ALY po
Company Report 2019.07.31 a FUEISA TAMS

TRY/=E TV ddd=et MC ARE ==Hd

2Q19 MCAIHE XX} Ol =Lt 2ty

X

0 -
0( A7 T . 78 5% 2827| FYAN B YA MCAYRO| HX 725 2,0009{210=2 FHHOLS 3,130%2
 § T2 LH. SAE2 HEHCE ANEE MWIXE &7/ 0N Lald Hig wdst A

02 3770 5727
jaeyun lee@yuantakorea.com

e

RA 2
02 3770 5635 30194 0|2 6,095AHCZ £ TII TV AR ZAM K|
gilhyun baik@yuantakorea.com

£ 357| SAR tiEAU FH0(A2 212t 15.3E (Yo ~1%, QoQ -2%), 6,095%(YoY —19%,
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SKZET} (7/30) 67,500¢
As0] 13%

s Ylaeenid > MCAIQIEES 257| At Usly HIR0| ABEIRI XA F2J} 214024202 SAS MY, Of
ST 180,833,806 H5| ADIEZ A 2730] AISISiD Q0] AS MYR[0] Cfet SBAN AZ.
OEI Ic"!n_ = 2!% L = L35 S = =1
602 B et 507 P VSARIE HIXXH= 20201 S0 HOZEREI JHSE HY, ZKW QSN2 S MRS A
o T ey 6917 - -
008 &t 7 673,691 SIXIEH 71 MEREARC] AR HRI0] ASET Q7| HE.
52 11 82,600
52% A 59,4002 20194 7 HHo|2l 2.69X 02 CtA BEXIgt XMat
QpIxEe 34.52% )
- sase . 20194 %47+ THEUTF A0S 212t 61EY(YoY Flat), 2.6X(YoY Flat, OPM 4%)OF CiA
FQFEZ L 3 Q' 33.68%
— SIREE MO EAF 3710 M HISS QfiAS MCARISO| QO|0[3H KA £A EE VSAIRIE)
Sk S oos otC kst
TRAE% Ui P 12 SAITE0| B2 Hete
=y (149) (109 (10.2) SA Cfst EXtjA ‘BUY'E RXlotE SEFIE 7IE 82,0000i1A 76,0008 (Target PBR 0.9X)
A (11.00 @7 1.0 o=Z 33k
Hoi(Eaighh) (16.8) (12.0) (14.9)
Quarterly earning Forecasts (A2, %) Forecasts and valuations (K-IFRS ¢1Z) (A9, &, %, )
3019F MUST[CHH| ME7|CHH]  ZHMIMA  HMUACHH| zM(128) 2017A 2018A 2019F 2020F
E
0[] 24,685 27,033 26,961 25,088
20/ 6,095 -186 66 7,023 132 |
X|H0[2] 17,258 12,401 9,395 6,129
HESARI0] 2,543 -58.7 134 5408 -53.0 e S s e 0
X|HHz0]2] 1643 -60.0 852 3672 -55.3 o8 iy i 09 08
HHOIUE (%) 40  -09%pt -0.2 %pt 44 -0.4 %pt EV/EBITDA 49 5.0 4.1 46
XJH20IE (%) 11 -16%pt  +0.5%pt 23 -1.2%pt ROE 13.7 9.0 6.4 40
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. LGEI} (066570)

