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Bad Company Good Stock

Asia & Japan Activism
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Part 1

Asia & Japan Activism
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X|F_ Bad Company Good Stock

Zt

0x
ol
=2
2

= ol SHEIZE 0|2 BHRID| 5 WEFolof L3t 2+ S
- AN AT ST, ST 7Y KPR, A MR SHAR A olx| 50| 2ealn ettt e
- AEHE A2 A=2AY B2E 7|l H7[H FFIHK| Mol Z2E7 0T A 2 HiF
- X 7Hsth WS QI3 7| HEXIRIS | 7| A BO7L 22stE|E A
CHUHA, iRl D1 &0l S 3R ZHEEXE AIZ0IA 2t = 1= Agency CostQt Activism AlE B
Internal Firm Pressure Stewardship Code

Traditional SRl external
campaigns

External Pressure

Beneficiary Shareholders

Q| BEYALESG

2 4

Institutional Investors

2 4

Corporate Engagement

2 4

Firm Managers

2 4

FirmDecisions

ole| 3rizt () =3 b 3z

Activists

XtZ: Gordon L. Clark(2004) , HIZ| = E25

H 2| MR|HE

A& H2AZSSSA 2MAME
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017.10 7| FX|biTL =2 2| oy X|HiL= XIS ”4*|5H'_, SHHelx 82
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Y 20 Aok O|Afe] SR A, D|YRIsEl Y, Extriete] 2ol 27 i icisncuisleall

e

2017.5FSA AROEY AE HE JNYE I=E X[ 2 XpY|2| X[Hi72x 2
Olshats x|, oA Hr—EJIWQi stoi2 22t ols s YRS ﬂfﬂlor_
SHHZ Q7. 2015 2| EX[HTE BE £, X4 2O S At2|0|AF 4™

ne

activist cam ,le"l
&l ctivity

Activism activity

Chat 201651 I[REXIRIZ 2[st ASO{EA UK BIH. 20174 BE FASS SHo| £ °0000Q@
XFRIO|AS TeHOF 611 O[AFS| AH2 ZIHBHOF 3. CHEt Hafla J| x| AE / : -
e £ g

THIAAHIS Z3ksln HE DA, HAEE 24X b >

o™ ©
XtZ: JP Morgan(2018), 2| 2ZZ 5 & 2| MRIME XtZ: JP Morgan(2018), H2| 2 EZ 5 & 2| MRIME

>

Meritz Research 9



Asia Activism (1)
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X|ZF_ Bad Company Good Stock

o =7 =0 o A = (= S S
Ol=, 78 Sut 22| OfAlot Z7H52] 3¢ B0 At 23 Jgez
E5| metEXt Y2 27, 7154 S HIMAH0| ST 7Y XA ZE
dejLt EFFe Xl 7x /M, AR EY ZE £ Y & FA 23 Het S
AKX OFAIOF A|ZO M| AEH|AE 2F2 OiH S7HM 7X|(13H 374
Asia Activist Targets OIAIOIXIY WSOl £XI STI0| ASH
(7H) Embaldened activists
+ Increasingly global U S. / Eurapean activists
120 1Q2~Q4 Q1Yyrmo + Increase in domestic funds willing to be active
100 - o
80 - 70 Institutional investars Macro / company specific
= Local investors more Drivers = Low valuations
58 apen to activism of = Suboptimal balance
60 = Growing % of Asian sheets
b =0 uil_ues owmed by « Substandard corporate
foreign investors Bovernance
40 41
25 34
20 /] P 49 R . s
23 22 21 Regulation
12 18 + Embracing shareholder value as a concept
0 7 = Promotes sharehobder accountability
2013 2014 2015 2016 2017 2018 2019 » Urges investors to increase dialogue with portfolio companies

: Activist Insight, HIZ| =52

=2 2| M x| HIE]

AtZ: JP Morgan(2018), Hi2| =525

2| A %| MIE4
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Asia Activism (2)

 OfAIO} X/ L 50| HE
= '184 7|& & 16.2%, Y
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Asia Activist Targets by Sector

5

H|2|= 2019 k7| HY Al2| =2

X|ZF_ Bad Company Good Stock

(SRa

Ooff =etelX| B Chefol 7| @0 =Xt
| MH|A 153%, AH|XY 162%, AKX 13.5% &=

HOA Bi7 | | B9 S

E
=

=

=
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=
=
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Asia Activist Targets by Market Cap

) el
120 4 120 4
m Utilities Nano Cap
100 A ITech-noIogy 100 H 28 (<$50M)
20 [ ] SerV|ce§ 16 Micro Cap
80 Industrial Goods 80 - 28 ($50M - $250M)
17 Healthcare - 25 Small Cap
60 | Financial 60 - ($250M - $2B)
12 12 A Consumer Goods 22
7 Mid Cap
40 | i’ 9 18 Conglomerates 40 34 34 ($2B - $10B)
. . m Basic Materials 27 = Large Cap
20 15 20 10 (>$108B)
10 15
Kl == EN m=m == EE
0 - 0 A
2016 2017 2018 2016 2017 2018
XtZE: Activist Insight, M2l 25 Z 53 2| MAME A& Activist Insight, HZ| 25 Z 53 2| MAME
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Asia Activism (3)

Asia Activist Demands by Type

OrA[OF 7|)lE STHZ otz WSFo HES| 718 2 27 A2 39

H2|X 2019 5Ht7| M Al2|=2 5

X|F_ Bad Company Good Stock

Z1(40.0%)

wHet 2EHE Fi

0|0 X 2H| 8 7HM(224%), X|H|7Z 71 (16.8%), M&A Z+HH(8.0%) ==
ot= — 183 Elliot, ACHXIQ} SICH 2 H|AOf| X|HY & 7HE A A FH|2 744 @+

2 & - "194 Taiyo Pacific Partners, Lixil Z1-& CEO?! Yoichiro Ushioda2|

oM 25

—'184 King Street1l} Qasis, ToshibaOf| Al XAtALS O 2+

(%H) mOther
300 - Remuneration
Other Governance

250 | Business Strategy

M&A & Breakup
Balance Sheet
| mBoard-Related 4
200 —
s 23
150 | 19 7
153 18
31
100 | 41

50 A

2016 2017

42

19
20

56

2018

Key Asia Campaigns Summary

Year ‘ Activist ‘ Company

‘ Highlights

XtE: Activist Insight, HIZ| ZS2 5 2| A X|ME

2019 Elliot Hyundai Motor 3 F332| B HZA0|M OALZ| WXt THHT FAS @715t Elliott RHINSHH
/ Hyundai Mobis | 2|A} & 2IQHHZ S3t.
King Street Toshiba King Street2 Toshiba TH2| 7SS Q61 O|A2| Fot2 2ot Hlel WE
Taiyo Pacific Lixil Taiyo Partners, Marathon Asset Management2} Indus Capital 2
Partners Lixil Group2| CEO, Yoichiro Ushioda?| E|XI& @7
Olvmbus ValueAct 14, ValueAct Capital Partners= Olympus?| X|&2 5%E ZHEotX|
ymp Capital 87H°J oHofl OjAle| EEF 22
2018 Elliot Hyundai Motor Elliot2 SCHXIO| X|:AF Tk, HIFXIGE o, XAE A2 58 R75HH
/ Hyundai Mobis | 2|AQ| X|Hi71ZE JHHOLS SIHX 2 Hirl
King Streett Oasise= Toshibal| ZYUT S JHMot XEAFOHY SiTh oks
King Street Toshiba He A=ME SHECRE UH
/ Oasis 0|oj 2}, Toshibaes H22| AR O12HE S3ll 637 F2O| XHALE
o A=
Olympus | ValueAct Capital | = ValueAct Capital Partners= OlympusOi|| OFEIE JHM Dt siQALY EHHE 27

