%) dlp A7

BUY(Maintain)
ST 230,000 (Ask)
Z717/30): 175,500

AI7t5: 18,5114¢

Hr=X|/ClA S0
Analyst BIS9SF
02) 3787-5063

yuak.pak@kiwoom.com

Stock Data
KOSDAQ (7/30) 625.64pt
52F FtsY ESinbl; ESPSPy
193,800 135,60094
X|0/%| X7t CHH| SEHE -9.4% 29.4%
o8 =Ll At
M 18.5% 30.8%
6M 12.1% 28.1%
1Y -2.0% 20.6%
Company Data
El ESSES 10,548%1%
YT HZH(3EM) 486 F
Q=0 X128 13.0%
g =2AE(19E) 2.2%
BPS(19E) 47,059¢
=@ == SK 2 19! 49.1%
EXXE
(Al24®), IFRS 1) 2017 2018 2019F  2020F
&= 512 687 767 901
Fo[9) 148 183 229 274
EBITDA 223 277 368 431
Mol 135 160 202 252
#0[9 104 123 156 195
X=X 22012 102 113 155 193
EPS(2) 9,660 10,682 14,684 18,292
ZUE(%,YoY) -6.2 10.6 375 24.6
PER(HH) 18.6 14.1 12.0 9.6
PBR(tH) 492 423 3.73 2.85
EV/EBITDA(HH) 10.9 8.8 7.4 6.2
YAO|AE(%) 28.9 26.6 29.9 30.4
ROE(%) 253 29.6 355 337
=X 2HI2(%) 1255 2060 161.7 1182
Price Trend
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3019 F20jo} 5732491 XY, SKo10|HAS UF2 'Ixnm DRAM HIE itfo] 3
X B Wafer SUY A0l LT UES A, OIS HBIH FAF MK
AR B2 TUNSO| IISE A5 HROR QI AEADL X5 MY,
ESh 2 SEDIFEIS OLbH| OXESt SolhA AII0] S|, A Ali2
Sot FW| A% AEED} OIS SIS 202 BTt AR AIIS WIS EPS
FH(20E +11%, 21E +10%)It CoE ¥ S8 Heiolo], SEFINS M THe

>>> 2019 GY0|2 55148 J|F, of|aK] 83t
2Q19 AXO| D= 1,830 (+16%YoY), FYU0|2 551A(+35%YoY)2
2 A AL HEHe of4f CHY| CiA SXE gbd JHolele J|oy

A y O
X|o| SHEHMCE 0HE BEXS NF3Q SKEZ|AQ| E8t 2A 80| O|ARLCt O
(o]

S 27| H2o|n, Yelolole B B MMI /Y BE 480 B O
JYHOR XQYY| HS0J2H] WEFECE 2019 NF3Q So1¥e MAHXfe
NAND®} OLED 7t=E oo 2 QIgliA|, ™M 27| | AXE Sl SKE
2T DA YT £ WD O Qlojk SO0l I AAYKIS,
1 9] WF6eH SKOJof7tA 52 H £7(0f 0jo] AZet AXE oloj2t 210

2 IOfefEIch

>>> 3019 0|2 573H3 MY, EfIA £Q 95

3Q19= OHEY 1,9489I(+5%YoY (+12%YoY)S 7|2

XMQO|Ct SKBIO|HASF AIMLS 'Ixnm DRAM H|E o] 2EXN &I
=

o
18]
o
19
Ul
~
w
19
o
ot

- -

AT & SES IRl S , O|§ =gt
TIAL AHE AETEXE HIES 5= US| ISE 4S5 Moz 2l
M GEMIE X&E Ao|2k= HTOICH E4ItA(NF3, WFé)e A oigtt
APMEXEO] NAND, OLED, LSI, J2|10 &2 ClAZEY0| AKEQ IHSE A
S W0l e, +10~12%QoQ +==9| EotE SIS 7|12E o= oy
O X 2700 AN A 3 AJT SKEZ|H HA| DA 1xn

