@
Company Brief

LG K} 066570

-
1210 ZFA] AJAIz]Ool Ryl 7A XS =
242 FAl 22T F7t= FRE X
= A1/ 27| K oa|ojd ¥ ANE JHEAIES] T SEZ 1019 SAE =Y
AR 2019 Felojele 7.480242U(~17% QoQ) O, R 7ZiMETt ZRi2 HRA 4

02. 6454-4865

2
QIMQO| AE =5l5|T HEO| ACIMS Zioha I5tO W2 OilAS =
minwoo ju@meritz.co.kr ol 0| AZ ESIE|T, HEQ| 42! Aeta] Jeo =2 65%E Ol | WE
t

[y
2019 AX2 HAl 07X, A=

, St FIISEE oA 22Y Techx|So| A

RA Mg e Ho| MEtHoR HITIX] RIS, MiEoz WoiF Mg © LGHRle F7t
02. 6454-4880 §%O| %p_g_gap ES 9\}!7| [[H—E—
sy.seo@meritz.co.kr
Buy 1Q19 review: CH7AGH 47}, ofpE TV
MEFTL (12 48) 92,000 « Q19 SAXO| 1E5BAIR METIHH-A)0IUCE. Z20|Y MEn AMEE M2
SMFEI} (4.30) 75,800 & LS XZE ST} A0IM0| A0 WM AT} 4Q18 T2], WA, 2|
4508 21.4% 7HADIX| SIStH(IEY| 2id) 1019 MM 2l d2 Ao £OX|Q! 183%E 7|
i 2.203.59p¢ S3Ck 2 TVIHE) MRIRE AZE Bl47I9t Z2iZH EHOR Chh 0142
NpIESL 124,045 o _
RS 16,3658 2HE ISR,
[EFAHIE 65.68%
Q=QlH|E 32.37%
522 A|1/A|x{2} 103,00094/59,4002 2Q19 preview: AA2 ZFA| HAz|at FIE= HRGE £
LRyl 633,202
EQRZ(%) 2Q19 F0|AU2 7,480 (—17% QoQ, —3% YoY)S OABiCt HRAS| M&Al= O

9 3 9l . =
;Gn_l '%3 33;2 OIXIZURIZE 1019 RITfR 712{o] ALt Daigh Faloz 40Me 106%2 M
e P ATl s &1 72 504 27| 133% H| AR £312 MI0ICH HEQ ZAS UHEQ I ZX| HIE0| 25%
FINSE%) 1H 67HE  127H¥ old| ®7tel EZA| HIE2 80% 771017t =7| hEof ZEe{el £8M Hsko|
RS 0.9 e OlAMEICE 02 QI6 49142 1Q19 8.6%0IIM 2Q19 B5%E A FMAUO|CH MC=
ATt -1.9 13.2 =15.2 _ - _ _ L
- 5G Alpdl EAJ0l| T2 ASP AlaT} E512F &7 1l2 MRS 1Q19 —2.035

iy Lo o AROIN 1 &7AROR F4E HIOIC, VSE 0S| 0hEY ZIHENH 010]
120 ¢ BATA4() 3000 A H9o|o, 20201 ElojatRE0] CfEt 7IE FYol= HER gict.

e RIS

HrHez 2019 Y02 27| | dA7F S7HlsleL, A
H | SISt e
Z

© 2,40 22 OjMBICt 22 Tech2HSO! AH0| HIIHOR 1HIONIX
HMow HoiF NAS © LGTAe F7t 520| YEE 4 AW HRoict. A

20| Ys3 4 =
QBOISO| A0IS Xi4 HAE 0|23 0IRE TEISICL X101 Buy®t

0 T T — 1,800
'18.4 '18.8 '18.12 '19.4 J f 92 OOO"O.:-I% _IQI_I | ?_H:L

T R T T #0[2)  EPS (&) SLE BPS PER PBR  EV/EBITDA ROE  BAjHIE
(a2 (RIEHFS) (RIS (%) @) (HH) (h) (HH) (%) (%)
2017 61,3963 24686 17258 10,546 21448 73,129 73 1.1 44 13.7 180.9
2018 61,3417 27033  1,240.1 7,578 -28.1 78,820 11.4 1.1 46 9.0 171.8
2019E 63,266.7  2860.8 14745 9,010 189 86,794 8.4 0.9 36 9.8 163.2
2020E 67,151.2  3,337.9 20244 12,371 373 98,421 6.1 0.8 38 12.1 153.4
2021E 71,0351 37315 23330 14,256 15.2 112,343 53 0.7 4.9 12.2 139.8
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LGTX} 1Q19P A& Review

