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A 187,063%42 HX| 2 AEF= &3 120| AA| HH(0{0F of, Y= E44 1:US @loff 2RSS
S 164,813,395 20| OF St Z0|22) OF OfMEl=t} LINE XAIS7t > NAVER GZAXN MAPIsAHS IX|
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Quarterly earning Forecasts (4, %) Forecasts and valuations (K-IFRS ¢1Z (12, &, %, i)
2019 MUS7[CHH] FEJ|CHH| HMUA  AMIAACHH] ZM (128) 2017A 2018A 2019F 2020F
eifealo]el 11,792 9,425 8,348 10,986
eifealo](el 893 -64.4 567 1875 -52.4
XlHH0[2d 7,729 6,488 5473 7.193
HEAZARIO 1,081 -72.2 430 2,068 477
PER 347 37.2 33.6 255
XlH0[e! 744 -71.9 427 1,156 -35.7 PER 50 A1 27 94
AHOIAE (%) 5.7 127 %pt  -8.0 %pt 11.9  -6.2 %pt EV/EBITDA 17.4 185 205 16.2
XlH{20[212 (%) 48 -146%pt 3.8 %pt 73 -2.5%pt ROE 185 13.0 97 11.4
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NAVER &% %0| & MY (THel: 43, HHa)
1Q18 2Q18 3Q18 4Q18 1Q19 2Q19E | 3Q19E  4Q19E 2017 2018 2019E
R R 13,091 13,636 13,977 157165 15,108 15,579 15,998 17,554 46,784 55,869 64,240
Eon) 1,331 1,487 1,361 1,551 1,422 1,561 1,429 1,604 5,294 5,730 6,017
HIZUASHE 5,927 6,116 6,130 6,585 6,693 6,819 6,835 7,258 21,577 | 24,758 27,605
ITEAE 725 857 914 1,056 992 1,103 1,188 1,334 2,178 3,552 4,618
ZEIX MH|A 296 317 332 320 350 363 372 408 1,045 1,265 1,493
LINE ZV[EIESE 4,812 4,859 5,240 5,653 5,651 5,733 6,174 6,950 16,690 20,564 24,508
yUH|g 9,882 11,131 = 11,760 13,033 13,046 14,686 13,728 14,432 34,992 45806 55,892
SRENL/RF 1,859 1,928 1,959 1,951 2,184 2,132 2,127 2,140 6,056 7,697 8,583
tHE/mtEYH 2,404 2,622 2,547 2,782 2,770 2,919 2,960 3,227 8,572 | 10,355 11,876
olzZgt 576 613 645 697 758 742 765 769 2,250 2,531 3,034
oA I 849 828 995 658 692 718 796 2,424 2,743 2,863
LINE Z7/Et 4,972 5119 5,781 6,608 6,676 8,202 7,157 7,501 15,690 | 22,480 29,536
oy 3,209 2,505 2,217 2,133 2,062 893 2,270 3122 11,792 10,064 8,348
oAU E 24.5% 18.4% 15.9% 14.1% 13.6% 5.7% 14.2% 17.8%  25.2% 18.0% 13.0%
Line Corp. (24 3tol)
Revenues (o) 48,736 50,625 51,850 55,971 55,323 56,117 60,401 67,932 174,463 207,182 239,773
Other Operating Income 1,473 9,655 93 16,878 152 872 512 563 12,011 28,099 4,011
Ads 25190 27,169 26,946 28,951 29,853 31,161 35,697 39,987 83,147 108,256 136,698
Account Ads 13,468 13,999 13,912 15335 15590 15,568 16,852 17,705 44,929 = 56,714 65,714
Display Ads 9,128 9,177 8,838 9,078 | 10,624 11,881 14,882 17,631 27,022 36,221 55,018
Portal Ads 2,575 3,993 4,196 4,538 3,639 3,712 3,963 4,652 11,307 = 15302 15,965
Communication 7,415 7,313 6,905 6,894 7,427 6,728 6,629 6,317 30,225 28,527 27,101
Content 9,231 9,342 9,931 9,733 9,492 9,622 9,633 10,637 40,144 = 38,237 = 39,384
Others 864 753 880 900 1,176 915 925 661 2,730 3,397 3,676