K 3

o
DRAM H|ZE (2019 45% — 4Q19 80%)2 238X FEo=Z Qlgl, 2

>>> AZE Top Pick, SEFIt= 230,000 2 A%t
=8 THALS| A FHO| X[AL[O], 2 SIEt7| 2 o A& dXE 7|6
7= CfA Of2{Q EOICt Cat X2 S0 DAL NAND M7t wEH A
Tg|D Ao, AL o|xz ZAMH OEMHO| 3|=Z0| LIEIE AO|CH EIH S
SHEI |2 HE QA O|HERQL EdteA AAO0| 2HDIE(T| ARSI, AAMY
A AEEIL G EHEOHE ZA0[CH JAE0] =01
£ HtHSI] EPSE AEH20E +11%, 21E +10%)5t
1, CoE(Cost of Equity) & S8 T2s SEIIIE 23002 ASHSHCL,
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NAND Supply and Demand: ot8t7| 35 £ X ™Y

(AGb) NAND Supply
150 1 NAND Demand r 30%
—o— NAND Oversupply Ratio(2)

120 16.8% L 20%

90 8.1% 10%
O\ > ) 2% M/a\: AM

60 1y 5% W 0%
-2.2% —3 3% -0.1% -3.6% -3.0%

30 -8.4% -5.4% L -10%

-11.2%
0 T T — — T r— — — — T — — T — — T T -20%
1Q07 1008 1Q09 1910 1011 1Q12 1013 1014 1Q15 Q16 1Q17 1018 1019 1Q20E

Xt&: DRAMeXchange, Gartner, 7|85 2|AIXMIE
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SKHE[Z2|ZX HA AN F0| & MY (=rg: aoig)
1Q18 2Q18 3Q18 4Q18 1019  2Q19P  3QI9E  4QI%E 2018  2019E 2020
Otz 1423 157.5 186.0 2015 184.3 183.0 1948 205.0 687.3 767.1 901.1
%YoY Growth 22% 27% A% 44% 29% 16% 5% 2% 34% 12% 17%
NF3 85.8 90.1 97.5 100.8 90.5 87.6 925 96.5 3742 367.1 415.9
SiH4/Si2H6 12.0 1.7 1.6 13.4 1.9 12.3 123 14.2 48.7 50.7 53.3
WF6 15.1 17.6 19.7 203 18.9 19.1 208 226 72.7 815 95.3
SKOflo{7tA 24.1 26.4 31.9 39.4 395 39.6 393 395 121.9 157.9 184.7
SKEZ|H, SKAQJGHA S 5.2 1.6 25.4 27.6 235 24.4 29.8 322 69.8 109.9 151.9
=20t 93.2 98.6 116.2 122.4 110.1 108.4 1175 121.4 430.4 457.4 542.1
o=elre 65% 63% 62% 61% 60% 59% 60% 59% 63% 60% 60%
ti=E01Y 49.1 58.9 69.8 79.1 742 746 773 83.6 256.8 309.7 359.1
ES0|dE 35% 37% 38% 39% 40% A% 40% 4% 37% 40% 40%
THOHH |2t ] 15.3 18.2 185 21.9 19.7 19.5 20.0 217 74.0 80.9 84.9
ol 338 408 51.2 57.1 545 55,1 57.3 62.0 182.9 228.8 274.2
%YoY Growth 2% 8% 28% 56% 61% 35% 12% 9% 24% 25% 20%
FYoleds 24% 26% 28% 28% 30% 30% 29% 30% 27% 30% 30%
OI MK T2 313 36.1 439 483 47.4 48.6 52.1 543 159.6 202.4 252.2
HINH|E 8.5 9.9 53 12.4 1.8 9.1 10.9 14.1 36.2 46.0 57.3
gI1=09 228 262 386 359 356 395 41.1 402 123.4 156.4 194.9
F71=0ldE 16% 17% 21% 18% 19% 22% 21% 20% 18% 20% 22%
KRW/USD 1,072 1,082 1,120 1,129 1,127 1,165 1,165 1,160 1,102 1,154 1,130
A& 71253 2MXME
SKHE[Z|EX X UOIO|E (e yojw)
2Q19P 2019E
=¥ >3z sUE 2l sUE =g =1 zdE
Otz 1915 183.0 —4% 192.3 5% 7813 767.1 -2%
NF3 935 87.6 -6% 376.0 367.1 -2%
SiH4 123 12.3 0% 49.6 50.7 2%
WF6 19.7 19.1 -3% 83.7 81.5 -3%
SKOi|of7tA 39.8 39.6 -1% 159.8 157.9 -1%
SKEZ|H, SkAQHA S 26.1 24.4 -7% 112.3 109.9 -2%
UiE===oJ ] 75.6 74.6 -1% -3% 307.2 309.7 1%
i=E0|AE 39% 41% 39% 40%
Fol 55.2 55.1 0% -1% 225.1 2288 2%
IHO|UE 29% 30% 29% 30%
gIl=0lY 38.4 39.5 3% 6% 151.0 156.4 4%
YIl=012E 20% 22% 19% 20%

