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NAVER (035420)

QIEu! Sl A}

227| A™ Review

il 16,3032 (YoY +19.6%, QoQ +7.9%), F0I2 1,283 (YoY -48.8%, QoQ

B ~37.8%), %012} 2782424(YoY ~90.1%, QoQ ~68.3%). LINEX{X} ST FA| Axie AR7|
02 3770 5596 OXIE oSlelbiRoL BUHE 1,666 (YoY +12.0%), HIZLAZSZE 7,169%2(YoY
changyoung lee@yuantakorea.com +17.1%), ITS2Z YoY +22.6%, ZHEMHIA YoY +61.4% S 2L AX2 MIR0|X $7

o 2XE 7I5oIRS. = NAVERSHZ SY0[Y2 32259, YUOIAZ 31.1% A 2
Riini BUY (M) 17|, LINEXAF 5712 Q5 =2 REHoIME X8O g7joe) 24

SHEI} 160,000'?;-' (M) |'|I:|_|.7I 11%!.

[o] ]

ST} (7/25) 134,0003

o, ALNKS JJHIOZ Bt HXLA ZHE ENFS X2 202 2%, LINEXKS DR
AR Xt 127] £Z0| MK} 80091Y, 27| OF 1,6002%)2 ZAE0|, 200021)
GRS BIE 2O MY (RUUERIME| ft| HARI0[Q] 2,210+2,327=4,537
e ZOSH - oppl xiz MRS 2 shel UE, VLIVES SRLUSC0| 12 MNEY LINE ATIEN £
s TS 2 300 ME DA BT0HE V12 7] 4K T Jhs 2 202 ol
602 T 72y 4717795 HiatXl NAVER
e 190800 SIARIRIO ChEt THHIZ ATRAIRION CiSH TIRO] ChA L3 2712} 92, NAVER Pay SX
:;:i% 1028522/ S/QHERIQR| S WET AIQO) Cfst THXO! Sus SA| st CATISET} shag 4
o SoloEct U= A77F & Ao=2 FY. NAVER Pay Financial® &= EfQHIQ-CHEMIO|HA DR
o 10.53% YoY 20%0/4 A% £ 702 0fAEl= NAVER A% 7|8t 20 AL LRI CHSt 284
ST HIA T2, ZOROIAS ZR|, ChE, B3, SXt S Clst QlEH 2SMHIAS S5t LET Al
a 7o 112 (109 oIS SR LiZt 2102 7|TiE. ZARRRKMAU) 5,5008H2(2L 220081, 0I= 700218 W
A 197 174 (9 OjH HE'S, 20181 £4A G162420IN HQINESI|, QE5t 2 Y BEP 227X Al
(e 45 92 (44 X OAOIZ QoQ 3t S7HFIY, LHOIRRC 7800010l V-Live's 22 ARK:
Z7M0) M2 YHY FanShip S Q251 2H0| 4T OIXOZ 55 HSL B SAL ZEX
015 ARQl FQ S20| 2 20 MU, SAQ| 09 22 MRS HYEY 7], AR
Chst w2 3=, LINESKIO) CfSt H4EQl AsASIS, U200p TATISE sjASt
545 AN J4M TH540| EOFHCHS 27
Quarterly earning Forecasts (4, %) Forecasts and valuations (K-IFRS ¢1Z (12, &, %, i)
2019 MUS7[CHH] FEJ|CHH| HMUA  AMIAACHH] A (128) 2017A 2018A 2019F 2020F
iTE 16,303 196 79 15849 29 OHEY 46,785 55,869 65,996 72,517
g0/ 1,283 -48.8 -37.8 1,637 -21.6 S0 1.792 9425 7,885 12,406
K|Hiz=0]2} 7,729 6,488 5,301 8,288
MPEAISAIR01] 1,104 -71.6 -41.8 1,600 -31.0 PER 347 379 384 v
K|HHz=012] 792 -70.0 -39.0 924 -14.3 PBR 50 a1 30 27
0|24 (%) 79 -105%pt -58%pt 103  -2.4%pt EV/EBITDA 174 185 6.1 171
X|Hiz=0]2IE (%) 49 -145%pt  -3.7 %pt 5.8 -0.9 %pt ROE 185 13.0 95 13.0

Az ROIEEH TZ: QOEEH



. NAVER (035420)