LNE FRIENDS 3,390 4,092 5,155 6,942 4,463 4,562 4,061 5560 12,297 = 19,579 18,647
Fintech/Al/Commerce/Mobile 2,665 1,956 2,033 2,551 2,912 3,130 3,456 4,770 5,747 9,205 14,268
Operating Expenses (A HE) 48,962 51,205 55,519 63,484 63,367 78,300 68,189 71,522 161,422 219,170 281,378
Payment processing and Licensing 7,306 7,837 7,507 8,173 8,803 8,895 9,055 9,309 29,616 = 30,823 36,063
Sales commissin 3,011 3,939 4,131 4,879 4,254 4,714 5,081 5,487 8212 | 15,960 19,536
Employee compensation 13,493 13,884 14,728 15387 17,190 17,964 18,667 19,722 42,469 57,492 73,544
Marketing 3,931 4,655 5,775 5,949 7,499 20,357 9,029 9,569 15477 @ 20,310 46,455
Infrastructure and communication 2,601 2,482 2,681 2,719 2,708 2,741 2,752 2,684 9,087 = 10,483 10,884
Outsourcing expense 7,937 6,976 8,101 8,811 9,101 8,956 9,029 8,092 24,009 31,825 36,078
Depreciation and Amortization 2,329 2,620 2,903 3,283 5,184 4,445 4,959 4,843 7,149 | 11,135 19,431
Other operating expenses 8,354 8,812 9,693 14,283 8,628 10,228 9,617 10,915 25403 = 41,142 = 39,387
Operating Income 1,247 9,075 | -3,576 9,365 | -7,892 -21,311  -7,276 -3,027 25,052 16,111 —37,594
Operating Income (7| Bt 2]) -226 -580 -3,669 -7,513 8,044 -22,183 -7,788 -3,590 13,041 -11,988 —41,605
NAVER 2HE EH+2 8,279 8,777 8,737 9,512 9,457 9,846 9,824 10,605 30,094 35305 39,732
YoY 19.8%  20.2% 13.7% 16.0% 14.2% 12.2% 12.4% 11.5% - 17.3% 12.5%
NAVER 2 EF Jgo|Y 3,368 2,764 2,759 3,087 3,086 3,361 3,253 3,672 10,792 11,980 13,376
YoY 31.2% 5.9% 4.1% 42% | -84%  21.6% 17.9% 19.0% - 11.0% 11.7%
LINE ¥ 7IEt 2% E & 4,812 4,859 5,240 5,653 5,651 5,733 6,174 6,950 16,690 20,564 24,508
YoY 229%  216%  21.2%  26.8% 17.4% 18.0% 17.8%  22.9% - 23.2% 19.2%
LINE & 7|Et S E FHo|Y -160 -260 -541 -955  -1,025 -2,469 -983 —551 1,000 -1,916 -5,028
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NAVER (035420) =ZMFHE (K-IFRS ¢1Z)

EOIAIAAM (o9l og)  THRMEE (B )
HA (128) 2017A  2018A 2019F 2020F 2021F  ZM (128) 2017A 2018A 2019F 2020F 2021F
E 46,785 55869 64,241 71,224 78121 SSAM 47,842 53,856 62,061 57,873 53,750
&Rt 0 0 0 0 0 HIYEHI YR 19076 33229 28915 23108 17,358
EEE] 46785 55869 64,241 71,224 78,121 WEHE U J|ERR 10,250 10938 23155 24314 25,458
| 34993 46444 55892 60,238 64,222 T DRHA 362 574 695 77 845
%oio|2 11,792 9,425 8348 10,986 13899  HISSAM 32350 44,956 50,001 65,524 83,171
EBITDA 13854 12,036 8348 10,986 13,899 FERH 11,500 14573 21,006 32780 46653
Heiolol 166 1,691 -708 -50 -08 A TS K| 2RI 2,810 10,014 11,849 14,274 16,699
Qg &0 -159 23 0 0 0 J|EFERFRIA 11,067 12,464 1,263 2,315 3378
0| Kp0l 361 135 105 175 107 e 80,193 98812 112,062 123,397 136,921
T 7| B 20 -140 -851 -1,207 649 649 SEH5 23027 26197 27952 31,945 34,506