Xt&: WiseFn Consensus, 7|25 2IAMX|MEH
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SKHE[Z|HE= 6Me SHFI}: 230,0008 HIA|
2018 2019 2020E 2021E 2022E 2023E
Sales [42f¢l] 687.3 767.1 901.1 1,024.6 1,130.1 1,226.2
Growth 34.2% 11.6% 17.5% 13.7% 10.3% 8.5%
EPS [¢] 10,682 14,684 18,292 22,020 24510 26,369
Growth 10.6% 37.5% 24.6% 20.4% 11.3% 7.6%
BPS [#] 35,670 47,059 61,659 79,738 100,087 122,147
Growth -2.5% 31.9% 31.0% 29.3% 25.5% 22.0%
ROCE(Return On Common Equity) 29.6% 35.5% 33.7% 31.1% 27.3% 23.7%
COE(Cost of Equity) 8.7% 8.7% 8.7% 8.7% 8.7% 8.7%
Residual Earnings(ROCE-COE) 20.9% 26.8% 25.0% 22.5% 18.6% 15.0%
PV of Residual Earnings 10,201 11,482 12,360 11,958 11,012
Equity Beta 1.2
Risk Free Rate 1.4%
Market Risk Premium 6.0%
Terminal Growth 3.0%
Cost of Equity 8.7%
Continuing Value 199,163
Beginning Common Shareholders' Equity 35,670
PV of RE for the Forecasting Period 57,013
PV of Continuing Value 131,268
Intrinsic Value per Share — 6M TP 233,484
Z: Equity Betae 2016~2017 22t Beta &, Risk Free Rate2 109&E =&l 2 &, Market Risk Premium2 A[7t5 18 0|4 6% HE