XFE: Activist Insight, Lazard, H2| 25253

2| M x| ME
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ol XXX % E OI (1) oi2]% 2019 B1t7| 1 Al2= 5
— e | X|3=_ Bad Company Good Stock
= ‘134 0|7 Y=2o| FFX|C Che At A= RESH A
= T X[ JHA S MR H 2= AH20l| 2 QI EfEE E ol Ot e 3 A 0| At
= fEoh 48-d0| et 720 dsFo| H|X[HETL CHA| Xt Cite 2 Rafor AE of &
= ZZA HXHESO| X2 X Z2E2 A2 &2 0|83l AL QS TIdSt= Atal|l 57t
Shareholder Proposals in Japan US| AFFFTH
p) p) QIAXES
on . S (514 28712
50 - Companies  —o—Proposals (2) 212 r 250
FH|QHH 1%
40 1 200 (SIAME | 303,304,305%) (6712)
301 150 F3E3) 244 27 19,
SIAPH | 3062 ?
20 | L 100 (SIAFE | )
F3ES AHEF
10 - - 50 (SIAT% X 297%) 3%
12 18 19 17 27 23 22 24 22 28 25 27 31 37 40 42
O T T T T T T T T T T T T T T O = ol x4
03 04 '05 '06 '07 '08 ‘09 10 11 12 13 14 15 16 17 18 (;lféoiffa?fz) 3%
Pre-Activist Foreign Activist Lehman Crisis. PM Abe "The Three Overseas
reJa Ca'r:/'s Enter the Earthquake and Arrows" CG Reform Activists B|H AR 0
P Market Tidal Wave Effissimo and Loeb Mushroom (SJAFH H| 433%) 3%
Xt2: IR Japan, ME|ZE2 =3 2|A x| HE] At2: IR Japan, H2|=5253 2| MX|MEH
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ol XX g E QI (2) 2|2 20195 stEE7| HY Al2|1=2 5
— e | X|3=_ Bad Company Good Stock
o S xo|l= 1o Ny o = [
= U2 WSFOE O|FL U= Fr M2 Xi= FAA ELH= =4 AH2
= 18U 7|3 I Ql == 0]=2 U S 522%, XAI= 26.1%, OFA|OF B! 7|E} 21.7% 2=
= [{E ™ E 2= Elliot Management, ValueAct Capital, King Street Capital Management &
USE WSTO| WM =H| & ) WSFO| Mo AR EX}
)
25 Japanese Activists —— United States
; ; o Japan Dalton Investments (2000s)
Asian/Oceanian Acpwsts R0 TS St (2014) T:irg"m?:te(szg‘f;)
m US/European Activists i Strategic Capital (2014) Greenlight Capital (2014)
20 A 6 United Kingdom Sparx Asset (2017) Prospect Capital (2015)
Asset Value Investors M&S LLC (2017) RMB Capital (2016)
(2017) Alphaleo (2018) Elliott Management (2017)
I— =~ Volta Global (2018)
15 - 5 Hong Kong I ValueAct Capital (2018)
Oasis (2015) 1 King Street Capital (2018)
5 Argyle Street (2016) ",
Ascender Capital (2018)
10 A e A singapo
3 Singapore
3 3 Effissimo Capital (2000s)
5 1 3 2
1 7 . Urug!uav
4 ﬂAustraIia Horizon Capital (2016)
Morphic Asset (2018)
0 i
14 "15 16 17 18
Xt2: IR Japan, H2|=Z25H 2| AMX|ME AZE: IR Japan, H2|Z2Z3 3 2| MR|ME
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olK XX i o M2 20194 5tHE7| 8t Al2|= 5
[— i E"I' I (3) X|Z=_ Bad Company Good Stock
= 200040 E2FEVHK| Y20 S0t OiCheo| WESF2| X HEE F£7] 84
- RS T1O0| FAS Ohae FFAQL KEE B 52 Sof K A 3 FF X9 7|
= 0|0 €2 7|E=2 IR HES| RE|ot HFHIT Q@+, MOA M&A S0 A CHSXMZ W= A| Ot
= AX| ‘05 28710 M S| X|HE 2o M= '08'H 5707177HK| ZHCH
= AL gl 22 ASFe HEE= SH7| BAE Sl 49 dutE 22l=0 7|0t 25
WEFo| WCE A= £X} 0] Japan’ s Adoption of Takeover Defense Plans
(=9 (%)
35 - m EXtZH 700 - m Total Number of Defense Plans Adopted
30
30 - 600 - 570 564

2.7

2.6 2.6

522 514 511 499

480

500 449

407 386
400 +

300 +

200 +

100 +

‘05 '06 '07 '08 '09 10 "1 12 "3 "4 15 "6 17 '18 ‘05 '06 '07 '08 '09 10 "1 "2 13 "4 "5 16 17 '18

XFE: SMBC Nikko, H2| 25258 2IMAIME Z=: As of the end of June 2018
AI&: IR Japan, 2| =525 H 2|MX|MEH
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Case StUdy) 1 . Third Point LLC m2|2 20194 Bt8E7| MY Al2|1=2 5

X|F_ Bad Company Good Stock

_L

= g2 3t SonyQ| X FF2
= OtHj| F@ ol 7 o|X|of| £3ot2t= HES MK Son OJE1E1I°|EHE Ahd —-—Ar 27
- EEPS*.EE O|AtE| = E{H|QIHE = SonyQ| SHAl AtiQle

= 131 Third Point LLCE 32 A2 E2 E3j| 6%2| X| 22

-IH
cT
=
=
—
=N
=S
o
)
o.
>
=
1o
fo
—LI
_\.‘_
nx

[ o = | [
= A eF 20| = HEH QIS TIUSIHA] O|C|0jS St O E %OI Hefe = 20%2| T | '3._4
- ’19'—.j 48, Third Point= 2f= 50002t~1452] 7150l £A+S G0t £ oHHO| A4S o

Sony AIE D= HIS

Third Point8] S&FH EIZNIXIS Sony I}t 301
) . (2
Financial Services Imaging Products & Solutions
2 q Son
15.0% 10.9% 800 y 10.21 Third Point,
Game 5.14Third Point, £|TiF5 53 6hof Aoiud = 2
Music AEEQHE At 2AF Y 7|¥37H 2+
10.5% | S
6.6% . 2,300
Pictures 20124 7|2 1,800 -
10.9%
Mobile Products & Communications
18.7%
. 1,300 - 8.5 Sony, Third Point2| At 23 HE
Devices
12.6% 6.17 Third Point, X| 288 9.4%7tX| &CHstH SonyS et
. 0
Home Entertainmnet & Sound 800 ‘ ‘ ‘ ‘ ‘ ‘ ‘
14.8% "13.1 "13.4 3.7 1310 144 4.4 147 1410
2= Fiscal Year Ended March 31, 2013 XtZ: Bloomberg, HIZ| 252353 2MX|ME
AtZ: Sony, ME|ZEZ5H 2IMA|ME
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® 2|2 20194 5ty Mat A|2|= 5
Case Study) 2. ValueAct Capital X1= Bad Company Good Stock

0|34 dsF2| of| K| H = ValueAct Capital2 Olympus Corp 5.0%5 E/%t 2 F=F

ValueAct= Z7| X 2HH0| A Olympuse| OpEl& 7§ M0t SHRlAMY =i E Q76t= H|S/H AmQl T
= 19 18, AFE 2 ValueActQ| Partner@! Rob HaleS E3tsH 3HO| |29l O|At2| BHHHE =X | ¢t

= EESE ALY 3 CEO Hiroyuki SasaZ} 22{Lt1 Yasuo Takeuchi€ 41 CEOZ H A=l

= M2z dFT MA| ofzf MEHHCI 2[A 0 of| 2

Olympus Corp 37t 301 WSF2 0 Qo0 wlkl &l= CEO

(e

1,400 ;1 ——0O0lympus

1.10 6% FFE3(0IM 32| 2|=¢!
OfAF Y & QiL{ CEO wi| L&

1,200 +

1,000 +

T

5.30 ValueAct, Olympus
A& 5.0% 27 Al

800 +

600 \ ‘ ‘ ‘ ‘ ‘
"17.11 '18.2 '18.5 '18.8 "18.11 '19.2 '"19.5

AZ: Bloomberg, HZ2|Z2Z35# 2IMXME XZ: Financial Times, H2| 25258 2MA|ME
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Case Study) 3. King Street Capital Management T U S

X|F_ Bad Company Good Stock

= King Street Capital Management= Toshiba Corp.2| 6.5%E E {0t 2 FF

P BEE NI ANF OhY YU B2 AUNE SN2 UE

= O]0f Toshiba= H| 22| AFEES 180AQH 20 0§12 =, 63AH (7,000 ) 22| XpArE Of R Of| 2
= J2{L} XtALSE O 40| X| M| X} Toshiba, Unlocking Value'E Edf| H| & & 1L1XUOZ It = @7

