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KT&G (033750

= oS l=7|2=2

EXIo|7A BUY, SEZ7} 121,0008 {X|

KT&GOH CHsH FAfol BUY, SHZ7H121,00088 SABICL SHZ7HE 12m Fwd EPSO|
sex Target P/E 15x5 X85{01 ME01(C,. 32 S571% B P/EE 11x +EO0ILL. KT8GE
52 2 Juul SA0 T2 AY 52 Q242 C1E 013 274 NV OJOIXIT ALY SA= AF

ik s A RIHES HIHOR 231 Ui HRE SiLf, SAIQ| 2 HAGHO| A Mg B0IZ i, of
. ElO] 417 HIE SAS SAQ BRB0| 2 W47} EX| 02 HOR BEE. Q6 e

RIS LY T, Si=A HOIE +5 SO 019 A Y& FO= WLl 9248

X102 BUY (M) < 712l= 28 ol0F & 40Tt
o
R 1019 Review: ORIKIE, Ol A2 43 5
98,3009 _
KT&GS 127] AMXS oZ HEY 1X 1,850UA(YoY+11%), FR0lel 3,511
23% (YoY+13%)S 7I1=5I0 ZIMMA HAH0|Q 3,682HHS 5% ofelol= MRS DAL 6159

T HRI2 0 HOI9 Huprt Ol 4THH| A% Siefet FO|C.
A7HEY 134,95021) KTRG(EHE) 1E 6,5687A2(YoY+15%), FHO0IQ 2,527AHRA(YoY+19%)8 SAICE H7 e
suass 137,292.407% 0ojo] HQ 2,141942I02 MASI|H| 17% LASIH, IS KGCHZZ(I5802/2)
602 LF HaCHD 281242 SF0| ME 7|Mget 2oL 22Y iiE o= dEs7H| W s 1% 93, 222
SO — . 1% 24, JERSA) 222 128% AAS 7|2 ST b L% S AR HR80| 63.1%2

FAS7|H] 1.4%p 45 7IZ. 127] B 425 HASI|H| 3% AAGKHOLL, KTEGY B

52x 1 110,5008! =S ! o T meer T
2 S22 MESIH| 1% AASH 91A2S DML 2 MAHHHS AR 6.49= &
YESPN & _
o2 %0000 z02 30% 4Z0| HOS0| NATT Ut YISO ZS KBEHOR ASFAR 127/= A
s 81.7%% HS7|H| 3.2%p ASECE P4S Hif: MEAS7(9 QABE £F0=2 Si=ED], AN} £5t
_EF =UAS 10.01% Z|CE SSAIM0| 2= 7t Y0 2 0fEe7t 52 MAIM0| MAS7|H| 30% =
MNEGHH +E2E0| A2 QL O, MAES M= X|&Co=2 £F el Uig2 Md
FI1E(%) e 3 1274 &7|H] 2.0%p SEUCE PIE(ESL2 2 25 2Y HE(473%3, T™EE 13.1%) ¢!
=0 @6 03 23 Al SOZ ATSH M7t O|K|LL UCH P RIIEL 38%2 MAS7|H| &2 +=0[Lt, Of
Y 15 33 189 & MS U ZAY MR £y T2 JAOIAERS HMEASI|H 1.1%p &St 38.4%
Hri(eian) 67 60 63 JE—
= = AN .
KGC(HT) 0iE 3,987A(YoY+1%), SR0[2] 912%H(YoY-1%)2Z Ol Muts 7|=3!
Ch =L A MESI|H 1% 4% 7|15, ERE2 MAS7|H| 254 7% 24, HshH/of
SOE/MAIESF I1E0] 7% S7t, 24H/22101 IHE0] 1% LAMCE 24T BES 42
HA0H CHS 222 WESlr T JYOITH ppEQ E2 MESIH| 7% d&3e, 7[Xs
ot 2E0| ChA EXH3ICE (CrS BjO[x] A=)
Quarterly earning Forecasts (A2, %) Forecasts and valuations (K-IFRS ¢1Z) (A9, &, %, )
1Q19P MUEJ|CHH| MEJ|CHH] FHMMA ZMUMACHH| ZA(128) 2016A 2017A 2018A 2019F
E
opsot 11,850 110 76 12,067 138 = 45033 46672 44715 49195
&oi0[of 14,696 14,261 12,551 14,184
efojol 3,511 12.8 330 3682 -4.7
X|oz0[o] 12,308 11,638 9,017 10,054
AREASARI0ll 3931 9.2 764 4111 -4.4
IEVASARO] PER 12.9 12.8 15.6 134
0[] 2,774 15 1179 2904 -45 oBR , '8 6 "
HAO|AUZ (%) 29.6 +0.4 %pt  +5.6 %pt 305 -0.9 %pt EV/EBITDA 8.4 78 9.1 6.7
KEHEO0RIE (%) 234 +0.1%pt +11.8%pt 241 -0.7 %pt ROE 186 15.7 114 121

