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MERITZ Steel Forging Ideas

[m)
of
B
[l
ol
K0
<
H
M_“

]

Today's Chart — 4t

iio
Kr
s
<+
4]
K

20254 7|

ar
o Jjo
KIr rio
I+ Ho
[ ]

25

<+
<+
alo

20 ~

15 4

0

R

'30

‘20 '25

"15

4%, HEZ3=3A MUY

ol

% B
o
= o
G
% o
R
R
"
T o1
J R
ﬂH
3

& FRE] o)f7h WA wF FED APl A
=

% T

)
oW

—

NI

i

7}

Az

A oleFd7t? HolE 9

2016~2025W19] 7|7t

20159 2,500%m%/2 o)A 20309 3,0009Hm?/Y 40 & CAGR 1.1% 32

72 =7}

ojil

!

th " ojv] e Bgo] 4as] olf R 7] wie] 2025

Els

|

/go

ok 103t 6.6% FES] &

&S

o]

220%Hm?/2

L
R

7hgE o] AAR

Tl

ZegtAgo] 50:5090 71t

Meritz Research 2



MERITZ Steel Forging Ideas
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MERITZ Steel Forging Ideas

Monthly Performance

‘ PES | k2| | 2019-06-28 | 1D(%) TW(%) 1M(%) YTD(%) YoY(%)
S&P500 o= 2,941.76 0.58 -0.3 5.7 439 9.0
DOW o= 26,599.96 0.28 -0.4 5.9 52.7 10.3
NASDAQ 0= 8,006.24 0.48 -0.3 6.1 59.9 7.5
KOSPI ot 2,130.62 -0.17 0.2 53 8.6 -9.0
=4 NIKKEI Uz 21,275.92 -0.29 0.1 1.3 11.8 -4.5
SHCOMP 52 2,978.88 -0.60 -0.8 2.2 -15.8 59
MSCI ACWI TMA 523.44 0.48 0.0 5.7 31.1 4.4
MSCI DM MZ 2,178.35 0.55 0.0 55 31.0 49
MSCI EM O|HA 1,054.86 0.00 0.2 7.0 32.8 0.3
Dollar Index (Index) 96.13 -0.07 -0.1 -2.1 -2.6 0.9
EURO (USD/EUR) 1.14 -0.01 0.0 2.1 4.7 -1.6
ste KRW (KRW/USD) 1,156.19 -0.07 -0.3 -3.2 -1.7 29
JPY (JPY/USD) 107.89 0.06 0.6 -1.6 -10.3 -2.2
CNH (CNY/USD) 6.87 -0.05 0.1 -0.9 45 3.8
22 oj=x4 10y (%,bp) 2.01 -0.89 -4.89 -25.54 -26.43 -82.05
st= 2 3y (%,bp) 1.47 -2.50 2.10 -15.00 -19.50 -65.50
WTI (USD/BL) 58.47 -1.62 1.8 -0.8 121 -9.8
Brent (USD/BL) 64.74 -1.42 0.4 -3.3 17.2 -11.6
AE COPPER (USD/ton) 5,993.00 0.07 0.4 1.9 27.4 -10.5
GOLD (USD/oz) 1,413.70 0.12 1.0 10.4 333 12.5
SILVER (USD/0z) 15.25 0.32 -0.2 5.8 10.5 -5.6