(M) 1Q19P 1Q18 (% Yov) 4Q18 (% QoQ) HHMA (% diff) [ EES (% diff)
ofz=ol 14,915.1 15,123.0 -1.4% 15,772.3 -5.4% 15,293.0 -2.5% 14,848.9 0.4%
Aol 900.6 1,107.8 -18.7% 75.7 1089.4% 807.0 11.6% 790.5 13.9%
MHoly 754.4 969.0 -22.1% -124.3 nm 636.0 18.6% 627.7 20.2%
Az =0l 570.9 716.7 -20.3% -170.3 nm 416.0 37.2% 401.6 42.2%
PAHOIUE(%) 6.0% 7.3% 0.5% 5.3% 5.3%
X|HfFEFE 20| E(%) 3.8% 4.7% -1.1% 2.7% 2.7%
XE: M2 2535 2 MAME

LGTX =HA| HE Y

New old X10[(%)

(M) 2Q19E 2019E 2020E 2Q19E 2019E 2020E 2Q19E 2019E 2020E
ofz=ot 15,426 63,267 67,151 15,017 62,246 64,728 2.7% 1.6% 3.7%
AHole) 748 2,861 3,338 714 2,702 3,134 4.8% 5.9% 6.5%
AAOIAE (%) 4.8% 4.5% 5.0% 4.8% 4.3% 4.8%
Mo« 598 2,220 3,007 544 2,046 2,550 10.1% 8.5% 17.9%
=0(¢ 434 1,475 2,024 318 1,142 1,512 36.8% 29.1% 33.9%
XE: He2Z3 5 e MAME
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LGTX AF H|0o|E
(M) 1Q18 2Q18 3Q18 4Q18 1Q19P  2Q19F  3Q19F  4Q19E 2018 2019E 2020F
e () 1,072 1,079 1,122 1,128 1,162 1,100 1,085 1,075 1,100 1,106 1,075
o1 ofEYy 15,123.0 15019.3 154271 15772.3 149151 154258 158352 17,090.6 61,341.7 63,266.7 67,151.2
(% QoQ) -10.8% -0.7% 2.7% 2.2% -5.4% 3.4% 2.7% 7.9%
(% YoY) -0.1% 3.1% 6.1%
He s 13,662 13,814 13367 13,552 13,728 14244 13,814 14,086 | 54,396 55872 57,414
H&A Ofj=H 4,924 5,258 4,851 4,328 5,466 5,870 5217 4550 19,361 21,103 21,947
HE o= 4142 3,846 3,735 4,590 4,024 3,892 3,889 4948 16,312 16,752 16,480
MC 0ol 2,134 2,049 2,017 1,675 1,510 1,537 1,550 1,458 7,876 6,055 5,350
VS D= 840 873 1,176 1,399 1,347 1,479 1,637 1,678 4,288 6,141 7,186
B2B Ofz=o! 643 589 577 598 626 630 658 660 2,406 2,574 2,754
J|E} Oz 980 1,200 1,012 962 756 835 863 793 4,153 3,247 3,697
LGl OH&Y 1,721 1,518 2,313 2,431 1,369 1,476 2,391 3,296 7,982 8532 10,976
HE o9 1,107.8 7710 748.8 75.7 900.6 747.8 748.1 4643 2,7033 2,860.8 3,3379
(% QoQ) 202.0%  -30.4% -29%  -89.9% 1089.4%  -17.0% 00%  -37.9%
(% Yov) 20.2% 16.1% 451%  -79.4%  -18.7% -3.0% -01%  513.1% 9.5% 5.8% 16.7%
HE ¥olY 1,099.5 770.7 631.7 -30.5 910.6 756.7 652.9 303.2 24714 26234  2889.0
H&A ¥gold 557.6 461.8 413.0 112.6 727.6 620.5 4493 1443 15450 19417 1,910.6
HE Q0| 573.0 405.2 322.9 205.6 346.5 251.2 297.3 2841| 15067 1,179.2 1,289.4
MC ¥e0]2 -131.8  -183.7  -1442  -3185  -2035  -1827  -1662  -1533  -7782 -705.7  -656.2