X&: SOl X ROl
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S ME, AR XHIOR 42 57 Oj0jE %

58 U Juul EA0| M2 *I =2 40 et R2=2 k= BE 0= 13% ol Peis U

Bftm HE=0], 2 ZYAe] HAY A EAl 2, KTAGE 0|01 lilZ EAl, 01F AIEES
S5 SIEAES 0|0 §A|oru1 AE HRES et 288 2Roll AL et Juuld 0= LY
OI7|= LITEl &2K5%, 3%, 1.7%)0| =0 Ut Shfeto] gro| X0|7} IX| &2 M0| £Q QAYO

L}, =U0IAE 1% DITQ ME22 SAIEH. o RAZUE i #3532 HLHOZ 2551 Qo

Of, AIAJEOl A& B AT AROICk KT&GO] 20194 HZAK| T 4Z 9,195244(YoY+10%),
I0I9] 1 4,184RUYOY+13%)S FYSID L% Tt KIS K L 45 42 3i=, QR
05 /0] ST TR A QFYH0| B2 HOR TEBICY

=27 =

[ 1] KT&G(0333780) 2018 ' AIX 21 2019 A 7j0|HA

T 2018P  2019G YoY% HlZ
KT&G — Of5o 2620.6  3,087.9 17% U Ef: BALZ 620012 MS 625%2E
gefolol 10081  1,198.4 19% 4% Sf: 0Z 02 1% 66428 SE
KGC W3 13255 1,400.0 6%
%4210|9| 204.8 205.0 0%
N&: SOEEH Bl e

Oy SCLEIE A mAMS
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[£2] KT&G AXF0| % MY (SR M. %)
2017 2018 2019F 1Q18 2Q18 3Q18 4Q18 1Q19P 2Q19F 3Q19F 4Q19F

E If & 46672 44715 49195 10676 1,119.7 11825 1,100.9 1,185.0 1,245656  1,328.8  1,160.2
KT&G 3,000.1 26246  3,001.2 572.3 705.5 663.9 682.9 658.7 829.3 787.0 726.2
1. W 1,793.8  1,837.8  1,968.5 405.1 476.5 495.8 460.5 447.6 511.7 529.0 480.2
- EOfE (k) 2177.0 2,0843 21438 468 534 569 513 474 558 588 524
- 3878 (% 61% 61% 61% 62% 62% 63% 62% 63% 61% 62% 61%
- ASP (2/2) 824.0 881.7 918.2 864.8 892.7 871.0 897.7 943.9 917.7 899.4 916.6
2. 7% 878.5 541.5 644.1 132.3 184.2 93.4 131.6 131.4 202.9 162.1 147.6
- EOfE (o) 2,356.0 11,7348  2,102.1 396 608 295 436 464 657 502 479
- ASP (2/2) 372.9 312.2 306.4 334.2 303.0 316.6 301.9 340.9 309.0 322.9 308.0
KGC (21&t5A1 1,200.0 1,326.5  1,371.9 393.4 291.7 404.5 235.9 398.7 307.7 422.7 242.8
1. U+ 1,113.8 12125  1,253.8 361.9 267.4 374.3 208.9 365.0 280.9 393.2 214.6
2. 7% 86.1 113.0 118.1 31.5 24.3 30.2 27.0 33.7 26.7 29.5 28.2
7|E 467.1 520.0 546.4 101.9 122.5 113.5 182.1 127.6 108.6 119.1 191.2
% YoY HE &N 4% —-4% 10% -9% —4% -8% 5% 1% 1% 12% 5%
KT&G 1% -13% 14% -21% —-12% -16% 0% 15% 18% 19% 6%