ARBERL M) M) eM®%)  YTD(%) PER PER ROk
(HAH¥) 19E 20E 19E 20E 19E 20E
POSCO 21,317.2 6.1 -5.4 3.7 3.7 8.0 7.5 0.5 0.5 6.1 6.3
SACHE 5,578.0 4.8 -8.5 -5.5 -5.5 9.7 8.1 0.3 0.3 3.5 4.1
S 640.4 6.6 -11.5 -6.2 -6.2 16.5 9.4 0.3 0.3 2.0 35
MO A™ 659.9 7.6 -7.3 4.2 4.2 12.0 10.5 0.4 0.3 2.9 33
n240red 8,982.1 4.1 -3.1 5.2 5.2 12.9 12.3 1.3 1.2 10.1 9.9
Baoshan Iron& Steel 24,428.4 4.8 -12.5 1.5 1.5 9.5 8.8 0.8 0.8 8.4 8.6
He Steel 5,356.5 1.7 -13.4 7.0 7.0 15.0 14.6 0.6 0.6 4.7 4.8
Jiangsu Shagang 29189 -9.6 -22.3 0.7 0.7 N/A N/A N/A N/A N/A N/A
Angang Steel 5,856.6 -2.2 -15.0 -2.9 -2.9 7.8 7.7 0.7 0.6 8.9 8.4
Nippon Steel 18,869.6 3.7 -6.9 -1.0 -1.0 7.2 9.0 0.5 0.5 7.3 6.0
JFE Holdings 10,441.8 6.4 -17.4 -8.7 -8.7 5.9 7.8 0.5 0.5 7.9 6.3
Daido Steel 1,906.0 8.6 -8.6 -3.9 -3.9 8.1 7.6 0.6 0.6 7.8 8.2
Nucor 19,455.5 14.8 -7.7 6.4 6.4 10.6 11.6 1.6 1.5 15.6 13.2
US Steel 3,057.6 29.5 -24.0 -16.1 -16.1 15.1 14.9 0.6 0.6 5.0 8.5
ArcelorMittal 21,338.8 22.5 -15.9 -12.8 -12.8 7.1 5.8 0.4 0.4 6.2 7.2
Voestalpine 6,383.9 20.2 0.2 7.6 7.6 11.9 11.8 0.8 0.8 6.7 6.5
SSAB 3,781.8 12.3 -6.5 7.5 7.5 9.4 9.7 0.5 0.5 5.9 5.7
Tata Steel 9,636.4 35 -5.5 -2.0 -3.0 6.4 7.5 0.9 0.8 14.4 10.9
JSW Steel 11,237.7 1.5 -5.7 -9.3 -10.1 8.6 11.2 2.0 1.8 24.3 16.1
SAIL 3,523.3 1.0 -8.0 -9.1 -10.1 8.3 6.5 0.5 0.5 7.8 8.2
Vale 82,7431 5.8 -1.5 1.6 1.6 7.3 7.6 1.4 1.2 17.9 16.0
BHP 161,074.3 10.4 6.7 27.0 27.0 15.2 13.2 3.0 2.8 19.3 21.9
Rio Tinto 121,741.2 4.4 5.2 38.5 38.5 11.4 12.5 2.7 2.5 239 19.9
Showa Denko 5,096.5 7.1 -19.7 -2.1 -2.1 3.7 3.9 0.8 0.7 25.2 21.2
Tokai Carbon 2,715.2 9.3 -20.4 -8.7 -8.7 47 5.7 1.1 1.0 25.4 18.9
Fangda Carbon 5,582.7 4.2 -20.3 11.5 11.5 13.1 14.8 2.3 2.3 17.8 14.5

XI&E: Bloomberg, HZ|XZ25H 2|MX|4IE]
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China blast furnace capacity use eases to 83.8% Mysteel

6% 14Y ~27Y A0] £2 N2 J}SE0| TZ ChH| 0.73%pt 5123t 83.8%2 THAS

Baowu's Ouyeel welcomes new steel mills as investors Mysteel
68 27Y, 33 FOF240] 209(Qt AR EXHE FX[ot=H d3WS
J

EX} 2lAb= CITIC Capital, TISCO Venture Capital Co, Beijing
Metallurgical Co 5

lanlong Heavy Industry Group, Guangxi Shenglong

O|H EXtE HIFOR MTEAIQ J|&d %ol HAE ok dY
Nyrstar extends Port Pirie outage to mid-July Argus Mediia

LO{AEPL 58 & JtE2 SHUE ZEDZ|Q TSLat 125 78 M FIHX| (e Aoz HYE

Hobarto| 2& AHE0| W=H A Y2 ZELZ(0| 78 3¢ =A5h= 222 UEICH Ol JX OldEUH 68 W 7t
W2t 2otsottts S AlARY

— A=

Steel stocks at mills dip amid output curbs Mysteel
Mysteelo| 2 F=9| 574 ZE X1t M3 CHH| 138 8HE It SIS

68 23URZ ZotE HFAMO w2t Mol ZHasiH LR MEFO| B2 S50| R0t J¥E LIELD A

China's June steel PMI declines further to 48.2 Mysteel
2= 68 HY PMIDt 48.28 7|S5tH 290E A% SHIME 0[017tD US
A

Lot siole] 42 2avtet MAASS| Fit ofx| Yste| ggoz &
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Steel Price