VS ¥iole -17.0 -32.5 -42.9 -27.4 -15.4 -20.2 -12.4 -204  -1198 -68.3 4.2
B2B Aol 78.8 39.0 35.1 14.9 55.5 42.9 45.0 30.0 167.8 173.4 179.0
J|Et dold 38.9 80.9 47.8 -17.7 -0.1 44.9 39.8 18.5 149.9 103.2 162.0
LGl ¥old 16.8 13.4 129.7 103.6 -11.4 -0.1 119.6 176.2 263.5 284.3 4957
HE FHo|YE 7.3% 5.1% 49% 0.5% 6.0% 4.8% 47% 2.7% 4.4% 4.5% 5.0%
Hx ¥Uo|YE 8.0% 5.6% 47% -0.2% 6.6% 5.3% 4.7% 2.2% 4.5% 47% 5.0%
H&A FYoldlE 11.3% 8.8% 8.5% 2.6% 13.3% 10.6% 8.6% 3.2% 8.0% 9.2% 8.7%
HE ¥go|dE 13.8% 10.5% 8.6% 4.5% 8.6% 6.5% 7.6% 5.7% 9.2% 7.0% 7.8%
MC Go|dE -6.2% -9.0% -71%  -19.0% -135% -11.9% -10.7% -10.5% -99%  -11.7%  -12.3%
VS goldE -2.0% -3.7% -3.6% -2.0% -1.1% -1.4% -0.8% -1.2% -2.8% -1.1% 0.1%
B2B ¥HOo|YE 12.3% 6.6% 6.1% 2.5% 8.9% 6.8% 6.8% 4.6% 7.0% 6.7% 6.5%
JlEt Aol E 4.0% 6.7% 4.7% -1.8% 0.0% 5.4% 4.6% 2.3% 3.6% 3.2% 4.4%
LGl ¥Ho|dE 1.0% 0.9% 5.6% 4.3% -0.8% 0.0% 5.0% 5.3% 3.3% 3.3% 4.5%
AM|THo] 969.0 548.5 615.5 -124.3 754.4 598.4 615.7 251.8| 20086 22203 3,0068
X|HiFF0( 716.7 2833 410.4 -170.3 570.9 4345 429.7 39.4 12401 14745 20244
XHiFFa0[E 4.7% 1.9% 2.7% -1.1% 3.8% 2.8% 2.7% 0.2% 2.0% 2.3% 3.0%
g M2l 2525 2SR
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LGHA FYZ0t AEE

(%) 2019E HlT

BPS 86,794

b= (HH) 1.05 2010 0|% HF PBR E|Z Hix
YK 91,199

HEFt 92,000

M2t (2.12) 75,800

d50H (%) 21.4%

g HE 2855 EMAME

LGHX} PER HHE LGHA} PBR SHE
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RE: HERZ2SH 2N ME e HARS2SH M ME
LGTX} H=0j0]4d E|O|E2
(eH) 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
=X 7|F PBR
High 33 2.1 1.7 16 14 14 1.2 1.0 1.0 15 14
Low 14 0.9 1.2 0.7 09 1.0 09 06 0.7 0.7 08
Average 22 15 14 1.1 1.1 1.1 1.1 08 08 1.1 1.1
shxi| BPS (&) 50,240 71,284 76,357 77,789 65248 64917 64,808 64294 66,288 73,129 78,820
sbx{x| ROE (%) 57 22.7 10.0 (3.7) 0.7 15 34 1.1 0.7 13.7 9.0
HMMA J|F PBR
High 33 24 1.8 1.8 1.3 1.3 1.2 1.0 1.0 14 14
Low 1.3 1.1 1.2 08 08 09 09 06 0.7 0.7 0.7
Average 2.1 1.7 1.4 1.3 1.0 1.1 1.0 0.8 0.8 1.0 1.1
HMMA BPS (8) 51,199 62,663 73,544 69,834 74032 68765 68245 67,143 65662 76,315 81,830
HMMA ROE (%) 12.4 22.4 9.1 -25 47 29 65 33 37 14.3 111

g HE2Z=5H 2MAWE
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Income Statement