1. U+ —2% 2% 7% -5% 3% -2% 16% 1% 7% 7% 4%

— EOfE (o) —-4% —-4% 3% -9% —6% 1% 7% 1% 4% 3% 2%

- ASP (2/2) 1% 7% 4% 5% 9% 6% 9% 9% 3% 3% 2%

2. 7% 6% -38% 19% —-44% —-20% —-55% -36% -1% 10% 74% 12%

— EOfE (Hek) 9% —-26% 21% —-40% 8% —-49% -21% 17% 8% 70% 10%

- ASP (2/2) -3% -16% —2% —-6% —-25% -11% -20% 2% 2% 2% 2%

KGC (2l&t3A1) 8% 10% 4% 15% 15% 10% 0% 1% 5% 5% 3%

1. U= 6% 9% 3% 13% 1% 8% 2% 1% 5% 5% 3%

2. 7% 52% 31% 5% 48% 79% 50% -13% 7% 10% —2% 4%

=502 2,158.3  2,635.5  2,901.1 634.1 657.2 702.5 646.1 689.5 T47.7 782.8 681.1
oy 22| 1,332.2  1,380.4 14827 322.8 334.3 345.6 377.8 338.5 3771 372.7 394.5
FYolef 14261 1,255.1  1,418.4 311.4 323.0 356.9 263.9 351.1 370.6 4101 286.7
KT&G 1,244.9  1,004.4 11741 213.3 275.7 275.3 240.1 262.7 322.5 318.1 280.8
KGC (21&t3A1) 185 205 213 92 41 82 -10 91 43 87 -8
7|E} -4 53 32 6 7 2 38 7 5 5 14
% YoY ol —-3% -12% 13% -21% -16% -15% 19% 13% 15% 15% 9%
KT&G -5% -19% 17% -33% —-20% -19% -1% 19% 17% 16% 17%

KGC (213 A1 6% 10% 4% 16% 5% 6% X 1% 5% 6% HX

7|Ef X = -40% £ 4% —67% s 16% —21% 160% —-63%

AIFolY 1,345.6  1,318.7  1,476.5 359.8 378.5 357.6 222.8 393.1 408.3 398.7 276.4
X 23019 1,163.8 901.7  1,005.4 248.9 266.6 268.9 127.3 277.4 2956.2 298.3 134.5
% Margin -~ I§EZ0|2E 59% 59% 59% 59% 59% 59% 59% 58% 60% 59% 59%
YOI E 31% 28% 29% 29% 29% 30% 24% 30% 30% 31% 25%

KT&G 4% 38% 39% 37% 39% % 35% 38% 39% 40% 39%

KGC (215 A1 15% 15% 15% 23% 14% 20% 4% 23% 14% 21% —-3%

0| E 25% 20% 20% 23% 24% 22% 12% 23% 24% 22% 12%

T2 SOEE 2T e
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KT&G (033780) =EXHFHE (K-IFRS ¢Z)