Comment
HZ HE oAl otz A BHH
6% U9l 2 OHTlo] P9 A LB & SFECH O HOFN Abg
B{ VATt 3%pt QStE[UCH= ©E nEfoliz 6 +de &E U =F0| St 5= ML OFEI2 CHA| Al
=0l S
siTlel IOPL XI4Y #Q 780l B OIFL 20159 S2 2K S12E ool AU
HZ Algto] 2015 Fe= | HISHH Lt2 4=o[2] mhEof Eoh= 2ixfel o2t =ME X|&5H0| ofFCtn Tt
- IVt 68 § NAES &Qlstn CHAl BtEY JHs40| &2
£ OIXI2 332 75 E o2, 2TiE 7129 ofy otgst, B ME T Qb 2utZ gtad 2
2 HY HE 37 78 2tF [E2] 0 Y HE 3= 98 214 [92H]
(HE/E) 401 Ao S HZ (fICHE) =l do S HZ
800 - 5,000 -
750 4 4,750 A
700 4,500 -
A 'm
650 A um- H 4,250
600 + 4,000
550 3,750 |
500 T T T T T 3,500 T T T T T
'"18.1 '"18.4 '18.7 '18.10 '19.1 "19.4 '18.1 '"18.4 '"18.7 '18.10 "19.1 '"19.4
XtE: Antaike, Bloomberg, HEI|ZE25H 2|MZ|HE Xt Antaike, Bloomberg, H2lZZ35H 2lMAIME
3= B & OFY [Forward] 2= g & 0K [Trailing]
(H2/E) (H2/E)
500 - 500 |
400 4 400
300 - 300
200 200
100 T T T T T 100 T T T T T
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XtZ: Steelhome, Antaike, DCE, Bloomberg, ME|ZZE2ZH 2| MA|ME XtZ: Steelhome, Antaike, DCE, Bloomberg, ME|ZZ2Z# 2|MX|HIE]
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Raw Material

Comment
M 320 gt 22A440| X&EE R 52 =2 AL 0T HojEDt SIfESHE AXS 87t 7t UME
o|ne= ".Vale*kgl Brucutu &4to| XHIHZ|AD(0 b2 gkatb Mt

IRER PR3 £Q0} J12S SIS QOLt S5 Y FTO| AEH M 40| ol SX0| A% 43 UAES TafSHH ot
2 okM| X2 Mt
= " - -0

H AT BEA oL 3HEY XE B =4 AMPE ZME 20IX| 0l It wHf ~F |AY WY,

=3 3= W22 7t5E Stiol= =70t 35 S2MPH O JFEer 2 8718 oM X&E Ty,

—-_"10 =
LI 2o 210 H22A G2 JtH2 E ©f 12,0008 LHRIE RX[St= 5. STS it it tig2led 22 JII2
HA2 Q4T I |X[F MY
Oti: = 5% OFd A0l +13.8% YoY J215HHA 212 ot g 2h2 Ao =R MEtE F= MEAo JIsSE 2ot 2
Aste Z2 opn TC 2% oA X|&E ®Y.
HEMg FIA I M =
(HR/E) =i EHEM 62% EEE (2H2/E) (Z2y/E)
HREHFIHR)
160 - - 260 350 -
MM UZH| = HAM* 6+RAREMOS
140 - L 230
300
120 200
100 1 170 250 1
80 [ 140 200 1
A }’
60 A "v F 110
W\" ¥ v 150
40 w r 80
20 ; ; ; ; ; 50 100 ; ‘ ; ‘ ‘
"4 "5 "6 "7 18 19 "4 "5 16 17 18 19
Xt2: DCE, Bloomberg, H2|ZZ=253 2lMAIME] Xt2: DCE, Bloomberg, Mel=52353H EMAIHEH
2= B84 o = H3M 20
(HRHE) (HHOtE) = 2 o (% YoY)
—0— 7| BIE(R)
180 - 120 - - 15
150 100 L 10
120 - 80 | L5
90 60 | Lo
60 40 L -5
30 20 L -10
0 ' ' ' ' ' ' 0 ‘ ‘ ; ; -15
'06 '08 10 12 "4 16 18 171 7.7 "18.1 "18.7 "19.1
Xt2: Umetal, CEIC, H2|Z5235H 2lMA|ME 2 S{AEM, Bloomberg, HME|ZZ253 2|MX|MEH
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XtZ: SteelDaily, MEZ|Z5=55# 2lMAMEH

=2 M32 7+ [UHP D600mMm]

65,000

55,000 +

45,000 4

35,000 T T T T T
"19.1 "19.2 '"19.3 "19.4 '"19.5 '"19.6

X2 Steelhome, Bloomberg, HZ|Z525H 2| MX[ME

LZ LME 214
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XIE: Asian Metal, H2[=Z3 53 2MAMEH

Ot LME 7+
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I

4,000 - - 300
3,600 250

+ 200
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F 150
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- 100
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Xt2: KOMIS, LME, HE[Z558H EIMA|4E
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350
300 A
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XtE: KOMIS, LME, M2|Z5353d 2l MAHEH