= Lot 6 FBOM F=E 27t 55 TS 542 ARO[AF =R S 0o 2ot e Hst

Toshiba 3=J} =0l Toshiba Unlocking ValueQ| 25 &

(Cal)] Given Toshiba's tremendous future value creation opportunity and excess cash
4100 - Toshiba 11.9 ZHARONRY AE position, a ¥j _1_triIIion share bL_be'ack implemented onan accelerated_basis will have
6.13 Toshiba an exponentlal impact on Toshiba's equity value and is the best and highest use of
639{=/2/(7,0002(91) capital
5.17 Toshiba, @o| XpAL=OHQ of 1
180 EH2{0]|
HlZ2| At o2t

The share buyback is a prime example of Prime Minister Abe's Third Arrow call for

7 g S . :
3,700 corporate revitalization and more efficient use of capital

T A successful execution of the transformative Toshiba Next Plan combined with the

3300 implementation of the accelerated share buyback benefits ALL stakeholders

L

3.11King Street, Toshiba has the unique opportunity to transform into a profitable, sustainable and
6% =XED|0|M 240| revitalized company, allowing it to return to its status as a crown jewel of corporate

2900 A ARIO|AF X% ofj 1 Japan's industrial and engineering capabilities

10.3 King Street, XtAFRO{Y 2|

Toshiba's management and Board should take full advantage of the historic
&g 2 =112 E 2+

,
]
]
opportunity to realize the virtually unprecedented returns that would be generated i
]
]
]
]

2,500

by an accelerated and increased ¥1.7 trillion share buyback, combined with

"18.1 "18.3 '"18.5 "18.7 189  '18.11 191 '19.3 '"19.5 a properly executed Toshiba Next Plan.

XtZE: Bloomberg, H2| 2525 2 MX|ME Xt2: www.unlockingtoshibavalue.com, M 2| =

Obi

2=A 2| MR ME]
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Case Study) 4-1. Oasis Management iy itde kel

= 2327|8t HESF9| ¢f|X| H E Oasis Management= 2t ™ Alpine Electronics 9.9% EQ3%t £ =F
= 239 7| Y8eE oot AR '17d 18 O|= oXtd| 25

= EESH ‘www.protectalpine.com’Of| A CHE A% RS0 222 L1 222 A2 = AT =X
= O30k 189 123 Y FFE32[0]|A Elliot ManagementE S0i| 12 2|AtH2| ot Ot St

= oIXf Oasis= &' Alps Alpine Co(2f Q)& ST 2 38422 &2l & f1 45 X7

0asis Management?®| Alpine Electronics—Alps Electric 712122} UHH & F=FA{St

SMBC Are
Independent,
Except When

They’re Not

Comparable Companies—or
finding companies with lower

i ?
The Missing Where has the growth gone? L 2R LR ub L

Alps doesn’t want
Alpine’s price to go up

No Go Shop

To Alps!

multiples to justify a lower
takeover price?

2mtol 3004l DCF HR0f|A 0|£2|2H3H) St Alpine O 30% &&rgt e TIgH O[2Ho| 2|2 U= T4 QUS| H|W IHs$ S|ALQI Clarion  Alpine 214 o £83t 22 Alpine2
dge| Hag ZOo = PR AR YEES 0%t FoL 2PEX(of 2. A& QIALAL DFEF 21942 AlpineOllA]  (EV/EBITDA 5.6HH)1t peer analysis  7HX|Q] MEtMde E=2X0| 0|AlE|Q} CH2
JdEezsEC Alpine 2017 52 2018 S|AM=0l= MA S7| CHH| £ 0|2 SECO| F-4 3A| 228 FIetsl= ChAlof| SMBC WA= H|w SMBC NikkoOllA  QIXIE HESIT QX
2 2F3HE. 15.8%2| 02! otgS HY. o= 78 L HYK|Qt Yutz|H 2t 187122| 7|22 Z8t= 0|2t YH|Z Pinoneer Corporate (244 5 THCHSE ZXIHX| Qtom, x| 3XtofA|
S22 Thed 20199 38.5%2| &, 2020 33.3%2 S22 2S¢ A Dot UKD datHoz 3~400 A F 3 d MXp 2Alofet EatE H|E oM D UEC,  AlpineQ| 2FX[DF oL 4
2HxES R o= MY, Fot ZH| Aol 2021 3| 10%2| 0= A2l Y. Eot BI|H EXte} =0} EV/EBITDA 3HHOI| A HzH)2t SMBC Nikko?} FO=2 Hote|T UEX|
2436 EV ot ZIHE 0|FY Zi0[2tn ML, Ol= 2021EMHK]| 37.5%2]  Alpine 7t &4 &t2k512| 1A JVC Kenwood Corporation SgHolztn & 2Hah A SEOIHS
(P12Ex) ol M FHo|2 BItZ 0[0fE 4= U= BE. OasisOliA= DCF =2 2t Alpine0ilA AZSX|ZH 250]  (EV/EBITDA 4H)E M. MF0fojd 7| 0{242. SMBC ~ THEHSHX| ot SEEl
HAHE = gl= =2 AR | fsiME X4 101 H2] MUK HRsHH, 0%2] ¥ Mo 2 AAdt= L2 Alpine2| £  Target EV/EBITDA 3.4-4.6HH 7Y Nikko= alps2| ZQUX}O| oS
22 THEES Xt 20| Ot gl2|Ho2 MHE LQIL QLT It 38.5% YO0 It LUHE 2 {2 STt 200, SHY O|Afo| & Z 3k AHAXI SHBHX| QLS.

THEE 3t 3%2| YR EE AB0| MAESICHD 3. QO0tA|A 0|F @E& Zioj2tn 2. 2Pyo| F0jo|MS FofsHof 2|22k HE 190|

= AplineQ| &2|FQl It 4,943 4=F0|2t1 Tt eff=o| ZAzte| = o= o|oHS otCtn =5l O|H3S

XtE: Qasis Management, H2|=ZZ3# 2| XMEH
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Case Study) 4-2. Oasis Management IO SRS

X|F_ Bad Company Good Stock

= H|E 22 UK ZAX[2F Oasis Management?7t 20| & S| HEO| A[AFE2 37| 37HX]
o HOo o o [ o XX OoOCOoO XCa XX
= 1) =2 XE2ES BRI Y= A2 EAZ AW FF 2E2 FESHH A8 =3 MY
PN ey o OLCIXLL- & il =
= 2) 7| e HEY WEHOf Cisl 22X o|E= M7l 7|80| SESt: HElZ & /2] £3-80 7|
-t o -
= 3) O[AtR|, ZAL 9|7 =8 & U7t Ot =FS0| H=SHoz JFof 2ot 7| /7HA| M2
&8 M Aipine Hectronics 37t 301 A FFES0H S HHH 24 (www.protectAlpine.com 25 &)
(<) Questionable Corporate Governance - have shareholders been misled?
3,000 4 Alps Alpine The risks of the Alps merger do not make sense at the current valuation
p 9
\ Current Valuation:
2,500 + - o "
- 70% of market cap is in cash and liquid securities
- Alpine has generated JPY24.9 billion in EBITDA in last 12 months
2,000 - VV/ - Alps proposing to buy Alpine at 1.5x EV/TTM EBITDA net of non-operating assets
A The offer would need to be dramatically increased to justify the merger in light
1,500 + of the following:
- Alps has failed to grow its auto business to date and cannot be trusted to grow it going forward
1000 - Alps planned strategy is focused on hardware which is becoming more commoditized
! i - Alpine's medium to long-term corporate value will increase more as an independent company
than by merging
500 A - Alpine shareholder are getting ZERO value for a control transaction
- Alpine shareholders are getting ZERO value for the synergies in the business
O T T T T I T T H H H - |
151 157 6.1 167 171 177 181 8.7 Alpine is saving Alps - Not the other way around!
F: 8L HA| Oasis ManagementZt Alpine0il 2t01 (Engagement) Z{H & HA| XtZ: www.protectalpine.com, HZ|ZZZ5# 2| MX[HIE
AtZ: Bloomberg, M2l =555 2lMA[ME

