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Al7HE%: 576,578

HHC X /T AZ|0| 2019 DRAME 7J[CHX| H8h NANDE £240| CiA BEXIgiX|at =st SIHE0|
Analyst BrL9F S Ofl4t CHH| +14%p =US. 3019 Fi0|2! 50812 MHOZ, 40190=
02) 3787-5063 AN EOZIRE 7|2E MY DRAM I 7142 Zh Qupt High)= HaZ 2
yuak.pak@kiwoom.com -Jlk—% 6|'E'|'g| !—‘-E|O| ﬂ}” ‘E‘§|'E|J__', NANDE 3Q]9 % OEIFI" I'”% 7|'j—:'|9| Jg% IJQO|

LIERE o= e 20~21E EPS e 8t Cost of Equity HE S2 20t
0f, SEFIIS 95000802 M3 EXI0/A 'BUY', YZ Top Picks QK&

Stock Data
KOSPI (7/25) 2,074.48pt
527 Foi5% EY i >>> 2Q19 SYUOI 6,37658 715
£, 00 20, 2019 D= 65X 2(-5%Q0Q), L0 6,376 ¥(-53%Q0Q)2| XS
F/AR7} CHH| S2E -8.2% 37.3% N . N
pr e o e JIZYCE SAF Of4 THH| £O1Me T SXXD DjZAe 3 X
i 3 76 2lia% HRACE NANDE HE Mix Babit =l INME HISHAX|TE EotE0| EX
6M 6.2% 11.5% N .
Iy 6% 78% OIMXIE I H2lotH TAF OlEH SXE o2 Ae=E FHEC X &2
b 70100 2H BrEHE ‘Y5l HIE(NAND IHOEIt &4)E HE HAHH, &
ompany Data . "
TEIES T S Y JjMof THE NANDQ| AN HOZHREE 7|t = A HiCt.
LB AHNZH(3M) 3,40083F
E}'jgfm T B DRAM: OHEH 49X 2I(-10%0Q00Q), F0[ 1.8X2(-25%Q0Q)22 7|
TaE 0/
BPS(19E) 66,4798 CHX| S8 AL o4 CHH| £3t B7180] —1%p LUAX|TH 2/ o&
*8 =3 SKEF 2 22 20.1% g%0| Ol% %_I?l_ ﬁiH"‘?]‘ j)dgi _;'t_g
E .
SRR B NAND: OHEY 1.3E9d(+10%QoQ), SYXAF 0.9F/(HXL X|&) J153t
(Moi®, IFRS 91Z) 2017 2018 2019F  2020F - = o elm ok R o A
ET 30,109 40,445 25043 32,196 A02 FH. HF Mix Bigt2 Qlol Cta f&let =2 7|5, Cfgt =2
g0l 13,721 20844 3,187 10819 o| It Eted LIEILIT, Z510| TX o CHH| +14%p BIFHE
EBITDA 18748 27,272 11,213 19315
Mooy 13,440 21,341 3440 11,071
209 10642 15540 2,591 8340 oIt E oc al TIAF ST
XHIZEZX|E20[2 10642 15540 2591 8340 >>> NAND 2% Holetet 3 DRAM Zih 2t 7|
EPS;(}%)( | 14617 21346 3;60 11,45: SKSHo|HAL| F0[AE 3Q19 5,081AH(-20%QoQ)2 MELZ, 40190
ZAE(%,YoY 2603 460 -833 221 N
PER(H) 52 28 223 69 = 6,74193(+33%000Q)2| 27| Eo2tREE 7IEY THOICY,
PBR(tH) 165 094 119 104
EV/EBITDA(H) 2.7 1.7 5.4 33 DRAME SKGIO|HAE ool AXSC 38 &4Jt 2F3MoZ THI|H,
e e ThoTS L 23 Mol UERY o2 WUED, AYE LS X U M Zae 1
£Xt2ITHI8(%) -130 51 67 110 d otAel oietg &3, DMI3™ Mo 2 QIgt Cost/bit 2AJF LIENE A
Price Trend O=F O&%0, O St = SEOM MM Hold AC=Z HOICH
NANDE A W M 249 2 X9 Fo=Z Qlgl, 3019 & L& X
& AR YHIUERD) 9 0FAHH JtF & H2AO| LIEHE Ao =2 TEHEICE
100,000 10
! ( 1 o
80,000 1\_{\.\“’ v > 20200j= NANDS| 7t& HSAM7t O|0{X|11 DRAMSO| JHAHE A& Hetst
\ AN 0
60,000 W - M, ™AL &X9| EHOZRRETL LIEtE Aoz TEhetDy 2020dat 20214
40,000 -10 EPS MYXIE &dtal, Cost of Equity HE & 2HFsI0] SEFIIE 7|
2000 o = 8500020141 950002102 Ag ZMsIC EXfolz 'BUY, AUZ Top