NAVER &% %0| & MY (THel: 43, HHa)

1Q18 2Q18 3Q18 4Q18 1Q19 2Q19P | 3Q19E  4Q19E 2017 2018 2019E

Y9 13,091 13,636 13,977 15165 15,108 16,303 16,639 17,945 46,784 55,869 65,995
A4+ Yoy (%) 21.0% 17.1% 17.3% 19.8% 15.4% 19.6% 19.0% 18.3% 4.0% 19.4% 18.1%
g1 1,331 1,487 1,361 1,551 1,422 1,666 1,534 1,710 5,294 5,730 6,332

YoY (%) 18.6% 11.1% 2.4% 3.1% 6.8% 12.0% 12.7% 10.2% 32.5% 8.2% 10.5%
HIZUAEHE 5,927 6,116 6,130 6,585 6,693 7,159 7,253 7,614 21,577 | 24,758 28,720

YoY (%) 16.1% 17.2% 11.5% 14.4% 12.9% 17.1% 18.3% 15.6% 15.7% 14.7% 16.0%
TEAS 725 857 914 1,056 992 1,059 1,131 1,258 2,178 3,552 4,440

YoY (%) 67.1% 73.5% 56.0% 59.0% 36.8% 23.6% 23.8% 19.1% 80.7% 63.1% 25%

FEZE MH| A 296 317 332 320 350 501 610 753 1,045 1,265 2,214

YoY (%) 19.8% 26.8% 19.4% 15.9% 18.2% 58.0% 83.8%  135.2% 1.3% 21.1% 75%

LINE SUEFER = 4,812 4,859 5,240 5,653 5,651 5918 6,111 6,610 16,690 20,564 24,290
UH|E 9,882 11,131 11,760 13,033 13,046 15020 14,429 15,618 34,992 45806 58,113
SAENL/RE 1,859 1,928 1,959 1,951 2,184 2,346 2,315 2,362 6,056 7,697 9,207
tHE/mtEYH 2,404 2,622 2,547 2,782 2,770 2,982 3,089 3,375 8,572 10,355 12,216
olzzt 576 613 645 697 758 804 820 828 2,250 2,531 3,210
nAE 1 849 828 995 658 1,029 1,000 1,176 2,424 2,743 3,863

LINE 37|Et 4,972 5,119 5,781 6,608 6,676 7,859 7,204 7,878 15,690 = 22,480 29,617
ol 3,209 2,505 2,217 2,133 2,062 1,283 2,210 2,327 11,792 | 10,064 7,882
HUOIAE 24.5% 18.4% 15.9% 14.1% 13.6% 7.9% 13.3% 13.0% 25.2% 18.0% 11.9%

Line Corp

Revenues (HgHt) 48,736 50,625 | 51,850 55,971 55,323 55,437 58,358 62,558 174,463 207,182 231,676
YoY (%) 19.9% 21.8% 16.9% 16.9% 13.5% 9.5% 12.6% 11.8% - 18.8% 11.8%
Ads 25190 27,169 26,946 28,951 29,853 30,676 33,048 35,381 83,147 108,256 128,958

YoY (%) 38.0% 41.9% 22.3% 22.1% 18.5% 12.9% 22.6% 22.2% - 30.2% 19.1%
Account Ads 13,468 13,999 13,912 15335 15500 15,620 16,486 17,320 44,929 = 56,714 65,016

Display Ads 9,128 9,177 8,838 9,078 10,624 11,456 12,833 14,394 27,022 36,221 49,307

Portal Ads 2,575 3,993 4,196 4,538 3,639 3,600 3,729 3,667 11,307 | 15302 14,635
Communication 7,415 7,313 6,905 6,894 7,427 7,174 6,836 7,101 30,225 28,527 28,538
Content 9,231 9,342 9,931 9,733 9,492 9,337 9,633 9,830 40,144 | 38,237 38,292