LG Bt &M 0| & MY (R Md)
1Q18  2Q18 3Q18 4Q18 1Q19 2Q19P 3Q19E 4Q19E 1Q20E 2Q20E 3Q20E 4Q20E 2018 2019E 2020E
Sales 15,123 15,019 15,455 15,772 14915 15,629 15,322 15,282 14,908 16,159 15,425 15,236 61,368 61,147 61,728
MC 2,159 2,072 2,044 1,708 1,510 1,613 1,645 1,744 1462 1,521 1,551 1,629 7979 6,512 6,163
HE 4,118 3,822 3,711 4557 4,024 3,671 3582 3,783 3,149 3552 3,678 3,819 16,209 15,059 14,198
H&A 4,924 5258 4852 4328 5466 6,102 4974 4306 5860 6,468 4,883 3,994 19,362 20,848 21,204
VC 840 873 1176 1,399 1,347 1423 1,535 1512 1545 1,664 1,765 1,742 4288 5817 6,716
B2B 643 589 577 598 626 676 730 737 715 765 826 834 2,406 2,768 3,140
LGIT 1,721 1518 2313 3129 1,369 1522 2454 2873 1627 1,641 2290 2,894 8681 8218 8,453
OoP 1,108 m 749 76 901 652 609 534 639 736 658 476 2,703 2,696 2,509
MC -13 -185 —-146 -322 -204 313 -214 174 —146 -106 -78 -98 -790 -905 —428
HE 577 407 325 209 346 206 180 165 128 191 148 157 1,518 897 624
H&A 553 457 410 105 728 7 497 344 586 582 391 2000 1,525 2,287 1,758
VC =17 -32 -43 =27 -15 -56 =52 -29 1 1 -1 -1 120 -152 0
B2B 79 39 35 15 55 58 51 52 50 54 58 58 168 216 220
LGIT 17 13 130 104 -1 29 146 176 20 15 140 160 264 340 335
Total OPM 73% 51% 48% 05% 6.0% 42% 40% 35% 43% 46% 43% 3.1% 4.4% 44%  41%
MC -6.3% -89% -7.2% -18.9% —13.5% -19.4% -13.0% —10.0% -10.0% -7.0% -5.0% -6.0% -9.9% -13.9% -6.9%
HE 14.0% 10.6% 88% 4.6% 86% 56% 50% 44% 41% 54% 4.0% 41% 94% 6.0% 4.4%
H&A 11.2% 87% 84% 24% 13.3% 11.8% 10.0% 8.0% 10.0% 9.0% 80% 50% 7.9% 11.0% 8.3%
VC -2.0% -3.7% -3.6% -2.0% -11% -39% -3.4% -19% 00% 01% 0.0% -01% -28% -2.6% 0.0%
BB 12.3% 66% 61% 25% 89% 86% 7.0% 70% 70% 7.0% 7.0% 70% 7.0% 7.8% 7.0%
LGIT  1.0% 09% 56% 33% -08% 19% 6.0% 61% 12% 09% 6.1% 55% 3.0% 41% 4.0%
OP Contribution
MC -12% -24% -20% -426% —-23% —48% -35% -33% -23% —14% -—12% -21% -29% -34% -17%
HE  52% 53%  43% 275%  38%  RX% 0% 3%  20% 26% 2% 33%  56%  33%  25%
H&A 50% 59% 55%  138% 81%  110% 82% 65% 92% 79% 59% 42% 56% 85% 70%
VC —2% —4% -6% —36% -2% -9% -9% -5% 0% 0% 0% 0% -4% -6% 0%
B2B 7% 5% 5% 20% 6% 9% 8% 10% 8% 7% 9% 12% 6% 8% 9%
LGIT 2% 2% 17% 1371%  -1% 4%  24%  33% 3% 2% 21% 34% 10% 13% 13%
X SUESHE 2IMAINE,
. W SOLEIE R AN
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HEAQ ] 9L E AJAL A |A| WS/Supply Chain Management & SAA] £3t H]
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LG X} (066570) FHIHFHE (K-IFRS ¢42)