0 w w ‘ -5 Pick2 S{X[StCt,
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SKSo|LA & O & Y (mer o)
1Q18 2Q18 3Q18 4018 1Q19 2Q19  3QI9E  4QI19E 2018  2019E 2020E
DRAM
=512 [WHOGh] 6,910 7,982 8,381 8,222 7,597 8,622 9286 10,215 31494 35720 41,078
QoQ/YoY -5% 16% 5% 2% -8% 13% 8% 10% 19% 13% 15%
ASP/Gb [USD] 0.93 0.97 0.97 0.87 0.64 0.49 0.41 037 0.94 0.46 0.49
QoQ/YoY 9% 4% 1% -11% -27% -24% -17% -9% 21% -50% 5%
Cost/Gb [USD] 0.37 0.36 0.33 0.36 0.36 0.31 0.27 0.26 0.36 0.30 0.27
QoQ/YoY 5% -2% -9% 10% -2% -13% -12% -5% 0% -17% -8%
Operating Profits/Gb [USD] 0.56 0.60 0.64 0.50 0.28 0.18 0.13 0.11 0.58 0.17 0.22
OPm/Gb 61% 63% 66% 58% 44% 37% 33% 31% 62% 36% 44%
NAND
EOIY[HTH1GB] 6,033 7,209 8,543 9,397 8852 12393 12,765 12510 31,182 46521 66,059
QoQ/YoY -10% 19% 19% 10% -6% 40% 3% -2% 36% 49% 42%
ASP/GB [USD] 0.26 0.24 0.21 0.17 0.12 0.09 0.08 0.09 0.22 0.09 0.12
QoQ/YoY -1% -9% -10% -21% -32% -25% -4% 7% -16% -57% 30%
Cost/GB [USD] 0.22 0.20 0.17 0.18 0.20 0.15 0.13 0.13 0.19 0.15 0.10
QoQ/YoY 6% -11% -15% 7% 10% -25% -13% -1% -9% -22% -29%
Operating Profits/GB [USD] 0.04 0.04 0.05 -0.01 -0.08 -0.06 -0.04 -0.04 0.03 -0.05 0.02
OPm/Gb 16% 18% 22% -6% -70% -69% -53% -41% 13% -58% 14%
o=y 8,720 10371 11,417 9,938 6,773 6,452 5919 5,899 40,445 25043 32,19
QoQ/YoY Growth -3% 19% 10% -13% -32% -5% -8% 0% 34% -38% 29%
DRAM 6916 8,332 9,135 8,058 5,467 4,940 4,402 4,408 32,441 19216 22651
NAND 1,700 1,867 2,056 1,791 1,155 1,270 1,258 1314 7,415 4,998 8,990
Oi=20t 3,383 3,762 3,872 4,164 4,092 4,435 4,083 3,849 15181 16,459 15,603
oi=2ore 39% 36% 34% 42% 60% 69% 69% 65% 38% 66% 48%
=50/ 5,336 6,608 7,545 5,774 2,680 2,017 1,836 2,051 25264 8,584 16,593
THOfH|ef2kE| | 969 1,034 1,073 1,344 1314 1,379 1328 1376 4,420 5,396 5,774
Feoly 4,367 5,574 6,472 4,430 1,366 638 508 674 20,844 3,187 10,819
QoQ/YoY Growth -2% 28% 16% -32% -69% -53% -20% 33% 52% -85% 239%
DRAM 4,185 5,208 6,029 4,674 2,406 1,807 1,449 1,344 20,096 7,006 9,780
NAND 272 336 452 -107 -809 -877 —662 -544 953  -2.891 1,196
Feo|YE 50% 54% 57% 45% 20% 10% 9% 1% 52% 13% 34%
DRAM 61% 63% 66% 58% 44% 37% 33% 31% 62% 36% 43%
NAND 16% 18% 22% -6% -70% -69% -53% -41% 13% -58% 13%
BQIMKIZ & 4,291 5,903 6,435 4712 1,480 676 561 723 21341 3,440 11,071
HolMH| S 1,169 1,575 1,743 1314 377 139 152 181 5,801 849 2,731
YIl=0/9 3,121 4,329 4,692 3,398 1,102 537 410 543 15,540 2,591 8,340
YI1&0|dE 36% 42% 41% 34% 16% 8% 7% 9% 38% 10% 26%
KRW/USD 1,072 1,080 1,121 1,128 1,128 1,174 1,170 1,165 1,101 1,158 1,130