LNE FRIENDS 3,390 4,092 5,155 6,942 4,463 4,674 4,980 5854 12,297 19,579 19,971
Fintech/Al/Commerce/Mobile 2,665 1,956 2,033 2,551 2,912 2,356 2,543 2,997 5,747 9,205 10,808
Operating Expenses(AdE) 48,962 51,205 55,519 63,484 63,367 70,613 65,764 71,057 161,422 @ 219,170 270,802
Payment processing and Licensing 7,306 7,837 7,507 8,173 8,803 8,367 8,870 10,023 29,616 = 30,823 36,063
Employee compensation 13,493 13,884 14,728 15387 17,190 16,585 17,250 18,607 42,469 | 57,492 69,632
Marketing 3,931 4,655 5,775 5,949 7,499 13,109 7,730 8,761 15,477 20,310 37,098
Other operating expenses 8,354 8,812 9,693 14,283 8,628 9,189 9,087 10,062 25,403 | 41,142 36,955
Operating Income (7|Ef=2UH| /) —-226 -580 -3,669 -7,513 8,044 -15176 -7,406 -8,499 13,041 -11,988 -39,125
NAVER 2HE EH+2 8,279 8,777 8,737 9,512 9,457 = 10,385 10,528 11,335 30,094 35,305 41,705
YoY 19.8% 20.2% 13.7% 16.0% 14.2% 18.3% 20.5% 19.2% - 17.3% 18.1%

NAVER 2 EF Jgo|Y 3,368 2,764 2,759 3,087 3,086 3,225 3,302 3,593 10,792 | 11,980 13,208
NAVER E%E SYO0IYUE(%) - - - - 32.6% 31.1% 31.4% 31.7% - - 31.7%
LINE ¥ 7IEt 2% E & 4,812 4,859 5,240 5,653 5,651 5918 6,111 6,610 16,690 | 20,564 24,290
LINE ¥ JJEf 2RE F0|Y -160 -260 -541 -955  -1,0256 -1,941  -1,093 -1,267 1,000  -1,916  -5,326
LINE & 7|E} ESHE FHHO|UE(%) -181% -328% -17.9% -19.2% -18.1% -32.8% -17.9% -19.2% 6.0% -9.3% -21.9%

[=]
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LINE Pay 228 Hajo (SHQ: o) LINE Pay 22 MAU (421 10K)
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NAVER (035420) F=Yx{FHE (K-IFRS ¢1Z)