LAUAMN (B9 olg)  HWRYEE (9l 1)
A (128) 2017A 2018A 2019F 2020F 2021F  ZM (128) 2017A 2018A 2019F 2020F 2021F
=S 613963 613417 611475 617,281 629626 RS 191,950 193629 192557 181213 209,667
&7t 467376 462,606 460451 466506 478516 HIHHSYR 33,506 42,704 36,467 24,279 57,492
EEA L] 146587 150,810 151,025 150,775 151,110 WEHE U 7|ERE 86,210 68,570 73,334 74,068 75,453
THpH| 121,902 123778 124064 125687 127,332 T RRA 59,084 60,214 60,610 60,721 61,935
ojdo|o! 24,685 27,033 26,961 25,088 23779 HIRSAM 220260 249656 266,641 283168 293494
EBITDA 42361 47034 52359 49,232 48,124 R 118008 133340 155645 176445 190,351
Felaal 896 6947 12841  -14864  -14353 AU K2R 56,203 55,376 55,059 54,130 53,201
olgta 29| -810 1,279 -287 182 -218 J|EFERIRFA 1,920 2,104 1,384 1,384 1,384
0| Rp&0l 2,720 -2,987 -3,187 -3,567 2,657 EY 412210 443284 459198 464381 503,161
A 7| Y BE 20 6,675 772 -6,449 -8,289 -8,289 [EL 175365 171350 171,241 171654 184,799
7|Ef -2,249 -1,910 2,918 -3,190 -3,190 AT L 7IEHY R 148,016 133,789 104446 104859 130923
oI H| A2 -2 20 25581 20,086 14,119 10,224 9425 CH|RIQI 2 3142 2,932 3591 3591 3591
HOIMH| & 6,886 5,358 4,003 3,151 2,905 SENRT|EH 10,465 11,119 1,731 1,731 11,731
BN ]] 18,695 14,728 10,117 7,073 6,520 H QS =7 90,108 108,865 114,874 114874 119486
ZCIAIQ 2 20! 0 0 0 0 0 H7|RIRIZ 28,644 42419 42,335 42,335 47172
g7|20]2 18,695 14,728 10,117 7,073 6,520 AR 52,253 52,541 52,895 52,895 52,895
KIHHXI 2201 17,258 12,401 9,395 6,129 5,650 BilEA 265473 280,215 286,115 286528 304,285
T220[2 14,337 13,322 18230 15,186 14,633 | K| 2 132243 142533 152356 157,126 175,700
X|Hj K| 2 EZ0[2] 13,101 10,984 19,841 17,612 16,971 22 9,042 9,042 9,042 9,042 9,042
7 R0[Y 45 JIZL JIE K-GAAPT B 5, DiSUIN ThE7Ie} EHH|TF A2t HE0lE 20283 29233 29233 20233 29283
0ddoiz 109,642 120,754 128254 133023 137314
H| K|t x| & 14,494 20,536 20,727 20,727 23,177
RESH 146,737 163,069 173083 177,853 198,877
=X 60,598 66,102 78,899 91,088 62,711
Zip02 95191 109905 116259 116259 121,095
HZSER (©9: A42)  valuation X|E (B9 2, o, %)
HA (128) 2017A 2018A 2019F 2020F 2021F  ZM (128) 2017A 2018A 2019F 2020F 2021F
AUAUBE HZSE 21,663 45,416 36,325 37,680 61,626 EPS 10,498 7,494 5,657 3,661 3,369
g71z01Y 18,695 14,728 10,117 7073 6,520 BPS 73,441 79,156 84,611 87,260 97,575
271 ALZH| 13,348 15,859 21560 20,800 21,694 EBITDAPS 23,425 26,010 28,954 27,225 26,612
Q|ztaol 37 498 320 -182 218 SPS 339518 339216 338,142 341352 348,179
L AT e A -6,675 772 6,449 8,289 8,289 DPS 400 750 750 750 750
ARl 2 -30,710 7521 -22319  -18133 5,764 PER 74 115 128 19.8 216
JEFIREE 27,082 21,079 20,199 19,834 19,141 PBR 11 11 09 08 07
EXgs #asE 25829 44203 -42,748 47,037  -41,037 EV/EBITDA 49 5.0 41 46 42
SR 1,019 -852 -150 0 0 PSR 02 03 02 02 0.2
REMM STt (CAPEX) 25755 31,665  -36606  -41600  -35600
REIHE L2 6,283 1,475 248 0 0 jSHIE (SH2L: HY, %)
JEEEEE 5338  -13162 6,241 5437 5437 AN (128) 2017A 2018A 2019F 2020F 2021F
HrES HI5E 8,408 8,193 2,470 -3,390 1,446 HEY Z7I8 (%) 10.9 0.1 03 09 20
ToIA S 0 0 0 0 0 Aol B8 (%) 845 95 03 6.9 52
MR 2 RT|RIQIZ 9576 9,418 1,209 0 4,836 KIH20(2 Z7IE (%) 2,144.8 -28.1 242 -348 78
N 0 0 0 0 0 HEZ0UAE (%) 239 246 247 244 24.0
L -1,168 -1,226 -1,856 -1,856 -1,856 %40(2AUE (%) 40 44 44 41 38
JEFI2EE 0 0 -1,824 -1,534 -1,534 X|Ef2=0|AE (%) 28 20 15 10 0.9
HZHAHS S JIEt -888 207 2,657 558 11,178 EBITDA ARX (%) 6.9 7.7 86 8.0 76
#32o| 3% 3,355 9,198 6,236  -12,189 33,213 ROIC 140 141 16 9.0 83
WERE 30151 33506 42704 36467 24,279 ROA 44 29 21 13 12
L g 33506 42,704 36,467 24,279 57,492 ROE 13.7 9.0 6.4 40 34
NOPLAT 24,685 27,033 26,961 25,088 23,779 2 (%) 180.9 1718 165.3 161.1 153.0
FCF -20,749 637  -14209  -18233 10,959 SRIUZ/RI|RIE (%) 458 464 518 58.0 357
KE S0kl %oi0[2l/28HIR (H) 6.7 65 6.2 57 5.2
Z:1.EPS, BPS U PER, PBRS AJHjFZ 7|Z2