J|E} 105 2429 484 423 443 HYHE & 7IEY T 12,458 15,485 11,447 12,592 13,851
Ol H| RAFZIH 2201 11,958 1,17 7,641 10,936 13,801 = bt 2110 3,498 2,508 2,008 2,508
HolINH S 4,232 4,888 3,286 3,609 4,554 SEMET| R 1,500 0 0 0 0
AL AL a0l 7727 6,229 4,355 7,327 9,247 H oS 4113 13,124 15,888 15,563 16,733
ST a0l 26 50 134 134 134 71z 2 499 1,001 1,881 2,761 3,641
g|20/2 7,701 6,279 4221 7193 9113 A 0 7,116 2,118 2,118 2118
KIHj x| 2202 7,729 6,488 5473 7,193 9,113 EWEY 27,14 39,321 43,841 47,508 51,239
ZZ20[2 6,272 6,338 6,694 8,934 10,853 | HY x| £ 47623 52403 59935 66672 75,275
AHi x| = EZ0[2 6,725 6,272 6,963 9,293 11,290 =2 165 165 165 165 165
% E0( ME JIER TIE K-GAAPDH EY. F, 0fE00l nhB Rt} Ehp| o A2t REAOE 15079 15410 15461 15461 15461
ojolei2 45555 52202 57275 64,012 72,615
H| K|t K| £ 5428 7,089 8,286 9217 10,407
WY 53,052 59,491 68,221 75,889 85,682
i1z -31,863  -26,138  -24268  -18,466  -11,745
ZXU3 4,109 11,615 11,067 11,447 12,827
HISEE (&9 42)  valuation X|E (H9): 2, 1Y, %)
HA (128) 2017A  2018A 2019F 2020F 2021F  ZM (128) 2017A 2018A 2019F 2020F 2021F
eSS HISE 9,400 9,735 -3,276 7,586 9,520 EPS 4,689 3,037 3,321 4,365 5529
27120/ 7,701 6,279 4,221 7,193 9,113 BPS 32429 35847 41207 45839 51,754
ZIpAZt| 1,827 2,280 0 0 0 EBITDAPS 42,031 7,303 5,065 6,666 8433
Qe 54 1 0 0 0 SPS 28386 33,898 38978 43215 47400
T4 7| ael 140 851 1,018 649 649 DPS 289 314 314 350 350
AR 52 -1,385 2,202 -8,026 -91 -76 PER 34.7 37.2 336 255 20.2
JElEEEE 1,063 1,878 489 -165 -165 PBR 5.0 41 27 24 22
EXigs #2358 13,103 -3,883 14400 15589 17,712 EV/EBITDA 174 185 205 16.2 134
SRIRA 7,787 4,484 4,185 4,074 4,074 PSR 57 43 29 26 24
SN ST} (CAPEX) 4722 5,350 7270 11800  -13,900
[YRA AL 60 177 27 27 27 M=l (TH: 1Y, %)
J|EfIZEE 654 5775 2,972 258 235 ZiH(128) 2017A 2018A 2019F 2020F 2021F
HEgs H2sE 6,362 7,510 -3,800 2,791 3,739 HES Z7I2 (%) 16.3 19.4 15.0 10.9 9.7
ch|RHe 2 9 1,247 -1,036 -500 500 A4AH0|Y =718 (%) 7.0 -20.1 14 31.6 265
AR L ET|RQI2 490 6,060 4,236 880 880 KIEH2012 =748 (%) 34 -16.1 156 314 26.7
I 0 0 0 0 0 WEE0[AE (%) 100.0 100.0 100.0 100.0 100.0
ety -326 -425 -459 -457 -509 AHO|UE (%) 252 16.9 13.0 15.4 17.8
J|ERZEE 6,207 627 1,931 2,868 2,868 XHj20|AUE (%) 165 16 85 10.1 "7
HZEHHE S J|E} -846 791 17,162 -595 -1,207 EBITDA O (%) 296 215 130 154 178
82o| 52 1813 14,153 4,314 -5,807 5,750 ROIC 162.3 68.3 272 23.1 215
MERE 17262 19076 33229 28915 23,108 ROA 107 72 52 6.1 70
PR 19076 33229 28915 23108 17,358 ROE 18.5 13.0 9.7 1.4 128
NOPLAT 11,792 9,425 8348 10,986 13,899 SHH|S (%) 51.2 66.1 64.3 626 508
FCF 3,575 4744 10,537 4,530 4,663 2RIQZ/RI|RHE (%) 669 499 405 217 -156
Hofo|ol/28H|R (H)) 2,0739 68.7 67.8 86.3 974
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