Meritz Research 20



HIZ|= 2019 3iEt7| MY Al2|= 5

cart

Aldi12 AL HE




LN
Xl
i}
<
o0
&4
)
ol
o
ml
o))
o
~N

=
X|F_ Bad Company Good Stock

|2

SEAE 2 JE MYt == AR

Yol ZH
© 82 1) AP BE A CHY B0H, 2 2

.
3

4

ol
fill

=X Bl 7|l ArEH 2l X1+ = et o

2 U8

I

%0
IA
XF o — ol
o Ik S o
Wﬁ G = =~
= < oo 20 K
_ r_ ~
X o W o o
o WX 1 0o oF&
ire} = = TO —
ol o R
0 o] & 1o ™ o d
~o K el kY od Jod
N X K ol = | > =
S o K LRI E|XR
Q 2~ o - = | xoq
x Quw & of  F o Xmu
R om K 8  Gor Dol
< ._..A.o = N un_vo | %0 MA_._._H.AI
T 0| X % ~ = 4o Eor
~ = O = o n v =
£ O 7o X o k|5 | Do
STy 2 o ¥ o el
< %08 a KO | K | K 0o
% awl T Ho AR
2D = o " o | /10
XK S = A Bl R BT
O 41 X0 < or ol = R0 o=
NS oE - — o | n =)
* - o= B < =0 %I
IR NI o =) =Y U X
KO or | S oF 0] 2 z; ol [3us
DR iy T ®Ba e
TR IH o4 2L o uo | 5 —
iy o | KO o WK xR KU | =
T A o) WKW XU |z IS
) W 2o X9 2 1 - K E M en
o D5 F @R D o e
w B LS o w5 oo 2
K| X Q a gy e Bl o GE
7 |8 — a | X gn gl 1 oz B0l
BRI N AR M ko |2 ol <t
< o< gl o< ~ | f < o Houlr
of Kb 38U — =0 =0 <F SH
TR = oK ov RO 1 < Ir=
g mwa MRm U s A
I | <0 ol ofl | ! KO oF ir mA 0 | 1ol
= 2 0 RO R
Lol Lo K{ | kKD K | RO _ KIF
< R E S 30y N0 | Ho | o 3010
T Ko = == A o =
K& SH O g o S0 B ol Ey
g aAis Fed g0 a0
i .A_l.r - = o oy | = X s
nl | <k 0 | <d e =) o
oz ogo WL F K o=y B0 R0 XT KD
o < UEF K 4 B O fm - oo
K w % six 2 o < P8 0 R ofw
K X B HME B % 30 |xI® R0~ | <000
o
nO =
: : :
o e =
o "0 | — o i
i ~ | B o
M._A._ o m._ K no =
. oIl mu 7l ol am _ ol
. - by = T K | =
= 2 ol B EaZ
ol o =~ 2 T ol ™
K 3 Bl K A T ok R
a | F = ooz L0
< XF " Mo__._ < ol *_m_u_ od
ol Bl K ol un fal
K g oW ok oo
K < 0N o RO | O | Mo

|, He|=&5=8 2lMRIME

2: B2

Rt

Meritz Research 22



LN
Xl
i}
<
o0
&4
)
ol
o
ml
o))
o
~N

=
X|F_ Bad Company Good Stock

|2

7

Bl
B0
ok
30

=8 1E SHAT A=Al

" QR ELO| 2R

7| ZEER| TR 7| 2

S
o

Lt BiX|=t 20 & 2EAE Al

A
ol

o8| 28 HEO| MAXES TWRALE 0|4OZ §X

Uy

ol
® ljo
tom
a oF
< o
X B2
Bl Bl
= Khu od
® il d H
+ a3 il
T o = =
e o = E! %o
+ x I_..AI =
4 3 5
C) s MW =
il oM o ]
= R o4 =
o ol ol I+ 4
2Ll o T 0o X
nmo ==X no -
4 X0 il
< Wigr 3
of ooy W o
0o E_ﬂN ] =
M Ew o 1
3 = n 1o
= T2 « o
© ® © ®
Rr
®r
e_.u_u
— 3 r
¢}
@ TR I
oI K H
e noN =
! K X X0
K = o KO
AT S )
R = P n
oB _.__u_ K
o = ufn
© ® o
il 7l
(o]
= o__=._ m._.h_ 0
20 = N o
o HO -
1l <0 -
K o e
. o LR 40 mo
&0 - ol ol {F =
— n ™ . (W)
= 1 L o =
_“_E < of T < ar
bt s T Bl W oo
o] T =
] <F ar m.__v HA_._._ [}
o & <U g
g ik ol K
I K o
o < KT
~ a1
oF rl
=
pail K1
FAP G T
K 30 n of K
or =~ H ol K E
10 K no- o -
n 3N 4 ol &I 1
o WU m._ﬂ._ K T |
o <k oK Bl
ro < i
ol Tr
M

o, M2 =5=52 2IMRIME

H, M2 =528 BlMAIHEH

Meritz Research 23



LN
Xl
i}
<
o0
&4
)
ol
o
ml
o))
o
~N

=
X|F_ Bad Company Good Stock

|2

CMES| Y=t K|S0 7| ® X[Bl= 74

EH
=

kfo

2t
]

bR T Abe A A Chat 2t

e 233

otH}
— |

o

| K| L& 7Y

Frxel

30%) O

=
—

7t X|2&0[ 20%(7|

ol
=

<

F 201F)1 U 19 List

2
a
7€ (%)

ol
=

WHSHH Al

3

20
0

Hel

HO

2 I XIZE LA

-

Jol

o

U At x|

Al M23= A1 A7)

b~

o

FAHe 2 =X (

=
=25

N
©
=0 1of
= o[t
— mm_l
o =
o ulo <
A 9 =
_m-_t ™ ._H_._w
o F il d]
SIBNEE =
—~ O/ N g ~ o ©
NN O |® | = oW | -
g s P ec S
F o | & kRO > | do| <o Ko | 1P
ol | X Fl= = il
Mo go K ook ZK T o X @
KO . KO KO | KO | K- | T | o | BO o~
=0 = == ST o
N 09 N =@ @ g O I H
N N o o N o o ~N | ©
8o dc o2 g nlo U
¥ S @ W e K TEH g
o H PR RNE DN T R
KO|R0 RO | S o ®|o o o N0 oI+
QY NIO NN 0 O NN O Q
[} (&)} ~ o0} o0} N o N — o~ ()] [e)]
~N ~N ™ ~N ~N ~N ~N Ko} ~ ~N ()] Xt
pd
<l 4l [=) _
o HE o [} "
H wl _ o BO B4 K B D
m oz w0 mH Ko Ly
NI A
Bllo Bl oo x0T M0 o X |4
ar R
KIr
ﬂ_%
T O
= & % s
o S ol oo ]
H o T Lr__| =
=3 = HO - iy
o ™ =il E
o 3 2 < =
s 4 5B -
T il 3 o
< o <+ = d _
= ur K ]
— = S o ol o R 2
oF X =1 ~ OF i, )
=9 OF 10! < o N o=
Wy 3 = k3| =)
i — ol %o 2 Ol 1o
= 9 o TS < ™
w % R 4 = o KR
= K — of ¥ =
Hi < < oo ® T w._/l
- %o - — ol wl O
= - of L OF o -
oom W M ook m oW &
up Ko W P N L
Ko ~ a1 % o 5 =
[N =3 =y L of & <0 gum
T R Dol g o oop Ho N
. . ) 31 w._ < K1 lijo Hio W ol
i ok R B W <o o O
o @ ] & o o< oo TTF
T o F o RO K KO of ®f M0 ™ g
Mo T %o HOo © 0o — o Y o
toah T 200D WU Y
wjr o X — 9 X RO {j0 I© N T <0
od ol = = K ol o = _, 1l
: = ro ~ X0 I oK
8 om R o & M T3 = o3
% o A go > o © O no w
g8 aE HEH2A4 W NE R
2wl By = = T ol I =y A o
L WEM%MEE_W%
0 - - ~ —- O - ol
HMERDT T DA R E S
= Mp < o —us g & m JoK
fo KEO MWl gl 2 oggo 0 X < 303l
T <0 o O 00 Mo 8 T KO of UWr < <
[ N o+ = o @