A& I eMXIME
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SKoEIO|HA HZ AX Update (ore: doig)

2019 2019E
g =3 YEX| zHE el BN xto| =3 Sz 5EE
DRAM
Bit Growth 14% 13% 16% 13%
ASP/Gb E3tg -24% -24% -51% -50%
NAND
Bit Growth 26% 40% 44% 49%
ASP/Gb Hats -17% -25% -55% -57%
=2y 6,252 6,452 3% 6,354 2% 24,937 25,043 0%
DRAM 4,892 4,940 1% 19,271 19,216 0%
NAND 1,218 1,270 1% 4,990 4,998 0%
Feol 672 638 -5% 729 -12% 3,516 3,187 -9%
gQlo|alE 1% 10% 1% 14% 13%
YIl=0l9 702 537 —24% 666 -19% 3,184 2,591 -19%
g21=0ldE 1% 8% 10% 13% 10%
Xt&: WiseFn, 71853 ZIMXIHIE
SKGHO|HA 6718 SEFT}: 95,0009 HAl
2018 2019€E 2020E 2021E 2022E 2023E
Sales [42f2] 40,445 25,043 32,196 37,895 30,051 33,446
Growth 34.3% -38.1% 28.6% 17.7% -20.7% 11.3%
EPS [#] 21,346 3,560 11,456 18,068 10,785 13,475
Growth 46.0% -83.3% 221.8% 57.7% -40.3% 24.9%
BPS [#l] 64,348 66,479 76,032 91,715 99,966 110,621
Growth 38.5% 3.3% 14.4% 20.6% 9.0% 10.7%
ROCE(Return On Common Equity) 38.5% 5.4% 16.1% 21.5% 11.3% 12.8%
COE(Cost of Equity) 10.1% 10.1% 10.1% 10.1% 10.1% 10.1%
Residual Earnings(ROCE-COE) 28.4% -4.7% 6.0% 11.4% 1.1% 2.7%
PV of Residual Earnings -2,771 3,510 7,186 748 1,752
Equity Beta 1.4
Risk Free Rate 1.5%
Market Risk Premium 6.0%
Terminal Growth 3.0%
Cost of Equity 10.1%
Continuing Value 25,390
Beginning Common Shareholders' Equity 64,348
PV of RE for the Forecasting Period 10,425
PV of Continuing Value 15,690
Intrinsic Value per Share — 6M TP 94,924

Z: Equity Betas 1H16 523 Weekly Beta W&, Risk Free Rate2 10EE It £2 &, Market Risk Premium2 A|7t5H 1x2 0|4 6% X
& 7|85 2IMXME




FIEEEES Sistol=lA (000660)

