6.0 28.7 6.9 36.0 10.0 63.3 81.6 89.0
Alxpxy 49 6.2 5.7 6.8 5.4 6.3 5.8 6.6 236 242 30.7
At (0.5) 0.1) (0.6) 0.4 0.2) 0.1 1.0 0.7 0.9) 1.6 2.7
HHo| 20.6 8.1 35.4 7.2 31.6 109 39.8 13.6 71.4 96.0 109.3
(%YoY) -32.6% 90.1% 30.1% 37.9% 53.5% 34.6% 12.5% 88.7% 6.0% 34.5% 13.8%
X0« 15.7 6.3 26.3 8.4 25.0 8.4 29.5 10.6 56.7 73.5 83.1
YoY -33.9% 148.4% 25.6% 100.9% 59.4% 33.0% 12.1% 26.1% 10.4% 29.6% 13.0%
NPM 2.2% 1.0% 3.3% 1.3% 3.3% 1.2% 3.4% 1.5% 2.0% 2.4% 2.5%
xta: ofUgeFXxt
O3 1. 32 MY HX|0j7h % O3 2. FUFRB &X| SU0{T} HY
(USD/MT) . 8 . (US$/ton) =18 = 19F
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2,300 - -16% -19%
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\ 1
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AL (T Hoed) CHXICH X & (T o)
2017 2018 2019F 2020F 2021F 2017 2018 2019F 2020F 2021F
I[EST 25526 28025 30469 32814 34783 QS AL 629.1 631.4 717.2 809.6 908.5
&1} 19351 21892 23585 25355 26842 2GXfAE 733 350 63.8 111.4 168.4
ujz%0|2 617.5 613.3 688.4 7459 794.1 x| A KpAE 65.0 233 56.1 97.7 1539
Tht| 545 526.1 5789 623.5 657.4 ESVRIRES 2445 2411 262.1 2823 299.2
Felolel 72.4 87.2 109.5 1224 136.7 XX A 3039 3494 3799 409.1 4337
2822 6.0) (11.3) (11.9) (10.6) (8.8 7| Ef -SRI 7.4 59 6.4 6.8 72
S&/2A 7| YEY 0.0 0.0 (1.6) (2.5 (3.0) | S SXAF 740.1 7722 7745 7786 784.0
7[EfF e &9 0.9 (4.5) 0.0 0.0 0.0 EXfRpAF 348 326 355 382 405
Mol 67.3 714 96.0 1093 1248 SEXAL 348 326 35.5 38.2 405
oLy 159 146 22.5 26.2 30.0 QAL 4842 542.2 543.7 546.9 5517
P ESNTLel] 514 56.7 73.5 83.1 949 SR AL 74.7 79.8 717 75.8 742
ZChfeiolQl 0.0 0.0 0.0 0.0 0.0 7|EfH| QB 146.4 117.6 117.6 177 117.6
7|40/ 51.4 56.7 73.5 83.1 94.9 XIAESA| 1,369.1 14036 14916 15882  1,692.5
BIX[HfFFX |2 &0(9 0.0) 0.0 0.0 0.0 0.0 L5Hx 403.4 3417 364.6 386.5 4049
X|HfFF201 514 56.7 73.5 83.1 949 S 89.3 710 71.0 710 71.0
X|HiZ= x| £ X 0|2l 512 486 73.5 83.0 949 e s 2944 2493 2711 2919 309.5
NOPAT 55.2 69.3 83.9 930 103.9 JIELS S ERY 19.7 214 22.5 236 24.4
EBITDA 1153 1328 155.1 168.3 183.2 H|- QS &Y 3725 4294 4327 4358 8384
87873(%) = 3333 392.0 392.0 392.0 392.0
jEH=EIte 139 9.8 8.7 7.7 6.0 7|EH| QS 21 39.2 374 40.7 438 46.4
NOPATE 7S 3.2 25.5 211 108 17 EhES 7759 7711 797.2 8223 8433
EBTDAZ 7S 29 152 16.8 8.5 89 P[- ESESNE 593.0 632.5 6944 7659 8492
ol EIte (1.2 20.4 25.6 1.8 11.7 23 193 193 19.3 19.3 19.3
(ON[E[ESESERCIE ]} 2.2 103 29.6 13.1 142 ey o2 110.1 110.5 110.5 110.5 110.5
EPSE7HE 2.1 10.4 29.6 13.0 142 INCENS! 0.6) 0.6) 0.6) 0.6) 0.6)