A= 2| =5 =52 BMAIHEH

A2 HAAN, He=2EE5H MM

Meritz Research 24



2t A2z 5
._Bad Company Good Stock

2|2 2019 5HE7|

>

Al =

S
N

A|ZS|AL £t

I
0
0

=B|IAF E S = & E =7t
= K|t R A X|F2A & A0 o 502 X[H| & JHE uHO| M2l S FXt OFO|C|0f &2
== ol& HSIO E& = L =
= 1) 2 X|Z&80| Z10 XAF=E Dot I 222 St XFA T2t A|DE2 2HF
= 2) Q7| Xt2&0| k|&= 2|At= Long Vs. 2L 717t Of sl OF & 3| At= Short
S o == = =4 bs el
= 3) X[ZF2|Ar T2t 2 Xp2|AL AR 2 SF a0 M 2| FAt 7|2 S0| CHEX QI o
> _ [e) 1 — 5 — AFA —L HH
= O|X| 0= 7t Eel LHOi| X|Hi72= 7HEO| Ol & kl= 2|At= ofd, SICiAL SK &
20174 01F XIFSIAL 2t )12
X|Z=Z|A QIXEEEIB|A SHEEHEIA 2801y Hi
FHFHAZEA ELIEES SH|FA0[QHA 2017.03.01 e e
APSELA APA| AR 2017.03.01 QIxEe
F2EEE A F2k2H|at 2017.03.01 gx_‘:_z_%:
S HEIA iU ER] HNAE|A 2017.04.01 o UHERE
HEOIHAE HECAPIA ZH=0jL{ot0| 2017.04.01 MY + EHEY
o|AZLIA (W Fabi=d 2017.04.01 NI
s HURA 2017.05.01 2‘::?:_5:3:
ojglEgA 0| Aol AM 581;.82.81 EShe
LT RES Qa2 06. et
o=a O|i= A EEtAKY 2017.06.01 ey
HEmorgEd A HYLE 2017.06.01 L?EE
EE[NES ROFT, RoaT, REEY, REFEE 2017.10.01 Z_:;%FE
BGF BGF2|E|Y 2017.11.01 0| et
CIE|YQERE|E SolEfo|o2Y 2017.11.01 Z_:i*.-grfa:
SKC|AHHZ] SKojZ 2017.12.01 O x5t
olARSA - oAz 2018.04.03 =Y
HDCBACH AR 2018.05.01 Q1M et
L R 235} 2018.05.15 oIxE + 2R
ad FPE[HN, BEE Y, TYHETAT, 2gstet 2018.06.01 lxzet
stzeiA StelA|HE 2018.07.01 OJBE-%*
Mo 2 x|= AlopE|Z 2018.09.01 !
SQHIFASA SQHIFA 2019.01.01 QIXEe
oz|agx|E 2019.01.11 T A O|H
A2 Dart, H22 T, H2|ZZEZSH 2|AX|ME]

Meritz Research 25



AMIE) 1181 2BIEA} 24 B4 o 2050 1 4

X|F_ Bad Company Good Stock

= 18 HdAFel X[Ht= 2+ O[HIE= A 374K
- 1) 42 102, SDI 29 24 X2 047t — $H B 285K 23X 2 7j0|Satel BiZo| o2 ozt
= 2) 5 30Y, MY, SIxf 29 M X|& 02 - TR XARE 22ZF S 24P 247 S0 |
- atE 4% 078 AE 28AS (4, 22 Blg&=2 AN AD & 10% =1t 27 =X
= 3) 98 20¢, T7|, 2t B/ =it X2 02 — =2 A 2 s 4
201849 &1 E XItH+1 X ®g}
3 9/20 l *2.13% l
_”E” mz A E AR 16.04
19.34%
g dB(xF:11.37%)
(01213 2| 20.82%)
) 4 10 [©) i (o) [0} (o) ! o)
%1%%/““& 8.51% | |*7.92%(8.27%-0.36%) 14.98%
=EEX 39 sl ; ;
= { ¥1.38%(1.45%-0.06%)} Ad3txy
o 1.49%
23.69% 19.58% 22.58% 31.49%
AR 43.44%
AT A4l PRI AL ELLIP
50.0%
17.08%

H-guto| 20| m| A

= ZHO|HIE YA 7| & X2
AtE: Dart, H2|=525H EIMXIMIH

Meritz Research 26



2| 20194 5t8E7| M2t Al2|= 5

a0 o = L =0 XI3=_Bad Company Good Stock
= — / = 1
- AMOZ0| QO XM TEE QU — AASA — AT — AT} - 7|EF A LA
= = o= A =
= X|et H Eto] cHo = T SN, W Selol a82At 22 =5 A g}
o — / ’ — (=] AL
= Ol &2 sHe gl - oA 2 O|0{X[= g4H22| Of+F
= = SlLoe A = o 35 o (o]
= S| 2| X|F Fets OF7|A|ZE == UAE X[FH|E L3t otz sd7eE Y o 2etofA X<
SEHUY IO Hi2ZX0l1 ol HE (XIFHIE 23t HdA) IO &Y NI XIEE g
=3 =0 7|Et
A Rl gy O Fal-l e (O]xH8,
23] 5)
=¥ RIE2MEL B2 FAO| AR SO0 =U2|AC] AIELHES X|Hoh= 8.51% 5.01% 4.18% 1.49% 1.72%
HE FE MY R St AIZM AHEEAHO0| CHEFHEO0| Hote S0 el
SIALS PICE 0] Y2 FE AIYO| 7|FL LiEHH0 2 Wi 20.91%
JH=Iok K2 lAEE FAOl ARE EOIH FLHBIAIS| AIHUE S X|HiSH: HS AMFX}
mo|lfg  ZE AIQOZ St B|AlRM XHAHSH0| CHEHHO| Hts 2AO|A! A 0.0%)
SIALE HTICL
0] 4 ZEl ARI0| 7|Z S ZADE H QoD QI HAS|A FADIoHO) Hofo e e L
O] B 2IAF XS OHO] CHoIC] CHEZBO 2 ot blg 0|40l Ao 2 i, AEeel S T D C or Sugal ERIks
Jlele ZEIIKIE D|FEOR HHERY O Hate Yo mat Aottt i MR jmotwolx &
#:2016.10.21 =012/} zHo[Hl 9| 2to| AtZ: Dart, H2|=555¢ 2IMA|HE

AE: QY A A, HE| =555 2l MRIME

Meritz Research 27



él-é-)l :LE_) E%.I%-Itél-l 7H1-|o|- E_Tl_l. L_|-%!- oi2|2 20194 5tet7| 1Y Al21= 5

X|F_ Bad Company Good Stock

- B BHAYA AL ] ST A7|XHE Q| 10029 60
= CF & XMl 10022 30| I & A20= 10022 3 tet == Qi3
- FA EE A0 S TUL HSUIE VFESR AN
- ST HSUIL7IFOR 3% 28 HE B YOLH L ST A7 I|FESE HH
= AP HO| H ot AV MAL K| 2 0fZf O 2 Vts (Th A|lML 282 H 7E7t9| K0|7|72F £0)
HSoIH J MO HI106X 2ol APMME TIAIRE BHE U Q2 HIGAL X2 3N
(x9) (x2)
35 4 r 35
AR EO| W U HE 303
30 - Sle R
WA (MA) XIALLHISS APYSEI| OJst SXAL XI7|XHE, K 9 T4 AQ0) )5 | dures 90 e
MO|IR  BHUS TEAIB|ALS Q)R 20| TSt HE, H13E0| K2 32K2| 7|Z0| R
et ZHYE Y2 F Ato| JfoHS J|Z= o2 Bt} 20 | el L 20
AeotE
(XIS 8 HISS ATfste HIB|A| TSt ZTIEX]) 15 u APAET 15
(B2t-) O] 8 AU 2HE| 753 O|LHO| K| 1060 HBHSIZZ oo} St
10 | 81 L 10
49
5 4 5
0 ; F O
Hoslc S} AP} =915} Break Down ()
o|gl o A& Dart, M2 =523 2lMX[MEH

F:2016.06.22 L{=0{21 5 0|F
=1

|
=
AE: QY A A, HE| =555 2l MRIME

Meritz Research 28



él-g J—E‘) Menlz Scenario - %ﬂ. ZIHHEI AI'E = O“LI- Bj2| % 20194 51917 2 Al2|2 5

X|F_ Bad Company Good Stock

= et HE| ardAE2] gihE el Ol s B2 "Ea7t Ol &

Y ER HA X[ 00| EHEE SSHUNH0IL M= (SeE=)2 SREX] &7 &2
2 ot RALt= HO[H 07| M XH= Z|CHFYS 2[0|
MO B HE@5xH) S &80 43 27 WA X Z(18% 442 0f Y 7580 ==

22 AEE XX I ol Aud e

HO 313 =2 5123 APMFX} E|C==
| = TT 0 o= 2O 0o T
JugEl — Y- TRAAEME —  HESM — T oE e —— L
1) QI 0i2f — HBFE ©el U It
2) U7t O - X1Z Y

an

=7t

b o2

3) e TRt - oMY XA 7
4) ITHBM » Y= EXt

5) 28AIEA - SthEe

M2 HEZEREH 2l M A ME

Meritz Research 29



Hix JE

<181 9% 18 44 Ru|yoz £

= 198 AFA =X, 7|OFX} AH—HOIM’.‘JO',?_E NS
.I

d
r
s

T A SAF X[HH =20 IHE F Y 2

o o
BIREOIA 2 ot JHHO| T2 9/F, o=l FF0| 3 2 52 32T WA

H2|X 2019 5Ht7| M Al2|=2 5

X|F_ Bad Company Good Stock

Eliott0] KI2Ht SRS ZH=2 2 70X 3

(%) mQL{IHMKHES)