2019.7. 26

TL2E0H| AL (Tl doje)  IHEAEHE (Tl Heig)
128 AN, IFRS A& 2017A  2018A 2019F 2020F 2021F 12¥ &M, IFRS ¢& 2017A 2018A 2019F 2020F 2021F
= 30,109 40,445 25043 32,196 37,895 QEXM 17310 19,894 15647 15416 20,950
&2t 12,702 15,181 16,459 15603 14,689 oz o sIZgXtt 2950 2,349 4310 2358 5679
HE£0| 17,408 25,264 8,584 16,593 23,206 CHI| 28 XA 5,608 528 327 421 495
THEH| 3,686 4,420 5,396 5,774 5,925 OHEMP X J1Emy2 5588 6334 4738 5379 6,029
Fo|9| 13,721 20,844 3,187 10,819 17,282 XHDXpAE 2,640 4423 2396 2275 2881
EBITDA 18,748 27,272 11213 19315 26,180 J|EFQ SXtAL 6,132 6,788 4203 5404 6,361
FQee -282 497 253 252 180 H|RSXtA 28,108 43,764 50,206 59,325 66,791
O|Xt=2d 54 62 101 60 134 EXpRpA 414 4916 4688 4811 4920
O|XHH|-& 124 95 141 159 175 [t 24,063 34953 41320 50,209 57,342
Qlgtatole 893 1,386 972 1,042 1,227 N 2247 2,679 2981 3,089 3312
Qe as 1,125 1,046 774 793 934 7|EHH| R SXHL 1,384 1216 1217 1216 1,217
=4 gl oIl 12 13 15 19 23 XRAEEH 45418 63,658 65,853 74,741 87,741
J|Et 8 177 80 83 -95 [ 8,116 13,032 10,711 11961 12912
HelqIxt2H0|f 13,440 21,341 3,440 11,071 17,462 Y S JIEFHS 4864 6709 5449 6,136 6,685
HOINHIE 2,797 5,801 849 2,731 4,308 128 774 1,614 1,260 1,542 1,815
A&t e 10,642 15,540 2,591 8340 13,154 J|EtR S 2,478 4709 4002 4283 4412
FI1=0[ 10,642 15,540 2,591 8,340 13,154 H|RSEAM 3,481 3,774 6,738 7,422 8054
XHiFFa0[9| 10,642 15,540 2,591 8,340 13,154 A28 3397 3,668 6632 7316 1947
se % 4 (%) J|EH| RS 84 106 106 106 107
=Y U 75.1 343 -38.1 28.6 17.7  SXE 11,598 16,806 17,450 19,383 20,966
Io|Y BAE 3187 51.9 -84.7 2395 59.7 XHiX|E 33,815 46,846 48397 55352 66,769
EBITDA 528 142.4 455 -58.9 72.3 355 N 3658 3,658 36458 3,658 3,658
XuiFF20lQ 53L& 260.3 46.0 -83.3 2219 57.7 Xeyozd 4144 4144 A144 4144 4144
EPS Z2& 2603 46.0 -833 2218 57.7 J|EfXH2 -771  -2506 -2506 -2,506 -2,506
HZE50|2E(%) 57.8 625 343 51.5 61.2 7|EF R 2Ol A ol -502 -483 -497 -514 -541
FAO0IAUE(%) 456 51.5 12.7 33.6 456 ooz 27,287 42,034 43599 50,571 62,015
EBITDA Margin(%) 623 67.4 44.8 60.0 69.1  HIX[HiX|2 6 7 7 7 6
K|t 3=3=2=0] 2 E(%) 353 384 10.3 25.9 347 XEEH 33,821 46,852 48403 55358 66,775