$248(%) 7|EFEZO|Q) 7| oH (14.7) (22.8) (22.8) (22.8) (228
I[E=Se[li=] 242 219 226 27 2.8 ojelyjoi2 479.0 526.0 588.0 659.4 7427
EBITDAO|E 45 47 51 5.1 53 H|X|H[jF3X| & 0.2 0.0 0.0 0.0 0.0
Foloolg 28 3.1 36 37 39 INCE 593.2 632.5 6944 7659 8492
H&Apdololg 2.0 2.0 24 2.5 2.7 2282 3493 479 3942 351.6 2946
SXX| B UILER (E9): doje))
2017 2018 2019F 2020F 2021F 2017 2018 2019F 2020F 2021F
TR EQ) FULF W3BE 497 26.1 107.1 116.7 1314
EPS 13,313 14699 19045 21,523 24586 g7|20]2 514 56.7 73.5 83.1 949
BPS 153,682 163,896 179,941 198464 220,050 xH 64.0 72.0 59.5 58.4 57.4
CFPS 33,763 37,610 40,291 43477 47205 U7 49 456 456 459 46.5
EBITDAPS 29,871 34,411 40,187 43,607 47 465 QA& 0.1 0.2) 2.0 2.0 2.0
SPS 661451 726208 789,535 850,299 901316 X| 220l 0.0 0.0 0.0 0.0 0.0
DPS 2,500 3,000 3,000 3,000 3,000 7|E} 210 26.6 119 10.5 8.9
FIIX| B ) FYULF KRR HE 657)  (102.6) (259 (24.8) (20.9)
PER 17.6 19.6 125 11.1 9.7 EXgs ®Havs (232.9) (84.3) (49.0) 49.7) (49.8)
PBR 15 18 13 12 1.1 EXIXPAZEA(S 7] (18.8) 22 (2.8) Q.7 (23)
PCFR 6.9 76 59 55 5.1 SN2 EN ) (87.8) (86.2) (45.0) (47.3) (49.6)
EV/EBITDA 109 11.6 8.5 7.6 6.6 7|E} (126.3) 03) (1.2) 03 2.1
PSR 0.4 0.4 0.3 03 03 HeYgs sHavs 180.1 16.4 (25.4) (25.4) (25.4)
XH2H| (%) 2EEXZIHYA) 2275 40.4 0.0 0.0 0.0
ROE 9.0 9.3 11.1 14 17 2571 A) 0.2) 0.4 0.0 0.0 0.0
ROA 42 4.1 5.1 54 58 I Epf RS (37.6) (14.8) (13.8) (13.8) (13.8)
ROIC 73 7.7 8.5 9.1 99 tiEX| 2 9.6) 9.6) (11.6) (11.6) (11.6)
LEby[[Re3 130.8 1219 1148 107.4 993 wW3o| 52t (34 @417) 328 46 56.2
251fH|1& 589 67.7 56.8 459 347 Unlevered CFO 130.3 145.1 155.5 167.8 182.2
O| Xt= i &(HH) 7.5 6.6 79 89 9.9 Free Cash Flow (40.7) (63.6) 62.1 69.5 81.7
g ofrg At
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i
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400,000 18.7.17 BUY 330,000
17.82 BUY 250,000 -8.36% 22.00%
350,000 16.11.1 BUY 300,000 -25.77% -9.33%
300,000
oM
250,000
200,000 WN\J W
150,000
100,000
50,000
17.817.1017.12 18.2 18.4 18.6 18.8 18.1018.12 19.2 19.4 19.6 19.¢
Filoa UMY R FXA H[EFA|
o EXtolEe fHoI7te FHY 0| 17liYe 7| Fo2 HE
° 7lge ER o Mo ER
BUY(OH4)_SEFIE HEIL OH| 15% 01 45 o Overweight(H| S2TH)_FX| -7t HI{X| 4 THH| 15% O & o
Neutral(33) SBZI17F HZIL O] -15%~15% S Neutral(F3) HEX| 47 HIYX|4 | -15%~15% S
Reduce(@) S8 371} 243 cie] ~15% O[¢ o2t 7t Underweight(E| 5 54)_215XI 47+ S| 4 CHE| -15% OJ4f ot 7t
5= BUY(T+) Neutral(5-&) Reduce(TH &) Al
SEENYE v g 89.2% 10.2% 0.6% 100.0%
* 712 20194 8% 2
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