60 -

40

30 +

20 A

o

SACHAL

Hiiot2 S8HIZE S 202 S EJAE Ml
| (&)
(o]
o= 30,000 - ElliottX|Qt
26,399
Elliott H|Qt
24,000 + 21,697
18,000 -
12,000 - N
SOkt chxt
ot Hiok
6,000 - 30'0'0 4,000
. I ]
SEH|A SACHAL ZH[A

(E2)
5 _
4.5 !
Elliotto] MlQkst Seiujzre
SICHAF 4,559
4 DH|A 2 5%¢]
3 i
2.5
2 i
’I -
0
Skt CLIES

AtZ: Dart, M2l =52

AtZ: Eliott, HE| =S5 ST EIMA|IHEH

A= Eliott, 2| =E=5 2 2lMXIHEH

Meritz Research 30



SICiZ 1 E) 4742 #=2t=At 12|t =07 | D21 20194 51917 295 AlRI= 5

X|F_ Bad Company Good Stock

= ALK 352 TS — S 2H[A - Sk - ASAFE O|0K| = Kbl 7=
= Sy AGARR SOkl Xtp|A= 32 1) 28%IAL 2) XA B FFAL 3) 7B AEAME 2R/
= X|HiTz=o| HEEIH=IADO| A= SR B| 20| B2 O& W 4712 =ghEAt n2| ¥go| oty

—a
= S 87E 0| ZetE % di==H|2(29.9%), 0[1=H(29.9%)2| ti= K| 2 O ZX

=2
AL 18 < XIW 1 E
29.9% (Y2 20tF7])
0,
7.0% 7o S
0.7% ’ X2
SiC|Z2H|A SiC|=H|A —p 2UxE
16.9% =eHE}
4.9% 21.4%
7.5%
sichx} +—
0
375% 33.9% Bk 41.1%
- wOpioe 2lopxt SRR SCE|ANx| A
400% 25.4% 17.3%
- dpe | #ictelof
507% 29.0% 43.4%
- EOpimE s Eof sz
275% “a1% 21.0% 386%
HMCEXIEH - sfEMAL HCHAN CheIx|LIofY
=SEA XSAH L £EAL 7|E} HLEAL

M2 HEZEREH 2l M A ME

Meritz Research 3 1



2| 20194 5t8E7| M2t Al2|= 5

X|ZF_ Bad Company Good Stock

— = 74 (@) —
SACHZIE) AHi= 7 He| ZE2 Het
= K|H{LZ= JHHEQHO|| CHol o2 HHEO| =9|k|1n QOoLt AE2 Hluw™ Het
= SIS SAC 2 A EAL F2|7t Ot e EI01 U710 ALK}l Ll BH|A X2 =HE T} a4l
* RIH|RZE JHE 0|77} £71H WO | A0| 77} StElE HE 22 Het
= QU7IO| AIZEQl 2 2H|A = M5dn 9'—17f7f Of sHof g BH|A = StEret 0|2k Q14 [IF
HIHDHIAAHHSZHIA =IO =l SHX} XIHH 225 JH® JCHZ
(%) SH|A CHH| 22H|A APEH HIE
50 -
2007 1A X|H|2= 2|ch2t IED| 4 .
(X-U(H 52|-9_|- Al-kl;l—l:/AHEcli I'Jg-) 20’]4I_=| 2x|- x|HH__rLXj||:H?:|}- jl I,'l \\\
,'A ~ (5 U2 oY, AHISDS AR, HQA BB ) [/ . 20181 3t X|H{LE J|CHZt D&
0 A N\ (@H|A 2. 22HA Ee

NN SO RRE et 2H)

N I CAT
20 | {
10 T T T T T T T T T T T T T
'06 ‘07 '08 ‘09 10 11 12 13 "14 15 16 "17 18 19
2: SO 2H|A, S22 EH|A, M2 ZE25H 2IMA|ME
Meritz Research 32

INI=N



Azt -E) FARSL| Felkls SR

X|F_ Bad Company Good Stock

- YEMOZ C}E B0

- Hh, O|HIE E2|2 = =

- a2 181 39 HCHK} K[HITZ JHEOL WEO| HCHXF 12 F7h HEN 2 o2 )

- EXIXFSO| X|HITLE HHHO| ‘HE'S U1 YL IO FAE 4 dho] 9l HAKOI 0|8

20184 33, XIHH~1Z JHMOH ZHO THE J1WHe} 2 S0l HUUHZHIA - HHSZTHIA FI S S

(=) —o—BiC=H|A (M) —o— BCZ22H|A
280 - - 190 -
3% 28Y: H|A QX ETS 2|0t O|ALR| ATI|AL B 3% 28Y: DH|A OIHESS 42 24 A2|o BRI AT
(B 0t = ZH|A QX ES 5l F2H|A B ZA|) 180 - oat o|Ab3| AFIT|AF 2Y * (B MZXIE, =22t
N . = s o X 012 S QH|A OIX Bt 2Y/AYHE, EF R FFHH)
s60 | 3227 BHIA oz 48 278 AONAS TAE G X A2 IR 84 170 (93 STE
SHE J|CH 2t K|S 5% 21¢: X|HiT = SOt H3| , 5 21¢:
N 160 , X|EH R ROt
150
240
140
130 | \
220 =T o 1901 32278 = XURE THE
s 120 1 3E e 23 9 7|ch e ATHol CHE AlTrzt
0] FTA e a0l ate HUFTRE 22028 PEF R
52 MK A 25t oo Ao cygt Mzrzt 110 4 of2pa 22t
200 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 100 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘
2.19 305 319 402 416 430 514 528 6.11 2.19 3.05 319 402 416 430 514 528 6.11

Rt AZXIE, H2AZZISH MM

Meritz Research 33



= = g = = 2|2 20194 37| A% A2I1= 5
SiCi2}1&) Scenariol, AlFS|Al 22t A= Bad Company Good Stack

= U 7HE d2d0| Ble B2 AlLE| e AA a5 X[F2A Het 7tsd
= XF2A A2 et 32 7HY 2 RE2 a82A M2l 24|
- ol SEANBRIBES 2)0]| [EH L X|F2Me| B2 5

it
fo
uj
Hu
g
_'I-Q
>
>t
rQ
=
T
AL
|.|'|
o
oo
N
18
>
mjn
pa!
P
>
Hu
hi
0

STY 24X ANl S8 AR WS
dE =2 2 F8AGA 28 128
Volkswagan AG (5¢) Volkswagen Bank GmbH 100.0%
Volkswagen Financial Services AG 100.0%
BMW AG (5¥) BMW Bank GmbH 100.0%
BMW Finance S.N.C. 100.0%
Daimler AG (5¥) Daimler Financial Services AG 100.0%
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Toyota Motor Corporation (&) Toyota Financial Services 100.0%
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Hyundai Card Corp 40.0%
Hyundai Commercial Inc. 37.5%
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Analyst 272t 02.6454-4870  Analyst 9@ 02.6454-4872