=8
2. PERS valuation X EQ| 3%, &= A 7} 7IE, HYA= SMFIH 712
3.ROE,ROAE?, A= At E52 O 018 Brs 71522 &

SCIEIEA TAMYS 5
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P/E band chart
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2019-07-31  BUY 76,000 14

2019-07-08  BUY 82,000 18 -1466  -13.

29

2019-02-13  BUY 88,000 19 | -1390  -6.14

2019-01-09 HOLD 77,000 18 -1361 -

15 747

20180831 10 o ¥ 2013 -
0%

20171027 HOLD ~ 96000 14 = 915 -
15 747

20170831 12 S 14
0%

2016-08-31  BUY 80,000 149 | 2118 | 1038

X&: SOl

F IRig = (MHF)) - SEFIN/ SEFIHX 100
=2

1) SEFI R HSAEAS " EnFIt

-
2) SEZ7H A CYAEIRIS) " S D(ES H7) Fop

T ERIA HIE(%)

Strong Buy (Af4) 0.5

Buy(of <) 86.9

Hold (&) 12.6

Sell(HIZ54) 0.0

A 100.0

= 71FEY 2019-07-29 ol A LRAL S0| oL SES 2|ZEE FXES HIE Al Q|
’ 4 QOIEIE R TAMY
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= !
BEANZMAR} PR NESEY SR Q10 FAMM FEFAYE Y AEIE 2Rt AR YELCH
» 22 EX53 (Guide Line): FXPIZH 12748, BU4AE 7|1F FXSE 48 (Strong Buy, Buy, Hold, Sell) 2 F=8HCt
* Strong Buy: 30%0[4 Buy: 10%0[4, Hold: —10~10%, Sell: —=10%0[slZ =&
o AZ EXSE Guide Line: FXZ|ZH1270E, N7HEE CiH| ¥E HIZ 71E9 £XS2 3T (Overweight, Neutral, Underweight) 2 &
o 20141 221U AL FASE0| 71E 35| + 2EHA0IM 4THA 2 A

2 MES FAC FAE HRY SH22 Ny Z0| Offaf, FAKY FAHHH &t &= Y2MSE SHCE Hde #1 M= 2 AMEs
SETATHAR U2 oittn HHE= K29 Y20 2760 TS0 ORI, GM SEFAZMAT 1 FEYO|L 2EYE 282 o= BlE
Lo T2k, = A2E Hugh FAKIY FXQAZYS HHOZ SRR ARAC| EEE M| O|RO{MOF 5iH, P = A1=22| IS0 275101 Aah
T O SR 210l Thslof Ofcfet MAT XIX| GhSUC Eoh 2 MEs A FAKOAR HSE = AHE22 PACl 39| 0] 2 AMEE FH2Z
=R HE QI8 HiEsks dRls HOE A= USHCE

LA