EOIAIAAM (o9l og)  THRMEE (B )
HA (128) 2017A  2018A 2019F 2020F 2021F  ZM (128) 2017A  2018A 2019F 2020F 2021F
E 46,785 55869 65996 72,517 78432  REAM 47,842 53,856 61,335 57,821 53,704
&Rt 0 0 0 0 0 HIYEHI YR 19076 33229 27,936 22,891 17,325
EEE] 46785 55869 65996 72517 78432 WEHE U J|ERR 10250 10938 23393 24469 25445
TR 34993 46444 58,111 60,110 63,595 T DRHA 362 574 710 781 844
%oio|2 11,792 9,425 7,885 12,406 14837  HIRSAM 32350 44956 50530 66625 85259
EBITDA 13854 12,036 7885 12406 14,837 [YRH 1,500 14573 21006 32780 46,653
Hejola 166 1,691 -225 5 106 THIIUE RSB 2810 10014 12,378 15,375 18787
Qg &0 -159 23 0 0 0 J|EFERFRIA 1,067 12464 1,263 2,315 3378
0| Kp0l 361 135 102 173 106 e 80,193 98812 111,865 124,446 138,962
T 7| B 20 -140 -851 -768 -384 -307 SEH5 2027 26197 27952 31945 34506
J|E} 105 2429 442 216 307 HYHE & 7IEY T 12458 15485 11,447 12,592 13,851
Ol H| RAFZIH 2201 11,958 1,17 7,660 1241 14,943 = bt 2110 3,498 2,508 2,008 2,508
HolINH S 4,232 4,888 3,681 4,096 4,931 SEMET| R 1,500 0 0 0 0
ALl a0l 7727 6,229 3979 8315 10,012 H oS 413 13124 15,888 15,563 16,733
ZCA R 20l 26 50 27 27 27 7R 2 499 1,001 1,881 2,761 3,641
g|20/2 7,701 6,279 3952 8,288 9,984 A 0 7,116 2,118 2,118 2,118
KIHj x| 2202 7,729 6,488 5,301 8,288 9,984 EWEY 27,141 39,321 43,841 47508 51,239
ZZ20[2 6,272 6,338 6425 10,028 11,725 | HY x| = 47623 52403 59763 67,504 77,069
AHi x| = EZ0[2 6,725 6,272 6694 10449 12,216 N 165 165 165 165 165
7 9RI01o M5 J1ZL J1E k-GAAPT} 5. =, DIEU01A mjER7IoH PRk A2t Hedoia 15079 15410 15461 15461 15461
oj9oiZ 45555 52292 57402 64933 74409
H| K|t K| £ 5428 7,089 8,262 9,345 10,655
XEEAH 53,052 59,491 68,025 76938 87,724
i1z -31,863  -26138  -23290  -18,249 11,712
ZXU3 4,109 11,615 11,067 11,447 12,827
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
HA (128) 2017A  2018A 2019F 2020F 2021F  ZM (128) 2017A  2018A 2019F 2020F 2021F
eSS HISE 9,400 9,735 4,477 8,353 10,079 EPS 4,689 3,937 3216 5,029 6,058
27120/ 7,701 6,279 3952 8,288 9,984 BPS 32429 35847 41089 46473 52,987
Z7hAzZt| 1,827 2,280 0 0 0 EBITDAPS 42,031 7,303 4,784 75527 9,002
Qlgtaol 54 1 0 0 0 SPS 28386 33898 40,043 43999 47,588
T4 7| ael 140 851 489 384 307 DPS 289 314 314 350 350
AR 52 -1,385 2,202 8278 4 103 PER 34.7 37.2 384 246 204
J|EfszEE 1,063 1,878 -639 -315 315 PBR 5.0 41 3.0 27 23
EXigs #2358 13,103 -3,883 14400 15896  -18,357 EV/EBITDA 174 185 26.1 171 148
EXIRA 7,787 4,484 4,185 4,381 4,719 PSR 57 43 34 28 26
SR Z7} (CAPEX) 4,722 5,350 7270 11800  -13,900
[YRA AL 60 177 27 27 27 M=l (490 Y, %)
J|EfIZEE -654 5775 2,972 258 235 ZiH(128) 2017A 2018A 2019F 2020F 2021F
HEgs H2sE 6,362 7,510 -3,800 2,791 3,739 HES Z7I2 (%) 163 19.4 18.1 99 82
ch|RHe 2 9 1,247 -1,036 -500 500 A4AH0|Y =718 (%) 7.0 -20.1 163 57.3 19.6
AR o A&7 RIQ2 490 6,060 4,236 880 880 KIEHZ012 Z7t8 (%) 34 -16.1 183 56.4 205
I 0 0 0 0 0 WEE0/UE (%) 100.0 100.0 100.0 100.0 100.0
ety -326 -425 -459 -457 -509 AAOIUE (%) 252 16.9 1.9 1741 18.9
J|ERZEE 6,207 627 1,931 2,868 2,868 XHj20|AUE (%) 165 16 80 14 127
HZEHHE S J|E} -846 791 17,385 -204 -1,026 EBITDA O (%) 296 215 1.9 171 189
82o| 52 1813 14,153 -5,202 -5,046 -5,566 ROIC 162.3 68.3 232 259 229
ERE 17262 19076 33229 27936 22,891 ROA 10.7 72 50 70 76
PR 19076 33229 27936 22,891 17,325 ROE 18.5 13.0 95 13.0 138
NOPLAT 11,792 9,425 7,885 12,406 14,837 SHH|S (%) 51.2 66.1 644 617 584
FCF 3,575 4744 11452 -3,492 -3,857 £RQUZ/RI|REE (%) 669 499 -39.0 270 -152
Xtz FEEH c10i0|2l/28H|E (HY) 20739 68.7 64.0 974 104.0

=
1. EPS, BPS ¥ PER, PBR2 A|t{FF 7|=¢

2. PERS valuation X|E9| 42, &YX =,

3. ROE,ROASIAR, X2 At BE2 HE L HAS J7|ZYUZ &
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KERE 3R SXRIOIA| AR & Set AFHO| glEU tt
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» 3= EXISZ (Guide Line): FXPZ|ZH12708, RO+ E 7|E FXS2 42 (Strong Buy, Buy, Hold, Sel) 2 +

2 =

o AT FXSE Guide Line: FAIZH1270E, AI71E ThH| AE HIF 7|79 £XSE 32 (Overweight, Neutral, Underweight) 2 &

o 2014 2Z21LFE AL FASEO| 7|E 3T + 2EAOIA 4T 2 HY

* Strong Buy: 30%0[4} Buy: 10%014, Hold: —=10~10%, Sell: =10%0|
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