kw.eun@meritz.co.kr hr.park@meritz.co.kr

Buy
= Ol 1 =]
A2} (12948) 155,0009 Xl& 7k o= + A R4
BRI} (5.23) 94,5009 AN B/ Y X2 7HK] 27823 Vs. et d =t A7HEY 17924
YS0H 64.0% T8 A=A F=7F okEtar 2 127] 28 R0 =2l G M 20 A AHel
KOSP!I 2,059.59pt
APHEY 179,257 = =
’ = o |
AT 18,9692 XIHH7 = 7HE 2 I = ot
REFAHIE 52.08% 18 AMIE £3H=X} 5|4 HHOA QI 2|A3 2 AH
2i=eUHIE 14.37% = A = s o s
. - - a g =
522 A|D/A|X7t 131,0009/94,500¢ ol_?_ A|§)|.9| _T'I;I'ADI% Hl%%% xl‘& DHjﬁI- & AI‘% =I1_—+— EQE %!-EOI_I- E'{T e gal-% tCI)I‘OI_I.O'” xhlg
BRI 257,342 HAHEE ofTA X2 Y 7Hs Y SO| (IR EIY oL HETE HMoj ALSEID & 7|ch ot
FRFF(%)
ot 2 8 ! 33.25 o _
Alola 8.97 Alxfe| 2H), ‘=S4t Sl x[HiF= xHEH HY
IS 5.70 = S z
A3 AYT B BUL0| XS D ACHE FoM A 42| 2182 HX| 62 4
FIESE%) HE eME 1294 - o = T A ; .
Hpot 60 47 273 REHTZE THE QA A - HEX ZHGEHAHY 5) Aot L7t opl ME At
Aot -9.4 -4.8 -12.8 0|2 ShAF= A|XFO| 22X be "2 A Z=AlO| X|Hf X XA 20| O|&|R Ho 2 Mat
= oNT cAMlE2 T @Y oo od R =N [=}
e =l e
Tt A Buy, 837+ 1550008 #X|
() tasy (oY)
R FALX|R(L
170 i 8,000 HEY  @olol  £ojo]  EPS(H)  SUE BPS  PER  PBR EV/EBTDA  ROE HXjH|g
132 | (HfR) (X|Hi==) - (RHEES (%) (&) (HH) (HH) (tH) (%) (%)
2017 29,279.1 881.3 639.8 3357 22951 117,902 37.5 1.1 23.0 3.1 95.0
88 2,400
2018 31,1556  1,103.9  1,712.8 9,014 265.0 104,259 11.7 1.0 14.9 8.1 88.1
“1 2019E 31,8008  1,007.2  1,069.8 5,640 -43.7 114,998 16.8 0.8 0.0 5.1 80.7
0,185 oo o ‘1551'800 2020E 32,3734  1,158.4 12339 6,505 16.3 119,312 14.5 0.8 -0.6 5.5 78.3
2021E 33,1327 11,2778 13786 7,268 11.7 124,210 13.0 0.8 -1.3 5.9 77.8
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td=S44028260)

Income Statement

Statement of Cash Flow

(Mofe) 2017 2018 2019E 2020E 2021E (&) 2017 2018 2019E 2020E 2021E

o= 29,2791 31,1556 31,800.8 32,373.4 33,132.7 FHEBHISE 1,312.4 1,678.4 1,022.2 1,371.6 1,476.9

HEHZIH2(%) 4.2 6.4 2.1 1.8 23 Y7|=0[(2H) 4811 1,748.2 982.1 1,142.5 1,276.5

= 25,6270 27,1703 27,7342 281115  28,678.0 [ERII 2] 480.0 463.1 4848 4186 356.9

Of=30(Q) 3,652.1 3,985.3 4,066.6 4,261.9 4,454.7 DS XIAAIZH| 0.0 0.0 0.0 0.0 0.0

THIfH| 2tet2 H| 2,770.8 2,881.4 3,059.5 3,103.6 3,176.9 SRR BY -159.8 -468.7 -357.3 -189.5 -156.5

FHo|y 881.3 1,103.9 1,007.2 1,158.4 1,277.8 EXtgE H3asE 279.9 167.8  20,651.1 -59.1 -126.7
G2I0|AUE(%) 3.0 35 32 36 39 S BIX}ALQ| ZSIHCAPEX) -678.0 -540.4 -124.4 0.0 0.0
=8&Y -92.5 -44.3 389.4 684.6 724.4 EXtRpAte] A (B -5,927.1 7,406.6 18,097.3 -36.7 -99.1
S&/2AP |1 UeEEY -124.0 171.9 5.9 0.0 0.0 NEHE HBEE -1,116.7  -1,884.7 -841.9 -708.4 -307.1

J[EfEYelRe 160.3 1,151.3 59.2 -157.7 -121.9 AAZ5Y -1,045.4 -3,454.3 -309.7 -348.7 101.6

MTA L AI0[Q 825.0 2,382.7 1,461.7 1,685.3 1,880.3 Xp=2o| 5ot 0.0 0.6 0.0 0.0 0.0
HRIMIHIE 3439 634.5 479.6 542.8 603.9 WZ2BIHUL) 294.6 -89.6  20,853.6 604.1 1,043.1

Fo[z019 481.1 1,748.2 982.1 1,142.5 1,276.5 RIS 2,698.5 2,993.2 2,903.5 23,757.1 24,361.2

X|uiZFFX|E 20| 639.8 1,712.8 1,069.8 1,233.9 1,378.6 0| 2,993.2 2,903.5 23,757.1 24.361.2 25,404.4

Balance Sheet Key Financial Data

(H%) 2017 2018 2019E 2020E 2021E 2017 2018 2019E 2020E 2021E

RS 12,2914 13,6713 338662 349570 36,5758 FEHO[E (%)

AF AT YR 2,993.2 2,903.5  23,757.1 24,361.2 25,404.4 SPS 154,352 164,245 167,646 170,665 174,668
IEN 3,839.6 4,091.5 3,477.8 3,825.6 3,928.0 EPS(X|HHZZ) 3,357 9,014 5,640 6,505 7,268
X RpAE 1,533.0 1,699.3 1,714.5 1,752.7 1,799.6 CFPS 6,594 8,804 7,125 7,482 7,975

HIQSXH 36,757.5 28,7354  10,440.1 10,058.2 9,800.3 EBITDAPS 7,176 8,261 7,865 8,313 8,618
[ERpL 49859 5,024.4 4,665.3 4,246.8 3,889.8 BPS 117,902 104,259 114,998 119,312 124,210
N 1,311.5 1,061.5 1,052.9 1,052.9 1,052.9 DPS 2,000 2,000 2,200 2,500 2,500
EXERpAE 29,000.3 21,756.4 3,665.0 3,701.6 3,800.7 B2 E(%) 1.6 19 2.3 2.6 2.6

X5 49,048.9 42,406.7 44,306.3 450152  46,376.1 Valuation(Multiple)

[EEX 14,4583 13,0168 12,6962 12,7455  13,017.2 PER 375 1.7 16.8 145 13.0
O JXHF 1,785.6 1,685.6 1,719.4 1,753.7 1,800.7 PCR 19.1 12.0 133 12.6 11.8
COIXt2 2,093.3 1,369.5 1,301.4 1,201.4 1,201.4 PSR 0.8 0.6 0.6 0.6 0.5
FEIE|IEH 1,346.8 1,893.8 1,448.3 1,398.3 1,398.3 PBR 1.1 1.0 0.8 0.8 0.8

H| RS2 9,439.4 6,840.9 7,094.3 7,020.0 7.274.2 EBITDA 1,361.3 1,567.0 1,491.9 1,576.9 1,634.7
ARRY 0.0 0.0 678.6 578.6 678.6 EV/EBITDA 23.0 149 0.0 -0.6 -1.3
K2 2,594.1 1,253.3 4208 320.8 320.8 Key Financial Ratio(%)

EXBAH 23,8977 19,857.7 19,790.5 19,7655 20,291.4 X}2|XH20|2E(ROE) 3.1 8.1 5.1 55 59

N 19.1 19.1 19.1 19.1 19.1 EBITDAO|YE 46 5.0 47 49 49

r2dozd 10,468.3 10,468.9 10,468.9 10,468.9 10,468.9 HifjulE 95.0 88.1 80.7 78.3 77.8

7 |EFEZI0| =Y 8,471.5 4,666.7 6,352.1 6,352.1 6,352.1 ZgHIERLE 0.6 0.6 0.6 0.5 0.5

o|9Yoiza 5,755.4 6,949.5 7,3185 8,143.8 9,081.0 O| Xt AfHHE(x) 5.1 5.9 55 6.7 7.8

H|X|HiFF X 2,594.5 2,602.4 2,514.7 24233 2,321.2 OHEX 2 & (x) 7.5 7.9 8.4 8.9 8.5

LS 25,151.3 22,5489 24,515.8 25,249.7 26,084.8 THDRpAS|H & (x) 20.6 19.3 18.6 18.7 18.7
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SK(034730) sHI7| FAF2)+7| 2

Buy

HEFIt(1278)