LAUAMN (B9 olg)  HWRYEE (9l 1)
M (128) 2016A 2017A 2018A 2019F 2020F  ZL (128) 2016A 2017A 2018A 2019F 2020F
TELT 45,033 46,672 44,715 49,195 52,468 RSKHM 66,155 65,857 64,134 73,242 72,126
ELp 17,967 19,089 18,360 20,184 21,274 HIHHSYR 8,508 7,151 9,330 26,495 23521
EEA L] 27,066 27,583 26,355 29,011 31,193 WEHE U 7|ERE 12,663 11,062 9,589 9,996 10,652
THpH| 12,370 13,322 13,804 14,827 15,558 T RRA 22,654 23,178 24,613 27,079 28,880
ojdo|o! 14,696 14,261 12,551 14,184 15636  HSSAH 31,966 33,957 37417 34,079 35438
EBITDA 16,283 15,872 14,053 15,826 17,424 RERA 16,065 17,753 18,188 19,143 20,189
LR 1,177 -805 636 580 547 AU K2R 565 510 840 1,187 1534
olgta 29| 405 1,424 -29 124 124 J|EFERIRFA 9,280 10,252 11,132 6,529 6,529
0| Rp&0l 312 346 105 222 189 EYT 98,121 99,814 101551 107,321 108,164
A 7| Y BE 20 21 57 93 93 93 [EL 21534 18,164 16,407 16,395 16,438
7|Et 439 216 467 141 141 YR & JIE R 17,874 14,452 11,179 11,251 11,294
oI H| A2 -2 20 15,873 13,456 13,187 14,765 16182  oh|xe2 1,366 1,747 1,299 1,299 1,299
oINS 3,618 1814 4,200 4,703 5154  SEMRI|EA % 37 50 50 50
BN ]] 12,255 11,642 8,987 10,062 11,028 H QS =7 5,409 3,352 3813 4,439 4,760
ZCIAIQ 2 20! 0 0 0 0 0 A 539 1,006 935 1576 1,897
g7|20]2 12,255 11,642 8,987 10,062 11,028 AR 90 0 0 0 0
KIHHXI 2201 12,308 11,638 9,017 10,054 11,024 BilEA 26,943 21,516 20,220 20,835 21,198
T220[2 12,261 12,116 8,539 9,615 10,581 | K| 2 70,452 77,721 80,793 85915 86,390
X|Hj K| 2 EZ0[2] 12,301 12,077 8579 9,659 10,629 ez 9,550 9,550 9,550 9,550 9,550
7009 ME J|ES J|ZE k-GAAPT} 5. 5, EU0IN DHSI7Ie} Bt |0t 2f2 HeEgola 5103 4,841 4,841 4841 4841
oAU Z 60,089 67,452 71,089 76,092 77,015
H| K|t x| & 726 577 538 572 575
RESH 71,178 78,298 81,331 86,487 86,965
=X 22,649 25358 -13040 29564  -26,270
Zip02 2,621 2,789 2318 2,960 3281
HZSER (& A4 Valuation XIE (B9 2, o, %)
M (128) 2016A 2017A 2018A 2019F 2020F  H4H(128) 2016A 2017A 2018A 2019F 2020F
AUAUBE HZSE 14,978 11,431 8,221 6,013 8,005 EPS 8,965 8,476 6,567 7,323 8,030
27/&01Y 12,255 11,642 8,987 10,062 11,028 BPS 55,797 61,553 63,987 68,043 68,420
271 ALZH| 1528 1558 1,464 1,605 1,755 EBITDAPS 11,860 11,560 10,236 11,527 12,691
Q|ztaol -484 1,033 153 -124 -124 SPS 32,801 33,995 32,569 35,832 38,216
Z2 7| Y L9 21 0 0 -93 -03 DPS 3,600 4,000 4,000 4,000 4,000
Aol 2 1,755 -1,492 -3,307 -5,763 -4,885 PER 129 1238 156 134 122
J|EEZ2sE 56 -1,310 924 326 324 PBR 2.1 18 16 14 14
EXgs 8358 -7,026 -6,830 -463 -3,105 -3,345 EV/EBITDA 8.4 78 9.1 6.7 6.3
SR 5,232 -3,863 3,548 -255 -255 PSR 35 32 32 27 26
QYN Z7} (CAPEX) 1,617 -3,183 -3,939 -2,560 -2,800
TR A 120 43 273 0 0 XHIE (TH9): Y, %)
J|EFZSE -296 173 -345 -290 290 ZM(128) 2016A 2017A 2018A 2019F 2020F
Hees Ha3sE -4,884 -4,386 -5,498 -4,403 4,724 H&EH SIIE (%) 8.0 36 -4.2 100 6.7
E|x 2 0 0 0 0 0 A0 BIIE (%) 76 30 120 13.0 10.2
AR ZIIRLF -549 449 -453 642 321 KHi20|Y B7t8 (%) 18.8 54 225 115 9.7
N 0 0 0 0 0 HEZ0/UE (%) 60.1 59.1 58.9 59.0 595
gy -4,283 -4,546 -5,051 -5,051 -5,051 AHOIAUE (%) 326 306 281 288 298
J|Efi2sE 52 -289 6 6 6 Xt} £0|U S (%) 273 249 202 204 210
HAHSHE 5 JIEt 22 32 -82 18,660 -2,909 EBITDA DR (%) 362 340 314 322 332
#HZo| =4 3,046 247 2,179 17,165 2,973 ROIC 287 317 211 223 226
VER:F] 5,462 6,904 7,151 9,330 26,495 ROA 133 18 9.0 96 10.2
% sz 8,508 7,151 9,330 26,495 23521 ROE 18.6 157 14 121 12.8
NOPLAT 14,696 14,261 12,551 14,184 15,636 2 (%) 379 275 24.9 241 244
L 13071 9.274 2,810 2,985 4759 2AUAZ/AIIREE (%) 321 -326 -16.1 344 304
oo™ o o1010|2l/28H|2 () 2186 166.3 180.4 159.2 158.1