Statement of Cash Flow

(H%92) 2017 2018 2019E  2020E  2021E (M%) 2017 2018  2019E  2020E  2021E

HEY 61,3963 61,3417 63,2667 67,1512 71,0351  dYEs ¥IsE 21663 45416 62184 61642 6,490.3

HEAZSIIE (%) 109 0.1 31 6.1 58  ©7|20[2(24) 18695 14728 16430 22250 25176

=t 467376 47,0880 47,7383 50,681.9 535939  QXFAAH| 13348 15859 17737 9875 11698

EE ][ 146587 150810 155285 164693 174413  S&XAAZH| 4328 4142 4142 4142 4142

oy 22| | 12,190.2 12,377.8 12,667.7 131314 137098  SWxEQ 52 30710 -29469 5906 3311 325

Aoy 24686 27033 28608 33379 37315 EXgE ¥3sE -2,5829 -44203 -3,4806 -3,1806 -3,180.6
Ygo|g 40 44 45 50 53 QXHAEIHCAPEX) 25755 -3,1665 -2,800.0 -2,500.0 -2,500.0
2829 3474 -3092  -3274  -3188  -3169  EXXRHOIUA(ZI)) -97.8 786 -55.0 -55.0 -55.0
S&/A019EY 667.5 -71.2 138 285.7 285.7 HREE AI3SE 840.8 819.3 -45.8 -926 -426

7EtE A 9l 2305  -3084  -3022 -2980  -2980 X129 5% 7785 14507 76.8 300 80.0

HEAS A0 25581 20086 22203 30068 34022  X=Q F3t 0.0 0.0 0.0 0.0 00
ol g 6886 5358 5773  781.8 8846  ®139 ZIHY2) 3355 9198 9607 1347 347

Folz019 18695 14728 16430 22250 25176  J|X%3 30151 33506 42704 52311 53658

XHEZXE 20| 17258 12401 14745 20244 23330 @ J|¥HI 33506 42704 52311 53658 54004

Balance Sheet Key Financial Data

(CRE) 2017 2018  2019E  2020E  2021E 2017 2018 2019 2020E  2021E

QERR 19,195.0 19,362.9 20463.4 215236 22,0979  ZHO0|E(H)

HIUHBHRpA 33506 42704 52311 53658 54004  SPS 375173 374,839 386,603 410,340 434,073
EYE] 81782 63716 69150 74977 76852  EPS(A[HIZZ) 10546 7578 9010 12371 14256
Ik 59084 60214 61079 61804 62741  CFPS 19,236 22,807 23057 18009 17,398

HIR S XA 220260 249656 262553 28,7723 315339  EBITDAPS 25886 27332 30851 28962 22,802
REpA 11,800.8 133340 14,3646 15877.1 183771  BPS 73129 78820 86,794 98421 112,343
SR 18546 30012 32649 35286 37923  DPS 445 830 830 930 1,100
EXpRpA 59100 57648 58336 61744 61744  H{Z2AE(%) 04 1.1 1.1 12 15

XA 412210 443284 467186 50,2958 53,6318  Valuation(Multiple)

Rl 17,5365 17,1350 17969.0 193952 20,112.2  PER 73 11.4 84 6.1 53
RN 81375 72167 79402 86459 88922  PCR 40 38 33 42 44
Wox2 3143 2932 3100 2800 3000 PSR 02 02 02 02 02
RELTIIEH 1,0465 11119 11119 11119 11119  PBR 1.1 1.1 09 08 07