360,000¢

7 U HIYE X2[AL 7HK] S ok
f b

SAFIt (5. 23) 237,500% AY 7} 515 523 LA 7 HE. NAV CHH| 2ols Al 2O =&
Sl 51.6% MEHORE FAAIY OHHO] 2 8 4% RHSIAKSKO|L=H| 0|4, SKEU2{Z) 7t sffo] 2lel
s 208959 o YT 2 T, HH0|20] Cieh £ARME| HE2R BIAT RBIALER, B0|QE) 7H| = BIHEs
e 167,106
HLESNES 7,03601%
REFAHIE 49.23% SKH}0| 2% IPOO| 7}X|= 2|O|
o[=QUHF 27.37% — —
522 A|D/A|X7t 301,5009/237,5008 gLH SKHl‘olQJEI-(Xl—E—% 100% E'ﬁ—)gl KOSPI é)l-g O:HIC-)| &Iixc;i 7|-X|E QF 5N6—$—_?—I_'I L'HQIE Jgjl-
BRI 243748 SKBIO| Q0| 43S A HI4E X2 IHK|7} $AstE|0 NAV 571 9102 5tg
FaFF(%) o o < L
T olasol s008 T3 RS} IO U XS FEFo|H ST HEj2 X|TE JH5N &8
=UAF 8.37
Exto| 7 Buy, HHZ7} 360,0008 |
FIHSSE(%) 1HE 671  12791¥ _ N
Pt Byl -11.0 -12.2 -21.2 %LH I:H--H--&Iiol_l _%_xl- X|Z|:_2|A|-§A-|9| Xl—?_IE ?_:'—T'—
Kol 41 123 55 CHak 23 2|0 Hof| chet A=t 27Hsot7 |0 &2l 7 MEZHE Z[tsh7 | 2 2
F1azx - ~ ~ = s -
SKHIO|QF &F0| 7tA|2tE|= AENE 8 48 X2 8 t= 2d5= 7t S8 oY
(G2 J— arnrae) PO

320 -

240 A

160 -

80 -

0

3,000

2,400

'18.5

'18.9

— 1,800
19.5

hsed  dejojel  2o0[e)  EPS(R)  BUE BPS  PER  PBR EV/EBTDA  ROE HfH|g
(HfR) (REfz=F) (Rl (%) (&) (HH) (HH) (EH) (%) (%)
2017 90,6128 57450 16774 23,808 796 192595 119 1.5 65 125 1399
2018 101,502.0 46881 22531 31,982 21.4 234,433 8.1 1.1 75 149 1347
2019E 1044371  6,166.1 14968 21,274 -382 250,815 112 1.0 5.9 87 1257
2020E  107,039.4 62147 22936 32,598 600 277,643 7.3 0.9 59 122 1141
2021E  109,461.8 64489 23364 33,207 0.5 304,681 7.2 0.8 58 113 1042
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Income Statement

Statement of Cash Flow

(=5 2017 2018 2019E 2020E 2021E (e 2017 2018 2019E 2020E 2021E

oo 90,612.8 101,502.0 104,437.1 107,039.4 109,461.8 AAEUEHISE 6,930.1 7,856.5 9,985.1 12,257.2  12,499.5

HEHZIH2(%) 9.5 12.0 2.9 25 2.3 Y7|=0[(2H) 5,066.5 6,151.1 3,798.5 6,077.6 6,108.0

OjE-240t 79,9189 91,8512 932895 956239  97,697.1 [ERLII 2] 4,318.2 45383 51719 5,424.5 5,805.8

0f=50(9] 10,694.0 9,650.8 11,147.6 11,4155 11,764.7 DS XIAAIZH| 13235 13328 1,606.6 1,539.2 1,459.7

THIfH| 2tet2 H| 49489 4,962.7 49815 5,200.8 5,315.8 SRR BY -2,559.8 -1,736.2 -591.9 -784.1 -874.0

Fedol 5,745.0 4,688.1 6,166.1 6,214.7 6,448.9 EXtgE H3asE -6,292.9 -10,181.8 -6,270.5 -9,577.1  -10,620.6
GAO|UE(%) 6.3 4.6 59 5.8 5.9 QUX}LtO| ZIHCAPEX -4,971.9 -6,275.6 -7,592.0 -8,351.0 -9,210.0
aF8&Y -311.6 -630.5 -2,153.0 458.0 187.2 EXpRHEe] 244 (B3I -817.6 -1,268.5 1,047.4 -1,644.7 -1,774.1
SE/EAPD | grrE e 2,485.0 3,665.5 1,310.3 1,886.8 1,972.7 s HASE -408.0 1,929.7 -1,408.0 -931.3 -1,084.2

|tz Ralel bl -475.3 -194.7 -166.4 -234.0 -241.7 AU25Y 1,403.7 4,608.6 -1,126.6 -596.4 -693.4

MTA L AI0[Q] 7,443.2 7,528.4 5,157.1 8,325.5 8,367.1 X0l St -628.7 519.5 0.0 0.0 0.0
HoIMH| & 2,251.8 1,924.6 1,358.6 2,2479 2,259.1 HIO|ZIHLA) 58.9 -362.8 2,350.4 1,748.8 794.7

F21=0[9 5,066.5 6,151.1 3,798.5 6,077.6 6,108.0 PES = 7,087.0 7,145.8 6,783.0 9,133.4 10,882.2

X|uiZFFX|E 20| 1,677.4 2,253.1 1,496.8 2,293.6 2,336.4 0| 7,145.8 6,783.0 9,133.4 10,882.2 11,676.9

Balance Sheet Key Financial Data

(&19%) 2017 2018 2019E 2020E 2021E 2017 2018 2019E 2020E 2021E

FEXHt 35199.9 37,1284 41,0373 44,3732  46,830.0 FEHO[E (%)
oAFSoiZ et 7,145.8 6,783.0 91334 10,8822 11,6769 SPS 1,287,840 1,442,604 1,484,318 1,521,304 1,555,733
IEN 10,7276 10,2318 10,7434 11,1732 11,620.1 EPS(X|HHZZ) 23,808 31,982 21,274 32,598 33,207
X RpAE 8,178.9 8,992.7 95233 10,1138  10,740.8 CFPS 165,536 167,373 181,861 228,511 232,704

HIQSXH 74,5836 82,3286  81,649.0 84,1490 87,3986 EBITDAPS 161,834 150,074 183,975 187,299 194,916
YR 41,2955 39,7159  40,604.1 42,0186  44,153.8 BPS 192,595 234,433 250,815 277,643 304,681
N 12,3314 16,190.7  15,714.1 15,154.9 14,495.2 DPS 4,000 5,000 6,000 7,000 7,500
EXFR 17,088.0 22,0219 209746 22,6193 243934 B2 E(%) 1.4 19 2.5 2.9 3.1

X5 109,783.5 119,457.0 122,686.3 128,522.3 134,228.6 Valuation(Multiple)

[EEX 31,368.1 30,007.8  30,369.2 30,6932  31,038.7 PER 11.9 8.1 11.2 7.3 7.2
O JXHF 9,588.6 9,028.5 9,289.6 9,475.4 9,664.9 PCR 1.7 16 13 1.0 1.0
COIXt2 2,999.0 3,426.3 3,484.3 3,501.3 3,488.3 PSR 0.2 0.2 0.2 0.2 0.2
FEIE|IEH 6,548.2 5,024.9 4,704.9 4,504.9 4,374.9 PBR 1.5 1.1 1.0 0.9 0.8

H| RS2 32,659.0 385613 37,9657  37,790.8  37,462.4 EBITDA 11,386.7 10,559.2 12,9446 13,178.4 13,714.4
ARRY 18,1940 21,9306 21,2727 21,0600 20,6388 EV/EBITDA 6.5 7.5 5.9 59 5.8
WAL 5,165.6 6,959.9 6,751.1 6,548.6 6,417.6 Key Financial Ratio(%)

EXBAH 64,0270 68,569.1 68,3349 68,4840 68,501.1 X7 x+20|2E(ROE) 12,5 14.9 8.7 12.2 11.3

N 15.4 15.4 15.4 15.4 15.4 EBITDAO|YE 12,6 10.4 12.4 12.3 12,5

r2dozd 5,017.0 5,536.5 5,536.5 5,536.5 5,536.5 Hifjulg 139.9 134.7 125.7 1141 104.2

7 |EFELZ0| Q) A -305.4 -237.1 -237.1 -237.1 -237.1 SHIBRHE 0.9 1.1 1.1 1.0 1.0

o|9Yoiz 9,837.6 12,2173 13,3792 15,282.0 17,199.8 O| Xt AfHHE(x) 7.3 44 55 5.7 6.0

H| X=X = 32,0963 34,2604 36,5620 40,3460  44,117.6 OHEX 2 & (x) 8.6 9.7 10.0 9.8 9.6

LS 45,756.4 50,887.9 54,351.4 60,038.3 65,727.6 THOXH 2| & () 12.8 11.8 11.3 10.9 10.5
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- o
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