1. EPS, BPS ¥ PER, PBR2 X|t{FF 7|=¢
2. PERS valuation X|E9 4%, &FA = GET F71 7|&, BYA= 857t 7|12Y
3. ROE,ROASIAR, A2 It BE2 HE ML HAS 7|ZUR &

SUEISH TAMS 7
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P/E band chart P/B band chart
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BEANZMAR} PR NESEY SR Q10 FAMM FEFAYE Y AEIE 2Rt AR YELCH
» 22 EX53 (Guide Line): FXPIZH 12748, BU4AE 7|1F FXSE 48 (Strong Buy, Buy, Hold, Sell) 2 F=8HCt
* Strong Buy: 30%0[4 Buy: 10%0[4, Hold: —10~10%, Sell: —=10%0[sl2 =&
o AZ EXSE Guide Line: FXZ|ZH1270E, N7HEE CiH| ¥ZE HIZ 71F9 £XS2 3T (Overweight, Neutral, Underweight) 2 &
o 20141 221U AL FASE0| 71E 35| + 2EHA0IM 4THA 2 A

2 MES FAC FAE HRY SH22 Ny Z0| Offaf, FAKY FAHHH &t &= Y2MSE SHCE Hde #1 M= 2 AMEs
SETATHAR U2 oittn HHE= K29 Y20 2760 TS0 ORI, GM SEFAZMAT 1 FEYO|L 2EYE 282 o= BlE
Lo T2k, = A2E Hugh FAKIY FXQAZYS HHOZ SRR ARAC| EEE M| O|RO{MOF 5iH, P = A1=22| IS0 275101 Aah
T Yro SR 2] Thslof Ofcfet MAT XIX| GhSUC Eoh 2 MEs A FAKOAR MSE = AHE22 PAel 39| 0] 2 AEE FH2Z
=R HE QI8 HiEsks dRls HOE A= USHCE

LA