HRSEA 9,0108 10,8865 11,0007 11,049.2 11,150.6  EBITDA 4236 4473 5049 4740 3731
AR 52253 52541 52641 52741 52841  EV/EBITDA 44 46 36 38 49
PoIALS 28644 42419 42919 43419 43919  Key Financial Ratio(%)

EHEA 26,5473 28,0215 289697 304444 312627  XPJIXH20|2E(ROF) 137 9.0 9.8 12.1 12.2

Ted 9042 9042 9042 9042 9042  EBITDA 0|2E 407 27.7 29.2 427 62.5

THEYoi3 29233 29233 29233 29233 29233  EAHg 180.9 1718 1632 1534 1398

7|EFEZO| Yt A -1,5225 -1,6047 -1,683.1 -1,683.1 -1,683.1  28H8HUS 04 05 05 04 04

UREGE 10,964.2 12,075.4 13,5959 15698.3 16,539.2  O[Xt=AHIE(x) 6.7 6.5 59 6.6 7.4

HIX| b R X2 14494 20536 20536 20536 20536  OiEMHEIHE(X 8.1 8.4 95 93 94

RESA 14,6737 16,3069 17,7490 19,8514 22,369.1 THIRFALS| HE(X) 8.4 79 79 8.2 8.6

6 Meritz Research



Compliance Notice

LG ©Xt (066570)

£ ARE AMMY HX) AMDX|Q BEF AIE0| SELCL YA £ X120 AZE S22 AG|A BATL ¢lon 20198 5 02U FHAf £ X=20)| OIFE
Z20| QUISHDR, CB, PO, AIMZA 5) 2hal predoto] X 671 2+ F7IAIE ZofotX] LUABLICH YAME 20199 58 02 X £ xt20] QZE E=29
X2E 1%0|4 EQ5t0 UX| LELICH DA ZARA SHEXi= 2010E 58 02Y ok = XI=20| ¢ZE Z=29 XBS E{5tn UX| Y&ULH E K=o
ArE WEES 29219 oS Mot tdstn Jon, ol Lt =0l 7t4G10] M EASS 2OIFLICH (RMXLFDIR, HEH)
S X2 EXAISY EXFHETH| A1t e HRHIZ2 2o HimEe xRUCh S AR 22E WS YA 2lMAMES FHXZM QR UM
g 4 ol HEYOo|Lt AHH2 B UL S A2E 0|EcHERS & A=t HEist £Xt9 2E Y2 Il HHOZ SHA|7| UL,
E2LSE BARE 2016 12 7URE 7|% iE A EZo|A H|g
71 g% HYZ FHIEY AH 1Y BRETIH FHES9 o4 SE4ASS o) Extol7 Hig
FHI1EY Buy FHV1EY ™ HEZt HHSItH| +20% 0|4
ESPSRVI =P _ o
e Trading Bu ZHIIZEY A 22t BEBIHHE +5% 014 ~ +20% 0O/t R 97.7%
ZotohH| 453 gBuy  FHIIEY i Y-S 7ttHd| +5% OfA 6 O IS o

Hold FHV1EY M UHEZt BHSItH| —20% 0l ~ +5% O]¢t = 23%

Sell FH7IEY XM 1§t RSt —20% 0|2t o 0.0%
gy APHEAIIE M NEHIE tel 2Ru150 HaE F4 200 38 31 7|Eo2
- e AT 197 SEEXAZ0| ofstof
T Orermen BIE=H 2Es 32 FAI53 HE

X rl =

MNExIstH] 358 Neutral (£2])

Underweight (HIZ&A)
LG 712} (066570) EASEHA L ¥ REII OMAIE: 1S
xH X2 Exto|A ESPSE) ==y 1|21 &(%)*
FH } EXtelH HPFL HER 12| E(%) o 9 HEmo} S0
AR B4 (&) YR A|D([x)
2019.02.13 J|HEN Buy 92,000 FAR -18.9 -15.0 @) LGt
2019.05.02  J|¥H2T  Buy 92000  Fu? - - 150000 - e

75,000
0 T T T T
17.4 17.10 18.4 18.10 19.4
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