A2 155 H SIMXE
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TL2E0H| AL (Tl doje)  IHEAEHE (T M)
128 AN, IFRS A& 2017A  2018A 2019F 2020F 2021F 12¥ &M, IFRS ¢& 2017A 2018A 2019F 2020F 2021F
= 512 687 767 901 1,025 QEXpM 202 264 280 330 387
&2t 315 430 457 542 602 oz o sIZgXtt 19 16 26 46 78
HE£0| 198 257 310 359 422 CHI| 28 XA 0 0 0 0 0
THEH| 50 74 81 85 100 OHEMP X J1Emy2 91 126 114 129 132
Fo|9| 148 183 229 274 323 X DXpA 86 112 129 143 162
EBITDA 223 277 368 434 494 J|EtR S 6.0 10.0 1.0 12.0 15.0
FQee -13.1 -233 -22.6 =213 -19.1 H|GSXRt 916 1,135 1288 1,38 1481
O|Xt==2f 0 1 1 2 3 EONONE 11 11 11 13 13
O|XtH| & 13 21 22 22 21 KR 885 1,106 1,259 1,354 1,446
Qlgtatole 133 8.1 9.1 10.7 12.1 DHEXIA 7 10 10 11 12
el ] 1.3 83 93 9.9 1.3 J|EFH| QS XA 13.0 8.0 8.0 8.0 10.0
& W AV IHEY 0 0 0 0 0 XHAHEZ 1,118 1,398 1,569 1,717 1,867
J|Et -2.1 -3.1 -1.4 -2.1 -1.9 {38 337 501 518 525 462
HelqIxt2H0|f 135 160 202 252 304 OHUXHE S J|EMRHS 140 110 129 142 126
HolMbIE 30 36 46 57 69 [RRI=s=R 0N 179 369 367 360 313
HSAtaa0l 104 123 156 195 235 J|Et S 18.0 22.0 220 230 230
FI1=0[ 104 123 156 195 235 HIRSEA 373 494 525 511 531
XHiFFa0[9| 102 113 155 193 232 71288 352 478 508 491 509
se % 4 (%) J|EH| RS 21.0 16.0 17.0 20.0 22.0
=Y U 11.0 34.2 1.6 17.5 138 SxEA 710 995 1,044 1,036 993
Io|Y BAE -3.9 23.6 25.1 19.7 17.9  XMjx|£ 386 376 496 650 841
EBITDA 528 0.7 24.2 32.9 17.9 13.8 N 5 5 5 5 5
XuiFF20lQ 53L& -6.1 10.8 37.2 245 20.2 Xeyozd 34 19 19 19 19
EPS Z2& -6.2 10.6 375 24.6 20.4 J|EfXH2 96 -190 -190 -190 -190
HZE50|2E(%) 38.7 37.4 40.4 39.8 412 J|EFE A0 H Y -4 20 21 20 19
FAO0IAUE(%) 28.9 26.6 29.9 30.4 315 ooz 446 521 640 795 987
EBITDA Margin(%) 43.6 403 48.0 48.2 482 H|X|Hix|E 22 27 29 31 33
K|t 3=3=2=0] 2 E(%) 19.9 16.4 20.2 21.4 226 XasA 408 403 525 681 874
HISEHR (ool dloje) EXHX|E (T 2, Ui, %)
128 AN, IFRS A& 2017A  2018A  2019F 2020F 2021F 12%® &M, IFRS ¢& 2017A 2018A 2019F 2020F 2021F
gdes H3s8 137 176 316 346 374 FYX|E(E)
g7l=01d 104 123 156 195 235 EPS 9,660 10,682 14,684 18292 22,020
Hisige=sol It 123.0 160.3 2139 2447 266.0 BPS 36,567 35,670 47,059 61,659 79,738
SERAZI 2| 74 93 136 157 168 CFPS 21530 26,905 35113 41,678 47,458
SR 2| 1 2 3 3 3 DPS 3550 3,750 3,800 4,000 4,250
X 2HgorEel -0.1 0.0 0.0 0.0 0.0 FIHHH4(HH)
7|EH 48.1 65.3 749 84.7 95.0 PER 18.6 14.1 12.0 9.6 8.0
IS VISP E-13 -46 -56 13 -16 -40 PER(%/10) 21.7 18.2 135
OHEXHEL T (e 2 A =[5 -40 12 -14 -3 PER(%X) 15.9 12.8 9.1
X DXpArOIZE A -14 -29 -17 -4 -20 PBR 492 423 373 285 2.20
IEIVISEIRSOVI=ETE-S T8 8 -1 20 12 -16 PBR(%| 1) 5.74 5.46 422
7|Et -25.0 24.0 -2.0 0.0 -1.0 PBR(X|X) 421 3.84 2.83
JE3SE -44.0 -513 -66.9 -77.7 -87.0 PSR 3.71 2.32 2.41 2.05 1.81
EXgs d3sg -268 -330 -296 -260 -268 PCFR 8.4 5.6 5.0 42 37
OBIR}AO| X|= -261 -330 -293 -253 -262 EV/EBITDA 10.9 8.8 7.4 6.2 53
QERLO X2 0 3 3 1 2 FQHI8(%)
SR &3S 0.4 -0.1 -3.0 -35 -4.2 B ESH% B EF 3F) 34.2 28.8 23.0 19.5 17.2
EX{XHALO|2EA (BT -1 0 0 -2 0 Y 4AE(% EEF H3) 20 25 22 23 2.4
|2 8RO (BT 1 0 0 0 0 ROA 10.3 9.8 10.5 1.9 13.1
J|Et 2.6 -2.9 -3.0 -25 -3.8 ROE 253 29.6 35,5 33.7 31.1
nReEs Hasg 92 152 -39 -92 -99 ROIC 145 13.8 13.6 14.8 16.0
Kol KA A) 219.4 313.0 28.8 -23.9 -293 HEHAESHE 6.1 63 6.4 7.4 7.9
=3, XH=EUci30| FIHUL) 0 0 0 0 0 XHDXMEHE 6.4 6.9 6.4 6.6 6.7
2| MK E(FS) -95 -94 0 0 0 LoVLIE 1739 2467 1988  152.1 113.7
g ax= =37 -36 -36 -36 -38 =Xt 3Hlg 1255 2060 161.7 118.2 85.0
J|E} 46 -31.0 -31.8 -32.1 -31.7 O|Xt At & 11.4 8.6 10.4 12.3 15.1
JE3SE -15 0.1 28.3 26.1 257 BXE 531 846 875 851 822
HI U IR &7t -42 -3 10 20 32 =XU3 512 830 849 805 743
7|x6g U APt 60 19 16 26 46 NOPLAT 223 277 368 434 494
7|Ug U dBER 19 16 26 46 78 FCF -112 -140 36 101 116
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Compliance Notice
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TXARE