HISEHR (ool dloje) EXHX|E (T 2, Ui, %)
128 AN, IFRS A& 2017A  2018A  2019F 2020F 2021F 12%® &M, IFRS ¢& 2017A 2018A 2019F 2020F 2021F
gdes H3s8 14691 22227 14519 15693 20,108 FYX|H(Y)
g7l=01d 10,642 15540 2,591 8,340 13,154 EPS 14617 21346 3560 11,456 18,068
Hisige=sol It 7,921 12,282 8,762 11,170 13,090 BPS 46,449 64348 66,479 76,032 91,715
FUR IS4 4,619 5,904 7,297 7,746 8,113 CFPS 25499 38217 15595 26,799 36,049
SAUX 21| 407 524 729 750 785 DPS 1,000 1,500 1500 2,000 2,500
XS HIm I 20| -12 -16 -9 -12 14 =JHH2(HH)
7|EH 2,907 5,870 745 2,686 4,206 PER 5.2 2.8 223 6.9 4.4
IS VISP E-13 -3,190 -1,997 4041 -1,003 -1,802 PER(%/10) 6.2 4.6 23.1
IHEXBUT|EP QA —2,964 -547 1,596 -641 -650 PER(%|X) 3.1 2.7 15.9
TH oK 2 A -635 -1,782 2,027 121 -606 PBR 1.6 0.9 1.2 1.0 0.9
U R L |EFH R 2| S 7t 515 43 -1,259 686 550 PBR(%| 1) 1.9 15 1.2
J|Et -106 289 1,677 -1,169  -1,096 PBR(X|X) 1.0 0.9 0.9
JE3SE -682 -3,598 -875 -2,814 -4334 PSR 1.8 1.1 23 1.8 1.5
EXgs d3sg 11,919 -21,429 -19,430 -22,871 -21599 PCFR 3.0 1.6 5.1 3.0 2.2
SBXtALo| XS 9,128 -16,036 -13,856 -16,825 -15,430 EV/EBITDA 2.7 1.7 5.4 33 23
QERLO X2 245 132 192 190 184 ZQH|8(%)
SR &3S -781.7 -930.6 -1,031.0 -857.0 -1,008.7 B ESH% B EF 3F) 6.6 6.6 39.6 16.4 13.0
EX{XHALO|2EA (BT -129  -4,502 235 -114 -98 Y 4AE(% EEF H3) 13 25 1.9 25 3.2
|12 8RO ZA(BIH)  -2,083 5,079 201 -93 -74 ROA 27.4 285 40 11.9 16.2
J|Et -42  -5,171 5171 -5172 5172 ROE 36.8 38.5 5.4 16.1 215
nReEs Hasg -352  -1,395 1,583 -59 -464 ROIC 425 42.1 53 15.9 215
LS BHEA) 72 1,047 2,609 967 904 HEHAESHE 6.8 6.8 45 6.4 6.6
23, XHEUoiFel FIHUA) 0 0 0 0 0 XHDXMEHE 12.9 1.5 73 13.8 14.7
T2 |1FAKEFHS) 0 -1,737 0 0 0 EEIE= 343 35.9 36.1 35.0 31.4
g ax= -424 -706 -1026 -1026 -1368 =Xt 3Hlg -13.0 5.1 6.7 11.0 5.4
7|} 0 1 0 0 0 O|Xt2 At & 110.7 2203 22.5 68.2 98.8
JE3SE -83 -4 5,288 5,286 5276 X2 4171 5282 7,891 8858 9,762
sz Y waPRHte &5%t 2,336 -601 1,961 -1,952 3321 =xt3 -4386 2,404 3254 6,079 3588
Jlxsig % dgdant 614 2,950 2,349 4310 2,358 NOPLAT 18,748 27,272 11,213 19315 26,180
7|Ug U dBER 2,950 2,349 4310 2,358 5,679 FCF 3230 2,831 -228 -1849 33859