XtZ: Asian Metal, Bloomberg, H2| 25 25H 2| MX|ME
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Steel Supply

Comment
Z= 5F T MY HO|EE QA 7|82 40| 0|0 ChA| o Zd
£ Ol 2|21) 224501 H|)| ¢ © YA SEXE Y46 QP 715E &thof M2 FYo =2 MLtE
A2 5= A3Y ABYO| XHHoZ 2iiEs FHo| EE2Y
Ol 3|50 ME MI|2 JtEE 2 ggez Tt
Mysteel?| 12 JtEE AH|O| HIO|HE 68 S0AME O{H3| 84~85%2 =2 &2 {X| &
A2 CHY 1P| Cht 5= SHEE0| AM =2t Lotz ol E Ol MHs| 0| staist A=o]7| w20
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H M 27 garg 52 2% WA
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—0— 0| Z7HE(R) —o— 5| BIIE(])
170 - r6 100 - - 15
160 - |
5 80 | 12
150 -
4
140 | 60 1 9
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130 - 40 | I
F2
120 -
| 20 L3
110 -
100 ; ; ; ; ; 0 0 ; ; ; ; ; 0
"18.1 "18.4 187 8.0  '19.1 "19.4 "18.1 8.4 187 1810  '19.1 "19.4
X2 WSA, HE|ZZ25H eMAME XtZ: NBS, CEIC, H2|ZZ55H 2lMAIMHE
B3 A SR vs AT AL 32 12 JIEE 0|
(% YoY) ==0=— & (%)
A3
60 - 88 -
201 84 |
40
80 -
30 -
76
20 -
72
10 4 o/)—o—o\o__n
0 M ‘ 68 |
-10 64 ; ; ; ‘ ‘ ‘
181 "18.4 "18.7 "18.10 "19.1 "19.4 81 184 187 1810 9.1 194 197
XtE: NBS, CEIC, HEZIZZ35H 2IMAIME AHE: Mysteel, HE|ZZ 25 2| MAIME
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Steel Demand

Comment
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3= Ud FAI 20| 52 254 AZH 20|
(% YoY) =——o—CQlZ2f (% Yov)
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POSCO LA
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XtE: WiseFn, M2 ZE2ZH 2R HEH XtE: WiseFn, M| 25353 2l R HIE]
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° Q=QUE A=+ S(FH) o ° QA=FQUBEA =S (FE) °
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10 L 13,000 L 30,000
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30 L 7,000 L 15,000
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XE: WiseFn, HE|Z535H 2[MA|MHEH A& WiseFn, M| =533 5H 2IMA[HEH
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30 - Bt () - 15,000 600 - B7H(R) r 600,000
480
20 | L 13,000 L 550,000
360 1
. L 11,000 os0 | L 500,000
L 9,000 120 1 L 450,000
0 0
L 7,000 L 400,000
0 4120 |
L 5,000 i0 | L 350,000
-20 | L 3,000 -360 L 300,000
176 17.12 "18.6 18.12 "17.6 17.12 8.6 1812

XtE: WiseFn, HEZ| 255 5H 2MRHE

Xtz: WiseFn, HEZ25=25d 2MAHE
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Baoshan & Shagang NSSMC & Daido
(2l9h Baoshan Iron& Steel (¢leh (o) e Nippon Steel [C)
Jiangsu Shagang Daido Steel
12 - - 17 3,500 - r 8,000
10 A r 14 3,000 7,000
- 6,000
8 “U F 11 2,500
V‘\/"’ L 5,000
u &\
67 8 2,000 | W
4 4000
4 ‘ i ‘ > 1,500 3,000
176 1712 18.6 18.12 196 T 76 17.12 "18.6 '18.12 9.6
A& Bloomberg, HE|XZ25H 2|MA|HIE Xt&: Bloomberg, M| ZZ525H 2| MAIME
ArcelorMittal Nucor & US Steel
(=) ArcelorMittal (=) (=29) Nucor ()
Tata Steel US Steel
40 - - 800 80 - - 50
35 |
L 700 70 2 L 40
LY V'Wi‘/\
25 /V\/ - 600 60 Pﬂ.\ !h‘ 30
20 | \ A
+ 500 50 A L 20
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XI&: Bloomberg, ME|XZ2SH 2| Mx|ME Xt&E: Bloomberg, M2|2Z352 2lMAIME
VALE& BHP Tokai Carbon & Fangda Carbon
(&) Vale (S=E) C) Tokai Carbon )
BHP Fangda Carbon
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2,000 }
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X2 Bloomberg, M2/ =525 3 2lMA|ME X2 Bloomberg, M2/ =525 2IMA|IME
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