& A20| +=FE W82 At ZIMXIMEDL MEF 5+ A= Xtz I YEILRE Ao
KERF RpAlOf EhEtnt MOYSHo]| XS ZES StAID| HIFLICE T2tA, ofwfst 3 =
22 A8Y =+ glEUM. & XEQ XHIMEES FA| AeSZ FAtel &2t gio] of

EXrlAHSHE(29HA) SEFII0|(20E)

7-5'-3 |2|8(%)
=y M
229 UR} EXtold SHFI} oy o P
M oK ok
SKHE[Z|Y= 2017-06-08 BUY(Maintain) 220,0008 6Hg  -17.42 -6.82
(036490) 2017-07-13  BUY(Maintain)  250,0008 6§  -24.46 -22.40
2017-07-28 BUY(Maintain)  250,0008  6JH®  -26.28 -22.40
2017-09-21 BUY(Maintain)  250,0008  6§®  -27.25 -22.40
2017-11-06 BUY(Maintain) 250,00091 6{&  -27.03 -16.52 () +=HFIHA)
2018-01-15 BUY(Maintain) 220,0008  6J4®  -23.82 -2091 300,000 - —_— T}

2018-02-07 BUY(Maintain) 2200008  6%}¥  -2420 -2091 T
2018-02-13  BUY(Maintain) 2200008 6%  -2420 -2091 : _,_\_r\_\_l
2018-02-14  BUY(Maintain) 220,0009/  6JH®  -2638 -19.05 200,000 -

2018-04-24 BUY(Maintain) 220,000¢ &€ =-26.74 -19.05

L 150,000
2018-05-29 BUY(Maintain) 220,00081 6  -2541 -18.32
2018-07-10 BUY(Maintain)  220,0008  6§®  -2521 -17.73 100,000 4
2018-08-28 BUY(Maintain) 220,0008/ 6%  -17.20 -11.91 50,000
2018-10-17 BUY(Maintain) 250,0008/ 6H®  -29.75 -22.60 '
2018-11-26  BUY(Maintain) 230,0008/ 6%  -3390 -27.48 0 T T T 1
2019-01-07 BUY(Maintain) 200,0008/  6H®  -2239 -19.40 LELZEL EALEN 7N Ve ke
2019-02-11 BUY(Maintain) 200,0008/ 6H®  -19.96 -11.00
2019-02-27 BUY(Maintain) 200,0008/ 6H®  -17.17 -10.80
2019-05-22 BUY(Maintain)  200,0008  6§¥  -19.17 -10.80
2019-07-12  BUY(Maintain) 200,0008  6§®  -1439 -855
2019-07-31 BUY(Maintain)  230,000%  67H¥
FOIE 287018 JE0Z 128s MEUS
EXtolA U HEIIE
71 HEI|F(6IHE) =E3 HE7|=(6HE)
Buy(0H=r) AIFTHE] +20% Ol 7} &5 ol Overweight (HIZSCH) AIFTHE] +10% Ol Z=1t==9 ofl4t
Outperform(A|&+AE 432]) AT +10~+20% FIt 4& o4 Neutral (58) AIETHE] +10~-10% WS ofA
Marketperform(A| &2 &) ARHH] +10~-10% =7} S o4 Underweight (HZZ2) A|RCHH] —10% O|4F Xntst2t o4t
Underperform(AIE A& 6t2])  AIFCHH| -10~-20% 7t St o4
Sell(Ti&) AIZTHH| -20% OISt 37t ot} of o
EXtsg Hlg 34 (2018/07/01~2019/06/30)
Exsg fats HI2(%)
B 161 95.83%
=z 7 4.17%
HE 0 0.00%