JezuA
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Compliance Notice
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Xl AHSUHA2HA) SEFIH0|(20E)

=t 2212(%)

P
0y @z @
A o oty

SK&t0|<£  2017-06-08  BUY(Maintain) 72,0002 Y k=] -24,49 -15.83

5% Xt SXteld SHFIL

(000660)  2017-06-19  BUY(Maintain) ~ 830008 6%  -19.52 -1494
2017-07-14  BUY(Maintain) 950008  674®  -2496 -23.16
2017-07-25  BUY(Maintain) 950008  6J4¥  -2860 -23.16
2017-09-11  BUY(Maintain) 95,0008 6%  -21.34 -621
2017-11-06  BUY(Maintain) 1200008  674¥  -31.41 -27.67
2017-12-05  BUY(Maintain) 1200008 6J4¥  -34.09 -27.67
2018-01-15  BUY(Maintain) ~ 120,0008 &MY  -3471 -27.67 (2 =EFIHE)
2018-01-25  BUY(Maintain) 1200008 6J4¥  -3527 -27.67 TETTTT) < =
2018-02-07  BUY(Maintain) 1200008 6%  -3550 -27.67
2018-02-13  BUY(Maintain) 1200008 6%  -3544 -27.67
2018-03-08  BUY(Maintain) 1200008 674¥  -34.06 -24.42 100,000 4
2018-04-18  BUY(Maintain) 1200008 6J4¥  -33.89 -24.42 '
2018-04-24  BUY(Maintain) 1200008 6J4¥  -33.61 -24.42
2018-05-29  BUY(Maintain) 1350008 6J4®  -34.87 -29.63 50,000 -
2018-07-19  BUY(Maintain) 1350008 67H¥  -3492 -29.63
2018-07-24  BUY(Maintain) 1350008 6J4®  -3507 -29.63
2018-07-26  BUY(Maintain) 1350008 6J¥  -3677 -29.63 0 : : : :
2018-08-20 BUY(Maintain) 1350008 6JH®  -37.10 -29.63 e a2t aRe T e
2018-08-28  BUY(Maintain) 1350008 6%¥  -39.17 -29.63
2018-10-11  BUY(Maintain)  111,0008 6%¥  -37.05 -34.77
2018-10-26  BUY(Maintain) ~ 111,0008 6%  -3688 -32.88
2018-11-26  BUY(Maintain) ~ 111,0008 6%  -3682 -32.88
2018-12-03  BUY(Maintain) ~ 111,0008 67¥  -3683 -32.88
2018-12-05  BUY(Maintain)  111,0008 6%  -37.63 -32.88
2018-12-17  BUY(Maintain) 950008  6%4¥  -3676 -33.05
2019-01-10  BUY(Maintain) 87,0008 6%  -25.11 -24.94
2019-01-14  BUY(Maintain) 850008  6J4®  -24.44 -2365
2019-01-21  BUY(Maintain) 850008  6J®  -22.94 -17.06
2019-01-25  BUY(Maintain) 850008  6%®  -1631 -9.76
2019-02-11  BUY(Maintain) 850008  6J¥  -1472 -894
2019-03-04  BUY(Maintain) 850008 6J®  -1595 -8.94
2019-03-18  BUY(Maintain) 850008  6J¥  -1343 -376
2019-04-26  BUY(Maintain) 85,0008  6J¥  -1276 -3.76
2019-05-22  BUY(Maintain) 85,0008  6J¥  -1412 -376
2019-06-13  BUY(Maintain) 85,0008  6J®@  -15.14 -376
2019-07-11  BUY(Maintain) 85,0008  6J®@  -1509 -3.76

2019-07-26  BUY(Maintain) 95,000 X!

‘Tt #FFIIE JIFCR 2|8 MEIIUS.
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SXtolH U H8IIE

71 HEIIF(6HE) gz HEI|E(6HY)

Buy(Oi=) AIETHE| +20% Ol It &5 ol Overweight (HIZ2CH) AIETHE] +10% Ol 1t~ ofj 4
Outperform(A|E+UE 432]) AIZTHE] +10~+20% F7t 45 oy Neutral (& AI&THE] +10~-10% BiS OfA
Marketperform(A| &2 &) AIETHE| +10~-10% F7t &S Of4 Underweight (HI =) AIECHY| —10% O|4 Z=utstef ofef
Underperform(A| &2 & o}3]) A|ZTHE| —10~-20% =7t St2} Ofl 4t

Sell(TH &) AlZTHH] -20% 0|8t 7t St2f ofl 4

EXISa Hlg E3 (2018/07/01~2019/06/30)

EXsa Fal s HIE(%)

UES 161 95.83%

Y 7 4.17%

0= 0 0.00%




